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IN RB THE GENERA
ADJUDICATION OF ALL RIGHTS
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No. W-L (Salt)
No. W-2 (Verde)
No. W-3 (Upper Gila)
No. W -4 (San Pedro)12
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18

19

APPLICATION FORAN ORDER
FOR SPECIAL PROCEEDINGS TO
APPROVE AN INDIAN WATER
RIGHTS SETTLEMENT
STIPULATION

20 DESCRIPTIVE SUMMARY: In accordance with the Special Procedural Order

21 issued by the Supreme COUlt of Arizona on May 16, 1991 eSpecial Procedural Order"), this

22 is an application for an Order for Special Proceedings to approve: (1) the Amended and

23 Restated White Mountain Apache Tribe Water Rights Quantification Agreement dated as of

24 November i, 2012 (referred to herein as the "WMAT Agreement"); (2) a Stipulation dated as

25 of December 30,2013, to which the undersigned are parties describing the principal terms of

26 the WM T Agreement; and (3) the proposed Final Judgment and Decree ("Proposed

27



i Judgment") permanently adjudicating the water rights of the White Mountain Apache Tribe

2 ("WMA T") under the WM T Agreement.

3 STATEMENT OF CLAIMANT NUMBERS: SRP: 39-07-1040, 1041, 1998, 1206,

4 1207; 39-05-50053, -50054, -50055; 39-68-35213 and -35212; 39-07-11951, -11952, -11953,

5 -11954, and -11955; 39-L8-35216, -35217, and -35218. RWCD: 39-48942; 39-48943; 39-

6 3421; 39-31367; 39-31370; 39-31380; 39-31381; 39-31382. USA for WMT: 39-12168

7 and 39-64259, as amended. WMT: 39-16945,39-16946,39-16947, and 39-16948.

8 Avondale: 39-L8-27192; 39-L8-38143 through 38144. Gilbert: 39-L8-35405. Tempe: 39-

9 37600, -37601, -37602, -37603, -37604, -37605, -37606, -37607, -37608 and 39-07929.

10 Buckeye Irrigation Company and Buckeye Water Conservation and Drainage District: 39-

11 00982, -33885, -36641, -36747 and -36894; Chandler: 39-L8-37521, 39-07-07930. Glendale:

12 39-L8-37614 through -37622; 39-0707925. Mesa: 39-L8-37623 through -37640; 39-07-7828.

13 Scottsdale: 39-L8-37520. Arizona Water Co.: 39-42030; 39-46778 through -785; 39-49731;

14 39-54374; 39-634 and -635; 39-4581 through -4590; 39-11924; 39-13976; 39-31385 through-

15 31401; 39-34609, -34610, -34618 and -34619; 39-38910 and -38947; 39-62059; 39-75852;

16 39-79218; 39-1250 through -1256; 39-1924; 39-4580; 39-11925 through -11927. Peoria: 39-

17 11390,39-11391,39-29175,39-37574 through -37578. Phoenix: 39-07-7927; 39-05-50153

18 through 39-05-50155, and 39-L8-37666 through 39-L8-37691. CAWCD: 39-06-21448; 39-

19 05-47836; 39-U8-63646; 39-07-13002; 39-L8-30989; 39-L8-30990; 39-L8-30991; 39-L8-

20 30992.

21 DATE OF FILING OF DOCUMENT: ,2014.

22 NUMBER OF PAGES OF DOCUMENT: 9 (excluding attachments).

23 1. The applicants are the United States of America acting in its capacity as trustee

24 for the WMAT and its Members; the WMT on behalf of itself and its Members; the Salt

25 River Project Agricultural Improvement and Power District; the Salt River Valley Water

26 Users' Association; the Roosevelt Water Conservation District; Arizona Water Company; the

27 Arizona cities of Avondale, Chandler, Glendale, Mesa, Peoria, Phoenix, Scottsdale, and
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Tempe; the Arizona town of Gilbert; the Buckeye Irrigation Company; the Buckeye Water

2 Conservation and Drainage District; and Central Arizona Water Conservation District.

3 2. In accordance with the Special Procedural Order, the applicants request that

4 special proceedings be initiated for the approval of the WM T Agreement, the Stipulation

5 and the Proposed Judgment. The applicants are parties to the Stipulation and to the WMAT

6 Agreement. The WMA T Agreement settles the claims for "Water Rights," as that term is

7 defined by the WM T Agreement, of the WM T on behalf of itself and its Members, and the

8 United States acting in its capacity as trustee for the WM T and its Members. The

9 Stipulation states the principal terms of the WM T Agreement. The Proposed Judgment

10 permanently adjudicates the Water Rights of the WMT, as provided in the WMT

11 Agreement. The Stipulation is attached as Exhibit A to this Application. The WMA T

12 Agreement and Proposed Judgment are attached as Exhibits A and B to the Stipulation.

13 3. The Water Rights that are quantified in the WMAT Agreement and described in

14 the Stipulation and Proposed Judgment are Indian water rights which are the subject of

15 statement of claimant numbers 39-12168 and 39-64259, as amended by the United States

16 acting in its capacity as trustee for the WMA T and its Members, and claimant numbers 39-

17 16945,39-16946,39-16947, and 39-16948 by the WMAT on behalf of itself and its Members

18 in this action. The claims ofthe United States acting in its capacity as trustee for the WM T

19 and its Members and of the WMA T on behalf of itself and its Members are within the

20 jurisdiction ofthe Court under the principles of Arizona v. San Carlos Apache Tribe, 463 U.S.

21 545 (1983) and United States v. Superior Court et at., 144 Ariz. 265, 697 P.2d 658 (1985).

22 4. The applicants, other than the United States and the WMAT, are paries to the

23 WM T Agreement whose claims in this proceeding (the "Gila River Adjudication") are

24 adverse to claimant numbers 39-12168 and 39-64259, as amended by the United States acting

25 in its capacity as trustee for the WMAT and its Members, and claimant numbers 39-16945,

26 39-16946,39-16947, and 39-16948 by the WMT on behalf of itself and its Members.

27
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5. The WMAT Agreement has been approved, ratified and confirmed by the

2 WMAT Water Rights Quantification Act of2010, Public Law 111-291, Title III, 124 Stat.

3 3063,3072 (2010) ("WMAT Act" or "Act").

4 6. Special circumstances prevent the consideration of the Stipulation and the

5 Proposed Judgment in the normal course ofthe Gila River Adjudication. In order for the

6 WM T Act to take effect, Section 309( d)(l )(F) of the Act requires that the Proposed

7 Judgment be approved in this proceeding. If the Proposed Judgment is not approved in this

8 proceeding on or before April 30, 2021, the Act wil be repealed as of May 1,2021, any action

9 authorized to be taken by the Secretary pursuant to any provision of the Act wil be void, and

10 the WMT, its Members and the United States on their behalf wil retain all claims for Water

11 Rights and Injury to Water Rights that are the subject ofthe WMT Agreement. See WMAT

12 Act, Section 309(d)(2).

13 7. The Stipulation and WM T Agreement were entered into in good faith.

14 8. The Water Rights of the WMT and its Members, and the United States acting

15 in its capacity as trustee for the WMA T and its Members, which are settled by the WMA T

16 Agreement and described in the Stipulation and Proposed Judgment, are no more extensive

17 than the WM T, acting on behalf of itself and its Members, and the United States acting in its

18 capacity as trustee for the WMAT and its Members, would have been able to prove at the triaL.

19 9. Once it is approved, the Proposed Judgment wil be binding on all parties to the

20 Gila River Adjudication, except to the extent that the express terms of the WMAT Agreement,

21 the Stipulation and the Proposed Judgment provide that non-signing parties wil not be bound

22 by the Proposed Judgment.

23 10. Copies of the WMAT Agreement, the Stipulation and Proposed Judgment wil

24 be mailed to and available for inspection in the offces of the Arizona Department of Water

25 Resources and the Clerks of the Superior Court in every Arizona County located within the

26 Gila River System and Source promptly upon issuance of the Order for Special Proceedings.

27
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1 i. A proposed form of an Order for Special Proceedings to approve the WM T

Agreement, Stipulation and the Proposed Judgment adjudicating the Water Rights of the

WMAT and its Members, and of the United States acting in its capacity as trustee for the

WMAT and its Members, is attached as Exhibit B to this Application.

WHEREFORE, the applicants pray that the Court enter an Order for Special

Proceedings for the approval of the WMA T Agreement, Stipulation and the Proposed

Judgment, substantially in the form attached as Exhibit B to this Application.

DATED this day of ,2014.

THE UNITED STATES OF AMERICA

WMT

By:
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IMPROVEMENT
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By:
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TOWN OF GILBERT
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7 BUCKEYE IRRGATION COMPANY

8

9 By:
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13 BUCKEYE WATER CONSERVATION
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16 By:
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25
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IN THE SUPERIOR COURT OF THE STATE OF ARIZONA

IN AND FOR THE COUNTY OF MARICOPA

IN RE THE GENERAL
ADJUDICATION OF ALL RIGHTS
TO USE WATER IN THE GILA
RIVER SYSTEM AND SOURCE.

No. W-L (Salt)

No. W-2 (Verde)

No. W-3 (Upper Gila)

No. W-4 (San Pedro)

CONTESTED CASE NO.

STIPULATION OF THE PARTIES TO THE
AMENDED AND RESTATED WHITE
MOUNTAIN APACHE TRIBE WATER
RIGHTS QUANTIFICATION
AGREEMENT DATED AS OF
NOVEMBER 1,2012, SETTING FORTH
THE TERMS OF THE AGREEMENT

THIS STIPULATION, dated as of December 30,2013, is entered into among the United States

of America; the White Mountain Apache Tribe (hereinafter referred to as the "WMAT"); the State of

Arizona; the Salt River Project Agricultural Improvement and Power District; the Salt River Valley

Water Uscrs' Association; thc Roosevelt Water Conservation District; the Buckeye Irrigation

Company; the Buckeye Water Conservation and Drainage District; the Central Arizona Water

Conservation District; the Arizona Water Company; the Arizona Cities of Avondale, Chandler,

Glendale, Mesa, Peoria, Phoenix, Scottsdale, Show Low and Tempe; and the Arizona Town of Gilbert.



1.0 RECITALS

1.1 The water rights claims of the WMAT and its Members, and the United States acting in its

capacity as trustee for the WMAT and its Members, are to be permanently quantified and resolved by

agreement among the parties to this Stipulation. The terms of the White Mountain Apache Tribe Water

Rights Quantification Agreement (dated January 13,2009) among the WMAT Agreement Parties were

ratified and approved by Congress in the White Mountain Apache Tribe Water Rights Quantifcation

Act of 2010, P.L. 111 -291, Title III, 124 Stat. 3063, 3073 (2010) ("Act"), except as modified by the Act.

Pursuant to section 304(b) of the Act, the Paries have executed the Amended and Restated White

Mountain Apache Tribe Water Rights Quantification Agreement dated as of November 1, 2012, to

make it consistent with the Act. The Amended and Restated White Mountain Apache Tribe Water

Rights Quantification Agreement is referred to hereinafter as the "WMAT Agreement".

1.2 Some of the water supplies that are the subject of the WMAT Agreement among the parties are

subject to the jurisdiction of this Court.

1.3 The parties to this Stipulation are submitting the WMAT Agreement, and the Proposed

Judgment and Decree attached as Exhibit 12.9.6.1 to the WMAT Agreement, to this Court for its

approval pursuant to Section 309( d)(l )(F) of the Act and the Arizona Supreme Court's Special

Procedural Order Providing for the Approval of Federal Water Rights Settlements, Including Those of

Indian Tribes, dated May 16, 1991.

1.4 Proceedings to determine the nature and extent of the rights to water of the WMAT and its

Members, the United States, and other claimants are pending in the Gila River Adjudication.

1.5 Recognizing that final resolution of these and other pending proceedings may take many years,

entail great expense, prolong uncertainty concerning the availability of water supplies, and seriously
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impair the long-term economic well-being of all Parties, the WMAT, its neighboring non-Indian

communities and others have agreed to settle permanently the disputes as provided in Paragraphs 4.0

through 16.0 in the WMAT Agreement and to seek funding, in accordance with applicable law, for the

implementation of the WMAT Agreement.

1.6 In keeping with its trust responsibility to Indian tribes and to promote tribal sovereignty and

economic self-sufficiency, it is the policy of the United States to settle whenever possible water rights

claims of Indian tribes without lengthy and costly litigation.

1. 7 The complete WMAT Agreement, including all related and incorporated agreements, between

the undersigned parties is attached hereto as Exhibit A. The Proposed Judgment and Decree, to be

filed in the Gila River Adjudication, is attached hereto as Exhibit B. The complete WMAT Agreement,

including all related and incorporated agreements, between the undersigned parties wil be on fie in

the Clerks of the Superior Court in every Arizona County located within the Gila River System and

Source, and at the Arizona Department of Water Resources ("DWR"). The WMAT Agreement is

intended to be enforceable among the undersigned parties in pursuing their claims in these

proceedings.

NOW, THEREFORE, in consideration of the promises and agreement hereinafter set forth,

the parties hereto stipulate as follows:

2.0 DEFINITIONS

Except as provided in the following sentence or where otherwise specifically defined herein,

the capitalized terms used in this Stipulation shall be defined as stated in the WMAT Agreement.

Exhibits to the WMAT Agreement are referred to as "Exhibit _ to the WMAT Agreement". Exhibits

to this Stipulation are referred to as "Exhibit _".

3



3.0 STIPULATIONS AND AGREEMENTS

3.1 The WMAT Agreement includes as exhibits additional and subsidiary documents in the forms

of contracts, waivers of claims, maps, terms of legislation and reports. Prior to the Enforceability

Date, the parties to the WMAT Agreement have agreed not to object to or contest the terms and

conditions of the Exhibits to the WMAT Agreement in any judicial, administrative or legislative

proceedings relating to the approval of the WMAT Agreement; provided, however, that each Exhibit to

the WMAT Agreement is binding only on the specific parties to such Exhibit unless expressly provided

otherwise in Exhibit 12.9.6.1 or Exhibit 12.9.6.2 to the WMAT Agreement. Amendments to Exhibits

to the WMAT Agreement shall be governed by Subparagraph 16.4 of the WMAT Agreement. No Party

shall have any right to object to an amendment to an Exhibit to the WMAT Agreement except as

provided in Subparagraph 16.4 of the WMAT Agreement. No Party shall have, by reasons of the

WMAT Agreement, any third party enforcement or other rights under any Exhibit to the WMAT

Agreement to which said Party is not a party unless otherwise provided in the Exhibit or in Exhibits

12.9.6.1 or 12.9.6.2 to the WMAT Agreement.

3.2 No provision or term of this Stipulation shall be construed to alter or amend in any manner any

of the terms or provisions of the WMAT Agreement or the Act. In the event any aspect of the

Stipulation varies from or conflicts with the terms of the WMAT Agreement, the terms of the WMAT

Agreement are controlling and should be consulted.

4.0 WMAT'S WATER RIGHTS

4.1 The WMAT and the United States acting in its capacity as trustee for the WMAT shall have the

following permanent quantified Water Rights to the Use of Water on the Reservation and on Off-

Reservation Trust Land:

4



Source Maximum Annual Maximum Annual WMAT
Diversion Amount Depletion Amount Agreement

Reference
4.1.1 Surface Water and

Groundwater Diverted on the
64,000 AFY 21,800 AFY As set forth in

Reservation or on Off-Reservation Paragraphs 5.0,
6.0, and 11.0

Trust Land from sources within the

Salt River Watershed

4.1.2 Surface Water and

Groundwater Diverted on the 7,000 AFY 4,000 AFY As set forth in
Paragraphs 5.0,

Reservation or on Off-Reservation 6.0, and 11.0

Trust Land from sources within the

Salt River Watershed or the Little

Colorado River Watershed

4.1.3 Surface Water and

Groundwater Diverted on the As set forth in
Subparagraph 5.2

Reservation or on Off-Reservation 3,000 AFY 1,200 AFY and Paragraph
11.0

Trust Land from sources within the

Salt River Watershed the first Use

of which shall not commence until

after the Year 2100.
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Source Maximum Annual Maximum Annual WMAT
Diversion Amount Depletion Amount Agreement

Reference
4.1.4 Whitc Mountain Apachc

At least 25,000 AFY As set forth in
Tribe Central Arizona Project 25,000 AFY Paragraphs 7.0

and 11.0
Water

4.1.5 Total 99,000 AFY 52,000 AFY
Subject to

Subparagraph 4.1.4
of the WMAT

Agreement

4.2 The Water Rights of the WMAT described in this Paragraph 4.0 shall be held in trust by the

United States acting in its capacity as trustee for the WMAT and shall not be subject to forfeiture or

abandonment.

4.3 In accûïdance with the terms of Subparagraphs 5.1, 5.2, and 5.3 and Paragraph 11.0 of the

WMAT Agreement, the WMAT and the United States acting in its capacity as trustee for the WMAT,

collectively, shall not Divert, subject to Subparagraph 4.1.4 of the WMAT Agreement, more than

99,000 AFY from all available sources of Water on the Reservation or on Off-Reservation Trust Land

nor cause the Depletion of the amount Diverted from all available sources of Water on the Reservation

or on Off-Reservation Trust Land to exceed 52,000 AFY.

4.4 For the purpose of the WMAT Agreement, all Water Diverted or Depleted on the Reservation

or on Off-Reservation Trust Land by Members or pursuant to any agreement or authorization by the

WMA T or the United States acting in its capacity as trustee for the WMA T shall be considered to be

Diverted or Depleted by the WMAT or the United States acting in its capacity as trustee for the

WMAT.
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4.5 The Water Rights of the WMAT and the United States acting in its capacity as trustee for the

WMAT as quantified in Paragraph 4.0 of the WMAT Agreement may be used for any Use on the

Reservation, including any land finally determined to be part of the Reservation under Subparagraph

4.14 of the WMAT Agreement, or on Off-Reservation Trust Land; provided, however, that Use of

WMAT CAP Water shall be as provided in Paragraph 7.0 of the WMAT Agreement.

4.6 Surface Water, Groundwater and Effuent purchased or acquired subsequent to the

Enforceability Date by the WMA T or the United States acting in its capacity as trustee for the WMAT

pursuant to state law from sources outside of the Reservation and outside of Off-Reservation Trust

Land shall not be subject to the quantification limits of the WMA T' s Water Rights as specified in

Paragraph 4.0 or Subparagraphs 5.1, 5.2 and 5.3 of the WMAT Agreement.

4.7 Except for Use ofWMAT CAP Water as provided in Paragraph 7.0 of the WMAT Agreement,

no Water available for Use by the WMAT or by the United States acting in its capacity as trustee for

the WMA T undcr thc WMA T Agreement and the Act may be sold, leased, transferred or used outside

the boundaries of the Reservation or Off-Reservation Trust Land other than pursuant to an exchange.

4.8 All land held by the United States in trust for the WMAT as Off-Reservation Trust Land and all

land within the Reservation shall have only those Water Rights specifically quantified in Paragraph 4.0

of the WMAT Agreement for the WMAT and the United States acting in its capacity as trustee for the

WMAT.

4.9 Except for CAP Water Diverted from the CAP System, the right of the WMAT and the United

States acting in its capacity as trustee for the WMA T to Divert the Water Rights quantified by

Paragraph 4.0 of the WMAT Agreement is subject to: (1) the physical availability of such Water on

the Reservation or on the Off-Reservation Trust Land; and (2) the WMA T' s and the United States'
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acting in its capacity as trustee for the WMA T' s priorities for the Diversion of such Water Rights as set

forth in Paragraph 5.5 of the WMAT Agreement and in the Judgments and Decrees to be entered in the

Gila River Adjudication Proceedings and the Little Colorado River Adjudication Proceedings, copies

of which are attached as Exhibits 12.9.6.1 and 12.9.6.2 to the WMAT Agreement.

4.10 All Diversions of Water within the Reservation and on Off-Reservation Trust Land, together

with all WMA T CAP Water used by the WMA T outside of the Reservation and outside of Off-

Reservation Trust land, and all WMAT CAP Water leased to others or exchanged pursuant to

Paragraphs 7.0, 9.0 and 10.0 of the WMAT Agreement, shall be counted in determining compliance by

the WMA T and the United States acting in its capacity as trustee for the WMA T with the Maximum

Annual Diversion Amounts specified in Paragraph 4.0 and Subparagraphs 5.1, 5.2 andS.3 of the

WMAT Agreement. Diversions shall be measured or calculated as provided in Paragraph 11.0 of the

WMA T Agreement.

4.11 All Depletions of Water in each Year from Diversions of Water within the Reservation and on

Off-Reservation Trust Land, together with all WMAT CAP Water used by the WMAT outside of the

Reservation and outside of Off-Reservation Trust land, and all WMAT CAP Water leased to others or

exchanged pursuant to Paragraphs 7.0, 9.0 and 10.0 of the WMAT Agreement, shall be counted in

determining compliance by the WMAT and the United States acting in its capacity as trustee for the

WMAT with the Maximum Annual Depletion Amounts specified in Paragraph 4.0 and Subparagraphs

5.1, 5.2 and 5.3 of the WMAT Agreement. Depletions shall be measured or calculated as provided in

Paragraph 11.0 of the WMAT Agreement.

4.12 In the event that the Maximum Annual Diversion Amounts or the Maximum Annual Depletion

Amounts specified in Paragraph 4.0 and Subparagraphs 5.1, 5.2 and 5.3 of the WMAT Agreement are

exceeded in any Year by the WMAT or the United States acting in its capacity as trustee for the

8



WMAT, the WMAT Agreement requires that the Maximum Annual Diversion Amounts or the

Maximum Annual Depletion Amounts, as applicable, be reduced by the amount of any such

exceedance for such Water source in the following Year.

4.13 Except as provided in Subparagraph 4.6 of the WMAT Agreement, all Uses of Water on land

outside of the Reservation, if and when that land is subsequently and finally determined to be part of

the Reservation through resolution of any dispute between the WMAT and the United States over the

location of the Reservation boundary, and any fee land within the Reservation placed into trust and

made part of the Reservation, shall be subject to the Maximum Annual Diversion Amounts and the

Maximum Annual Depletion Amounts specified in Paragraph 4.0 and Subparagraphs 5.1, 5.2, and 5.3

of the WMAT Agreement.

5.0 SURFACE WATER

5.1 The WMAT and the United States acting in its capacity as trustee for the WMAT shall have the

permanent right to Divert for Use on the Reservation and on Off-Reservation Trust Land the Maximum

Annual Diversion Amount of 71 ,000 AFY from all sources of Surface Water on the Reservation and on

Off- Reservation Trust Land within the Salt River Watershed, provided that the Maximum Annual

Depletion Amount of all such Diversions shall not exceed 25,800 AFY. Up to 7,000 AFY of the 71,000

AFY Maximum Annual Diversion Amount and up to 4,000 AFY of the 25,800 AFY Maximum Annual

Depletion Amount may be Diverted and Depleted from sources of Water within the Little Colorado

River Watershed.

5.2 Commencing after the Year 2100, the WMAT and the United States acting in its capacity as

trustee for the WMAT also shall have the additional permanent right to Divert for Use on the

Reservation and on Off-Reservation Trust Land the additional Maximum Annual Diversion Amount of

9



3,000 AFY from all sources of Surface Water on the Reservation and on Off-Reservation Trust Land

within the Salt River Watershed, provided the additional Maximum Annual Depletion Amount of all of

such Diversions does not exceed 1,200 AFY.

5.3 In addition to the quantities of Water set forth in Subparagraphs 5.1 and 5.2 of the WMAT

Agreement, the WMAT and the United States acting in its capacity as trustee for the WMAT shall also

have the additional permanent right to Divert for Use on the Reservation and on Off-Reservation Trust

Land the additional Maximum Annual Diversion Amount of at least 25,000 AFY from all sources of

Surface Water on the Reservation and on Off-Reservation Trust Land within the Salt River Watershed

pursuant to an exchange ofWMAT CAP Water in accordance with the terms of Paragraph 7.0 of the

WMAT Agreement, provided the additional Maximum Annual Depletion Amount of all of such

Diversions does not exceed 25,000 AFY.

5.4 The Maximum Annual Diversion Amounts and the Maximum Annual Depletion Amounts

described in Subparagraphs 5.1 and 5.2 of the WMAT Agreement shall include in each Year the

amounts of Groundwater Diverted and Depleted pursuant to Subparagraph 6.1 of the WMAT

Agreement in that same Year.

5.5 The priority date for the administration of the Water Rights of the WMAT and the United States

acting in its capacity as trustee for the WMAT described in Subparagraphs 4.1.1, 4.1.2, 4.1.3,5.1,5.2

and 6. i of the WMAT Agreement, for Uses on the Reservation shall be November 9, 1871. The

priority date for the administration of the Water Rights of the WMAT and the United States acting in its

capacity as trustee for the WMAT described in Subparagraphs 4.1. 1, 4.1.2, 4.1.3, 5.1, 5.2 and 6.1 of the

WMAT Agreement for Uses on Off-Reservation Trust Lands shall be November 4,1985. The priority

for the administration of the WMAT CAP Water shall be as specified in Subparagraphs 7.2.1 and 7.2.2

of the WMAT Agreement. The priority date for the administration of the Water Rights of the WMAT
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and the United States acting in its capacity as trustee for the WMAT for lands finally determined to be

part of the Reservation through resolution of any dispute between the WMAT and the United States

over the location of the Reservation boundary shall be November 9, 1871.

