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SUBSTANTIAL CAPITAL INVESIMENT
Tier 5 Review Report

Applicant Loyd Boone

Application C78-Douglas INA #2 Date of report 3/23/84

Legal description: Wk NW% Sec 10 T21S R26E, GSRBaM.

Number of acres claimed 80

Does application fall within the old critical groundwater area?

Yes X No

Background information (narrative form)

Mr. Boone was raised on an adjacent property, and bought 160 acres in
the 1960's. He drilled a large well (1200 GPM) in 1965, just before

the land was included in the Critical Groundwater Area. He brought

the land in the E5 of NW4 Sec 10 into production between 1965 and 1975.
He has always intended to farm the whole 160 acres, but never had enough
money to do so. He had ASCS do a soil survey of the whole 160 acres in
1975 (copy attached). In 1979 he began preparations for bringing the W
into production. In November, 1980, he spent $7,000 onall of the land
in question. He was not aware of the INA status at the time. He was
reported to DWR by a neighbor, and Brian Kirby did a field investigation.
He was notified that he was in violation, but was not informed of the
Substantial Capital Investment provision of the law.* He found out
recently about SCI, and has submitted statements and receipts in support
of his claim. His intent is to grow cotton + corn on the acreage, and
believes his existing well capacity is adequate. He intends to grow
cotton on a skip row basis, which requires less water; he also will
continue participating in the set aside program.

*(The INA SCI provision was apparently passed in 1981.)



SCTI Investigati

Does the applicant indicate any capital invest-
ments w1tslﬁ the time frame prescribed by law?

1. Land clearing or leveling

All clearing done in Nov. 1980

2. Construction or improvements of
irrigation delivery system
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chase of supplies apd %Qﬁi?ﬁeﬁt coincidental
vith these improvements.

Irrigation head pipe, cotton picker &
supplies, cotton trailers, tractor re-
building, office - $9440.36

3. Fencing

-

6. Total cost of irprovements
Actual (with receipts)

Estimated

TOTAL

Investments prior to 1979 = $47,940

$9440.36

Application XNo, D/INA #2

e)

$9440.36
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DANA #2

Other sources that support S.C.I. claim, such as Land Sat or A.$.C.3./S.C.3.
confirmation.

Claims are supported by DWR  enforcement file #81-02-PV-FI, which
contains photos of the area.

General narrative that sumarizes the 3.C.I, investigation.

Although the actual expenditures that can be attributed to this parcel
during the required time period are meager, the intent is well established.
His case rests heavily on our interpretation that pre-existing wells can

be used to irrigate additional land before 1980. He did not have the funds
available to develop the 160 acres all at once, but had been increasing the
acreage in the E% steadily before 1975. The fact that we have taken enforce-
ment action puts him in an awkward position - especially since he was not
notified of the change in SCI provision. He received a Federal Land Bank
Loan in November, 1980, for improving the land in question. He immediately
began clearing, which corroborates his story that funding was the limiting
factor in preventing the expansion from taking place in the proper time
frame. He stands to lose all of his clearing investment if we deny the
claim. He also asked if his SCI is denied, whether there is any kind of
temporary permit he could get to revegetate the land. The prepared area

is now subject to erosion and has created a bad tumbleweed problem for
his neighbors.

Recommendation: Approve the SCI for 80 acres.

Fileld report submitted by Katharine Jacobs /
2MA Director detenmination.
0 agree
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* Tier 5 Comittee determination
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DEPARTMENT OF WATER RESOURCES

99 E. Virginia Avenue, Phoenix, Arizona 85004

of Arizona

BRUCE BABBITT, Governor
WESLEY E. STEINER, Director

4/5/84

Loyd Boone
Box 7A
McNeal, AZ 85617

Dear Mr. Boone,

Enclosed is a copy of the Substantial Capital Investment report that I sent
to Phoenix on March 23, 1984, We are still awaiting a decision on this case.
I will notify you as soon as a decision is made.

Sincerely,
Katharine Jacobs
Tucson Active Management Area

TUCSON ACTIVE MANAGEMENT AREA OFFICE
371 S. Meyer
Tucson, Arizona 85701
(602} 628-5858
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DEPARTMENT OF WATER RESOURCES

99 E. Virginia Avenue, Phoenix, Arizona 85004

of Arizona

BRUCE BABBITT, Governor
WESLEY E. STEINER, Director

April 10, 1984

Loyd Boone
Box 7A
McNeal, AZ 85617

Dear Mr. Boone,

The Department of Water Resources has considered your request for
increasing your irrigation acreage based on substantial capital
investment. Based on the fact that there was very little money
spent specifically for subjugation of the acreage in question,
the Deputy Director has determined that you cannot bring the 80
acre parcel into production. He has given permission for you to
establish a cover crop for dust control, so long as it is not
harvested or grazed.

I'm sorry that we don't have better news for you. If you have
any questions, please call.

Sincerely,

Michael McNulty, Director 7 :
Tucson Active Management Area

MM/KJ/r

TUCSON ACTIVE MANAGEMENT AREA OFFICE
371 S. Meyer
Tucson, Arizona 85701
(602 62B-5858





