Water Resource Development Commission

Finance Work Group Meeting Summary
April 25, 2011
The Finance Work Group convened on April 25, 2011 and those in attendance were as follows:
David Snider, Supervisor Pinal County and Chair of the Work Group

Tom Whitmer, ADWR

Karen Collens, SRP
John Munderloh, Town of Prescott Valley
Nancy Scott, Arizona Corporation Commission
Ron Doba, Northern Arizona Municipal Water Users Association
Leslie Meyer, Bureau of Reclamation
David Roberts, SRP

Chuck Cullom, CAP

Perri Benemellis, ADWR

Val Danos, AMWUA

Cecilio Flores, Tucson

Brenda Berman, TNC

Guy Carpenter, Carollo Engineering

Karl Kohlhoff,

Doug Kupel, City of Phoenix

Maureen George, Mohave County Water Authority

The focus of the meeting was to introduce members of the finance working group to potential large scale augmentation projects that may potentially include exchanges of Colorado River water and to also inform the members on the process and legal issues associated with those types of exchanges.  David Roberts made a presentation on a paper he and Karl Kohlhoff had authored several years ago entitled “Beyond the Colorado River: Is an International Water Augmentation Consortium in Arizona’s Future?”   Dave’s presentation included an overview of the historic, current, and future trends in Arizona’s population growth, an assessment of whether the State’s current water supplies are adequate to serve its citizens in the future and an option to develop an international water augmentation consortium with Mexico for the purpose of developing a new freshwater supply for both Arizona and Mexico.
The question was asked if there was an entity that currently exists that could implement such a project.  Karl Kohlhoff replied that no entity currently exists, but the organization that potentially could be used as a model for creating one might be the Arizona Power Authority.  It has representation from all 15 counties and it has bonding but no taxing authority.  
Chuck Cullom made a presentation on CAP’s efforts to enhance the reliability of Colorado River supplies as well as potential water augmentation projects CAP is considering.  Projects identified to enhance the reliability of flows in the Colorado River focused on two areas; system efficiencies and system augmentation.  System efficiencies included the use of the Yuma Desalter Plant and the construction of the Brock Reservoir located along the All America Canal.  System Augmentation projects cloud seeding to enhance the snowpack and vegetation management.  New water augmentation projects included desalination of brackish and ocean water and the importation of water from Columbia River and/or the Mississippi River.  The importation of desal water from California or Mexico or the importation of freshwater from the Columbia or Mississippi would more than require an exchange of Colorado River water to accommodate these types of augmentation projects.  
Perri Benemellis then provided an overview of what would be required to facilitate an exchange of Colorado River water with either Mexico or another basin State; none of which will be easily accomplished.  Exchanges with Mexico will require involvement with the State Department due to the Treaty between Mexico and the United States regarding the use of Colorado River.  It appears that regardless of whether an exchange is pursued with Mexico or another basin state, the issue of a one to one exchange will have to be addressed.  Mexico and the other States are also interested in obtaining additional water and no one is interested in any exchange that would result in the forfeiture of their legal water rights.  The bottom line on these types of exchanges is that they are possible, but the easiest tasks to overcome may be the technical aspects and the obtainment of money.  The most difficult tasks to overcome will be associated with the political, legal, and operational issues.   
The next meeting of the Work Group is scheduled for June 9 at 9:30 a.m. at the Department of Water Resources.  At that meeting, David would like to begin a serious discussion about what the group has learned and what Work Group members feel needs to be included in the draft report from the Finance Work Group perspective.  David asked the work group members to begin seriously thinking about the final report and come prepared to make recommendations on what should be covered and included in the report.  