5.6 All Diversions and Depletions associated with the operation of the White Mountain Apache

Tribe Rural Water System, authorized under Section 307 of the Act, shall be subject to the terms of the

WMAT Agreement.

5.7 Diversions of Water by the WMAT or the United States acting in its capacity as trustee for the

WMAT on the Reservation and on Off-Reservation Trust Land within the Salt River Watershed that

occur when the Salt River Reservoir System is full and the amount of Water in the Salt River Reservoir

System is increasing shall not be counted in determining compliance with the Maximum Annual

Diversion Amount from the Salt River Watershed specified in Paragraph 4.0 and Subparagraphs 5.1

and 5.2 of the WMAT Agreement. Likewise, any Depletions of Water Diverted under the

circumstances described in the preceding sentence shall not be counted in determining compliance

with the Maximum Annual Depletion Amount from the Salt River Watershed specified in Paragraph

4.0 and Subparagraphs 5. land 5.2 of the WMAT Agreement. The Salt River Reservoir System shall

be deemed full for purposes ofthis Subparagraph when the volume of Water stored in the Salt River

Reservoir System is equal to the capacity of the Salt River Reservoir System. For purposes of this

Subparagraph, the capacity of the Salt River Reservoir System shall mean the capacity of those

reservoirs, including the new conservation space in Modified Theodore Roosevelt Dam, available to

store Water on a continuous basis for irrigation, power, municipal, industrial or other purposes. The

WMAT Agreement requires SRP to notify the WMAT and the United States acting in its capacity as

trustee for the WMAT of an impending spill as soon as practicable and notify them of the date the spil

ends.
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5.8 RESERVOIRS OTHER THAN MINER FLAT

5.8.1 The United States acting in its capacity as trustee for the WMAT has asserted claims to Water in

the Gila River Adjudication Proceedings from the Salt River Watershed. These claims

contemplate construction of reservoirs along the White River, Black River, Carrizo Creek,

Bonito Creek and Salt River. Except for the White Mountain Apache Tribe Rural Water System

as authorized in Section 307 of the Act, the WMAT Agreement does not authorize the

construction of any such reservoir. Except as provided in Subparagraph 5.7.i of the WMAT

Agreement, prior to the construction of any reservoir having a capacity of greater than 2,000

acre- feet, the WMAT and the Secretary shall execute a separate agreement with SRP regarding

the operation of any such new reservoir. No such separate agreement shall be required for

Large Reservoirs, Miner Flat Dam and Reservoir, and one Large Reservoir on the White River

below Miner Flat Dam with an Active Conservation Capacity not exceeding 10,000 acre-feet.

5.8.2 Except as provided in Subparagraph 5.7.3 of the WMAT Agreement, if the combined aggregate

amount of Water stored in Large Reservoirs on May 1 of each Year is greater than the

percentage of Active Conservation Capacity shown by the point of intersect of the line on

Exhibit 5.7.2 to the WMAT Agreement relative to Net SRP Reservoir Storage on May 1 of each

Year, the Water in storage in such Large Reservoirs in excess of the percentage of Active

Conservation Capacity at the point of intersect on Exhibit 5.7.2 shall be either:

5.8.2.1 Released by the WMAT or the United States acting in its capacity as trustee for the WMAT

from one or more of the Large Reservoirs no later than July 1 of such Year to flow off of the

Reservation, or
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5.8.2.2 Deducted from any existing long term storage credits the WMAT may possess on May 1 of

such Year as the result of the recharge and storage of CAP Water, provided that such credits are

transferred to SRP by June 1 of such Year and the WMAT or the United States acting in its

capacity as trustee for the WMAT pays for the costs and charges associated with such transfer

including the cost of recovery of such stored CAP Water, or

5.8.2.3 Reduced to the requisite percentage of Active Conservation Capacity through a

combination of releases pursuant to Subparagraph 5.7.2.1 of the WMAT Agreement and

deductions of existing long term storage credits pursuant to Subparagraph 5.7.2.2 of the WMAT

Agreement.

5.8.3 One Large Reservoir on the White River with an Active Conservation Capacity not

exceeding 10,000 acre-feet and Miner Flat Dam and Reservoir located on the north fork of

the White River with a capacity of not more than 9,000 acre-feet shall be exempt from the

requirements of Subparagraph 5.7.2 of the WMAT Agreement.

5.8.4 The WMAT Agreement permits the WMAT to exchange CAP Water for the purpose of storage

in reservoirs located on the Reservation. For purposes of the calculation in Subparagraph 5.7.2

of the WMAT Agreement, the amount of CAP Water exchanged with SRP or others and stored

within Large Reservoirs on the Reservation shall not be included within the combined

aggregate amount of Water stored in Large Reservoirs on May 1 of each Year. Any exchange of

WMAT CAP Water shall be in accordance with the terms of Paragraph 7.0 of the WMAT

Agreement.

5.8.5 The evaporation losses associated with the storage of Water by the WMAT or the United States

acting in its capacity as trustee for the WMAT in any reservoir, calculated as provided in
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Subparagraph 11.3.1.2 of the WMAT Agreement and Exhibit 11.3.1.2 thereto, shall be

considered Diversions and Depletions by the WMAT and the United States acting in its

capacity as trustee for the WMAT for purposes of the WMAT Agreement and shall be deducted

from the Maximum Annual Diversion Amount and the Maximum Annual Depletion Amount.

5.8.6 In the event the WMAT or the United States acting in its capacity as trustee for the WMAT fail

to release by July 2 the requisite amount of Water as required by Subparagraph 5.7.2 of the

WMAT Agreement, then by June 1 of the following Year, the WMAT or the United States on

their behalf shall release from storage the amount of Water which otherwise would have been

required to be released from storage the prior Year pursuant to Subparagraph 5.7.2 of the

WMAT Agreement, in addition to any Water required to be released for thc current Year.

6.0 GROUNDWATER

The WMAT and the United States acting in its capacity as trustee for the WMAT shall have the

permanent right to Divei1 Groundwater from any location within the Reservation, including any land

finally determined to be part of the Reservation under Subparagraph 4.14 of the WMAT Agreement,

and on Off-Reservation Trust Land, subject to the Maximum Annual Diversion Amounts and the

Maximum Annual Depletion Amounts specified in Paragraph 4.0 and Subparagraphs 5.1 and 5.2 of the

WMAT Agreement. The WMAT Agreement does not prevent the WMAT from transporting onto the

Reservation, Groundwater obtained from Off-Reservation Trust Land pumping activities.

7.0 CAP WATER 

7.1 Pursuant to Section 306 of the Act, and in accordance with Section 104 Cd) (1) of the AWSA,

the WMAT Agreement requires the Secretary to execute the WMAT CAP Water Delivery Contract, a

copy of which is attached to the WMAT Agreement as Exhibit 7.1.
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7.2 Pursuant to Sections 30S and 306 of the Act, the WMATAgreement requires the Secretary to

deliver to WMAT, directly or through an exchange with an individual or entity acceptable to the

WMAT and the Secretary, upon the terms and conditions set forth in the WMAT CAP Water Delivery

Contract, the following described CAP Water, which is also referenced in Subparagraph 4.1.4 of the

WMAT Agreement:

7.2.1 23,782 AFY of CAP NIA Priority Water that was previously allocated to non-Indian

agricultural entities, that was retained by the Secretary for reallocation to Arizona Indian tribes

pursuant to Section 104 (a) (1) (A) (iii) of the A WSA, and reallocated by the Secretary to the

WMAT pursuant to Section 305(b)(l)(A) of the Act.

7.2.2 1,218 AFY of HVID CAP Water reallocated by the Secretary to the WMAT pursuant to Section

305(b)(l)(B) of the Act.

7.3 Pursuant to Section 3 06(b)( 1) of the Act, the WMAT Agreement provides that the WMAT CAP

Water Delivery Contract shall be for permanent service, as that term is used in Section 5 of the Boulder

Canyon Project Act of 1928, 43 U.S.C. § 617d, and shall be without limit as to term.

7.4 Pursuant to Section 306(a)(1)(A) of the Act and Paragraph 9.0 of the WMAT Agreement, the

WMAT may, on approval of the Secretary, enter into contracts or options to lease, contracts to

exchange, or options to exchange WMAT CAP Water within Maricopa, Pinal, Pima and Yavapai

counties, Arizona, providing for the temporary delivery to any individual or entity of any portion of the

WMAT CAP Water. The term of a contract or option to lease shall not be longer than one hundred

(100) years. A contract or option to exchange shall be for the term provided for in the contract or

option. A lease or option to lease providing for the temporary delivery of WMAT CAP Water shall

require the lessee to pay to the CAP Operating Agency all CAP Fixed OM&R Charges and all CAP
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Pumping Energy Charges associated with the leased water. The WMAT may, with the approval of the

Secretary, renegotiate any lease at any time during the term of that lease, subject to the condition that

the term of the renegotiated lease shall not exceed one hundred (100) years. No portion of the

WMAT's CAP Water may be permanently alienated.

7.5 Exchanges of the WMAT CAP Water for Water from the Salt River Watershed upstream of

Modified Roosevelt Dam shall be subject to the terms and conditions of one or more agreements to be

negotiated among the WMAT, the United States, SRP, Plan 6 Cities, and any other necessary parties.

Upon the WMAT's request, SRP, the Plan 6 Cities, and any other necessary parties will negotiate the

terms of an exchange agreement with the WMAT. SRP and the Plan 6 Cities will not unreasonably

withhold agreement to such an exchange. In accordance with Section 306(a)(l)(A) of the Act, any

such exchange agreement shall be subject to the approval of the Secretary. SRP shall accept delivery

ofWMAT CAP Water from WMAT in exchange for Diversions of Water from the Salt River

Watershed by WMAT, pursuant to an exchange agreement to be negotiated between WMAT and SRP,

unless SRP cannot receive or beneficially use the WMAT CAP Water. SRP and the Plan 6 Cities agree

that they wil not charge the WMAT for losses associated with foregone hydropower generation on the

Salt River for exchanges of CAP Watcr bctween the WMAT and SRP for Water Uses on the

Reservation by the WMAT.

7.6 No WMAT CAP Water may be leased, exchanged, forborne or otherwise transferred in any way

by the WMAT for Use directly or indirectly outside of the State of Arizona.

7.7 Pursuant to Section 306(a)(3)(A) of the Act, the WMAT Agreement provides that the WMAT, and

not the United States in any capacity, shall be entitled to all consideration due to the WMAT under any

contract or option to lease or exchange WMAT CAP Water entered into by the WMAT. Thc United

States in any capacity shall have no trust obligation or other obligation to monitor, administer or
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account for, in any manner: (1) any funds received by the WMAT as consideration under a contract or

option to lease or exchange WMAT CAP Water; or (2) the expenditure of those funds.

7.8 Pursuant to Sections 306(a)(4)(A) and (B) of the Act, the WMAT Agreement requires that all

WMAT CAP Water be delivered through the CAP System; and if the delivery capacity of the CAP

System is significantly reduced or anticipated to be significantly reduced for an extended period of

time, the WMAT shall have the same CAP delivery rights as a CAP Contractor or CAP Subcontractor

that is allowed to take delivery of Water other than through the CAP System.

7.9 Pursuant to Section 306(a)(S) of the Act, the WMAT Agreement permits the WMAT to use

WMAT CAP Water on or off the Reservation for any purpose but all such Uses shall be considered

Diversions and Depletions under Paragraph 4.0 and Subparagraph 5.3 of the WMAT Agreement and

accounted as provided for in Paragraph 11.0 of the WMAT Agreement.

7.10 The WMAT Agreement requires that the charges for delivery ofWMAT CAP Water pursuant to

the WMAT CAP Water Delivery Contract be calculated in accordance with the CAP Repayment

Stipulation.

7.11 The WMAT Agreement includes terms and conditions applicable to the payment of CAP Water

delivery charges, including CAP Fixed OM&R Charges and CAP Pumping Energy Charges.

7.12 The CAP Operating Agency shall have no responsibility to deliver any WMAT CAP Water for

which CAP Fixed OM&R Charges and CAP Pumping Energy Charges have not been paid in advance.

The charges for delivery of WMAT CAP Water shall be calculated in accordance with the CAP

Repayment Stipulation.
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7.13 The WMAT Agreement requires the WMAT to schedule delivery otWMAT CAP Water in

accordance with the WMAT CAP Water Delivery Contract.

7.14 The WMAT shall be entitled to enter into contracts tor Excess CAP Water as provided in the

CAP Repayment Stipulation. The WMAT Agreement states that the WMAT may use such Excess CAP

Water on or off the Reservation tor any purpose and such Use does not constitute a Diversion or

Depletion for purposes otParagraph 4.0 of the WMAT Agreement.

7.15 Nothing in the WMAT Agreement limits the right otthe WMAT to enter into an agreement with

the Arizona Water Banking Authority (or any successor entity) established by section 45-2421 ofthe

Arizona Revised Statutes in accordance with State law.

7.16 The WMAT Agreement includes terms and conditions concerning shortage sharing criteria and

distribution of CAP NIA Priority Water and HVID CAP Water in times of shortage.

7.17 FIRMING OF WMAT CAP WATER

7.17.1 The WMAT Agreement contains provisions addressing the obligations of the United States to

firm and deliver WMAT CAP NIA Priority Water for the benefit ot the WMAT for the one hundred

(100) Year period beginning on January 1,2008, with priority equivalent to CAP M&I Priority Water,

as provided in Sections 105(a) and 105(b)(1)(B) of the AWSA and Section 305(b)(1)(A)(i) ofthe Act.

7.17.2 The WMAT Agreement contains provisions addressing the obligations otthe State of Arizona

to firm and deliver WMAT CAP NIA Priority Water for the benefit of the WMAT for the one hundred

(100) Year period beginning on January 1, 2008, with priority equivalent to CAP M&I Priority Water,

as provided in Sections 105(a) and 105(b)(2)(B) otthe AWSA and Section 305(b)(l)(A)(ii) of the Act,

and in accordance with the terms otthe Agreement between the Secretary otthc Intcrior and the State

of Arizona tor the Firming of Central Arizona Project Indian Water, dated November 15,2007.
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7.18 In Subparagraph 7.18 of the WMAT Agreement, the United States waives its right to capture all

Return Flow from WMAT CAP Water delivered to the WMAT through an exchange with SRP or any

other individual or entity acceptable to the WMAT and the Secretary, flowing from the exterior

boundaries of the WMAT Reservation. The WMAT may recapture and reuse Return Flow within the

WMAT Reservation. Return Flow for purposes of Subparagraph 7.18 of the WMAT Agreement shall

mean all waste water, seepage, and Groundwater which originates or results from WMAT CAP Water

delivered to the WMAT through an exchange with SRP or any other individual or entity acceptable to

the WMAT and the Secretary.

8.0 ALLOCATION OF WMAT DEPLETIONS OF WATER FROM THE SALT RIVER
WATERSHED

8.1 Pursuant to Subparagraph 8.1 ofthe WMAT Agreement, for each Year following the Year in

which the Enforceability Date occurs, fourteen and eighty-one one hundredths (14.81) percent of the

actual Annual Depletion Amount from all sources of Water Diverted on the Reservation and on Off-

Reservation Trust Land within the Salt River Watershed, other than Depletions resulting from the

exchange ofWMAT CAP Water, calculated as provided in Paragraph 11.0 of the WMAT Agreement,

shall be allocated to RWCD up to a maximum of 4,000 AFY RWCD authorizes SRP to transfer to

SRP on an annual basis from the credits accruing to RWCD under RWCD's entitlement, as defined in

Subparagraph 14.7 ofthe WMAT Agreement, the number of credits on an acre-foot-for-acre-foot basis

equal to fourteen and eighty-one one hundredths (14.81) percent of the total number of acre-feet of

Water Depleted during the prior Year by WMAT Diversions on the Reservation and on Off-Reservation

Trust Land within the Salt River Watershed, other than Depletions resulting from the exchange of

WMAT CAP Water. RWCD credits shall be considered accrued for the purposes of Subparagraph 8.1

of the WMAT Agreement at the time the credits are earned by RWCD under Subparagraph 14.7 of the

WMAT Agreement, regardless of when the credits are added to RWCD's water account by SRP. In the
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event RWCD has insuffcient credits in its water account with SRP to fully off-set its share of the

WMAT Depletions in any Year, the RWCD credit deficit shall be carried forward by SRP to the next

Year in which RWCD has sufficient credits in its water account with SRP to reduce or eliminate the

deficit, as applicable.

8.2 RWCD's direction for the transfer of water credits to SRP pursuant to the terms of

Subparagraph 8.1 of the WMAT Agreement shall be binding upon its successors and assigns. Should

any other entity succeed to all ofRWCD's entitlement, it shall assume RWCD's rights and obligations

to SRP under Subparagraph 8.1 of the WMAT Agreement.

8.3 Neither the WMAT nor SRP shall be charged any fees by RWCD for the performance of the

obligations of Subparagraph 8.1 of the WMAT Agreement.

9.0 TERMS AND CONDITIONS OF FUTURE WMAT CAP WATER LEASE
AGREEMENTS

Paragraph 9.0 of the WMAT Agreement sets forth terms and conditions which must be included

in any lease of WMAT CAP Water to other individuals or entities. The lessee of any WMAT CAP

Water shall be required to pay all CAP Fixed OM&R Charges and all CAP Pumping Energy Charges to

the CAP Operating Agency for the leased WMAT CAP Water. The Leased Water shall always be

deemed to be held in trust for the benefit of the WMAT to which the lessee has acquired only a

leasehold interest for the term of the lease.

10.0 WMAT CAP WATER LEASE AGREEMENTS

10.1 CITIES' CAP WATER LEASE AGREEMENTS

Subparagraph 10.1 of the WMAT Agreement contains terms and conditions governing the lease

of WMAT CAP Water to the Cities referenced in the WMAT Agreement. The terms and conditions of
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the WMAT leases to the Cities shall be in accordance with the City Lease Agreements attached as

Exhibits 10.1.1 A through 10.1.1 H to the WMAT Agreement. The Leasing Cities, the City of

Scottsdale, and CAWCD may assume a City Lease Agreement in accordance with the terms of the

assignment and assumption agreements attached to the WMAT Agreernent as Exhibits 10.1.1.1 A and

10.1.1. lB. The Leased Water shall always be deemed to be held in trust for the benefit of the WMAT

to which the Cities have acquired only a leasehold interest for the term of the City Lease Agreements.

Subj ect to Subparagraph 16.4 of the WMAT Agreement, in the event of a conflct between the terms of

the WMAT Agreement and the terms of Exhibits 10.1.1 A through 10.1.1 H and Exhibits 10.1.1.1 A and

10.1.1.1B to the WMAT Agreement, the terms of Exhibits 10.1.1A through 10.1.1H and Exhibits

1 O.1.1.1A andl O.1.1.lB shall prevail as among the parties to such Exhibits. Notwithstanding any

other provision of the WMAT Agreement, no Party shall challenge the validity or enforceability of

Exhibits lO.1.lA through 10.1.1H or Exhibits 10.1.1.1Aand lO.1.1.1B in any judicial, administrative

or legislative proceeding.

10.2 CAWCD'S CAP WATER LEASE AGREEMENT

The WMAT Agreement contains terms and conditions governing the lease ofWMAT CAP

Water to CAWCD. The terms and conditions of the WMAT lease to the CAWCD referenced herein

shall be in accordance with the CA WCD Lease Agreement attached to the WMAT Agreement as

Exhibit 10.2.1. The Leased Water shall always be deemed to be held in trust for the benefit of the

WMAT to which CAWCD has acquired only a leasehold interest for the term of the CAWCD Lease

Agreement. Subject to Subparagraph 16.4 of the WMAT Agreement, in the event of a conflict between

the terms of the WMAT Agreement and the terms of Exhibit 10.2.1, the terms of Exhibit 10.2.1 shall

prevail as among the parties to the Exhibit. Notwithstanding any other provision of the WMAT

Agreement, no Party shall challenge the validity or enforceability of Exhibit 10.2.1 in any judicial,

administrative or legislative proceeding.

21



11.0 MEASUREMENT AND CALCULATION OF DIVERSIONS AND OF DEPLETIONS OF
WATER

11.1 DIVERSIONS

Except as provided in Subparagraph 11.3 of the WMAT Agreement, the WMAT shall install

and maintain devices capable of measuring and recording all Diversions of Water on the Reservation

and on Off-Reservation Trust Land, or wherever WMAT CAP Water is used by the WMAT, other than

livestock consumption and annual lake, stockpond and other impoundment Water Use. The accuracy

of these measuring and recording devices shall be commensurate with measuring and recording

devices and procedures used by SRP for similar purposes but the accuracy required shall not be more

stringent than industry standards. The WMAT Agreement includes additional terms that provide for

calculating and measuring the amount of Water Diverted on the Reservation and on Off-Reservation

Trust Land or wherever WMAT CAP Water is used by the WMAT.

11.2 REPORTING

No later than March 1 of the second Year following the Year in which the Enforceability Date

occurs, and on March 1 of each Year thereafter, the WMAT Agreement requires the WMAT or the

United States acting in its capacity as trustee for the WMAT to file in the Gila River Adjudication

Proceedings and the Little Colorado River Adjudication Proceedings a report, in the form set forth as

Exhibit 11.2 to the WMAT Agreement or as may otherwise be required by the Gila River Adjudication

Court or the Little Colorado River Adjudication Court, showing: (1) all amounts of Water, by source,

Diverted on the Reservation and on Off-Reservation Trust Land under Subparagraphs 5.0 and 6.0 of

the WMAT Agreement in the Year immediately preceding the Year in which the report is fied; (2) all

Depletions of Water, by source, measured or calculated as provided in Subparagraphs 11.3, 11.4 and

11.5 of the WMAT Agreement; (3) all amounts ofWMAT CAP Water delivered to others in exchange

for the Diversion of Water on the Reservation and on Off-Reservation Trust Land by WMAT from
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sources located within the Salt River Watershed; (4) all amounts ofWMAT CAP Water recharged; (5)

all amounts of WMAT CAP Water leased to others; and (6) all amounts of WMAT CAP Water

otherwise used by the WMAT. The WMAT Agreement provides for notice and service of the report, as

well as maintenance of records needed to file and audit such reports. Any Party may petition the Gila

River Adjudication Court or the Little Colorado River Adjudication Court to modify the form set forth

in Exhibit 11.2 to the WMAT Agreement to ensure accurate reporting of the WMAT Water Diversions

and Depletions. Any other Party may object to such petition.

11.3 CALCULATION OF DIVERSIONS AND DEPLETIONS

11.3.1 LAKES, STOCKPONDS AND OTHER IMPOUNDMENTS

Subparagraphs 11.3.1.1 and 11.3.1.2 of the WMAT Agreement include provisions for: (l) the

inventorying of all lakes, stockponds and other impoundments of Water on the Reservation and on Off-

Reservation Trust Land existing as of the Enforceability Date; and (2) the calculation of Diversions

and Depletions of Water resulting from the lakes, stockponds and other impoundments of Water on the

Reservation and on Off-Reservation Trust Land, computed annually as provided in Exhibit i 1.3 .1.2 to

the WMAT Agreement. Upon reasonable notice to the WMAT, Subparagraph 11.3.1.3 of the WMAT

Agreement provides that representatives of SRP shall be authorized to visit each lake, stockpond and

other impoundment of Water on the Reservation or Off-Reservation Trust Land for the purposes of

verifying the surface area and capacity.

11.3.2 IRRIGATION

Subparagraph 11.3.2 of the WMAT Agreement and Exhibit 11.3.2.3 thereto provide for the: (l)

mapping of all lands on the Reservation and on Off-Reservation Trust Land which have been irrigated

at any time prior to January 1,2007; (2) the annual preparation by the WMAT or the United States

acting in its capacity as trustee for the WMAT of a written inventory of all irrigated lands on the
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Reservation and on Off-Reservation Trust Land irrigated at any time during the Year; and (3) the

calculation of Depletions of Water resulting from the irrigation of lands on the Reservation and on Off-

Reservation Trust Land annually as provided in Exhibit 11.3.2.3 to the WMAT Agreement. Copies of

the maps and of the annual written inventory referred to in Subparagraph 11.3.2 of the WMAT

Agreement shall be provided to all of the Parties.

11.3.3 MUNICIPAL AND INDUSTRIAL USES

Subparagraph 11.3.3 of the WMAT Agreement and Exhibit 11.3.3.2 thereto provide for the

annual preparation by the WMAT or the United States acting in its capacity as trustee for the WMAT of

a written report, which shall be provided to each Party, of all Diversions of Water on the Reservation

and on Off-Reservation Trust Land for all M&I Uses of Water during the prior Year. The report shall

include for each M&I Use the following: the point of Diversion, the place of Use and purpose of Use,

the AFY Diverted, the method of Diversion, the amount of Effluent and method of treatment, if any, of

such Effluent following its initial Use, and the amount and means of disposal of any Effuent from such

treatment or Use. Depletions of Water used for M&I Uses on the Reservation and on Off-Reservation

Trust Land shall be computed annually as provided by Exhibit 11.3.3.2 to the WMAT Agreement.

