Water Resource Development Commission

Finance Work Group Meeting Summary
January 6, 2011
The Finance Work Group convened on January 6, 2011 and those in attendance were as follows:
David Snider, Supervisor Pinal County and Chair of the Work Group

Tom Whitmer, ADWR

John Munderloh, Prescott Valley

Nancy Scott, Arizona Corporation Commission
Karen Collens, SRP
Val Danos, AMWUA

Doug Frost, City of Phoenix

Nancy Scott, Arizona Corporation Commission

Gus Lundberg, Town of Taylor

Cecilio Flores, City of Tucson
Luana Capponi, State Land Department

Jim Hartdegen,
John Munderloh made a presentation on the Town of Prescott Valley’s experiences with private funding partnerships.  The Town has explored numerous opportunities in the private sector of the finance industry for acquiring funding for the development of the Big Chino Pipeline.  One option the Town pursued was the auctioning of water rights obtained through the recharge of effluent.  This effort resulted in raising $67 million that will be used to bridge the Town’s funding obligation of the Big Chino Pipeline.  Some of the financing options presented to the Town by private sector funding sources were duration of equity agreement (BOOT), graduated payment related to increased water demand, take or pay, commodity marketing, pledge user fees, combine distribution utility and conveyance infrastructure to develop immediate revenue stream.

Throughout the presentation numerous questions were asked pertaining to the details of the private sector funding options.  Based on the experiences gained by Prescott Valley, it appears as if there are possibly numerous options in the private funding sector. 

Melanie Ford from the Water Infrastructure Financing Authority (WIFA) then made a presentation on WIFA’s current funding capabilities.  WIFA’s primary focus is on water quality and its limitations are based on the requirements of the Clean Water and the Safe Drinking Water Acts.  Funding through WIFA appears to be limited to 20 years and currently appears to be unable to fund supply side infrastructure.  The group asked a number of questions pertaining to the legal restrictions surrounding the use of money (paying particular attention to the annual EPA allocations from the Clean Water and the Safe Drinking Water acts) and Melanie agreed to come back to another meeting to address the legalities of the restrictions and whether they were State driven or federally driven.  
Both presentations will be posted on the web.  At the next meeting the group has asked the ACC to make a presentation along with Rob Wagner from the Yavapai Group, a private sector funding company.  The group asked that the ACC’s presentation specifically address the nexus between “immediate benefit to the rate-payer, capitalization of facilities and/or acquisition of water supplies, and approvals for rate increases.”  The members of the work group were asked to familiarize themselves with recommendations made by the Blue Ribbon Panel on Water Sustainability (particularly the one that addresses this issue).
The next meeting of the Work Group is scheduled for February 3, 2011 at the Department of Water Resources from 9:30 to 11:00   
The meeting was adjourned
