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Water Resources Development Commission (HB 2661)
 Meeting Summary 
 August 3, 2012 

IN ATTENDANCE: 

Alan Dulaney, Brent Espline, Chris Avery, Cliff Neal, Cynthia Stefanovic, Dave Roberts, Dave Weedman, Supervisor-David Snider, Gerry Walker, Grant Buma, Jason Baran, Jocelyn Gibbon, John Lewis, Karen Modesto, Kathy Ferris, Laura Grignano, Leslie Meyers, Lyn White, Michelle Moreno, Mike Lacey, Norm DeWeaver, Ray Benally, Robert Anderson, Robin Stinnett, Ron Doba, Chairwoman Sandy Fabritz-Whitney, Sara Konrad, Shane Wallace, Sharon Langford, Steve Olson, Summer Waters, Susan Montgomery, Tom McCann, Tom Whitmer, Val Danos, and Warren Tenney

Via Conference Line:  Ayesha Vohra, Eve Halper, Joanna Nadeau, Maureen George and Wade Noble

Note:  This list may not be all-inclusive.   

1. Welcome and Introductions
Sandra Fabritz-Whitney welcomed the Commission members and public and introductions were made. Ms. Fabritz-Whitney stated that this meeting would focus on discussion regarding Recommendations III and IV of the Draft Supplemental Report in an effort to finalize those recommendations. 
2. Review of WRDC DRAFT Supplemental Report
Ms. Fabritz-Whitney requested that Kathy Ferris introduce the concepts in Recommendations III and IV of the Draft Supplemental Report. Ms. Ferris noted that in developing the concepts in these recommendations, the attempt was made to identify and then address issues that might be problematic. 

Discussion first followed the concepts as identified in Recommendation III of the July 31st version of the draft document.

Number 1, page 6. This concept addresses the fact that stakeholders have believed since SWAG that any entities that receive funding from the Water Supply Development Revolving Fund (Fund) should be implementing strong water management practices. Language will be added in the discussion portion of this recommendation in the next draft to state that a Regional  Water Augmentation Authority (RWAA) should be doing what they can with respect to water management. 
Number 2, page 6. Deleted
Number 3, page 6. Discussion focused on the inability of some counties to ever obtain a mandatory adequacy requirement due to board of supervisor’s composition if the vote must be unanimous. WRDC recommendation that Title 11 be changed from unanimous vote to majority vote for purposes of requiring mandatory adequacy in order to access the Fund.
Number 4, page 6. Ms. Fabritz-Whitney noted that ADWR believes that a rule change is not necessary because current language provides for exemptions. She also explained the reason for the rule’s moratorium was that it was the governor’s intent to encourage growth. Ron Doba will draft language that addresses why the City of Flagstaff would like to have this rule package exempted from the moratorium and how economic development is dependant on water. This language will be incorporated into the next draft.
Number 5, page 7. The primary issue was that an RWAA was not eligible to access the Fund due to funds only being available to water providers. There were also some bulleted concepts. There was discussion regarding the bulleted concepts regarding whether the best approach was to change the definition of water provider or to add a RWAA to list of eligible entities. The decision was to amend the statutes such that a RWAA is eligible for funding. Other discussion focused on the need to continue looking at statutory changes. Language will be added to the next version that discusses the need for continued evaluation of statutes.
Number 6, page 7. This concept addresses use of the Fund for soft costs.  There was discussion that this was agreeable as long as there were some limitations, i.e. 20% in some instances. The decision was made to change this recommendation to address clarification within statute and rule that the Fund can be used for permitting, NEPA reviews, and other necessary activities under appropriate guidelines.
Number 7, page 7. WRDC in agreement that the recommendation should be made for loan period to be increased to 50 years.
Number 8, page 7. There was a review of the spreadsheet that identified eligibility for the Fund Committee and discussion regarding the inability for any large city in Pima County to have representation. There was also discussion regarding technical requirements. It was noted that the majority of the work reviewing applications and prioritizing projects is not done by the Committee but by WIFA staff who follow very clear criteria regarding projects. The decision was made that the recommendation will be to add one additional member to represent large municipal providers in Pima County.

Discussion then followed Recommendation IV as presented in the July 31, 2012 draft Supplemental Report. The following points were discussed:
· The WRDC is requesting that the Fund be funded; this is starter money for the Fund which will ultimately be repaid; note that this is a revolving fund
· With respect to Table 1 inserted from the finance committee, many of the sources identified on the table are more local sources that would be used by an RWAA to repay their loan from the Fund. Those are not appropriate funds for the Fund.
· Should be looking at statewide funding sources; need a large amount of money, from around the state, for a long time period.
· Although WRDC has discussed funding and financing, really not the majority of members area of expertise.
The decision was made to add language to the next version that addresses the bullets above. The table will be removed and only the statewide sources (transaction privilege tax, state sales tax, bottled water tax) will be called out in words. The WRDC does not feel that it can make any definitive recommendation regarding best source of funding and defers to the legislature and others with that knowledge.

3. Next Steps for WRDC
ADWR will incorporate all of the above concepts and prepare a new draft that will be distributed on August 7. WRDC member should submit additional comments by COB August 14, 2012 to Gerry Walker at:   glwalker@azwater.gov  Comments will be incorporated and a revised draft will be distributed on August 17, 2012 for review prior to the August 24, 2012 WRDC meeting.

4. Schedule Future Meetings
· August 24, 2012 at 10:00 a.m. Ms. Fabritz-Whitney noted that it is her desire to have the document approved at this meeting.
· September 7, 2012 at 10:00 a.m.

5. Call to Public
· There was one comment that suggested that the WRDC consider whether having 14 members (addition of one) on the Fund Committee might be problematic.
· Susan Montgomery noted that, although there was no discussion on Recommendations I and II, that the language regarding the working group position on tribal entities issues is a summary and not actual language.
· There was a comment that the term “seed money” was nebulous and that there needed to be an emphasis in the report that the money needed is going to be a significant amount and it is going to be needed long-term. Ms. Fabritz-Whitney noted that funding  may need to be a continuous money stream.

6. Adjourn
· The meeting adjourned at 11:33 a.m.
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