11.3.4 ARTIFICIAL SNOW MAKING

Subparagraph 11.3.4 of the WMAT Agreement provides for the annual preparation by the

WMAT or the United States acting in its capacity as trustee for the WMAT of a written report, which

shall be provided to each Party, of all Diversions of Water on the Reservation and on Off-Reservation

Trust Land for artificial snow making Uses during the prior Year. Reports shall include the point of

Diversion and the AFY Diverted. Depletions of Water used for artificial snow making shall be

computed annually as provided by Exhibit 11.3.4.2 to the WMAT Agreement.
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11.3.5 LIVESTOCK CONSUMPTION

Subparagraph 11.3.5 of the WMAT Agreement provides that the Diversions of Water on the

Reservation and on Off-Reservation Trust Land for livestock consumption shall be deemed for the

purposes of the WMAT Agreement, to be equal to the Depletions for such Uses. Subparagraph 11.3.5

also provides for the annual preparation by the WMAT or the United States acting in its capacity as

trustee for the WMAT of a written report, which shall be provided to each Party, estimating all

Depletions of Water on the Reservation and on Off-Reservation Trust Land for livestock watering

purposes. The report shall include an estimate of the greatest number of livestock on the Reservation

and on Off-Reservation Trust Land during the prior Year and the methodology used in calculating the

estimated Depletions of Water for this purpose.

11.3.6 FISH HATCHERIES

Subparagraph 1 i.3.6 of the WMAT Agreement provides for the annual preparation by the

WMAT or the United States acting in its capacity as trustee for the WMAT of a written report, which

shall be provided to each Party, of all Diversions of Water on the Reservation and on Off-Reservation

Trust Land for fish hatchery Uses during the prior Year. The report shall include the point of Diversion

for each such Use and the AFY Diverted for each hatchery Use. It shall be presumed that there wil be

no Depletions of Water used for fish hatchery purposes if all Diversions are returned to the source. If

all Diversions are not returned to the source, the Depletions of such Uses shall be computed annually

as provided in Subparagraph i 1.3.3.2 of the WMAT Agreement.

11.3.7 MINING USES

Subparagraph 1 i.3. 7 of the WMAT Agreement provides for the annual preparation by the

WMAT or the United States acting in its capacity as trustee for the WMAT of a written report, which

shall be provided to each Party, of all Diversions of Water on the Reservation and on Off-Reservation
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Trust land for all mining Uses of Water during the prior Year. The report shall include the point and

method of Diversion, the place of Use, the AFY Diverted, the amount of Effuent and method of

treatment, if any, of such Effuent following its initial Use, and the amount and means of disposal of

any Effluent following such treatment or Use. Depletions of Water used for mining purposes on the

Reservation and on Off-Reservation Trust land shall be computed annually as provided by Exhibit

11.3.7.2. to the WMAT Agreement.

11.3.8 WMATCAPWATER

Subparagraph 11.3.8 of the WMAT Agreement provides that all WMAT CAP Water leased to

others in any Year shall be counted as a Diversion and Depletion by WMAT in such Year for thc

purposes of Paragraph 4.0 and Subparagraph 5.3 of the WMAT Agreement without regard to the

quantity of water actually delivered under the terms of any such lease agreement. For WMAT CAP

Water exchanged to others for Use by the WMAT, the Diversion of Water in any Year shall be the

greater of: (1) the quantity ofWMAT CAP Water delivered to an exchanging party in exchange for

exchange credits to be utilized by the WMAT, or (2) the quantity of exchange credits Diverted for Use

by the WMAT. For WMAT CAP Water exchanged to others for Use by the WMAT, the Depletion of

Water in any Year shall be calculated as provided in Subparagraphs 11.3.1 through 11.3.7 of the

WMAT Agreement, inclusive, resulting from the Diversion of exchange credits for Use by the WMAT

during such Year, plus any additional Depletions specified in the exchange agreement between the

WMAT and the exchanging party. All WMAT CAP Water used by the WMAT in any Year shall be

counted as a Diversion and Depletion by the WMAT in such Year for the purpose of Paragraph 4.0 and

Subparagraph 5.3 of the WMAT Agreement.

11.4 Any reuse of Effuent or other return flows following the first Use of such Water on the

Reservation and on Off-Reservation Trust Land shall be considered another separate Diversion for
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purposes of Paragraph 4.0 and Subparagraphs 5.1, 5.2, and 5.3 of the WMAT Agreement. Depletions

from such additional Diversions and Uses shall be computed in accordance with Subparagraph 11.3 of

the WMAT Agreement and shall be considered separate Depletions for purposes of Paragraph 4.0 and

Subparagraphs 5.1, 5.2 and 5.3 of the WMAT Agreement.

11.5 Any Diversion of Water, the Use of which does not result in return flow to the Salt River or

Little Colorado River Watershed from which it was Diverted shall be considered a Depletion for

purposes of Paragraph 4.0 and Subparagraphs 5.1,5.2, and 5.3 of the WMAT Agreement.

11.6 In the event any Party believes the calculation of Diversions or Depletions as provided in

Subparagraph 11.2 or 11.3 of the WMAT Agreement is no longer the most accurate measure of such

Diversions or Depletions, Subparagraph 11.6 of the WMAT Agreement permits such Party to request

the other Parties to consider amending Subparagraphs 11.2 or 11.3 as applicable, including their

Exhibits, to provide a more accuratc mcasure of calculating such Diversions or Depletions. Any such

requests shall include the proposed change in methodology for measuring Diversions or Depletions. In

the event the Parties cannot agree on any such requested change, the requesting Pary may petition the

Gila River Adjudication Court and the Little Colorado River Adjudication Court to review the

calculation of Diversions or Depletions as provided in Subparagraphs 11.2 or 11.3 of the WMAT

Agreement and modify the calculation for future reports to the Courts.

11.7 Notwithstanding any other provisions of Paragraph 11.0 of the WMAT Agreement, the

Diversion or Depletion of Water shall not be counted more than once for a single Use of Water.

12.0 WAIVERS OF CLAIMS AND RESERVATION OF RIGHTS

The WMAT Agreement provides for the waiver of claims and retention of rights in

Subparagraphs 12.1 through 12.8 of the WMAT Agreement, inclusive. The waivers, including of
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retention of rights, are Exhibits 12.1 through 12.4, inclusive, of the WMAT Agreement and are Exhibits

A, B, C, and D to the Proposed Final Judgments and Decrees in the Gila and Little Colorado River

Adjudications, which Proposed Final Judgments and Decrees are Exhibits 12.9.6.1 and 12.9.6.2 to the

WMAT Agreement and Exhibits Band C, respectively, to this Stipulation.

13.0 FEDERAL APPROPRIATIONS AND LOCAL CONTRIBUTIONS

13.1 Paragraph 13.0 of the WMAT Agreement describes the funding provisions in Section 312 of the

Act. The mandatory spending provisions of the Act have been fully executed and all funds made

available pursuant to those provisions have been deposited into subaccounts created by the Act. With

respect to funds authorized to be appropriated in Section 31 2(b )(2) and 312( e )(2)(B) ofthe Act,

Subparagraph 13.1 of the WMAT Agreement provides that the Parties, excluding the United States,

agree to use their good faith efforts to support the appropriation of those funds and agree to establish a

communication process for notifying the Paries when the WMAT requests legislative support. The

Parties, excluding the United States, agree to support implementation of the WMAT Agreement and the

Act by including WMAT Congressional legislation in the legislative agendas approved by their

governing bodies or other means as appropriate.

13.2 The State of Arizona will provide $2 million for the implementation of the WMAT Agreement,

which, in accordance with Section 31 O( a)(2) of the Act, will be deposited into the WMAT Water Rights

Settlement Subaccount established by Section 31 O( a) of the Act.

13.3 Enforceability ofthe WMAT Agreement is conditioned upon the satisfaction of all of the

conditions set forth in Section 309(d)(l) of the Act, including the State's contribution of funds as

provided in Section 309(d)(1)(D) of the Act and Subparagraph 13.3 of the WMAT Agreement, and the
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deposit of Federal funds into the White Mountain Apache Tribe Water Rights Settlement Subaccount as

provided in Section 31 2( a) of the Act.

13.4 Neither the Federal funds authorized, appropriated, or transferred in or under the Act, nor any

contribution pursuant to Subparagraph 13.0 of the WMAT Agreement, nor any interest or income

accruing on the principal ofthe Federal or contributed funds, shall be distributed to any Member on a

per capita basis.

14.0 CONFIRMATION OF RIGHTS

14.1 STATUS OF WMAT's CLAIMS

14.1.1 The WMAT agrees to intervene in the Gila River Adjudication Proceedings for at least the

limited purposes of seeking the court's approval of the Judgment and Decree, pursuant to the

Arizona Supreme Court's May i 6, i 99 1, Special Procedural Order Providing for the Approval

of Federal Water Rights Settlements, Including Those ofIndian Tribes, substantially in the form

of Exhibit 12.9.6. i to the WMAT Agreement and Exhibit B hereto, and to the court's

continuing jurisdiction for enforcement purposes. The WMAT agrees to intervene in the Little

Colorado Adjudication Proceedings for at least the limited purposes of seeking the court's

approval of the Judgment and Decree, pursuant to the Arizona Supreme Court's September 27,

2000, Administrative Order, substantially in the form of Exhibit 12.9.6.2 to the WMAT

Agreement and Exhibit C hereto, and to the court's continuing jurisdiction for enforcement

purposes.

14.1.2 The Parties, including the United States in all its capacities except as trustee for Indian tribes

other than the WMAT, ratify, confirm, declare to be valid, and shall not object to, dispute or

challenge in the Gila River Adjudication Proceedings or in the Little Colorado River
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Adjudication Proceedings, or in any other judicial or administrative proceeding, the rights of

the WMAT and the United States acting in its capacity as trustee for the WMAT to the Water

Rights or to the Use of Water, quantified in the WMAT Agreement and in the Act.

14.1.3 Except as provided in Subparagraphs 12.6.1 and 14.1.4 of the WMAT Agreement, the WMAT

and the United States acting in its capacity as trustee for the WMAT shall neither challenge nor

object to claims of other persons for the Use of Water from the Salt River and the Little

Colorado River and their tributaries in the Gila River Adjudication Proceedings, the Little

Colorado River Adjudication Proceedings or in any other judicial or administrative

proceedings.

14.1.4 The WMAT and the United States acting in its capacity as trustee for the WMAT reserve and

retain the right to challenge or object to any claim for use of Water by or on behalf of the

following persons or entities:

14.1.4.1 The Gila River Indian Community of the Gila River Indian Reservation,

Arizona;

14.1.4.2 The Tonto Apache Tribe of Arizona;

14.1.4.3 The San Carlos Apache Tribe of the San Carlos Reservation, Arizona;

14.1.4.4 The Salt River Pima-Maricopa Indian Community of the Salt River Reservation, Arizona;

14.1.4.5 Freeport-McMoRan Copper & Gold, Inc., Phelps Dodge Corporation, Phelps Dodge

Morenci, Inc., their predecessors and successors, including all subsidiaries and affiliates;
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14.1.4.6 Such persons or entities responsible for Injury to Water Rights arising after the

Enforceability Date resulting from the driling of wells or pumping of Water from lands located

within national forest lands as of the date of the WMAT Agreement in the south half ofT. 9 N.,

R. 24 E.; south half ofT. 9 N., R. 25 E., north half ofT. 8 N., R. 24 E.; north half ofT. 8 N.,

R. 25 E., in the event title to such lands is no longer retained by the United States or Water from

such lands is transported off such lands for M&I Use.

14.2 CONFIRMATION OF RIGHTS OF OTHER PARTIES TO THE WMAT AGREEMENT

14.2.1 All of the Parties, including the United States in all of its capacities except as trustee for Indian

tribes other than the WMAT, ratify, confirm, declare to be valid, and agree not to object to,

dispute, or challenge in the Gila River Adjudication Proceedings, or in any other judicial or

administrative proceeding, the rights of:

(1) SRP and its shareholders to the Waters of 
the Salt and Verde rivers, which rights are

appurtenant to the lands of SRP and its shareholders, and are described, stated, confirmed or

established in the documents listed in Subparagraph 14.2 of the WMAT Agreement;

(2) the Buckeye Water Conservation & Drainage District, and the Buckeye Irrigation

Company and its shareholders, to the Waters of the Salt, Verde and Gila rivers, which rights are

appurtenant to lands currently provided with Water by the Buckeye Irrigation Company or

within Buckeye Water Conservation & Drainage District, and which rights are described,

confirmed, or established by virtue of the documents, decrees and enactments listed in

Subparagraph 14.3 of the WMAT Agreement;

(3) the City of Phoenix in the Waters of the Salt and Verde rivers, which rights are

described, stated, confirmed or established in the documents listed in Subparagraph 14.4 of the

WMAT Agreement;
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(4) the United States in the Waters of the Salt River, which rights are described, stated,

confirmed or established in Permit to Appropriate Surface Waters of the State of Arizona No.

R-2128 issued by the State of Arizona to the U.S. Bureau of Rec1amation;

(5) the United States in the Waters of the Agua Fria River, which rights are described,

stated, confirmed or established in Permit to Appropriate Surface Waters of the State of Arizona

No. 33-87832 issued by the State of Arizona to the U.S. Bureau of Rec1amation;

(6) the cities of Phoenix, Scottsdale, Mesa, Chandler, Glendale and Tempe in the Waters of

the Salt River, which rights are described, stated, confirmed or established in the documents

listed in Subparagraph 14.6.1 of the WMAT Agreement;

(7) CA WCD in the Waters of the Agua Fria River, which rights are described, stated,

confirmed or established in Permit to Appropriate Surface Waters of the State of Arizona No.

33-89719 issued by the State of Arizona to the CAWCD;

(8) RWCD to Surface Water from the Salt and Verde River systems, which rights are

evidenced by, described, stated, confirmed or established in the documents and instruments:

listed in Subparagraph 14.7 of the WMAT Agreement.

15.0 WMAT WATER CODE

15.1 The WMAT shall have the right to allocate Water to all users on the Reservation and on Off-

Reservation Trust Lands pursuant to the Water Code and to manage, regulate and control the Use on

the Reservation and on Off-Reservation Trust Land, of all of the Water Rights quantified to the WMAT

by the WMAT Agreement.

15.2 The WMAT Agreement requires that the WMAT, no later than eighteen (18) months following

the Enforceability Date, to enact a Water Code governing all of the Water Rights quantified to the

WMAT by the WMAT Agreement. The Water Code shall include, at a minimum, the provisions

described in Subparagraph 15.2 of the WMAT Agreement.
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16.0 OTHER PROVISIONS

16.1 RECLAMATION REFORM ACT

Pursuant to Section 311 (d) of the Act and as stated in Subparagraph 16.1 of the WMAT

Agreement, the Reclamation Reform Act of 1982 (43 U.S.C. §§ 390aa, et seq.) and any other acreage

limitation or full cost pricing provision under Federal law shall not apply to any individual, entity or

land solely on the basis of: (A) receipt of any benefit under the Act, (B) execution or performance of

the WMAT Agreement, or (C) the Use, storage, delivery, lease, or exchange of CAP Water.

16.2 NO STANDARD FOR USE FOR QUANTIFICATION OF OTHER INDIAN RIGHTS OR
CLAIMS

Nothing in the WMAT Agreement shall be construed as establishing any standard to be used for

the quantification of Federal reserved rights, aboriginal claims, or any other Indian claims to Water in

any judicial or administrative proceeding.

16.3 ENTIRE UNDERSTANDING

The WMAT Agreement constitutes the entire understanding among the Parties. Evidence of

conduct or statements made in the course of negotiating the WMAT Agreement, including, but not

limited to previous drafts of the WMAT Agreement, is inadmissible in any legal proceedings other than

one for approval or confirmation of the WMAT Agreement.

16.4 MODIFICATIONS TO AGREEMENT AND AMENDMENTS TO EXHIBITS

No modification of the WMAT Agreement shall be effective unless it is in writing, signed by all

Parties, and is approved by the Gila River Adjudication Court or the Little Colorado River

Adjudication Court, as applicable. Notwithstanding the foregoing, Exhibits to the WMAT Agreement

may be amended by the parties to such Exhibits in accordance with their terms, without couii approval,

unless such approval is required in the Exhibit or by law; provided, however, that no amendment of
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any Exhibit may violate any provisions of the Act, or the WMAT Agreement, or adversely affect the

rights under the WMAT Agreement of any Party who is not a signatory of such an amendment.

16.5 STATE CAPACITY

Execution of the WMAT Agreement by the Governor of the State constitutes the commitment

of the State to carry out the terms and conditions of Subparagraphs 7.17, 12.1, and 16.6 of the WMAT

Agreement. Except as provided in the preceding sentence, it is not intended that the WMAT

Agreement shall be determinative of any decision to be made by any State agency in any

administrative, adjudicatory, rule making, or other proceeding or matter. The State's participation as a

Party shall be as described herein and shall not bind the Statc as to a waiver of rights or release of

claims, if any, for lands received by the State from the United States pursuant to the provisions of:

(a) The Act of September 9, 1850, 9 Stat. 446 (creating the Territory of 
New Mexico);

(b) The December 30,1853 Treaty with Mexico, 10 Stat. 1031 (the Gadsden Purchase);

( c) The Act of 1863, 12 Stat. 664 (creating the Territory of Arizona);

(d) The Act of February 18, 1881, 21 Stat. 326 (University of Arizona 1881 Grant);

(e) The Arizona-New Mexico Enabling Act ofJune 20, 1910,36 Stat. 557; and

(f) The Act of 
February 20, 1929, c. 280, § 2,45 Stat. 1252 (land for miners' hospitals for

disabled miners within said State).

16.6 OBLIGATION TO WORK IN GOOD FAITH TO ACHIEVE ENFORCEABILITY OF
AGREEMENT

As of December 31, 2008, each Party shall have the obligation to work in good faith to satisfy

the conditions set forth in Section 309(d) of the Act. Except as provided in the preceding sentence, no

Party, by reason of its execution of the WMAT Agreement, shall be required to perform any of the

obligations or be entitled to receive any of the benefits under the WMAT Agreement until the

Enforceability Date.

34



16.7 AUTHORITY TO EXECUTE

Each Party represents that the person signing the WMAT Agreement on behalf of such Pary

has the authority to execute it.

16.8 CHANGES IN USES ON SRRD AND RWCD LANDS

All of the Parties, including the United States in all of its capacities except as trustee for Indian

tribes other than the WMAT, recognize that Water Uses on the urbanized portions of the lands within

SRRD and RWCD have changed and will continue to change from agricultural Uses to M&I Uses.

The Parties including the United States in all of its capacities except as trustee for Indian tribes other

than the WMAT agree that such changes in Use are valid, and that Water appurtenant to lands that are

now or wil become urbanized within a particular municipal or other water service area may be

delivered for M&I Uses on such urbanized lands and the Water Rights appurtenant to such urbanized

lands shall carry the original priority dates. With the exception of type of Use, these Watcr Rights are

as described in the Kent Decree, the Lehane decision (We. Lehane v. Salt Rzver Valley Water Users'

Assoc., et at., Cause No. 32021 -C) and the documents referred to therein. No Party, including the

United States in all of its capacities except as trustee for Indian tribes other than the WMAT, shall

challenge or otherwise object to these rights on the basis of change of Use, nature of delivery, or on

any other bases in any judicial or administrative proceeding. As to urbanized lands within the SRR,

the Parties including the United States in all of its capacities except as trustee for Indian tribes other

than the WMAT agree that the historical practices of the cities and towns located within the geographic

limits of SRR and SRP and the general nature of the rights are appropriately described in the Water

Commissioner's Report of June 3,1977, a copy of which is attached as Exhibit 16.8 to the WMAT

Agreement. Nothing in the WMAT Agreement shall be construed as authorizing the delivery of Water
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to any municipality by SRP or RWCD for M&I Uses within the SRR or RWCD, respectively, in the

absence of a written delivery agreement between any such municipality and SRP or RWCD.

16.9 RIGHT TO PETITION ANY COURT OF COMPETENT JURISDICTION

Any Paity shall have the right to petition any State court or Federal court of competent

jurisdiction for such declaratory and injunctive relief as may be necessary to enforce the terms,

conditions, and limitations of the WMAT Agreement. Nothing contained herein waives the right ofthe

United States or the WMAT to object to the jurisdiction of the courts of the State to adjudicate any

dispute arising under the WMAT Agreement or the Act. Furthermore, nothing herein waives the right

of any Party to object to the jurisdiction of any lederal court to adjudicate any dispute arising under

the WMAT Agreement or the Act.

16.10 GOVERNING LAW

The WMAT Agreement shall be construed in accordance with applicable State and Fcderallaw.

16.11 SUCCESSORS AND ASSIGNS

The WMAT Agreement shall inure to the benefit of and be binding upon the successors and

assigns of the Parties.

16.12 ANTI-DEFICIENCY ACT

The United States shall not be liable for failure to carry out any obligation or activity

authorized to be carried out under the Act (including any such obligation or activity under the WMAT

Agreement) if adequate appropriations are not provided by Congress expressly to carry out the

purposes of the Act.

16.13 NO BENEFIT TO MEMBERS OF CONGRESS OR RESIDENT COMMISSIONERS
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No Member of or delegate to Congress or Resident Commissioner shall be admitted to any

share of the WMAT Agreement or to any benefit that may arise therefrom. This restriction shall not be

construed to extend to the WMAT Agreement if made with a corporation or company for its general

benefit.

16.14 FEDERAL AUTHORITY

Exhibit 2.2 to the WMAT Agreement is the Act that authorizes the Federal action required to

carry out the WMAT Agreement. If any amendment of the Act is enacted prior to the Enforceability

Date that materially and adversely affects a Party's rights or interests under the WMAT Agreement

without the written consent of that Pary, then that Party, upon its written notice to all other Parties,

shall be relieved of its rights, obligations, and entitlements under the WMAT Agreement; provided,

however, that such written notice must be given to all Parties no later than the Enforceability Date.

16.15 DUPLICATE ORIGINALS AND COUNTERPARTS

The WMAT Agreement may be executed in one or more counterpars, each of which shall

constitute an original, and all of which, when taken together, shall constitute one and the same

instrument. The WMAT Agreement also may be executed in duplicate originals, each of which shall

constitute an original Agreement.

16.16 NO QUANTIFICATION OR EFFECT ON WATER RIGHTS, CLAIMS OR
ENTITLEMENTS TO WATER OF OTHER TRIBES

Nothing in the WMAT Agreement shall be construed to quantify or otherwise affect the Water

Rights, claims or entitlements to Water of any tribe, band or community other than the WMAT.

16.17 NO EFFECT ON FUTURE ALLOCATIONS

Water received under a lease or exchange ofWMAT CAP Water under the Act shall not affect

any future allocation or reallocation of CAP Water by the Secretary.
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16.18 CONSTRUCTION AND EFFECT

The Paragraph and Subparagraph titles used in the WMAT Agreement are for convenience only

and shall not be considered in the construction of the WMAT Agreement.

16.19 NOTICES AND REPORTS

All notices and reports required to be given under the WMAT Agreement shall be in writing

and may be given in person, by facsimile transmission, or by United States mail postage prepaid, and

shall become effective at the earliest date of actual receipt by the Party to whom notice is given, when

delivered to the designated address of the Party, or if mailed, forty-eight (48) hours after deposit in the

United States mail addressed as shown below or to such other address as such Party may from time to

time designate in writing. Any notice or report required to be given under the WMAT Agreement, if

due on a date certain that falls on a Saturday, Sunday or federally recognized holiday, shall be due the

next following business day.

NOW THEREFORE,

The parties to this Stipulation request that, upon this Court's approval of the Stipulation and

WMAT Agreement, and upon the date the Secretary of the Interior causes to be published in the

Federal Register a statement of findings that the conditions set forth in Section 309(d)(l) of the WMAT

Act have occurred, this Court enter the Judgment and Decree attached as Exhibit _ hereto fully,

finally and permanently adjudicating the rights of the WMAT and its Members, and the United States

acting on behalf of the WMAT and its Members, to the water supplies within this Court's jurisdiction

as provided by the terms of the WMAT Agreement.

RESPECTFULLY SUBMITTED this _ day of
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THE UNITED STATES OF AMERICA

By:

WHITE MOUNTAIN APACHE TRIBE

By:

STATE OF ARIZONA

By_~l,~¿/ :
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SALT RIVER PROJECT AGRICULTURAL

IMPROVEMENT AND POWER DISTRICT

By: ~i LJ~~1 l

SALT RIVER VALLEY WATER

USERS' ASSOCIATION

By:~1¡ LJ-d~ì~

ROOSEVELT WATER CONSERVATION

DISTRICT

By:
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ARIZONA WATER COMPANY

By:

CITY OF AVONDALE

By:

CITY OF CHANDLER

By:

CITY OF GLENDALE

By:
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CITY OF MESA

By 9:2
CITY OF PEORIA

By:

CITY OF PHOENIX

By~i~'~eZ~
CITY OF SCOTTSDALE

By:
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CITY OF SHOW LOW

CITY OF TEMPE

By:

TOWN OF GILBERT

By

43



BUCKEYE IRRIGATION COMPANY

By:

BUCKEYE WATER CONSERVATION

AND DRAINAGE DISTRICT

By:

CENTRAL ARIZONA WATER

CONSERVATION DISTRICT

DY:~
'~
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Dated as of November i, 2012

AMENDED AND RESTATED WHITE MOUNTAIN APACHE TRIBE WATER
RIGHTS

QUANTIFICATION AGREEMENT

This Amended and Restated White Mountain Apache Tribe Water Rights Quantification

Agreement, dated as of November 1,2012, amends and restates the White Mountain

Apache Tribe Water Rights Quantification Agreement dated January 13, 2009 in

accordance with Section 309(d)(1)(A)(i) of the White Mountain Apache Tribe Water

Rights Quantification Act of 201 0, P.L. 111-291, Title II, 124 Stat. 3064, 3073 (2010),

and is entered into among the United States of America; the State of Arizona; the Whte

Mountain Apache Tribe; the Salt River Project Agricultural Improvement and Power

District; the Salt River Valley Water Users' Association; the Roosevelt Water

Conservation District; Arizona Water Company; the Arizona Cities of Phoenix, Mesa,

Tempe, Chandler, Glendale, Scottsdale, Avondale, Peoria and Show Low; the Arzona

town of Gilbert; Buckeye Irgation Company; Buckeye Water Conservation and

Drainage District; and the Central Arizona Water Conservation District.

1.0 RECITALS

1.1 Proceedings to determine the nature and extent of the rights to water of the

White Mountain Apache Tribe, its Members, the United States, and other claimants are

pending in the Gila River Adjudication Proceedings and the Little Colorado River

Adjudication Proceedings.

1.2 Recognizing that final resolution of these pending proceedings may take

many years, entail great expense, prolong uncei1ainty concerning the availability of water

supplies, and seriously impair the long-teill economic well-being of all Pai1ies, the White
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Dated as afNovember 1,2012

Mountain Apache Tribe, its neighboring non-Indian communities and other Arzona

water users have agreed to peimanently quantify the water rights of the White Mountain

Apache Tribe, its Members and the United States acting in its capacity as trustee for the

White Mountain Apache Tribe and its Members as provided in this Agreement and to

seek funding, in accordance with applicable law, for the implementation of this

Agreement.

1.3 In keeping with its trust responsibility to Indian Tribes and to promote

tribal sovereignty and economic self-sufficiency, it is the policy of the United States to

wherever possible quantify water rights claims of Indian Tribes without lengthy and

costly litigation.

NOW, THEREFORE, the Parties agree as follows:

2.0 DEFINITIONS

For purposes of this Agreement, the following terms shall have the meanings set forth

below:

2.1 "Active Conservation Capacity" shall mean that portion of the capacity of a

reservoir that may be used to Divert Water or operated to release Water for inigation,

power, M&I, or other Water Diversions.

2.2 "Act" shall mean the White Mountain Apache Tribe Water Rights

Quantification Act of2010, P.L. 111-291, Title II, 124 Stat. 3064, 3073 (2010), a

copy of which is attached as Exhibit 2.2.

2.3 "AFY" shall mean acre-feet per Year.
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Dated as of November 1,2012

2.4 "Agreement" shall mean: (1) the Amended and Restated White Mountain Apache

Tribe Water Rights Quantification Agreement dated as of November 1, 2012, which

amends and restates the White Mountain Apache Tribe Water Rights Quantification

Agreement dated January 13,2009 in accordance with Section 309(d)(l)(A)(i) of the Act;

and (2) any amendment or exhibit (including exhibit amendments) to the Agreement that

are (i) made in accordance with the Act, or (ii) otherwise approved by the Secretary.

2.5 "Arizona Water Banking Authority" shall mean the Arizona Water Banking

Authority, formed pursuant to A.R.S. §§45-2401 et seq.

2.6 "Arizona Water Company" shall mean the Arizona corporation of that name, its

subsidiaries and affiiates.

2. 7 "Available CAP Supply" shall mean for any given Year all Fouith Priority Water

available for delivery through the CAP System, Water available from CAP dams and

reservoirs other than Modified Roosevelt Dam, and return flows captured by the

Secretary for CAP use.

2.8 "A WSA" shall mean the Arizona Water Settlements Act, P.L. 108-451, 1 18 Stat.

3478 (2004).

2.9 "Buckeye Irrigation Company" shall mean the corporation ofthat name organized

under the laws of the Arizona Tenitory in 1907.

4



Dated as of November 1,2012

2.10 "Buckeye Water Conservation and Drainage District" shall mean the entity of that

name that is a political subdivision of the State and an irrigation district with the power of

drainage organized under the laws of the State.

2.11 "CAP" or "Central Arizona Project" shall mean the reclamation project

authorized and constiucted by the United States in accordance with Title II of the

Colorado River Basin Project Act (43 U.S.C. §1521 et seq.).

2.12 "CAP Contract" shall mean a long-term contract, as that term is used in the CAP

Repayment Stipulation, for delivery of CAP Water.

2.13 "CAP Contractor" shall mean an individual or entity that has entered into a long-

term contract, as that teiID is used in the CAP Repayment Stipulation, with the United

States for delivery of water through the CAP System.

2.14 "CAP Fixed OM&R Charge" shall mean 'Fixed OM&R Charge' as that term is

defined in the CAP Repayment Stipulation.

2.15 "CAP Indian Priority Water" shall mean that CAP Water having an Indian

delivery priority under the CAP Repayment Contract.

2.16 "CAP M&I Priority Water" shall mean that CAP Water having a municipal and

industrial delivery priOlity under the CAP Repayment Contract.

2.17 "CAP NIA Priority Water" shall mean that water deliverable under a CAP

Contract or CAP Subcontract providing for the delivery of non-Indian agricultural

priority water.
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Dated as of November 1, 2012

2.18 "CAP Operating Agency" shall mean the entity or entities authorized to assume

responsibility for the care, operation, maintenance and replacement of the CAP System.

CAWCD is the CAP Operating Agency at the time of execution of this Agreement.

2.19 "CAP Pumping Energy Charge" shall mean the 'Pumping Energy Charge' as that

term is defined in the CAP Repayment Stipulation.

2.20 "CAP Pumping Energy Costs" shall mean 'Pumping Energy Costs' as that term is

defined in the CAP Repayment Stipulation.

2.21 "CAP Repayment Contract" shall mean: (1) the contract between the United

States and CAWCD for Delivery of Water and Repayment of Costs ofthe CAP,

numbered 14-06-W-245 (Amendment No.1), and dated December 1, 1988; and (2) any

amendment to, or revision of, that contract.

2.22 "CAP Repayment Stipulation" shall mean the Stipulated Judgment and the

Stipulation for Judgment (including any exhibits to those documents) entered on

November 21, 2007, in the United States District Court for the District of Arizona in the

consolidated civil action styled Central Arizona Water Conservation District v. United

States, et al., and numbered CIV 95-625-TUC-WDB (ERC) and CN 95-1 nO-PRX-

EHC.

2.23 "CAP Subcontract" shall mean a long-term subcontract, as that term is used in the

CAP Repayment Stipulation, with the United States and the Central Arizona Water

Conservation District for the delivery of water through the CAP System.
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Dated as of November 1,2012

2.24 "CAP Subcontractor" shall mean an individual or entity that has entered into a

long term subcontract, as that term is used in the CAP Repayment Stipulation, with the

United States and the Central Arizona Water Conservation District for the delivery of

water tln-ough the CAP System.

2.25 "CAP System" shall mean: (A) the Mark Wilmer Pumping Plant; (B) the Hayden-

Rhodes Aqueduct; (C) the Fannn-McFarland Aqueduct; (D) the Tucson Aqueduct; (E)

any pumping plant or appurtenant works of a feature described in any of (A) through (D);

and (F) any extension of, addition to, or replacement for a feature described in any of (A)

through (E).

2.26 "CAP Water" shall mean 'Project Water' as that tenn is defined in the CAP

Repayment Stipulation.

2.27 "CA WCD" or "Central Arizona Water Conservation District" shall mean the

political subdivision of the State that is the contractor under the CAP Repayment

Contract.

2.28 "Cities" shall mean the municipalities of Avondale, Chandler, Gilbert, Glendale,

Mesa, Peoria, Phoenix, Scottsdale and Tempe.

2.29 "CSlF" shall mean the ''CAP/SRP Interconnection Facility" that connects the

Hayden-Rhodes Aqueduct of the CAP System to SRP's Water delivery system.

2.30 "Depletion" or "Deplete" shall mean the amount of Water Diverted less return

flows to the Salt River or Little Colorado River Watershed from which it was Diveited.
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2.31 "Diversion" shall mean the act of Diverting.

2.32 "Diveii" or "Diveiiing" shall mean to receive, withdraw or develop and produce

or capture Groundwater, Surface Water, CAP Water or Effuent by means of a ditch,

canal, flume, bypass, pipeline, pit, collection or infiltration gallery, conduit, well, pump,

turnout, dam, or other mechanical device or any other human act.

2.33 "Effuent" sha1ll1ean Water that has been used for domestic, municipal or

industrial purposes and that is available for use for any purpose, but Water shall not

become Effuent solely as a result of having been used for hydropower generation on the

Reservation.

2.34 "Enforceability Date" shall mean the date described in Section 309( d)(l) of the

Act.

2.35 "Excess CAP Water" shall mean 'Excess Water' as that tenn is defined in the

CAP Repayment Stipulation.

2.36 "Excess CAP Water Contract" shall mean a contract between any person or entity

and CA WCD for the delivery of Excess CAP Water.

2.37 "Excess CAP Water Contractor" or "Excess CAP Water Contractors" shall mean

one or more persons or entities having an Excess CAP Water Contract.

2.38 "Exhibit" shall mean an exhibit to this Agreement as set forth in Paragraph 3.0.
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2.39 "Fourth Priority Water" shall mean Colorado River water available for delivery

within the State of Arizona for satisfaction of entitlements: (1) pursuant to contracts,

Secretarial reservations, perfected rights, and other aiTangements between the United

States and water users in the State entered into or established subsequent to September

30, 1968, for use on Federal, State, or privately owned lands in the State (for a total

quantity not to exceed 164,652 acre-feet of diversions annually); and (2) after first

providing for the delivery of water under 43 U.S.c. § 1 524(e), pursuant to the CAP

Repayment Contract for the delivery of Colorado River water for the CAP including use

of Colorado River water on hidian lands.

2.40 "Gila River Adjudication Court" shall mean the Superior Court of the State of

Arizona in and for the County of Maricopa exercising jurisdiction over the Gila River

Adjudication Proceedings.

2.41 "Gila River Adjudication Proceedings" shall mean that action pending in the

Superior COUl1 of the State of Aiizona in and for the County of Maricopa styled In re the

General Adjudication of All Rights To Use Water In The Gila River System and Source,

W-1 (Salt), W-2 (Verde), W-3 (Upper Gila), W-4 (San Pedro) (Consolidated).

2.42 "Groundwater" shall mean all Water beneath the surface of the Earth other than

Surface Water.

2.43 "HVID CAP Water" shall mean that water that was acquired by the Secretary

through the permanent relinquishment of the Harquahala Valley Irigation District CAP

Subcontract entitlement in accordance with Contract No. 3-07-30-W0290 among
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CAWCD, Harquaha1a Valley Inigation District and the United States, and convei1ed to

CAP Indian Priority Water pursuant to the Foi1 McDowell Indian Community Water

Rights Settlement Act of 1990, P.L. 101-628 Title IV, 104 Stat. 4468, 4480.

2.44 "Injury to Water Rights" shall mean an interference with, diminution of, or

deprivation of, a Water Right under Federal, State or other law. The term "Injury to

Water Rights" includes a change in the Groundwater table and any effect of such a

change. The tenn "Injury to Water Rights" does not include any injury to water quality.

2.45 "Large Reservoir" shall mean a Water storage reservoir located entirely on the

Reservation with an Active Conservation Capacity exceeding 2,000 acre-feet.

2.46 "Lease Agreement" -

2.46.1 "CA WCD Lease Agreement" shall mean the agreement entered into among the

WMAT, the Secretary and CA WCD pursuant to Paragraph 10.0, the form of which is

attached as Exhibit 10.2.1.

2.46.2 "City Lease Agreement" shall mean one or more of those agreements entered into

among the WMA T, the Secretary, and one or more of the Cities pursuant to Paragraph

10.0, the fOff1s of which are attached as Exhibits 10.1. 1A through 10.1.1 H.

2.47 "Leased Water" shall mean the WMA T CAP Water that is leased to a City

pursuant to a City Lease Agreement or CAWCD pursuant to the CAWCD Lease

Agreement.

2.48 "Leasing Cities" for purposes of Paragraph i 0.0 shall mean the Cities of

Avondale, Chandler, Gilbei1, Glendale, Mesa, Peoria, Phoenix, and Tempe.
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2.49 "Little Colorado River Adjudication Court" shall mean the Superior COUlt of the

State of Arizona in and for the County of Apache exercising jurisdiction over the Little

Colorado River Adjudication Proceedings.

2.50 "Little Colorado River Adjudication Proceedings" shall mean that action pending

in the Superior COUlt of the State of Arizona in and for the County of Apache styled In re

the General Adjudication of All Rights to Use Water in the Little Colorado River System

and Source, CIV No. 6417.

2.51 "Little Colorado River Watershed" shall mean all lands located within the Surface

Water drainage of the Little Colorado River and its tributaiies within the State of

Arzona.

2.52 "M&I Use" or "M&I Uses" shall mean the Diversion of Water for domestic,

residential, municipal, industrial, and commercial uses, which are served by a municipal

water delivery system.

2.53 "Maximum Annual Depletion Amount" shall mean the maximum amount of

Water depleted per Year as set forth in Paragraph 4.0 and Subparagraphs 5.1, 5.2, and

5.3.

2.54 "Maximum Annual Diversion Amount" shall mean the maximum amount of

Water Diverted per Year as set forth in Paragraph 4.0 and Subparagraphs 5.1, 5.2, and

5.3.

11



Dated as of November 1,2012

2.55 "Member" or "Members" shall mean any person or persons duly enrolled as

members of the White Mountain Apache Tribe.

2.56 "Net SRP Reservoir Storage" shall mean that amount of Water physically stored

in SRP Reservoirs on May 1 of each year less water storage credits calculated by SRP for

Water stored for the United States on behalf of the San Carlos Apache Tribe and the

Bureau of Reclamation, the Salt River Pima-Maricopa Indian Community, the Fort

McDowell Mohave-Apache Indian Community, the Gila River Indian Community,

RWCD, the Buckeye Irigation Company, the Buckeye Water Conservation and Drainage

Distiict, the City of Phoenix, the City of Tempe, the City of Scottsdale, the City of Mesa,

the City of Glendale, and the City of Chandler. The storage credits referenced in the

preceding sentence shall be those credits provided under the terms and conditions of

judgments and agreements with the entities specified above as those judgments and

agreements exist on January 1,2008. The amount of Water physically stored in SRP

Reservoirs used to perfomi the calculations of Net SRP Reservoir Storage pursuant to

this Agreement shall not exceed SRP's storage rights, as determined in the Gila River

Adjudication, for SRP Reservoirs.

2.57 "Off-Reservation Trust Land" shall mean land: (1) located outside the exterior

boundaries of the Reservation that is held in trust by the United States for the benefit of

the WMAT as of the Enforceability Date; and (2) depicted on the map attached as Exhibit

2.57.

2.58 "Paragraph" shall mean a numbered paragraph of this Agreement including all

Subparagraphs in such Paragraph.
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Dated as o.fNovember 1,2012

2.59 "Party" shall mean an entity represented by a signatory to this Agreement and

"Parties" shall mean more than one of such entities. The State's participation as a Party

shall be as described in Subparagraph 16.5. The United States' participation as a Party

shall be in the capacity as described in Subparagraph 2.72.

2.60 "Plan 6 Cities" shall mean the Arizona cities of Chandler, Glendale, Mesa,

Phoenix, Scottsdale, and Tempe.

2.61 "Roosevelt Water Conservation District" or "RWCD" shall mean the entity of

that name that is a political subdivision of the State and an irrigation district organized

under the laws of the State.

2.62 "Salt River Reservoir System" shall mean the four reservoirs operated by SRP on

the Salt River created by the impoundment of Water behind Stewart Mountain Dam,

Mormon Flat Dam, Horse Mesa Dam, and Modified Theodore Roosevelt Dam and any

dams that are constructed after December 31, 2008, to the extent that they replace and do

not exceed then-existing storage capacity of any of those four dams.

2.63 "Salt River Watershed" shall mean all lands located within the Surface Water

drainage of the Salt River and its tributaries.

2.64 "Secretary" shall mean the Secretary of the United States Department of the

Interior.

2.65 "SRP" shall mean the Salt River Project Agricultural Improvement and Power
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District, a political subdivision of the State, and the Salt River Valley Water Users'

Association, an Arizona Terrtorial Corporation.

2.66 "SRP Reservoirs" shall mean the Salt River Reservoir System plus the Verde

River Reservoir System.

2.67 "SRRD" shall mean the Salt River Reservoir District as defined on December 31,

2007 in Article IV, Section 3, of the Aricles ofIncorporation of the Salt River Valley

Water Users' Association.

2.68 "State" shall mean the State of Arizona.

2.69 "Subparagraph" shall mean a numbered subparagraph of this Agreement.

2.70 "Surface Water" shall mean all Water that is appropdable under State law. For

purposes of the definition of "Water Right" in Paragraph 12.0, the term "Surface Water"

shall also include Colorado River water.

2.71 "Total Water Lease Charge" shall mean that amount described in Subparagraph

1 0.1. 1.2 and as described in Subparagraph 4.3 of the City Lease Agreement.

2.72 "United States" or "United States of America" in any given reference herein shall

mean the United States acting in the capacity as set foith in said reference. When the

term "United States" or "United States of America" is used in reference to a particular

agreement or contract, the term shall mean the United States acting in the capacity as set

fOlth in such agreement or contract.

14



Dated as of November 1,2012

2.73 "Use" shall mean any beneficial use including instream flows, recharge,

underground storage, recovery or any other use recognized as beneficial under applicable

law.

2.74 "Verde River Reservoir System" shall mean the two reservoirs operated by SRP

on the Verde River created by the impoundment of Water behind Bartlett Dam and

Horseshoe Dam, and any dams that are constructed after December 31, 2008, to the

extent that they replace and do not exceed then-existing storage capacity of any of those

two dams.

2.75 "Water" when used without a modifying adjective shall mean Groundwater,

Surface Water, CAP Water, or Effuent.

2.76 "Water Code" shall mean that tribal ordinance to be adopted by the WMT

pursuant to Paragraph 15.0.

2.77 "Water Right" shall mean any right in or to Groundwater, Surface Water or

Effuent under Federal, State, or other law.

2.78 "White Mountain Apache Tribe" or "WMA T" shall mean the White Mountain

Apache Tribe, organized under Section 16 of the Act of June 18, 1934,48 Stat. 984

(commonly known as the "Indian Reorganization Act") (25 U.S.C. § 476).

2.79 "WMA T CAP Water" shall mean CAP Water to which the WM T is entitled

pursuant to the WM T CAP Water Delivery Contract.

2.80 "WMT CAP Water Delivery Contract" shall mean (A) Contract No. 08-XX-30-

W0529 between the WMA T and the United States datedY/ùvetbe( l 2J lity of

which is attached hereto as Exhibit 7.1; and (B) any amendments to that contract.
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2.81 "WMAT Reservation" or "Reservation" shall mean the land located within the

exteiior boundaries of the White Mountain Indian Reservation established by Executive

Order dated November 9,1871, as modified by subsequent Executive Orders and Acts of

Congress: (l) known on December 8, 2010, the date of enactment of the Act, as the "Fort

Apache Reservation" pursuant to chapter 3 of the Act of June 7, 1897 (30 Stat. 62); and

(2) generally depicted on the map attached as Exhibit 2.81. The depiction of the

Reservation on the map attached as Exhibit 2.81 shall not: (1) be used to affect any

dispute between the WMA T and the United States concernng the legal boundary of the

Reservation; or (2) constitute an admission by the WMA T with regard to any dispute

between the WMAT and the United States concernng the legal boundary of the

Reservation.

2.82 "WMAT Rural Water System" shall mean the municipal, rural, and industrial

Water Diversion, storage, and delivery system described in Section 307 of the Act.

2.83 "Year" shall mean a calendar year. When not capitalized, the temi "year" shall

have the meaning in the Paragraph or Subparagraph in which the term is used.

3.0 EXHIBITS

3.1 The following is a list of Exhibits attached to this Agreement, all of which are

incorporated herein by reference. All of the Parties have reviewed the Exhibits. Prior to

the Enforceability Date, no Party shall object to the terms and conditions of any of the

Exhibits in any judicial, administrative or legislative proceedings relating to the approval

of this Agreement; provided, however, that each Exhibit shall be binding only on the
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specific Pai1ies to such Exhibit unless expressly provided otheiwise in Exhibits 12.9.6.1

or 12.9.6.2. Amendments to Exhibits shall be govemed by Subparagraph 16.4. No Party

shall have any right to object to an amendment to such an Exhibit except as provided in

Subparagraph 16.4. No Party shall have, by reason of this Agreement, any third-party

enforcement or other rights under any Exhibit to which said Party is not a part, unless

otherwise provided in the Exhibit or in Exhibits 12.9.6.1 or 12.9.6.2.

PARAGRAPH NO. - EXHIBIT NO.

2.2

DESCRIPTION

White Mountain Apache Tribe Water

Rights Quantification Act of2010,

P.L. 111-291, Title II, 124 Stat.

3064, 3073 (2010)

2.57 Map Showing Off-Reservation Trust

Land

2.81 Map Showing the WMA T

Reservation

5.7.2 Graph of Maximum Storage in Large

Reservoirs

7.1 WMA T CAP Water Delivery

Contract

Standard Foim of CAP Subcontract

for M&I Use

9.4
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lO.1.1A Lease Agreement among the

WMAT, the Secretary and the City

of Avondale

10.1.1B Lease Agreement among the

WMAT, the Secretary

and the City of Chandler

10.1.1C Lease Agreement among the

WMA T, the Secretary

and the City of Gilbert

10.1.lD Lease Agreement among the

WMAT, the Secretary

and the City of Glendale

10.1.lE Lease Agreement among the

WMAT, the Secretary

and the City of Mesa

10.1.1F Lease Agreement among the

WMAT, the Secretary

and the City of Peoria 

lO.1.lG Lease Agreement among the

WMAT, the Secretary
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10.1.1H

1O.1.1.1A

10.1.1.1B

10.2.1

11.2

l1.3.1.1.A

l1.3.1.1.B

l1.3.1.1.C

11.3.1.2

Dated as of November 1,2012

and the City of Phoenix

Lease Agreement among the

WMA T, the Secretary

and the City of Tempe

FOlm of Voluntary Assignment and

Assumption of Leased Water

Form of Assignent and

Assumption of Leased Water

Lease Agreement among the

WMAT, the Secretary

and the CA WCD

Sample Report Required by

Subparagraph 11.2

Inventory of Stockponds

Inventory of Lakes

Inventory of Other Impoundments

Lakes, Stockponds and Other

Impoundments Diversion and

Depletion Calculation
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11.3.2.3

11.3.3.2

11 .3.4.2

11.3.7.2

12.1

12.2

Dated as of November 1,2012

Inigation Use Diversion and

Depletion Calculation

Municipal and Industrial Use

Diversion and Depletion Calculation

Arificial Snow Making Use

Depletion Calculation

Mining Use Depletion Calculation

Waiver and Release of Claims by the

Parties Other than the WMA T on

Behalf of Itself and its Members and

the United States Acting in its

Capacity as Trustee for the WMA T

and its Members

Waiver and Release of Claims for

Water Rights and Injury to Water

Rights by the WMAT, on behalf of

itself and its Members, and the

United States, acting in its capacity

as trustee for the WMA T and its

Members
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12.3

12.4

12.9.6.1

12.9.6.2

14.7.2

Dated as of November 1,2012

Waiver and Release of Claims By

the WMAT, on Behalf of Itself and

its Members, Against the United

States (Except in the Capacity of

the United States as Tiustee for

Other Indian Tribes)

Waiver and Release of Claims By

the United States in All Capacities

(Except as Tiustee for an Indian

Tribe Other than the WMA T)

Against the WMA T and its

Members

Form of Judgment and Decree in the

Gila River Adjudication Proceedings

Form of Judgment and Decree in the

Little Colorado River Adjudication

Proceedings

Land classifications subject to

RWCD credit of5.6% of water

diverted at Granite Reef Dam
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16.8 Water Commissioner's Report of

June 3,1977

4.0 WHITE MOUNTAIN APACHE TRIBE WATER RIGHTS

4.1 The WMA T and the United States acting in its capacity as tmstee for the WMA T

shall have the following peimanent quantified Water Rights to the Use of Water

on the Reservation and on Off-Reservation Tmst Land:

Source Maximum Anual Maximum Anual Reference
Diversion Amount Depletion Amount

4.1.1 Surface Water and

Groundwater Diverted on the
64,000 AFY 21,800 AFY As set forth in

Reservation or on Off- Paragraphs 5.0,
6.0, and 1 1.0

Reservation Tmst Land from

sources within the Salt River

Watershed

4.1.2 Surface Water and

Groundwater Diverted on the 7,000 AFY 4,000 AFY As set forth in
Paragraphs 5.0,

Reservation or on Off- 6.0, and 11.0

Reservation Tmst Land from

sources within the Salt River

Watershed or the Little Colorado

River Watershed
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4.1.3 Surface Water and

Groundwater Diverted on the As set forth in
Subparagraph 5.2

Reservation or on Off- 3,000 AFY 1,200 AFY and Paragraph
11.0

Reservation Tiust Land from

sources within the Salt River

Watershed the first Use of which 

shall not commence until after

the Year 2100.

4.1.4 White Mountain Apache
At least 25,000 AFY As set forth in

Tribe Central Arizona Project 25,000 AFY Paragraphs 7.0
and 11.0

Water

4.1.5 Total 99,000 AFY 52,000 AFY
Subject to

Subparagraph 4.1.4

4.2 The Water Rights of the WMAT described in this Paragraph 4.0 shall be held in

tiust by the United States acting in its capacity as tiustee for the WMAT and shall not be

subject to forfeiture or abandonment.

4.3 In accordance with the terms of Subparagraphs 5.1,5.2, and 5.3 and Paragraph

11.0, the WMAT and the United States acting in its capacity as tiustee for the WMAT,

collectively, shall not Divert, subject to Subparagraph 4.1.4, more than 99,000 AFY from

all available sources of Water on the Reservation or on Off-Reservation Tiust Land nor

cause the Depletion of the amount Diverted from all available sources of Water on the

Reservation or on Off-Reservation Tiust Land to exceed 52,000 AFY.
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4.4 All Water Diveiied or Depleted on the Reservation or on Off-Reservation Trust

Land by Members or pursuant to any agreement or authorization by the WMAT or the

United States acting in its capacity as trustee for the WMAT shall be considered for the

purpose of this Agreement to be Diverted or Depleted by the WMA T or the United States

acting in its capacity as tiustee for the WMAT.

4.5 The Water Rights of the WM T and the United States acting in its capacity as

trustee for the WMAT as quantified in this Paragraph 4.0 may be used for any Use on the

Reservation, including any land finally deteimined to be pait of the Reservation under

Subparagraph 4.14, or on Off-Reservation Trust Land; provided, however, that Use of

WMAT CAP Water shall be as provided in Paragraph 7.0.

4.6 Surface Water, Groundwater and Effuent purchased or acquired subsequent to

the Enforceability Date by the WMA T or the United States acting in its capacity as

trustee for the WMA T pursuant to state law from sources outside of the Reservation and

outside of Off-Reservation Trust Land shall not be subject to the quantification limits of

the WMAT's Water Rights specified in this Paragraph 4.0 or Subparagraphs 5.1,5.2 and

5.3.

4.7 Except for Use ofWMAT CAP Water as provided in Paragraph 7.0, no Water

available for Use by the WMAT or by the United States acting in its capacity as trustee

for the WMA T under this Agreement and the Act may be sold, leased, transferred or used

outside the boundaries of the Reservation or Off-Reservation Trust Land other than

pursuant to an exchange.
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4.8 All land held by the United States in trust for the WMAT as Off-Reservation

Trust Land and all land within the Reservation shall have only those Water Rights

specifically quantified in this Paragraph 4.0 for the WMAT and the United States ac1Ing

in its capacity as trustee for the WMAT.

4.9 Except for CAP Water Diverted from the CAP System, the right of the WMAT

and the United States acting in its capacity as trustee for the WMAT to Divert the Water

Rights quantified by this Paragraph 4.0 is subject to the physical availability of such

Water on the Reservation or on the Off-Reservation Trust Land and is subject to the

WMA T' s and the United States' acting in its capacity as trustee for the WMA T' s

priorities for the Diversion of such Water Rights as set forth in Paragraph 5.5 and in the

Judgments and Decrees to be entered in the Gila River Adjudication Proceedings and the

Little Colorado River Adjudication Proceedings, copies of which are attached hereto as

Exhibits 12.9.6.1 and 12.9.6.2.

4.10 All Diversions of Water within the Reservation and on Off-Reservation Trust

Land, together with all WMA T CAP Water used by the WMAT outside of the

Reservation and outside of Off-Reservation Trust Land, and all WMAT CAP Water

leased to others or exchanged pursuant to Paragraph 7.0, shall be counted in determining

compliance by the WMAT and the United States acting in its capacity as trustee for the

WMAT with the Maximum Anual Diversion Amounts specified in Paragraph 4.0 and

Subparagraphs 5.1, 5.2 and 5.3. Diversions shall be measured or calculated as provided

in Paragraph 11.0.
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4.11 All Depletions of Water in each Year from Diversions of Water within the

Reservation and on Off-Reservation Tiust Land, together with all WMA T CAP Water

used by the WMAT outside of the Reservation and outside of Off- Reservation Tiust

Land, and all WMA T CAP Water leased to others or exchanged pursuant to Paragraphs

7.0,9.0 and 10.0 shall be counted in deteimining compliance by the WMAT and the

United States acting in its capacity as tiustee for the WMA T with the Maximum Annual

Depletion Amounts specified in Paragraph 4.0 and Subparagraphs 5.1, 5.2 and 5.3.

Depletions shall be measured or calculated as provided in Paragraph 11.0.

4.12 Notwithstanding anything to the contrary in this Agreement, any Diversions of

Water by the WMAT or the United States acting in its capacity as tiustee for the WMAT

on the Reservation and on Off-Reservation Tiust Land within the Salt River Watershed

that occur when the Salt River Reservoir System is full and the amount of Water in the

Salt River Reservoir System is increasing shall not be counted in determining compliance

with the Maximum Annual Diversion Amount from the Salt River Watershed specified in

Paragraph 4.0 and Subparagraphs 5.1 and 5.2. Likewise, any Depletions of Water

Diverted under the circumstances described in the preceding sentence shall not be

counted in determining compliance with the Maximum Annual Depletion Amount from

the Salt River Watershed specified in Paragraph 4.0 and Subparagraphs 5.1 and 5.2. The

Salt River Reservoir System shall be deemed full for purposes of this Subparagraph when

the volume of Water stored in the Salt River Reservoir System is equal to the capacity of

thc Salt River Reservoir System. For purposes of this Subparagraph 4.12, the capacity of

the Salt River Reservoir System shall mean the capacity of those reservoirs, including the

new conservation space in Modified Theodore Roosevelt Dam, available to store Water
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on a continuous basis for inigation, power, municipal, industrial or other purposes. SRP

shall notify the WMA T and the United States acting in its capacity as trustee for the

WMAT of an impending spil as soon as practicable and notify them of the date the spill

ends.

4.13 In the event the Maximum Anual Diversion Amounts or the Maximum Anual

Depletion Amounts specified in Paragraph 4.0 and Subparagraphs 5.1, 5.2 and 5.3 are

exceeded in any Year by the WMA T or the United States acting in its capacity as trustee

for the WM T, then the Maximum Anual Diversion Amounts or the Maximum Anual

Depletion Amounts, as applicable, shall be reduced by the amount of any such

exceedance for such Water source in the following Year.

4.14 Except as provided in Subparagraph 4.6, all Uses of Water on land outside of the

Reservation, if and when that land is subsequently and finally detennined to be pai1 of the

Reservation through resolution of any dispute between the WM T and the United States

over the location ofthe Reservation boundary, and any fee land within the Reservation

placed into trst and made part of the Reservation, shall be subject to the Maximum

Anual Diversion Amounts and the Maximum Annual Depletion Amounts specified in

Paragraph 4.0 and Subparagraphs 5.1, 5.2, and 5.3.

5.0 SURFACE WATER

5.1 The WMA T and the United States acting in its capacity as trustee for the WMAT

shall have the permanent right to Divert for Use on the Reservation and on Off-

Reservation Trust Land the Maximum Annual Diversion Amount of7l,OOO AFY from
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all sources of Surface Water on the Reservation and on Off-Reservation Tmst Land

within the Salt River Watershed, provided that the Maximum Annual Depletion Amount

of all such Diversions shall not exceed 25,800 AFY. Up to 7,000 AFY ofthe 71,000

AFY Maximum Annual Diversion Amount and up to 4,000 AFY of the 25,800 AFY

Maximum Annual Depletion Amount specified in the preceding sentence may be

Diverted and Depleted from sources of Water within the Little Colorado River

Watershed.

5.2 Commencing after the Year 2100, the WM T and the United States acting in its

capacity as tmstee for the WMA T also shall have the additional permanent right to Divert

for Use on the Reservation and on Off-Reservation Tmst Land the additional Maximum

Anual Diversion Amount of 3,000 AFY from all sources of Surface Water on the

Reservation and on Off-Reservation Tmst Land within the Salt River Watershed,

provided the additional Maximum Annual Depletion Amount of all of such Diversions

does not exceed 1,200 AFY.

5.3 In addition to the quantities of Water set forth in Subparagraphs 5.1 and 5.2, the

WMAT and the United States acting in its capacity as tmstee for the WMAT shall also

have the additional permanent right to Divert for Use on the Reservation and on Off-

Reservation Tmst Land the additional Maximum Annual Diversion Amount of at least

25,000 AFY from all sources of Surface Water on the Reservation and on Off-

Reservation Tmst Land within the Salt River Watershed pursuant to an exchange of

WMAT CAP Water in accordance with the tenns of Paragraph 7.0, provided the
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additional Maximum Annual Depletion Amount of all of such Diversions does not

exceed 25,000 AFY.

5.4 The Maximum Annual Diversion Amounts and the Maximum Anual

Depletion Amounts described in Subparagraphs 5.1 and 5.2 shall include in each Year the

amounts of Groundwater Diverted and Depleted pursuant to Subparagraph 6.1 in that

same Year.

5.5 The priOlity date for the administration of the Water Rights of the WMAT and the

United States acting in its capacity as trstee for the WMAT described in Subparagraphs

4.1.1,4.1.2,4.1.3, 5.1, 5.2, and 6.1, for Uses on the Reservation shall be November 9,

1871. The priority date for the administration of the Water Rights of the WMAT and the

United States acting in its capacity as trstee for the WMA T described in Subparagraphs

4.1.1,4.1.2,4.1.3, 5.1, 5.2, and 6.1 for Uses on Off-Reservation Trust Lands shall be

November 4, 1985. The priority for the administration of the WMAT CAP Water shall

be as specified in Subparagraphs 7.2.1 and 7.2.2. The priority date for the administration

of the Water Rights of the WMAT and the United States acting in its capacity as trustee

for thc WMA T for lands finally determined to be part of the Reservation through

resolutions of any dispute between the WMAT and the United States over the 10cation of

the Reservation boundary shall be November 9, 1871.

5.6 All Diversions and Depletions associated with the operation of the White

Mountain Apache Tribe Rural Water System, authorized under Section 307 of the Act,

shall be subject to the terms of this Agreement.
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5.7 RESERVOIRS OTHER THAN MINER FLAT

5.7.1 The United States acting in its capacity as tiustce for the WMAT has asseiied

claims to Water in the Gila River Adjudication Proceedings from the Salt River

Watershed. These claims contemplate constiuction of reservoirs along the White

River, Black River, CalTizo Creek, Bonito Creek and Salt River. Except for the

White Mountain Apache Tribe Rural Water System as authorized in Section 307

of the Act, this Agreement does not auth0l1ze the constiuction of any such

reservoir. Except as provided in this Subparagraph 5.7.1, prior to the constiuction

of any reservoir having a capacity of greater than 2,000 acre-feet, the WMAT and

the Secretary shall execute a separate agreement with SRP regarding the operation

of any such new reservoir. No such separate agreement shall be required for

Large Reservoirs, Miner FIat Dam and Reservoir, and one Large Reservoir on the

White River below Miner Flat Dam with an Active Conservation Capacity not

exceeding 10,000 acre-feet.

5.7.2 Except as provided in Subparagraph 5.7.3, ifthe combined aggregate amount of

Water stored in Large Reservoirs on May 1 of each Year is greater than the

percentage of Active Conservation Capacity shown by the point of intersect of the

line on Exhibit 5.7.2 relative to Net SRP Reservoir Storage on May 1 of each

Year, the Water in storage in such Large Reservoirs in excess of the percentage of

Active Conservation Capacity at the point of intersect on Exhibit 5.7.2 shall be

either:
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5.7.2.1 Released by the WMAT or the United States acting in its capacity as trustee

for the WMA T from one or more of the Large Reservoirs no later than July 1 of

such Year to flow off of the Reservation, or

5.7.2.2 Deducted from any existing long term storage credits the WMAT may

possess on May 1 of such Year as the result of the recharge and storage of CAP

Water, provided that such credits are transferred to SRP by June 1 of such Year

and the WMA T or the United States acting in its capacity as trustee for the

WMA T pays for the costs and charges associated with such transfer including the

cost of recovery of such stored CAP Water, or

5.7.2.3 Reduced to the requisite percentage of Active Conservation Capacity through

a combination of releases pursuant to Subparagraph 5.7.2.1 and deductions of

existing long tenii storage credits pursuant to Subparagraph 5.7.2.2.

5.7.3 One Large Reservoir on the White River with an Active Conservation Capacity

not exceeding 10,000 acre-feet and Miner Flat Dam and Reservoir located on the

north fork of the White River with a capacity of not more than 9,000 acre-feet

shall be exempt from the requirements of Subparagraph 5.7.2.

5.7.4 The WMAT may exchange CAP Water for the purpose of storage in reservoirs

located on the Reservation. For purposes of the calculation in Subparagraph

5.7.2, the amount of CAP Water exchanged with SRP or others and stored within

Large Reservoirs on the Reservation shall not be included within the combined

aggregate amount of Water stored in Large Reservoirs on May 1 of each Year.
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Any exchange of WMA T CAP Water shall be in accordance with the terms of

Paragraph 7.0.

5.7.5 The evaporation losses associated with the storage of Water by the WM T or the

United States acting in its capacity as trustee for the WMA T in any reservoir,

calculated as provided in Subparagraph 11.3.1.2 and Exhibit 11.3.1.2, shall be

considered Diversions and Depletions by the WMA T and the United States acting

in its capacity as trustee for the WM T for purposes of this Agreement and shall

be deducted from the Maximum Anual Diversion Amount and the Maximum

Anual Depletion Amount.

5.7.6 In the event the WMA T or the United States acting in its capacity as trstee for

the WMAT fail to release by July 2 the requisite amount of Water as required by

Subparagraph 5.7.2, then by June 1 of the following Year the WMA T or the

United States on their behalf shall release from storage the amount of Water

which otherwise would have been required to be released from storage the prior

Year pursuant to Subparagraph 5.7.2, in addition to any Water required to be

released for the current Year.

6.0 GROUNDWATER

6.1 The WMAT and the United States acting in its capacity as trustee for the WMAT

shall have the peimanent right to Divei1 Groundwater from any location within the

Reservation, including any land finally determined to be pai1 of the Reservation under

Subparagraph 4.14, and on Off-Reservation Trust Land, subject to the Maximum Anual

Diversion Amounts and the Maximum Anual Depletion Amounts specified in Paragraph
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4.0 and Subparagraphs 5.1 and 5.2. This Agreement does not prevent the WMAT from

transpoiting onto the Reservation, Groundwater obtained from Off-Reservation Trust

Land pumping activities.

7.0 CAP WATER

7.1 Pursuant to Section 306 of the Act, and in accordance with Section 104 (d) (1) of

the A WSA, the Secretary shall execute the WMAT CAP Water Delivery Contract, a copy

of which is attached hereto as Exhibit 7.1.

7.2 Pursuant to Sections 305 and 306 of the Act, the Secretary shall deliver to

WMAT, directly or through an exchange with an individual or entity acceptable to the

WMA T and the Secretary, upon the terms and conditions set forth in the WMA T CAP

Water Delivery Contract, the following described CAP Water, which is also referenced in

Subparagraph 4.1.4:

7.2.1 23,782 APY of CAP NIA Priority Water that was previously allocated to non-

Indian agricultural entities, that was retained by the Secretary for reallocation to

Arizona Indian tribes pursuant to Section 104 (a) (1) (A) (iii) of the A WSA, and

reallocated by the Secretary to the WMAT pursuant to Section 305(b)(1 )(A) of

the Act.

7.2.2 1,218 AFY of HVID CAP Water reallocated by the Secretary to the WMAT

pursuant to Section 305(b)(1 )(B) of the Act.

33



Dated as of November 1,2012

7.3 Pursuant to Section 306(b)(1) of the Act, the WMAT CAP Water Delivery

Contract shall be for permanent service, as that term is used in Section 5 of the Boulder

Canyon Project Act of 1928,43 U.S.c. § 617d, and shall be without limit as to term.

7.4 Pursuant to Section 306(a)(1)(A) of the Act and Paragraph 9.0, the WMAT may,

on approval of the Secretary, enter into contracts or options to lease, contracts to

exchange, or options to exchange WMA T CAP Water within Maricopa, Pinal, Pima and

Yavapai counties, Arizona, providing for the temporary delivery to any individual or

entity of any portion of the WMA T CAP Water. The term of a contract or option to lease

shall not be longer than one hundred (100) years. A contract or option to exchange shall

be for the term provided for in the contract or option. A lease or option to lease

providing for the temporary delivery of WMA T CAP Water shall require the lessee to

pay to the CAP Operating Agency all CAP Fixed OM&R Charges and all CAP Pumping

Energy Charges associated with the leased water. The WMA T may, with the approval of

the Secretary, renegotiate any lease at any time during the term of that lease, subject to

the condition that the term of the renegotiated lease shall not exceed one hundred (100)

years. No portion of the WMAT's CAP Water may be permanently alienated.

7.5 Exchanges of the WMAT CAP Water for Water from the Salt River Watershed

upstream of Modified Roosevelt Dam shall be subject to the terms and conditions of one

or more agreements to be negotiated among the WMAT, the United States, SRP, Plan 6

Cities, and any other necessary parties. Upon the WMA T's request, SRP, the Plan 6

Cities, and any other necessary paiiies will negotiate the tenns of an exchange agreement

with the WMAT. SRP and the Plan 6 Cities wil not ulleasonably withhold agreement to
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such an exchange. In accordance with Section 306(a)(l)(A) of the Act, any such

exchange agreement shall be subject to the approval of the Secretary. SRP shall accept

delivery ofWMAT CAP Water from WMAT in exchange for Diversions of Water from

the Salt River Watershed by WMAT, pursuant to an exchange agreement to be negotiated

between WMAT and SRP, unless SRP cannot receive or beneficially use the WMAT

CAP Water. SRP and the Plan 6 Cities agree that they will not charge the WMA T for

losses associated with foregone hydropower generation on the Salt River for exchanges

of CAP Water between the WMA T and SRP for Water Uses on the Reservation by the

WMAT.

7.6 No WMAT CAP Water may be leased, exchanged, forborne or otherwise

transferred in any way by the WMAT for Use directly or indirectly outside of the State of

Arizona.

7.7 Pursuant to Section 306(a)(3)(A) of the Act, the WMAT, and not the United

States in any capacity, shall be entitled to all consideration due to the WMAT under any

contract or option to lease or exchange WMT CAP Water entered into by the WMAT.

The United States in any capacity shall have no trust obligation or other obligation to

monitor, administer or account for, in any manner: (1) any funds received by the WMAT

as consideration under a contract or option to lease or exchange WMA T CAP Water; or

(2) the expenditure of those funds.

7.8 Pursuant to Sections 306(a)(4)(A) and (B) of the Act, all WMAT CAP Water

shall be delivered through the CAP System; and if the delivery capacity of the CAP

System is significantly reduced or anticipated to be significantly reduced for an extended
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period of time, the WMA T shall have the same CAP delivery rights as a CAP Contractor

or CAP Subcontractor that is allowed to take delivery of Water other than through the

CAP System.

7.9 Pursuant to Section 306(a)(5) of the Act, the WMAT may use WMAT CAP

Water on or off the Reservation for any purpose but all such Uses shall be considered

Diversions and Depletions under Paragraph 4.0 and Subparagraph 5.3 and accounted as

provided for in Paragraph 11.0.

7.10 The charges for delivery ofWMAT CAP Water pursuant to the WMAT CAP

Water Delivery Contract shall be calculated in accordance with the CAP Repayment

Stipulation.

7.11 PAYMENT OF CAP WATER DELIVERY CHARGES

7.11.1 Pursuant to Section 305(d) of the Act, for the purpose of determining the

allocation and repayment of costs of any stage of the CAP constructed after

November 21,2007, the costs associated with the delivery ofWMAT CAP Water,

whether such Water is delivered for Use by the WMA T or in accordance with any

assignment, exchange, lease, option to lease, or other agreement for the temporary

disposition ofWMAT CAP Water entered into by the WMAT, shall be (1) non-

reimbursable and (2) excluded from the repayment obligation of the CAWCD.

7.11.2 Pursuant to Sections 305(c) and 306(a)(8) of the Act, no CAP Water service

capital charges shall be due or payable for WMA T CAP Water, whether such
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Water is delivered for Use by the WMAT or pursuant to a contract or option to

lease or exchange WMAT CAP Water entered into by the WMAT.

7.11.3 Pursuant to Section 306(a)(l)(A)(iii) of the Act, any lease or option to lease

providing for the temporary delivery to others of any WMA T CAP Water shall

require the lessee to pay the CAP Operating Agency all CAP Fixed OM&R

Charges and all CAP Pumping Energy Charges associated with the delivery of the

leased water. Neither the WMAT nor the United States in any capacity shall be

responsible for the payment of any charges for the delivery of WMAT CAP

Water leased to others.

7.11.4 The CAP Operating Agency shall be paid the CAP Fixed OM&R Charges

associated with the delivery of all WMAT CAP Water. Pursuant to Section

306(a)(6) of the Act, as authorized by 43 U.S.c. § 1 543(f)(2)(A), as amended, to

the extent that funds are available in the Lower Colorado River Basin

Development Fund established by subsection (a) of that section, the Secretary

shall pay to the CAP Operating Agency the CAP Fixed OM&R Charges

associated with the delivery of WMAT CAP Water, and to the extent that funds

are not available from the Lower Colorado River Basin Development Fund, such

charges shall be paid by the WMAT. CAP Fixed OM&R Charges associated with

the delivery ofWMAT CAP Water leased to others shall be paid as provided in

Subparagraph 7.1 1.3.

7.11.5 The WMAT shall pay the CAP Operating Agency all CAP Pumping Energy

Charges associated with the delivery of WMA T CAP Water, except for WMA T
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CAP Water leased to others. Notwithstanding the preceding sentence, other

persons or entities with whom the WM T may exchange WMA T CAP Water

may agree with the WMA T to pay the CAP Operating Agency the CAP Pumping

Energy Charges associated with the delivery of WMA T CAP Water pursuant to

such exchange. CAP Pumping Energy Charges associated with the delivery of

WMA T CAP Water leased to others shall be paid as provided in Subparagraph

7.11.3.

7.12 The CAP Operating Agency shall have no responsibility to deliver any WMAT

CAP Water for which CAP Fixed OM&R Charges and CAP Pumping Energy Charges

have not been paid in advance. The charges for delivery of WMA T CAP Water shall be

calculated in accordance with the CAP Repayment Stipulation.

7.13 The WMT shall schedule delivery ofWMAT CAP Water in accordance with

the WMA T CAP Water Delivery Contract.

7.14 The WMAT shall be entitled to enter into contracts for Excess CAP Water as

provided in the CAP Repayment Stipulation. The WMAT may use such Excess CAP

Water on or off the Reservation for any purpose and such Use does not constitute a

Diversion or Depletion for purposes of Paragraph 4.0.

7.15 Nothing in this Agreement limits the right of the WMAT to enter into an

agreement with the Arizona Water Banking Authority (or any successor entity)

established by section 45-2421 of the Arizona Revised Statutes in accordance with State

law.
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7.16 DELIVERY OF CAP WATER IN TIMES OF SHORTAGE

7.16.1 CAP NIA PRIORITY WATER. If, in any Year, the Available CAP Supply is

insuIÌcient to meet all demands under CAP Contracts or CAP Subcontracts for

the deliveiy of CAP NIA Priority Water, then the Secretary and the CAP

Operating Agency shall pro-rate the CAP NIA Priority Water among the CAP

Contractors and CAP Subcontractors hoI ding such entitlements on the basis of the

quantity of CAP NIA Priority Water used by each such CAP Contractor or CAP

Subcontractor in the last Year in which the Available CAP Supply was sufficient

to fill all orders for CAP NIA Priority Water. The Secretary shall determine the

quantity of CAP NIA Priority Water used by the Gila River Indian Community

and the Tohono O'odham Nation in the last Year in which the Available CAP

Supply was suffcient to fill all orders for CAP NIA Priority Water, in a manner

consistent with the settlement agreements with these tribes.

7.16.2 HVID CAP WATER. HVID CAP Water has the priority of CAP Indian Piiority

Water. Ifa time ofshoiiage exists, as described in the WMAT CAP Water

Delivery Contract, the amount of HVID CAP Water available to the WMA T in

such Year shall be computed in accordance with subsection 5.8 of the WMAT

CAP Water Delivery Contract.

7.17 FIRMING OF WMAT CAP WATER

7.17.1 The United States shall finn three thousand seven hundred fifty (3,750) APY of

WMA T CAP NIA Priority Water for the benefit of WMAT for the one hundred

(l00) Year period beginning on January 1, 2008, with priority equivalent to CAP
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M&I PrioiityWater, as provided in Sections 105(a) and 105(b)(1)(B) of the

A WSA and Section 305(b)(1 )(A)(i) of the Act, to be delivered in the same

manner as water with a municipal and industrial delivery priority in the Central

i\rizona Project system is delivered during water shortages.

7.17.2 The State shall fiim three thousand seven hundred fifty (3,750) AFY ofWMAT

CAP NIA Priority Water for the benefit of WMA T for the one hundred Year

period beginning on January 1, 2008, with priority equivalent to CAP M&I

Priority Water, as provided in Sections 105(a) and 105(b)(2)(B) of the AWSA and

Section 305(b)(l)(A)(ii) of the Act and in accordance with the terms ofthe

Agreement between the Secretary of the Interior and the State of Arizona for the

Fiiming of Central Arizona Project Indian Water, dated November 15,2007, to be

delivered in the same manner as water with a municipal and industrial delivery

priority in the Central Arizona Project system is delivered during water shortages.

7.17.3 The United States' and the State of Arizona's obligation under Subparagraphs

7.17.1 and 7.17.2, respectively, to provide water to firm certain amounts of

WMA T CAP NIA Priority Water to be delivered under this Agreement, under the

WMAT CAP Water Delivery Contract, or under any leases or exchanges entered

into under this Agreement or the WMA T CAP Water Delivery Contract does not

extend beyond December 31,2107; provided, however, that neither the United

States nor the State of Arizona is prohibited by this Subparagraph 7.17.3 from

providing water to finn any deliveries of WMA T CAP NIA Priority Water

beyond December 31, 2107, if, subject to the enactment of any necessary

additional statutory authorization, either agrees to do so in any future agreements.
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7.18 Pursuant to Section 306(a)(7) of the Act, the Secretary waives the right of the

Secretary to capture all Retum Flow from WMA T CAP Water delivered to the WMA T

through an exchange with SRP or any other individual or entity acceptable to the WMA T

and the Secretary, flowing from the exterior boundaries of the WMAT Reservation.

WMA T may recapture and reuse Retu Flow within the WMAT Reservation. Retum

Flow for purposes of this Subparagraph 7.18 shall mean all waste water, seepage, and

Groundwater which originates or results from WMA T CAP Water delivered to the

WMAT through an exchange with SRP or any other individual or entity acceptable to the

WMAT and the Secretary.

8.0 ALLOCATION OF WMAT DEPLETIONS OF WATER FROM THE SALT
RIVER WATERSHED

8.1 F or each Year following the Year in which the Enforceability Date occurs,

foui1een and eighty-one one hundredths (14.81) percent of the actual Annual Depletion

Amount from all sources of Water Diverted on the Reservation and on Off-Reservation

Trust Land within the Salt River Watershed, other than Depletions resulting from the

exchange ofWMAT CAP Water, calculated as provided in Paragraph 11.0, shall be

allocated to RWCD up to a maximum of 4,000 AFY.

8.1.1 RWCD hereby authorizes SRP to transfer to SRP on an annual basis from the

credits accruing to RWCD under RWCD's entitlement, as defined in

Subparagraph 14.7, the number of credits on an acre-foot-for-acre-foot basis equal

to fourteen and eighty-one one hundredths (14.81) percent of the total number of

acre- feet of Water Depleted during the prior Year by WMA T Diversions on the
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Reservation and on Off-Reservation Trust Land within the Salt River Watershed,

other than Depletions resulting from the exchange ofWMAT CAP Water.

8.1.2 RWCD credits shall be considered accrued for the purposes of Subparagraph 8.1

at the time the credits are earned by RWCD under Subparagraph 14.7, regardless

of when the credits are added to RWCD's water account by SRP. In the event

RWCD has insufficient credits in its water account with SRP to fully off-set its

share of the WMAT Depletions in any Year, the RWCD credit deficit shall be

canied forward by SRP to the next Year in which RWCD has sufficient credits in

its water account with SRP to reduce or eliminate the deficit, as applicable.

8.2 RWCD's direction for the transfer of water credits to SRP pursuant to the terms of

Subparagraph 8.1 shall be binding upon its successors and assigns. Should any other

entity succeed to all ofRWCD's entitlement, it shall assume RWCD's rights and

obligations to SRP under Subparagraph 8.1.

8.3 Neither the WMAT nor SRP shall be charged any fees by RWCD for the

performance of the obligations of Subparagraph 8.1.

9.0 TERMS AND CONDITIONS OF FUTURE WMAT CAP WATER LEASE
AGREEMENTS

9.1 The WMAT may enter into leases ofWMAT CAP Water as provided in

Subparagraph 7.4. Such leases shall conform to the provisions of Paragraph 9.0.

9.2 The lessee shall pay all CAP Fixed OM&R Charges and all CAP Pumping Energy

Charges to the CAP Operating Agency for the leased WMA T CAP Water.

42



Dated as of November 1,2012

9.3 The Secretary or the CAP Operating Agency shall deliver the leased WMA T CAP

Water to the lessee as further provided herein. Neither the Secretary nor the CAP

Operating Agency shall be obligated to make deliveries to such lessee if, in the judgment

of the Secretary or the CAP Operating Agency, such deliveries would limit deliveries of

CAP Water to other CAP Contractors, including the WMAT, or CAP Subcontractors to a

degree greater than would direct deliveries to the WMAT at the CSIF.

9.4 Subject to the provisions of the lease, the Secretary or the CAP Operating Agency

shall deliver WMA T CAP Water to the lessee in accordance with water delivery

schedules provided by the lessee to the Secretary or the CAP Operating Agency. The

lease shall include water ordering procedures equivalent to those contained in Aricle 4.4

of the standard form of CAP Subcontract for M&I Use, a copy of which is attached

hereto as Exhibit 9.4.

9.5 In no event shall the Secretary or the CAP Operating Agency be required to deliver

to the lessee from the CAP System in anyone (1) month a total amount ofWMAT CAP

Water greater than eleven percent (11.0%) of the lessee's maximum annual entitlement

under the lease; provided however, that that Secretary or the CAP Operating Agency may

deliver a greater percentage in any month if such increased delivery is compatible with

the overall delivery of CAP Water to other CAP Contractors, CAP Subcontractors and

Excess CAP Water Contractors as determined by the Secretary and the CAP Operating

Agency if the lessee agrees to accept such increased deliveries.
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9.6 WMA T CAP Water to be delivered to the lessee pursuant to the lease shall be

delivered at such tumouts on the CAP System as are agreed by the Secretary, the CAP

Operating Agency and the lessee.

9.7 Except as provided in Subparagraph 10.1. 1.1, the lessee may not transfer, assign

or sublease its leased WMAT CAP Water.

9.8 The lease shall impose upon the lessee terms and conditions equivalent to those

contained in Subarticles 4.3(a), 4.3(b), 4.3(c), 4.5(b), 4.5(c), and 4.5(d), and Aricles 4.6,

4.10 and 6.9 of Exhibit 9.4. Although Exhibit 9.4 is the standard form of CAP

Subcontract for M&I Use, nothing in this Agreement is intended to preclude leases of

WMAT CAP Water for Irigation Usc.

9.9 The Leased Water shall always be deemed to be held in trust for the benefit of the

WMAT to which the lessee has acquired only a leasehold interest for the term of the

lease.

10.0 WMAT CAP WATER LEASE AGREEMENTS

10.1 CITIES' CAP WATER LEASE AGREEMENTS

10.1.1 Beginning thirty (30) days after the Enforceability Date, the WMAT shall lease to

any or all of the Cities, and the Cities shall lease from the WMA T for a

continuous tenn of one hundred (100) years: (1) one thousand two hundred

eighteen (1,218) acre-feet per year of HVID CAP Water reallocated to the

WMAT pursuant to Subparagraph 7.2.2; (2) seven thousand five hundred (7,500)
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acre- feet per year of CAP NIA Priority Water reallocated to the WMAT pursuant

to Subparagraph 7.2.1 and that has been fiimed pursuant to Subparagraph 7.17;

and (3) thirteen thousand seven hundred eighty-two (13,782) acre-feet of CAP

N1A Priority Water per year that was reallocated to the WMAT pursuant to

Subparagraph 7.2.1, and which is not firmed pursuant to Subparagraph 7.17. The

teims and conditions of the WMA T leases to the Cities referenced herein shall be

in accordance with the City Lease Agreements attached as Exhibits io.1.1A

through lO.l.lH.

10.1.1.1 The Leasing Cities, the City of Scottsdale, and CAWCD may assume a City

Lease Agreement in accordance with the terms of the assignment and assumption

agreements attached as Exhibits io.1.1.1A and 10.1.1.1B. The City Lease

Agreements shall bind the Cities to those provisions of each City's CAP

Subcontract that are enumerated in the City Lease Agreement. The City Lease

Agreements shall not obligate either the Cities or the WMA T to pay CAP capital

repayment charges or any other charges, payments or fees, except as specifically

provided in the City Lease Agreements. The Cities shall pay all CAP Fixed

OM&R Charges and all CAP Pumping Energy Charges to the CAP Operating

Agency in accordance with the teims of the City Lease Agreements.

10.1.1.2 Each of the Cities that elects to lease WMAT CAP Water in accordance

with this Subparagraph 10.1 shall pay its Total Water Lease Charge amount to the

WMAT pursuant to the terms and conditions of Paragraph 4.0 of the City Lease

Agreements.
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10.1.2 The WMA T shall direct the Secretary to deliver the Leased Water in accordance

with each City Lease Agreement.

10.1.3 The following shall occur if the WMAT, the State or a City imposes a tax on: (1)

a City Lease Agreement or transactions or operations undei1aken pursuant to a

City Lease Agreement; (2) WMAT CAP Water; (3) the value of the Leased

Water; or (4) the transportation of the Leased Water:

10.1.3.1 If the WMAT imposes such a tax on a City and such tax is lawfully owed by

that City, that amount shall be paid by the WMA T to that City not less than thirty

(30) days prior to the date that such tax amount is to be paid by that City to the

WMAT;

10.1.3.2 If the State imposes such a tax on the WMA T and such tax is lawfully owed

by the WMAT, that amount shall be paid by the Cities to the WMAT in

proportion to the amount ofWMAT CAP Water each City has leased not less than

thirty (30) days prior to the date that such tax amount is to be paid by the WMA T

to the State; and

10.1.3.3 If a City imposes such a tax on the WMAT and such tax is lawfully owed by

the WMA T, that amount shall be paid by that City to the WMA T not less than

thii1y (30) days prior to the date that such tax amount is to be paid by the WMAT

to that City.

10.1.4 The quantity ofWMAT CAP Water initially made available for lease to each of

the Leasing Cities is as set fOlth in the City Lease Agreements.
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10.1.5 The Leased Water shall always be deemed to be held in trust for the benefit of the

WMAT to which the Cities have acquired only a leasehold interest for the teiID of

the City Lease Agreements.

10.1.6 Subject to Subparagraph 16.4 of this Agreement, in the event of a conflict

between the terms of this Agreement and the terms of Exhibits 10.1. 1A through

10.1.1H and Exhibits 10.1.1.1A and10.1.1.1B, the terms of Exhibits 10.1.1A

through 10.1.1 H and Exhibits 10.1.1.1 A and 10.1.1.1 B shall prevail as among the

parties to such Exhibits.

10.1.7 Notwithstanding any other provision of this Agreement, no Party shall challenge

the validity or enforceability of Exhibits 10.1.1 A through 10.1.1 H or Exhibits

10.1.1.1 A and 10.1.1.1 B in any judicial, administrative or legislative proceeding.

10.2 CA WCD'S CAP WATER LEASE AGREEMENT

10.2.1 Begining thirt (30) days after the Enforceability Date, the WMAT shall lease to

the CA WCD, and the CA WCD shalllease from the WM T for a continuous term

of one hundred (100) years two thousand five hundred (2,500) acre-feet of CAP

NIA Priority Water per year that was reallocated to the WMA T pursuant to

Subparagraph 7.2.1, and which is not firmed pursuant to Subparagraph 7.17. The

terms and conditions of the WMAT lease to the CAWCD referenced herein shall

be in accordance with the CA WCD Lease Agreement attached as Exhibit 10.2.1.

10.2.2 The WMAT shall direct the Secretary to deliver the Leased Water in accordance

with the CA WCD Lease Agreement.

10.2.3 The quantity ofWMAT CAP Water initially made available for lease to CAWCD

is as set forth in the Lease Agreement.
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10.2.4 The Leased Water shall always be deemed to be held in tiust for the benefit of the

WMAT to which CA WCD has acquired only a leasehold interest for the term of

the CA WCD Lease Agreement.

10.2.5 Subject to Subparagraph 16.4 of this Agreement, in the event of a conflct

between the terms of this Agreement and the tenns of Exhibit 10.2.1, the terms of

Exhibit 10.2.1 shall prevail as among the parties to the Exhibit.

10.2.6 Notwithstanding any other provision of this Agreement, no Part shall challenge

the validity or enforceability of Exhibit 10.2.1 in any judicial, administrative or

legislative proceeding.

11.0 MEASUREMENT AND CALCULATION OF DIVERSIONS AND OF
DEPLETIONS OF WATER

11.1 DIVERSIONS

11.1.1 Except as provided in Subparagraph 11.3, the WM T shall install and maintain

devices capable of measuring and recording all Diversions of Water on the

Reservation and on Off-Reservation Trust Land, or wherever WMAT CAP Water

is used by the WMA T, other than livestock consumption and annual lake,

stockpond or other impoundment Water Use. The accuracy of these measuring

and recording devices shall be commensurate with measuring and recording

devices and procedures used by SRP for similar purposes but the accuracy

required shall not be more stringent than industry standards. At least annually for

three (3) Years after the installation of the devices required pursuant to this

Subparagraph 11.1, the WMA T shall retain a registered professional engineer or

similarly qualified person to inspect, and, if necessary, COlTect the accuracy of the
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measuring and recording devices and procedures used by WMA T under this

Subparagraph. After the third anniversary of the installation of the devices,

inspections shall occur at least every three (3) years. Within thirty (30) days of

the inspections, the WMA T or the United States acting in its capacity as trustee

for the WM T shall fie in the Gila River Adjudication Proceeding or the Little

Colorado River Adjudication Proceedings, as applicable detennined by the

location of the point of Diversion of Water to be measured by the paiticular

device, a certified copy of the report by the registered professional engineer or

similarly qualified person that sets forth the findings of the inspection and

verification that the measuring and recording devices and procedures satisfy

industry standards. At any time upon ten (10) days written notice, SRP may

require an inspection by a registered professional engineer of any of the

measuring devices required by this Subparagraph. If the results of the inspections

show that a device's measurement accuracy is within industry standards, then

SRP shall pay all costs incurred for the inspection of that device, otherwise

WMAT shall bear such costs. If such measuring device is not within the industry

standards for measurement accuracy, then the WMA T shall use due diligence, and

in no event more than six (6) months to correct the operation of the non-

conforming device in order to bring it into compliance with industry standards.

11.1.2 WMAT shall also implement procedures to record and collect data concerning all

such Diversions of Water.
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11.2 REPORTING

No later than March 1 of the second Year following the Year in which the Enforceability

Date occurs, and on March 1 of each Year thereafter, the WMAT or the United States

acting in its capacity as trustee for the WMA T shall fie in the Gila River Adjudication

Proceedings and the Little Colorado River Adjudication Proceedings a report, in the fonn

set forth as Exhibit 1 1.2 or as may otherwise be required by the Gila River Adjudication

Court or the Little Colorado River Adjudication Court, showing: (1) all amounts of

Water, by source, Diverted on the Reservation and on Off-Reservation Trust Land under

Subparagraphs 5.0 and 6.0 in the Year immediately preceding the Year in which the

report is fied; (2) all Depletions of Water, by source, measured or calculated as provided

in Subparagraphs 11.3, 11.4 and 11.5; (3) all amounts ofWMT CAP Water delivered to

others in exchange for the Diversion of Water on the Reservation and on Off-Reservation

Trust Land by WMAT from sources 10cated within the Salt River Watershed; (4) all

amounts ofWMAT CAP Water recharged; (5) all amounts ofWMAT CAP Water leased

to others; and (6) all amounts ofWMT CAP Water otherwise used by the WMAT.

WMAT shall givc notice by serving a copy of each such report to each Part as provided

in Subparagraph 16.19 and as may otherwise by required by the Gila River Adjudication

Court or the Little Colorado River Adjudication Coui1. The WMA T shall prepare and

maintain such records as may be necessary to fie and audit such reports. Any Party may

petition the Gila River Adjudication Court or the Little Colorado River Adjudication

Couit to modify the form set forth in Exhibit 11.2 to ensure accurate reporting of the

WMAT Water Diversions and Depletions. Any other Pai1y may object to such petition.
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11.3 CALCULATION OF DIVERSIONS AND DEPLETIONS

11.3.1 LAKES, STOCKPONDS AND OTHER IMPOUNDMENTS

11.3.1.1 The inventories of all lakes, stockponds and other impoundments of Water

on the Reservation and on Off-Reservation Trust Land existing as of the

Enforceability Date are attached as Exhibits 11.3 .1.1.A, l1.3.l.1.B, and

1 1.3.1.1. C. The inventories on Exhibits 11.3.1. LA, 1 1.3. 1.1.B, and 1 1.3.1.1. C

shall be amended, as necessary, (1) to add or modify the description of any lakes,

stockponds and other impoundments of Water enlarged or constructed on the

Reservation after the Enforceability Date, and (2) to delete or modify the

description of any lakes, stockponds and other impoundments of Water no longer

physically and permanently capable of partially or completely impounding Water.

11.3.1.2 Diversions and Depletions of Water resulting from the lakes, stockponds

and other impoundments of Water on the Reservation and on Off-Reservation

Trust Land shall be computed annually as provided in Exhibit 11.3.1.2. Release

of Water stored in lakes, stockponds and other impoundments of Water shall be

measured at the point of subsequent Diversion as set forth in Subparagraph 11.1,

and subsequent Depletions associated with such Diversions shall be computed in

accordance with the particular Use as set forth in Subparagraphs 11.3.2 through

11.3.8.

11.3.1.3 Upon reasonable notice to the WMAT, representatives of SRP shall be

authorized to visit each lake, stockpond and other impoundment of Water on the
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Reservation or Off-Reservation Trust Land for the purposes of verifying the

surface area and capacity.

11.3.2 IRRIGATION

11.3.2.1 No later than December 1 ofthe Year following the Year in which the

Enforceability Date occurs, the WMA T or the United States acting in its capacity

as trustee for the WMA T shall identify all lands on the Reservation and on Off-

Reservation Trust Land and prepare appropriate maps of all of such lands which

have been irrgated at any time prior to January 1, 2007. The parcels of irrigated

lands and ditches serving those parcels shall be accurately mapped at a scale of

1: 12,000. Copies of these maps shall be provided to all Parties.

11.3.2.2 No later than December 1 of each Year following the Year in which the

Enforceability Date occurs, the WMA T or the United States acting in its capacity

as trustee for the WMA T shall provide to each Party a written inventory of all

irrgated lands on the Reservation and on Off-Reservation Trust Land irrgated at

any time during the Year. The inventory shall include the number of acres

irrgated by parcel, the acres of each crop grown on such parcel, the location of

each parcel, the point of Diversion of all Water delivered to each parcel, the

method of delivery of Water to each parcel, the distance from the point of

Diversion to the turnout for the parcel, the method of irrigation of each parcel, the

APY of Water Diverted for each parcel, and the first and last dates of Diversion of

Water for each parceL.
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11.3.2.3 Depletions of Water resulting from the irrigation oflands on the

Reservation and on Off-Reservation Trust Land shall be computed annually as

provided by Exhibit 11.3.2.3.

11.3.3 MUNICIPAL AND INDUSTRIAL USES

11.3.3.1 No later than January 30 of the second Year following the Year in which

the Enforceability Date occurs, and no later than January 30 of each Year

thereafter, the WMA T or the United States acting in its capacity as trustee for the

WMAT shall provide to each Party a written report of all Diversions of Water on

the Reservation and on Off-Reservation Trust Land for all M&I Uses of Water

during the prior Year. The report shall include for each M&I Use the following:

the point of Diversion, the place of Use and purpose of Use, the AFY Diverted,

the method of Diversion, the amount of Effuent and method of treatment, if any,

of such Effuent following its initial Use, and the amount and means of disposal

of any Effuent from such treatment or Use.

11.3.3.2 Depletions of Water used for M&I Uses on the Reservation and on Off-

Reservation Trust Land shall be computed annually as provided by Exhibit

11.3.3.2.

11.3.4 ARTIFICIAL SNOW MAKING

11.3.4.1 No later than January 30 of the second Year following the Year in which

the Enforceability Date occurs, and no later than January 30 of each Year

thereafter, the WMAT or the United States acting in its capacity as trustee for the
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WMAT shall provide each Party a written report of all Diversions ofWatcr on the

Reservation and on Off-Reservation Tiust Land for artificial snow making Uses

during the prior Year. Reports shall include the point of Diversion and the AFY

Divei1ed.

11.3.4.2 Depletions of Water used for artificial snow making shall be computed

annually as provided by Exhibit 11.3.4.2.

11.3.5 LIVESTOCK CONSUMPTION

11.3.5.1 The Diversions of Water on the Reservation and on Off-Reservation Tiust

Land for livestock consumption shall be deemed for the purposes of this

Agreement, to be equal to the Depletions for such Uses.

11.3.5.2 No later than January 30 of the second Year following the Year in which the

Enforceability Date occurs, and no later than January 30 of each Year thereafter,

the WMA T or the United States acting in its capacity as tiustee for the WMA T

shall provide to each Party a written report estimating all Depletions of Water on

the Reservation and on Off-Reservation Tiust Land for livestock watering

purposes. The rep0l1 shall include an estimate of the greatest number of livestock

on the Reservation and on Off-Reservation Tiust Land during the prior Year and

the methodology used in calculating the estimated Depletions of Water for this

purpose.
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11.3.6 FISH HATCHERIES

11.3.6.1 No later than January 30 of the second Year following the Year in which the

Enforceability Date occurs, and no later than January 30 of each Year thereafter,

the WMAT or the United States acting in its capacity as tlUstee for the WMAT

shall provide each Party a written report of all Diversions of Water on the

Reservation and on Off-Reservation TlUst Land for fish hatchery Uses during the

prior Year. The report shall include the point of Diversion for each such Use and

the AFY Diverted for each hatchery Use.

11.3.6.2 It shall be presumed that there will be no Depletions of Water used for fish

hatchery purposes if all Diversions are returned to the source. If all Diversions

are not returned to the source, the Depletions of such Uses shall be computed

annually as provided in Subparagraph 11.3.3.2.

11.3.7 MINING USES

11.3.7.1 No later than January 30 of the second Year following the Year in which

the Enforceability Date occurs, and no later than January 30 of each Year

thereafter, the WMAT or the United States acting in its capacity as trstee for the

WMAT shall provide each Paiiy a written report of all Diversions of Water on the

Reservation and on Off-Reservation TlUst land for all mining Uses of Water

during the prior Year. The report shall include the point and method of Diversion,

the place of Use, the AFY Diverted, the amount of Effuent and method of

55



Dated as of November 1, 2012

treatment, if any, of such Effuent following its initial Use, and the amount and

means of disposal of any Effuent following such treatment or Use.

11.3.7.2 Depletions of Water used for mining purposes on the Reservation and on

Off-Reservation Trust land shall be computed annually as provided by Exhibit

11.3.7.2.

11.3.8 WMAT CAP WATER

11.3.8.1 All WMA T CAP Water leased to others in any Year shall be counted as a

Diversion and Depletion by WMAT in such Year for the purposes of Paragraph

4.0 and Subparagraph 5.3 without regard to the quantity of water actually

delivered under the terms of any such lease agreement.

11.3.8.2 For WMAT CAP Water exchanged to others for Use by the WMAT, the

Diversion of Water in any Year shall be the greater of: (1) the quantity ofWMAT

CAP Water delivered to an exchanging party in exchange for exchange credits to

be utilized by the WMAT, or (2) the quantity of exchange credits Diverted for

Use by the WMT.

11.3.8.3 For WMT CAP Water exchanged to others for Use by the WMT, the

Depletion of Water in any Year shall be calculated as provided in Subparagraphs

11.3.1 through 11.3.7, inclusive, resulting from the Diversion of exchange credits

for Use by the WMA T during such Year, plus any additional Depletions specified

in the exchange agreement between the WMA T and the exchanging party.
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11.3.8.4 All WMAT CAP Water used by the WMAT in any Year shall be counted

as a Diversion and Depletion by the WMA T in such Year for the purpose of

Paragraph 4.0 and Subparagraph 5.3.

11.4 Any reuse of Effuent or other return flows following the first Use of such Water

on the Reservation and on Off-Reservation Trust Land shall be considered another

separate Diversion for purposes of Paragraph 4.0 and Subparagraphs 5.1,5.2, and 5.3.

Depletions from such additional Diversions and Uses shall be computed in accordance

with Subparagraph 11.3 and shall be considered separate Depletions for purposes of

Paragraph 4.0 and Subparagraphs 5.1, 5.2 and 5.3.

11.5 Any Diversion of Water, the Use of which does not result in return flow to the

Salt River or Little Colorado River Watershed from which it was Diverted shall be

considered a Depletion for purposes of Paragraph 4.0 and Subparagraphs 5.1,5.2, and

5.3.

11.6 In the event any Party believes the calculation of Diversions or Depletions as

provided in Subparagraph 11.2 or 11.3 is no longer the most accurate measure of such

Diversions or Depletions, such Paity may request the other Parties to consider amending

Subparagraphs 11.2 or 11.3 as applicable, including their Exhibits, to provide a more

accurate measure of calculating such Diversions or Depletions. Any such requests shall

include the proposed change in methodology for measuring Diversions or Depletions. In

the event the Parties cannot agree on any such requested change, the requesting Party

may petition the Gila River Adjudication Court and the Little Colorado River
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Adjudication Couii to review the calculation of Diversions or Depletions as provided in

Subparagraphs 11.2 or 11.3 and modify the calculation for future repOlis to the Courts.

11.7 Notwithstanding any other provisions of this Paragraph 11.0, the Diversion or

Depletion of Water shall not be counted more than once for a single Use of Water.

12.0 WAIVER AND RELEASE OF CLAIMS

12.1 WAIVER AND RELEASE OF CLAIMS BY PARTIES OTHER THAN
THE WMAT ON BEHALF OF ITSELF AND ITS MEMBERS AND THE
UNITED STATES ACTING IN ITS CAPACITY AS TRUSTEE FOR THE
WMA T AND ITS MEMBERS

12.1.1 Except as provided in Subparagraph 12.5, the Parties, except the WMAT on

behalf of itself and its Members and the United States acting in its capacity as

trustee for the WMA T and its Members, shall execute a waiver and release of any

claims against the WMA T and its Members and the United States acting in its

capacity as trustee for the WMAT and its Members, under Federal, State or other

law for all:

12.1.1.1 Past and present claims for Injury to Water Rights resulting from the

Diversion or Use of Water on the Reservation and on Off-Reservation Trust Land

arising from time immemorial through the Enforceability Date;

12.1.1.2 Claims for Injury to Water Rights arising after the Enforceability Date

resulting from the Diversion or Use of Water on or for the Reservation and on

Off-Reservation Trust Land in a manner not in violation of this Agreement;
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12.1.1.3 Past, present, and future claims arising out of, or relating in any manner to,

the negotiation, execution, or adoption of this Agreement, an applicable

settlement judgment or decree, or the Act.

12.1.1.4 The waiver and release of claims described in Subparagraph 12.1 shall be in

the fonn set forth in Exhibit 12.1 and shall become effective upon the

Enforceability Date.

12.2 WAIVER AND RELEASE OF CLAIMS FOR 'VATER RIGHTS AND
INJURY TO WATER RIGHTS BY THE WMAT ON BEHALF OF ITSELF
AND ITS MEMBERS AND BY THE UNITED STATES ACTING IN ITS
CAPACITY AS TRUSTEE FOR THE WMAT AND ITS MEMBERS

12.2.1 Except for the specifically retained claims described in Subparagraph 12.6, the

WMAT, on behalf of itself and its Members, and the United States, acting in its

capacity as tiustee for the WMA T and its Members, as part of the performance of

the respective obligations of the United States and the WMAT under this

Agreement, shall execute a waiver and release of any claims against the State (or

any agency or political subdivision of the State) or any other person, entity,

corporation, or municipal corporation under Federal, State, or other law for all:

(a)(i) past, present, and future claims for Water Rights for the Reservation and

Off- Reservation Tiust Land arising from time immemorial and, thereafter,

forever; and

(ii) past, present, and future claims for Water Rights arising from time

immemorial and, thereafter, forever, that are based on aboriginal

occupancy of land by the WMAT, its Members, or their predecessors;
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(b )(i) past and present claims for Injury to Water Rights for the Reservation and

Off-Reservation Trust Land arising from time immemorial through the

Enforceability Date;

(ii) past, present, and future claims for Injury to Water Rights arising from

time immemorial and, thereafter, forever, that are based on abOliginal

occupancy of land by the WMAT, its Members, or their predecessors; and

(iii) claims for Injury to Water Rights arising after the Enforceability Date for

the Reservation and Off-Reservation Trust Land resulting from Off-

Reservation Diversion or Use of Water in a manner that is not in violation

of this Agreement or State law; and

(c) past, present, and future claims arising out of, or relating in any manner to,

the negotiation, execution, or adoption of this Agreement, an applicable

settlement judgment or decree, or the Act.

12.2.2 The waiver and release of claims described in Subparagraph 12.2.1 shall be in the

fOlm set forth in Exhibit 12.2 and shall become effective upon the Enforceability

Date.

12.3 WAIVER AND RELEASE OF CLAIMS BY THE WMAT ON BEHALF OF
ITSELF AND ITS MEMBERS AGAINST THE UNITED STATES
(EXCEPT IN THE CAPACITY OF THE UNITED STATES AS TRUSTEE
FOR OTHER INDIAN TRIBES)

12.3.1 Except for the specifically retained claims desciibed in Subparagraph 12.7, the

WMA T, on behalf of itself and its Members, as part of the performance of the

obligations of the WMA T under this Agreement, shall execute a waiver and

release of any claim against the United States, including agencies, officials, or
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employees of the United States (except in the capacity of the United States as

tiustee for other Indian tribes), under Federal, State, or other law for any and all:

(a)(i) past, present, and future claims for Water Rights for the Reservation and

Off- Reservation Tiust Land arising from time immemorial and, thereafter,

forever; and

(ii) past, present, and future claims for Water Rights arising from time

immemorial and, thereafter, forever that are based on aboriginal

occupancy of land by the WMA T, its Members, or their predecessors;

(b )( i) past and present claims relating in any manner to damages, losses, or

injuries to Water, Water Rights, land, or other resources due to loss of

Water or Water Rights (including damages, losses, or injuries to hunting,

fishing, gathering, or cultural rights due to loss of Water or Water Rights,

claims relating to interference with, Diversion, or taking of Water, or

claims relating to failure to protect, acquire, or develop Water, Water

Rights, or Water infrastructure) within the Reservation and Off-

Reservation Tiust Land that first accrued at any time prior to the

Enforceability Date;

(ii) past, present, and future claims for Injury to Water Rights arising from

time immemorial and, thereafter, forever that are based on aboriginal

occupancy ofland by the WMA T, its Members, or their predecessors; and

(iii) claims for Injury to Water Rights arising after the Enforceability Date for

the Reservation and Off-Reservation Trust Land resulting from the Off-
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Reservation Diversion or Use of Water in a manner that is not in violation

of this Agreement or applicable law;

(c) past, present, and future claims arising out of or relating in any manner to,

the negotiation, execution, or adoption of this Agreement, an applicable

settlement judgment or decree, or the Act;

(d) past and present claims relating in any manner to pending litigation of

claims relating to the Water Rights of the WMA T for the Reservation and

Off- Reservation Trust Land;

(e) past and present claims relating to the operation, maintenance, and

replacement of existing irrgation systems on the Reservation constructed

prior to the Enforceability Date that first accrued at any time prior to the

Enforceability Date, which waiver shall only become effective on the full

appropriation and payment to the WMA T of $4,950,000 of the amounts

made available under Section 312(b )(2)(B) of the Act;

(f) any claims relating to operation, maintenance, and replacement of 
the

WMAT Rural Water System, which waiver shall only become effective on

the date on which the funds are made available under Section 3 12(b )(3)(B)

of the Act and deposited in the WMAT Maintenance Fund;

(g) past and present breach of trust and negligence claims for damage to the

land and natural resources of the WMA T caused by riparian and other

vegetative manipulation by the United States for the purpose of increasing

Water runoff from the Reservation that first accrued at any time prior to

the Enforceability Date; and
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(h) past and present claims for trespass, use, and occupancy of 
the

Reservation in, on, and along the Black River that first accrued at any time

prior to the Enforceability Date.

12.3.2 The waiver and release of claims described in Subparagraph 12.3.1 shall be in the

form set forth in Exhibit 12.3, and, except where otherwise specifically provided

in 12.3.1(e) and 12.3.1(f), shall become effective upon the Enforceability Date.

12.4 WAIVER AND RELEASE OF CLAIMS BY THE UNITED STATES IN
ALL CAPACITIES (EXCEPT AS TRUSTEE FOR AN INDIAN TRIBE
OTHER THAN THE WMT) AGAINST THE WMAT AND ITS
MEMBERS

12.4.1 Except for the specifically retained claims described in Paragraph 12.8, the United

States, in all capacities (except as trustee for an Indian tribe other than the

WMAT), as paii of the performance of its obligations under this Agreement, shall

execute a waiver and release of any and all claims against the WM T, its

Members, or any agency, offcial, or employee of the WMAT, under Federal,

State or any other law for all:

(a) past and present claims for Injury to Water Rights resulting from the

Diversion or Use of Water on the Reservation and on Off- Reservation

Trust Land arising from time immemorial through the Enforceability Date;

(b) claims for Injury to Water Rights arising after the Enforceability Date

resulting from the Diversion or Use of Water on the Reservation and on

Off- Reservation Trust Land in a manner that is not in violation of this

Agreement; and
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(c) past, present, and future claims arising out of or related in any manner to,

the negotiation, execution, or adoption of this Agreement, an applicable

settlement judgment or decree, or the Act.

12.4.2 The waiver and release of claims described in Subparagraph 12.4.1 shall be in the

foim set forth in Exhibit 12.4 and shall become effective upon the Enforceability

Date.

12.5 RESERVATION OF RIGHTS AND RETENTION OF CLAIMS BY THE
PARTIES OTHER THAN THE WMAT ON BEHALF OF ITSELF AND
ITS MEl\ffERS OR THE UNITED STATES ACTING AS TRUSTEE FOR
THE WMAT AND ITS MEMBERS

12.5.1 Notwithstanding the waiver and release of claims described in Subparagraph 12.1

and Exhibit 12.1, the Parties, other than the WMAT on behalf of itself and its

Members and the United States acting in its capacity as trustee for the WMAT

and its Members, shall retain any right to:

12.5.1.1 Subject to Subparagraph 16.9, assert claims for injuries to, and seek

enforcement of, their rights under this Agreement or the Act in any State court or

Federal court of competent jurisdiction;

12.5.1.2 Assert claims for injuries to, and seek enforcement of, their rights under the

Judgment and Decree entered by the court in the Gila River Adjudication

Proceedings, the form of which is attached hereto as Exhibit 12.9.6.1;

12.5.1.3 Assei1 claims for injuries to, and seek enforcement of, their rights under the

Judgment and Decree entered by the court in the Little Colorado River

Adjudication Proceedings, the foim of which is attached hereto as Exhibit

12.9.6.2;
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12.5.1.4 Assert past, present, and future claims to Surface Water that are not.

inconsistent with this Agreement;

12.5.1.5 Assei1 any claims to Groundwater that are subject to the Gila River

Adjudication Proceedings or the Little Colorado River Adjudication Proceedings,

or other applicable law;

12.5.1.6 Assert any claims arising after the Enforceability Date for Injury to Water

Rights not specifically waived herein;

12.6 RESERVATION OF RIGHTS AND RETENTION OF CLAIMS BY THE
WMAT ON BEHALF OF ITSELF AND ITS MEMBERS AND THE
UNITED STATES ACTING AS TRUSTEE FOR THE WMAT AND ITS
MEMBERS

12.6.1 Non.ithstanding the waiver and release of claims set forth in Subparagraph 12.2,

the WMAT, on behalf of itself and its Members, and the United States, acting as

trustee for the WMAT and its Members, shall retain any right:

(a) subject to Subparagraph 16.9, to assert claims for injuries to, and seek

enforcement of, the rights of the WMA T and its Members under this

Agreement or the Act in any Federal or State court of competent

jurisdiction;

(b) to assert claims for injuries to, and seek enforcement of, the rights of 
the

WMAT under the Judgment and Decree entered by the court in the Gila

River Adjudication Proceedings, the fonn of which is attached as Exhibit

12.9.6.1 ;

(c) to assei1 claims for injuries to, and seek enforccment of, the rights of the

WMA T under the Judgment and Decree entered by the coui1 in the Little
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Colorado River Adjudication Proceedings, the form of which is attached

as Exhibit 12.9.6.2;

(d) to object to any claims by or for any other Indian tribe, Indian community

or nation, or dependent Indian community, or the United States on behalf

of such a tribe, community, or nation;

(e) to participate in the Gila River Adjudication Proceedings and the Little

Colorado River Adjudication Proceedings to the extent provided in

Subparagraph 14.1;

(f) to asseit any claims arising after the Enforceability Date for Injury to

Water Rights not specifically waived in Subparagraph 12.2;

(g) to assert any past, present, or future claim for Injury to Water Rights

against any other Indian tribe, Indian community or nation, dependent

Indian community, allottee, or the United States on behalf of such a tribe,

community, nation or allottee;

(h) to assert any past, present, or future claim for trespass, use, and occupancy

of the Reservation in, on, or along the Black River against Freeport-

McMoran Copper & Gold, Inc., Phelps Dodge Corporation, or Phelps

Dodge Morenci, Inc., (or a predecessor or successor of those entities),

including all subsidiaries and affiliates of those entities; and

(i) to assert claims arising after the Enforceability Date for Injury to Water

Rights resulting from the pumping of Water from land located within

national forest land as of January 13,2009 in the south Yi ofT. 9 N., R. 24

E., the south Yi ofT. 9 N., R. 25 E., the north Yi ofT. 8 N., R. 24 E., or the
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noi1h Yi ofT.8 N., R. 25 E., if Water from that land is used on the land or

is transported off the land for municipal, commercial, or industrial Use.

12.7 RESERVATION OF RIGHTS AND RETENTION OF CLAIMS BY THE
WMA T ON BEHALF OF ITSELF AND ITS MEMBERS AGAINST THE
UNITED STATES

12.7.1 Notwithstanding the waiver and release of claims set forth in Subparagraph 12.3,

the WM T, on behalf of itself and its Members, shall retain any right:

(a) subject to Subparagraph 16.9, to assert claims for injuries to, and seek

enforcement of, the rights of the WMA T and its Members under this

Agreement or the Act in any Federal or State court of competent

jurisdiction;

(b) to assert claims for injuries to, and seek enforcement of, the rights of 
the

WM T and Members under the Judgment and Decree entered by the

court in the Gila River Adjudication Proceedings, the form of which is

attached as Exhibit 12.9.6.1;

(c) to assert claims for injuries to, and seek enforcement of, the rights of the

WMA T and Members under the Judgment and Decree entered by the

court in the Little Colorado River Adjudication Proceedings, the form of

which is attached as Exhibit 12.9.6.2;

(d) to object to any claims by or for any other Indian tribe, Indian community

or nation, or dependent Indian community, or the United States on behalf

of such a tribe, community, or nation;

(e) to assei1 past, present or future claims for Injury to Water Rights, or any

other claims other than a claim to Water Rights, against any other Indian
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tribe, Indian community or nation, or dependent Indian community, or the

United States on behalf of such a tribe, community, or nation;

(f) to asseii claims arising after the Enforceability Date for Injury to Water

Rights resulting from the pumping of Water from land located within

national forest land as of Januaiy 13, 2009 in the south Yi ofT. 9 N., R. 24

E., the south Yi ofT. 9 N., R. 25 E., the north Yi ofT. 8 N., R. 24 E., or the

nOlih Yi ofT,8 N., R. 25 E., if Water from that land is used on the land or

is transported offthe land for municipal, commercial, or industrial Use;

(g) to assert any claims arising after the Enforceability Date for Injury to

Water Rights not specifically waived in Subparagraph 12.3;

(h) to seek remedies and asseii any other claims not specifically waived in

Subparagraph 12.3; and

(i) to assert any claim arising after the Enforceability Date for a future taking

by the United States of Reservation land, Off-Reservation Trust Land, or

any property rights appurtenant to that land, including any Water Rights

set forth in Paragraph 4.0.

12.8 UNITED STATES' RESERVATION OF RIGHTS AND RETENTION OF
CLAIMS

12.8.1 Notwithstanding the waiver and release of claims described in Subparagraph 12.4,

the United States shall retain any right to asseii any claims not specifically waived in

Subparagraph 12.4.
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12.9 GENERA

12.9.1 Except as provided in Subparagraphs 4.14, 12.2.1(a)(ii), 12.2.1(b)(ii), 12.3.1(a)(ii)

and 12.3.1 (b )(ii), nothing in the Act or this Agreement shall affect any rights to

Water of the WMAT, its Members, or the United States acting in its capacity as

trustee for the WMA T and its Members, for land outside the boundaries of the

Reservation or Off-Reservation Trust Land.

12.9.2 Beginning on the Enforceability Date all land held by the United States in trust for

the WMA T and its Members shall have no rights to Water other than those

specifically quantified for the WMA T and the United States, acting in its capacity

as trstee for the WMA T and its Members, for the Reservation and Off-

Reservation Trust Land pursuant to Paragraph 4.0. Except as set forth in this

Agreement, the benefits realized by the WMA T and its Members under this

Agreement and the Act shall be in full satisfaction of all claims of the WMA T, its

Members and the United States acting as trustee for benefit of the WMA T and its

Members, for Water Rights and Injury to Water Rights, under Federal, State, or

other law with respect to the Reservation and Off-Reservation Trust Land.

Notwithstanding the preceding sentence, nothing in this Agreement or the Act

recognizes or establishes any right of a Member to Water on the Reservation or on

Off-Reservation Trust Land.

12.9.3 Any entitlement to Water of the WMA T or its Members or the United States

acting in its capacity as trustee for the WMA T and its Members for the

Reservation and Off-Reservation Trust Land shall be satisfied out of the Water
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resources granted, quantified, confirmed or recognized to or for the WMA T and

the United States acting in its capacity as tiustee for the WMA T by this

Agreement and the Act.

12.9.4 Except as provided in Subparagraph l2.6.1(i) and 12.7.1(f), the WMAT and the

United States acting in its capacity as tiustee for the WMAT shall not: (1) object

to the use of any well located outside the boundaries of the Reservation or the

Off-Reservation Tiust Land in existence on the Enforceability Date; or (2) object

to, dispute or challenge after the Enforceability Date the drilling of any well or the

withdrawal and Use of Water from any well in the Little Colorado River

Adjudication Proceedings, the Gila River Adjudication Proceedings or in any

other judicial or administrative proceeding.

12.9.5 Nothing in this Agreement or the Act affects any right of the United States to take

any action, including environmental actions, under any laws (including

regulations and the common law) relating to human health, safety, or the

environment.

12.9.6 FORMS OF JUDGMENT

12.9.6.1 The Parties that are parties to the Gila River Adjudication Proceedings

shall file and seek approval of a Judgment and Decree in the Gila River

Adjudication Proceedings substantially in the form of Exhibit 12.9.6.1.

12.9.6.2 The Pai1ies that are pai1ies to the Little Colorado River Adjudication

Proceedings shall fie and seek approval of a Judgment and Decree in the Little
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Colorado River Adjudication Proceedings substantially in the form of Exhibit

12.9.6.2.

12.9.7 Nothing in this Agreement or the Act expands, diminishes, or impacts any claims

the WMA T may assert, or any defense the United States may assert, conceming

title to land outside the most cunent survey, as of December 8, 2010, of the

n0l1hem boundary of the Reservation.

13.0 FEDERAL APPROPRIATIONS AND LOCAL CONTRIBUTIONS

13.1 The Parties, excluding the United States, agree to use their good faith efforts to

support the appropriations authorized in Sections 312(b )(2) and 31 2( e )(2)(B) of the Act.

The Parties, excluding the United States, agree to establish a communication process for

notifying the Parties when the WMA T requests legislative support. The Parties,

excluding the United States, agree to support implementation of this Agreement and the

Act by including WMA T Congressionallegislation in the legislative agendas approved

by their governing bodies or other means as appropriate.

13.2 A combination of funding wil be made available and deposited as provided in

the Act.

13.3 The State of Arizona shall provide $2 milion for the implementation of this

Agreement, which in accordance with Section 31 O(a)(2) of the Act wil be deposited into

the WMA T Water Rights Settlement Subaccount established by Section 31 O( a) of the

Act.
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13.4 Enforceability of this Agreement is conditioned upon the satisfaction of all of the

conditions set fOlih in Section 309(d)(l) of the Act, including the deposit of the State's

contribution of funds as provided in Section 309( d)(1 )(D) of the Act and Subparagraph

13.3 and the deposit of Federal funds into the White Mountain Apache Water Rights

Settlement Subaccount as provided in Section 31 2( a) of the Act.

13.5 Neither the Federal funds authorized, appropriated, or transfelTed in or under the

Act, nor any contribution pursuant to this Paragraph, nor any interest or income accruing

on the principal of the Federal or contiibuted funds, shall be distributed to any Member

on a per capita basis.

14.0 CONFIRMATION OF RIGHTS

14.1 Status ofWMATs' claims:

14.1.1 The WMAT agrees to intervene in the Gila River Adjudication Proceedings for at

least the limited purposes of seeking the court's approval of the Judgment and

Decree, pursuant to the Arizona Supreme Court's May 16,1991, Special

Procedural Order Providing for the Approval of Federal Water Rights

Settlements, Including Those of Indian Tribes, substantially in the form of Exhibit

12.9.6. i, and to the court's continuing jurisdiction for enforcement purposes. The

WMA T agrees to intervene in the Little Colorado Adjudication Proceedings for at

least the limited purposes of seeking the court's approval of the Judgment and

Decree, pursuant to the Arizona Supreme Court's September 27,2000,
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Administrative Order, substantially in the form of Exhibit 12.9.6.2, and to the

court's continuing jurisdiction for enforcement purposes.

14.1.2 The Parties, including the United States in all its capacities except as tiustee for

Indian tribes other than the WMA T, ratify, confirm, declare to be valid, and shall

not object to, dispute or challenge in the Gila River Adjudication Proceedings or

in the Little Colorado River Adjudication Proceedings, or in any other judicial or

administrative proceeding, the rights of the WM T and the United States acting

in its capacity as trustee for the WMAT to the Water Rights or to the Use of

Water, quantified in this Agreement and in the Act.

14.1.3 Except as provided in Subparagraphs 12.6. i and 14.1.4, the WMAT and the

United States acting in its capacity as tiustee for the WMAT shall neither

challenge nor object to claims of other persons for the Use of Water from the Salt

River and the Little Colorado River and their tributaries in the Gila River

Adjudication Proceedings, the Little Colorado River Adjudication Proceedings or

in any other judicial or administrative proceedings.

14.1.4 The WMAT and the United States acting in its capacity as tiustee for the WMT

reserve and retain the right to challenge or object to any claim for Use of Water

by or on behalf of the following persons or entities:

14.1.4.1 The Gila River Indian Community of the Gila River Indian Reservation,

Arizona;

14.1.4.2 The Tonto Apache Tribe of Arizona;
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14.1.4.3 The San Carlos Apache Tribe of the San Carlos Reservation, Arizona;

14.1.4.4 The Salt River Pima-Maricopa Indian Community of the Salt River

Reservation, Arizona;

14.1.4.5 Freeport-McMoRan Copper & Gold, Inc., Phelps Dodge Corporation,

Phelps Dodge Morenci, Inc., their predecessors and successors, including all

subsidiaries and affiliates;

14.1.4.6 Such persons or entities responsible for Injury to Water Rights arising after

the Enforceability Date resulting from the driling of wells or pumping of Water

from lands located within national forest lands as of the date of this Agreement in

the south half ofT. 9 N., R. 24 E.; south half ofT. 9 N., R. 25 E., north half ofT.

8 N., R. 24 E.; north half ofT. 8 N., R. 25 E., in the event title to such lands is no

longer retained by the United States or Water from such lands is transported off

such lands for M&I Use.

14.2 SRP RIGHTS

14.2.1 All of the Parties, including the United States in all of its capacities except as

trustee for Indian tribes other than the WMAT, ratify, confirm, declare to be valid,

and agree not to object to, dispute, or challenge in the Gila River Adjudication

Proceedings, or in any other judicial or administrative proceeding, the rights of

SRP and its shareholders to the Waters of the Salt and Verde rivers, which rights

74



Dated as of November 1,2012

are appurtenant to the lands of SRP and its shareholders, and are described, stated,

confirmed or established in the following documents:

14.2.1.1 Notices of Appropriation of Water posted and subsequently recorded by the

Hudson Reservoir and Canal Company on April 22, 1893, with the Gila County,

Arizona, Recorder's Office in Book of Miscellaneous Records No. i at Pages 478

to 480; on April 25, i 893, with the Maricopa County, Arizona, Recorder's Office

in Book of Canals NO.1 at Pages 283-285; on April 29, 1893, with the Yuma

County, Arizona, Recorder's Offce in Book of Homestead and Pre-emption

Claims NO.1 at Pages 76-78; on May 1,1893, with the Office of the Secretary of

the Arzona Terrtory in Book of Water Filings and Locations NO.1 at Pages 8-

13; on August 26, 1893, with the Maricopa County, Arizona, Recorder's Office in

Book of Canals NO.1 at Pages 310-312; on August 26,1893, with the Gila

County, Arizona, Recorder's Office in Book of Miscellaneous Records, NO.1 at

Pages 534-538; on February 1, 1894, with the Offce of the Secretary of the

Arizona TelTitory in Book of Water Filings and Locations NO.1 at Pages 53-57;

on August 30, 1901, with the Gila County, Arizona, Recorder's Office in Book of

Miscellaneous Records NO.2 at Pages 292-293; on August 3 i, 1901, with the

Maricopa County, Arizona, Recorder's Office in Book of Canals NO.2 at Pages

74-76; on August 31, 1901, with the Office of the Secretary of the Arizona

Terrtory in Book of Water Filings and Locations NO.2 at Pages 191-195; on

August 31, 1901, in the Offce of the Secretary of the Arizona TelTitory in Book

of Water Filings and Locations NO.2 at Pages 239-242; on February 26, 1900, in

the Of1ce of the Secretary of the Arizona TelTitory in Book of Filings and
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Locations NO.2 at Pages 131-133; on March 3,1900, in the Offce of the

Secretary of the Arizona Tenitory in Book of Water Filings and Locations NO.2

at Pages 154-157.

14.2.1.2 Notice of Appropriation of Water posted and recorded by Frank H. Parker,

Secretary of the Salt River Valley Water Users' Association, with the Maricopa

County, Arizona, Recorder's Office in Book of Canals NO.2 at page 155 on

February 8, 1906.

14.2.1.3 Notice of Appropriation of Water posted on February 6, 1906 and recorded

by Louis C. Hill, Supervising Engineer, United States Geological Survey, with the

Maricopa County, Arizona, Recorder's Office in Book of Canals NO.2 at page

156 on February 8, 1906.

14.2.1.4 Notice of Appropriation of Water posted on March 4, 1914, and recorded by

John P. Om1e, President of the Salt River Valley Water Users' Association, with

the Maricopa County, Arizona, Recorder's Office in Book of Canals NO.2 at page

379 on March 6, 1914.

14.2.1.5 Decision and Decree, and all Decrees supplemental thereto, entered in

Hurley v. Abbott, in the District Court of the Third Judicial District of the

Tenitory of Arizona in and for the County of Maricopa, No. 4564, March 1,1910.

14.2.1.6 Decision and Decree, and all supplemental Decrees thereto, entered in

Benson v. Allson, in the Superior Court of Maricopa County, State of Arizona,
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No. 7589, November 14,1917, solely as applied to the Noitheast v. of Section 25,

Township 1 North, Range 1 East, G&SRB&M.

14.2.1.7 Salt River Valley Water Users' Association Articles of Incorporation, as

amended, in existence on the Enforceability Date.

14.2.1.8 Water right applications approved and accepted by the authority of the

Secretary of the Interior for homestead lands under the Reclamation Act and for

Lands in Private Ownership and Lands Other than Homesteads under the

Reclamation Act between the United States of America, Department of Interior,

Bureau of Reclamation and individual shareholders of the Salt River Valley

Water Users' Association.

14.2.1.9 Agreement between the United States of America and the Salt River Valley

Water Users' Association, dated June 25, 1904.

14.2.1.10 Contract between the United States of America and Salt River Valley

Water Users' Association dated September 6, 1917, as amended on July 26, 1922,

Apri125, 1928, June 30,1930, November 29,1930, September 10,1941, and June

30, 1950.

14.2.1.11 Contract between the United States of America and Salt River Valley

Water Users' Association, dated June 3,1935 (Verde River Storage Works).
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14.2.1.12 Contract between the United States of America and Salt River Valley

Water Users' Association, dated November 26,1935, as amended on October 14,

1936, October 2,1939, and September 10,1941 (Construction of Bartlett Dam).

14.2.1.13 Contract between Salt River Valley Water Users' Association and Salt

River Project Agricultural Improvement and Power District, dated March 22,

1937, as amended on February 28,1944, and September 12,1949.

14.2.1.14 Agreement between Salt River Valley Water Users' Association, Phelps

Dodge Corporation and Defense Plant Corporation, dated March 1, 1944

(Horseshoe Dam Construction and Operation).

14.2.2 All of the Parties, including the United States in its capacity as trustee for the

WMA T, agree not to object to, dispute or challenge in the Little Colorado River

Adjudication Proceedings, or in any other judicial or administrative procccding,

the right ofSRP to withdraw up to 21,000 AFY of Underground Water for Use at

the Coronado Generating Station, located in Apache County, Arzona.

14.3 BUCKEYE RIGHTS

14.3.1 All of the Parties, including the United States in all of its capacities except as

trustee for Indian tribes other than the WMAT, ratify, confirm, declare to be valid,

and agree not to object to, dispute, or challenge in the Gila River Adjudication

Proceedings, or in any other judicial or administrative proceeding, the rights of

the Buckeye Water Conservation & Drainage District, and the Buckeye lITigation

Company and its shareholders, to the Waters of the Salt, Verde and Gila rivers,
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which rights are appurtenant to lands currently provided with Water by the

Buckeye Irrigation Company or within Buckeye Water Conservation & Drainage

District, and which rights are described, confirmed, or established by viitue of the

following documents, decrees and enactments:

14.3.1.1 Notices of location and appropriation of waters of the Gila River posted

March 10, 1877, and recorded March 12, 1877, in Book 1 of Canals, page 22, and

posted May 28,1885, and recorded June 3, 1885, in Book 1 of Canals, Page 80,

and posted July 24, 1886, and recorded October 8, 1886, in Book 1 of Canals,

page 94, in the records of Maricopa County, Arizona.

14.3.1.2 The Articles ofIncorporation and Bylaws of the Buckeye Irrgation

Company, as amended and in effect as of the Enforceability Date.

14.3.1.3 The decree of November 14, 1917, and all amendments and supplements

thereto, entered in Benson v. Allson, et a!., No. 7589 in the Superior Court of

Maricopa County, Arzona, as applicable to all lands described therein and now

provided with Water diverted from the Gila River at the head gate of the Buckeye

Canal in Section 28, Twp. 1 N., R. 1 W., G&SRB&M, Maricopa County,

Arizona.

14.3.1.4 The order ofthe Board of Supervisors of Maricopa County, Arizona, dated

November 6, 1922, creating the Buckeye Water Conservation & Drainage District

and including specified lands within the boundaries thereof, and the provisions of

Chapter 19, Title 48, Arizona Revised Statutes, establishing the rights oflands to
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Waters available for distribution within such District as in effect at the time of the

Enforceability Date.

14.3.1.5 The stipulations, judgments and decrees made and entered in Buckeye

Irrigation Company v. Salt River Valley Water Users' Association, et al., No.

30869-B in the Superior Court of Maricopa County, Arizona, including, but not

limited to the judgment in favor of Buckeye Irigation Company and against Salt

River Valley Water Users' Association entered September 29, 1944.

14.4 CITY OF PHOENIX RIGHTS

14.4.1 All of the Parties, including the United States in all of its capacities except as

trustee for Indian tribes other than the WMA T, ratify, confirm, declare to be valid

and agree not to object to, dispute or challenge, in the Gila River Adjudication

Proceedings, or otherwise, the rights of the City of Phoenix in the Waters of the

Salt and Verde rivers, which rights are described, stated, confirmed or established

in the following documents:

14.4.1.1 Contract No. 1830 between the United States of America, the City of

Phoenix and the Salt River Valley Water Users' Association dated October 7,

1948.

14.4.1.2 Contract No. 1604 between the Salt River Valley Water Users' Association

and the City of Phoenix dated November 22, 1946, to the extent that Contract No.

1604 is in accordance with and consistent with Contract No. 1830 described in

Subparagraph 14.4.1.1.
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14.4.1.3 Certificate of Water Right No. 1999 from the State of Arizona to the City of

Phoenix.

14.5 PLAN 6 BUREAU OF RECLAMATION STORAGE AND
APPROPRIATIVE RIGHTS

14.5.1 MODIFIED ROOSEVELT DAM

All of the Parties, including the United States in all of its capacities except as

trustee for Indian tribes other than the WMAT, ratify, confirm, declare to be valid and

agree not to object to, dispute or challenge, in the Gila River Adjudication Proceedings,

or otherwise, the rights of the United States in the Waters of the Salt River, which rights

are described, stated, confirmed or established in Peimit to Appropriate Surface Waters

of the State of Arzona No. R-2128 issued by the State of Arizona to the U.S. Bureau of

Reclamation.

14.5.2 NEW WADDELL DAM

All of the Paiiies, including the United States in all of its capacities except as

trustee for Indian tribes other than the WMAT, ratify, confirm, declare to be valid and

agree not to object to, dispute or challenge, in the Gila River Adjudication Proceedings,

or otherwise, the rights of the United States in the Waters of the Agua Fria River, which

rights are described, stated, confiimed or established in Permit to Appropriate Surface

Waters of the State of Arizona No. 33-87832 issued by the State of Arizona to the U.S.

Bureau of Reclamation.
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14.6 PLAN 6 STATE APPROPRIATIVE RIGHTS

14.6.1 MODIFIED ROOSEVELT DAM

All of the Parties, including the United States in all of its capacities except as

trustee on behalf of any Indian tribe other than the WMAT, ratify, confirm, declare to be

valid and agree not to object to, dispute or challenge, in the Gila River Adjudication

Proceedings, or otherwise, the rights of the cities of Phoenix, Scottsdale, Mesa, Chandler,

Glendale and Tempe in the Waters of the Salt River, which rights are described, stated,

confirmed or established in the following documents:

14.6.1.1 Permit to Appropriate Surface Waters of the State of Arzona No. 33-96226

issued by the State of Arzona to the City of Tempe;

14.6.1.2 Permit to Appropriate Surface Waters ofthe State of Arzona No. 33-96227

issued by the State of Aiizona to the City of Scottsdale;

14.6.1.3 Peimit to Appropriate Surface Waters of the State of Ai'izona No. 33-96228

issued by the State of Arizona to the City of Phoenix;

14.6.1.4 Permit to Appropriate Surface Waters of the State of Arizona No. 33-96229

issued by the State of Arzona to the City of Mesa;

14.6.1.5 Permit to Appropriate Surface Waters of the State of Arizona No. 33-96230

issued by the State of Arizona to the City of Glendale; and

14.6.1.6 Peimit to Appropriate Surface Waters of the State of Ai'izona No. 33-96231

issued by the State of Arizona to the City of Chandler.
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14.6.2 NEW WADDELL DAM

All of the Parties, including the United States in all of its capacities except as

trustee on behalf of any Indian tribe other than WMAT, ratify, confirm, declare to be

valid and agree not to object to, dispute or challenge in the Gila River Adjudication

Proceedings, or otherwise, the rights of CA WCD in the Waters of the Agua Fria River,

which rights are described, stated, confirmed or established in Permit to Appropriate

Surface Waters of the State of Arizona No. 33-89719 issued by the State of Arizona to

theCAWCD.

14.7 RWCD RIGHTS

14.7.1 All of the Parties, including the United States in all of its capacities except as

trustee for Indian tribes other than the WMAT, ratify, confirm and declare to be

valid the rights of RWCD under and as defined in that agreement between the Salt

River Valley Water Users' Association and RWCD dated October 24, 1924, and

approved by the Secretary on December 2, i 924, and all amendments and

modifications thereto as of the Enforceability Date. All of the Parties, including

the United States in all of its capacities except for the United States acting as

trustee for Indian tribes other than the WMAT, recognize and confirm the

entitlement of RWCD to Surface Water from the Salt and Verde River systems

and agree not to object to, dispute or challenge, in the Gila River Adjudication

Proceedings, or in any other judicial or administrative proceeding, such rights,

which rights are evidenced by, described, stated, confirmed or established in the

following documents and instruments: the agreement between the Salt River

Valley Water Users' Association and RWCD dated October 24, 1924, and
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approved by the Secretary on December 2, 1924; the stipulation dated September

18, 1940, the decision dated on or about September 18, 1940, the judgment dated

September 19, 1940, and the order dated September 19, 1940, in HI C. Lehane v.

Salt River Valley Water Users' Association, et al., Cause No. 32021-C in the

Superior Court of Maricopa County, Arizona; and the agreement between SRP

and RWCD dated September 9, 1954.

14.7.2 All of the Parties, including the United States in all of its capacities except as

trustee for Indian tribes other than the WMAT, recognize and confirm that the

measure ofRWCD's Surface Water entitlement under the documents and

instruments identified in Subparagraph 14.7.1 is five and six-tenths percent

(5.6%) of the sum of all Surface Water, except Spil Water, diverted at Granite

Reef Dam or other points on the Salt and Verde Rivers (a) for Use on the lands

within the SRR described in Exhibit 14.7.2, (b) for distribution by Glendale,

Mesa, Phoenix, Tempe, and Chandler, or other cities, or towns, or their

successors, to the lands within the SRR listed on Exhibit 14.7.2, and (c) all

Surface Water delivered to SRP below Granite Reef Dam for Use on the lands

within the SRR listed on Exhibit 14.7.2 in exchange for Surface Water that

otherwise would have been divei1ed at Granite Reef Dam for delivery to such

lands; minus the first 19,427 acre-feet of Surface Water delivered by SRP each

year to the City of Phoenix domestic water treatment plants. Except as provided

in this Subparagraph 14.7.2, all rights and obligations contained in the documents

and instruments referred to in Subparagraph 14.7.1 hereof shall remain in full

force and effect. RWCD's entitlement as set forth in this Subparagraph 14.7 shall
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not include any yield from additional active conservation capacity (increases in

reservoir capacity assigned to regulate reservoir outflow for inigation, power and

municipal and industrial use which result from modifications of Roosevelt Dam)

in Plan 6 facilities (Plan 6 for the regulatory storage division of the CAP, which,

for purposes of this Subparagraph 14.7.2 is limited to modifications to Roosevelt

Dam on the Salt River).

14.7.3 All of the Parties, including the United States in all of its capacities except as

trustee for Indian tribes other than the WMAT, acknowledge that RWCD's Water

Rights as described in the documents and instruments refened to in Subparagraph

14.7.1 hereof are appropriative rights and are appurtenant to RWCD lands.

Should any other entity succeed to all ofRWCD's Water entitlement and system

capacity, it shall assume RWCD's rights and obligations to the WMAT and SRP

under this Agreement. Nothing in this Agreement shall be construed as a grant of

rights between SRP and RWCD for the use of SRP facilities to deliver RWCD's

entitlement.

14.7.4 "Spill Water" for purposes of Subparagraph 14.7.2, shall mean flood flow waters

from the Salt and Verde Rivers in excess of the storage capacity of SRP reservoirs

as such reservoirs existed on February 12, 1988.

15.0 WMAT WATER CODE

15.1 The WMAT shall have the right to allocate Water to all users on the Reservation

and on Off-Reservation Trust Lands pursuant to the Water Code and to manage, regulate
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and control the Use on the Reservation and on Off-Reservation Trust Land, of all of the

Water Rights quantified to the WMAT by this Agreement.

15.2 No later than eighteen (18) months following the Enforceability Date, the WM T

shall have enacted a Water Code governing all of the Water Rights quantified to the

WMAT by this Agreement. The Water Code shall include, at a minimum, the following

provisions:

15.2.1 Provisions requiring the measurement, calculation and recordation of all

Diversions and Depletions of Water on the Reservation and on Off-Reservation

Trust Land.

15.2.2 Terms of a water conservation plan, including objectives, conservation measures

and an implementation timeline, as provided in Section 305(e)(2)(B) of the Act.

15.2.3 Provisions requiring the approval of the WMA T for the severance and transfer of

rights to the Use of Water from historically irrigated lands identified in

accordance with Subparagraph 11.3.2.1 to Diversions and Depletions on other

non-historically irrigated lands not located on the watershed of the same Water

source.

15.2.4 Provisions requiring the authorization of the WMAT for all Diversions of Water

on the Reservation and on Off-Reservation Trust Land by any individual or entity

other than the WMAT.
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16.0 OTHER PROVISIONS

16.1 RECLAMATION REFORM ACT

Pursuant to Section 311 (d) of the Act, the Reclamation Refol1TI Act of 1982 (43

U.S.C. §§ 390aa, et seq.) and any other acreage limitation or full cost pricing provision

under Federal law shall not apply to any individual, entity or land solely on the basis of:

(A) receipt of any benefit under the Act, (B) execution or performance of this Agreement,

or (C) the Use, storage, delivery, lease, or exchange of CAP Water.

16.2 NO STANDARD FOR USE FOR QUANTIFICATION OF OTHER INDIAN
RIGHTS OR CLAIMS

Nothing in this Agreement shall be construed as establishing any standard to be

used for the quantification of Federal reserved rights, aboriginal claims, or any other

Indian claims to Water in any judicial or administrative proceeding.

16.3 ENTIRE UNDERSTANDING

This Agreement constitutes the entire understanding among the Parties. Evidence

of conduct or statements made in the course of negotiating this Agreement, including, but

not limited to previous drafts of this Agreement, is inadmissible in any legal proceedings

other than one for approval or confirmation of this Agrcement.

16.4 MODIFICATIONS TO AGREEMENT AND AMENDMENTS TO
EXHIBITS

No modification of this Agreement shall be effective unless it is in writing, signed

by all Parties, and is approved by the Gila River Adjudication Court or the Little

Colorado River Adjudication Court, as applicable. Notwithstanding the foregoing,

Exhibits to this Agreement may be amended by the parties to such Exhibits in accordance
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with thcir tcrms, without court approval, unless such approval is required in the Exhibit

or by law; provided, however, that no amendment of any Exhibit may violate any

provisions ofthe Act, or this Agreement, or adversely affect the rights under this

Agreement of any Party who is not a signatory of such an amendment.

16.5 STATE CAPACITY

Execution of this Agreement by the Governor of the State constitutes the

commitment of the State to carr out the terms and conditions of Subparagraphs 7.17,

12.1, and 16.6. Except as provided in the preceding sentence, it is not intended that this

Agreement shall be determinative of any decision to be made by any State agency in any

administrative, adjudicatory, rule makig, or other proceeding or matter. The State's

paricipation as a Party shall be as described herein and shall not bind the State as to a

waiver of rights or release of claims, if any, for lands received by the State from the

United States pursuant to the provisions of:

(a) The Act of September 9, 1850,9 Stat. 446 (creating the Terrtory of New

Mexico);

(b) The December 30, 1853 Treaty with Mexico, 10 Stat. 1031 (the Gadsden

Purchase);

(c) TheActof1863, 12 Stat. 664 (creating the Territory of Arzona);

(d) The Act of February 18,1881,21 Stat. 326 (University of Arizona 1881

Grant);

(e) The Arizona-New Mexico Enabling Act of June 20,1910,36 Stat. 557; and

(f) The Act of February 20,1929, c. 280, § 2, 45 Stat. 1252 (land for miners'

hospitals for disabled miners within said State).
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16.6 OBLIGATION TO WORK IN GOOD FAITH TO ACHIEVE
ENFORCEABILITY OF AGREEMENT

As of December 31, 2008, each Party shall have the obligation to work in good

faith to satisfy the conditions set foiih in Section 309(d) of the Act. Except as provided

in the preceding sentence, no Paiiy, by reason of its execution of this Agreement, shall be

required to perform any of the obligations or be entitled to receive any of the benefits

under this Agreement until the Enforceability Date.

16.7 AUTHORITY TO EXECUTE

Each Party represents that the person signing this Agreement on behalf of such

Part has the authority to execute it.

16.8 CHANGES IN USES ON SRR AND RWCD LANDS

All of the Parties, including the United States in all of its capacities except as

trustee for Indian tribes other than the WMAT, recognize that Water Uses on the

urbanized portions ofthe lands within SRR and RWCD have changed and will continue

to change from agricultural Uses to M&I Uses. The Parties including the United States in

all of its capacities except as trstee for Indian tribes other than the WMAT agree that

such changes in Use are valid, and that Water appuiienant to lands that are now or wil

become urbanized within a particular municipal or other water service area may be

delivered for M&I Uses on such urbanized lands and the Water Rights appurtenant to

such urbanized lands shall cany the original priority dates. With the exception of type of

Use, these Water Rights are as described in the Kent Decree, the Lehane decision (We.

Lehane v. Salt River Valley Water Users' Assoc., et a!., Cause No. 3202l-C) and the
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documents refened to therein. No Party, including the United States in all of its

capacities except as tiustee for Indian tribes other than the WMAT, shall challenge or

otherwise object to these rights on the basis of change of Use, nature of delivery, or on

any other bases in any judicial or administrative proceeding. As to urbanized lands

within the SRR, the Pai1ies including the United States in all of its capacities except as

tiustee for Indian tribes other than the WMA T agree that the historical practices of the

cities and towns located within the geographic limits of SRR and SRP and the general

nature of the rights are appropriately described in the Water Commissioner's Report of

June 3,1977, a copy of which is attached as Exhibit 16.8. Nothing in this Subparagraph

16.8 shall be constiued as authorizing the delivery of Water to any municipality by SRP

or RWCD for M&I Uses within the SRR or RWCD, respectively, in the absence of a

written delivery agreement between any such municipality and SRP or RWCD.

16.9 RIGHT TO PETITION ANY COURT OF COMPETENT JURISDICTION

Any Party shall have the right to petition any State court or Federal court of

competent jurisdiction for such declaratory and injunctive relief as may be necessary to

enforce the terms, conditions, and limitations of this Agreement. Nothing contained

herein waives the right of the United States or the WMAT to object to the jurisdiction of

the coui1s of the State to adjudicate any dispute arising under this Agreement or the Act.

Furthermore, nothing herein waives the right of any Party to object to the jurisdiction of

any Federal court to adjudicate any dispute arising under this Agreement or the Act.
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16.10 GOVERNING LAW

This Agreement shall be constiued in accordance with applicable State and

Federal law.

16.11 SUCCESSORS AND ASSIGNS

This Agreement shall inure to the benefit of and be binding upon the successors

and assigns of the Parties.

16.12 ANTI-DEFICIENCY ACT

The United States shall not be liable for failure to carry out any obligation or

activity authorized to be carred out under the Act (including any such obligation or

activity under this Agreement) if adequate appropriations are not provided by Congress

expressly to cany out the purposes of the Act.

16.13 NO BENEFIT TO MEMBERS OF CONGRESS OR RESIDENT
COMMISSIONERS

No Member of or delegate to Congress or Resident Commissioner shall be

admitted to any share of this Agreement or to any benefit that may arise herefrom. This

restriction shall not be constiued to extend to this Agreement if made with a corporation

or company for its general benefit.

16.14 FEDERAL AUTHORITY

Exhibit 2.2 is the Act that authorizes the Federal action required to cany out this

Agreement. If any amendment of the Act is enacted prior to the Enforceability Date that

materially and adversely affects a Paity's rights or interests under this Agreement without

the written consent of that Paity, then that Party, upon its written notice to all other
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Paiiies, shall be relieved of its rights, obligations, and entitlements hereunder; provided,

however, that such wiitten notice must be given to all Parties no later than the

Enforceability Date.

16.15 DUPLICATE ORIGINALS AND COUNTERPARTS

This Agreement may be executed in one or more counterpaiis, each of which shall

constitute an oiiginal, and all of which, when taken together, shall constitute one and the

same instiument. This Agreement also may be executed in duplicate originals, each of

which shall constitute an original Agreement.

16.16 NO QUANTIFICATION OR EFFECT ON WATER RIGHTS, CLAIMS OR
ENTITLEMENTS TO WATER OF OTHER TRIBES

Nothing in this Agreement shall be constiued to quantify or otherwise affect the

Water Rights, claims or entitlements to Water of any tribe, band or community other than

theWMAT.

16.17 NO EFFECT ON FUTURE ALLOCATIONS

Water received under a lease or exchange of WMA T CAP Water under the Act

shall not affect any future allocation or reallocation of CAP Water by the Secretary.

16.18 CONSTRUCTION AND EFFECT

The Paragraph and Subparagraph titles used in this Agreement are for

convenience only and shall not be considered in the constiuction of this Agreement.
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16.19 NOTICES AND REPORTS

All notices and repoits required to be given hereunder shall be in wiiting and may

be given in person, by facsimile transmission, or by United States mail postage prepaid,

and shall become effective at the earliest date of actual receipt by the Paity to whom

notice is given, when delivered to the designated address of the Party, or if mailed, forty-

eight (48) hours after deposit in the United States mail addressed as shown below or to

such other address as such Party may from time to time designate in writing. Any notice

or report required to be given hereunder, if due on a date ceitain that falls on a Saturday,

Sunday or federally recognized holiday, shall be due the next following business day.

As to the United States of America:

Secretary of the Interior
Departent of the Interior
1849 C Street, N.W., Mail Stop 4100-MIB
Washington, D.C. 20240

Regional Director
Bureau of Indian Affairs
Western Regional Offce
2600 N. Central Avenue, 4th Floor
Phoenix, Arizona 85001

Regional Director
Bureau of Reclamation
Lower Colorado Region
P.O. Box 61470
Boulder City, Nevada 89006-1470
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As to the State of Arizona:

Offce of the Governor
1700 West Washington Street
Phoenix, Arizona 85007

Arizona Department of Water Resources
3550 N. Central Avenue
Phoenix, Arizona 85012
Attn: Director

As to the White Mountain Apache Tribe:

Office of the Tribal Chairman
P.O. Box 1150

Whiteriver, Arizona 85941

Alternatively, for Federal Express and UPS delivery:
Offce of the Tribal Chairman
201 East Walnut Street
Whiteriver, Arizona 85941

As to the Salt River Project Agricultural Improvement and Power District:

Salt River Project
Agricultural Improvement and Power District
P.O. Box 52025
Phoenix, Arzona 85072-2025
Attn: General Manager

As to the Salt River Valley Water Users' Association:

Salt River Valley Water Users' Association
P.O. Box 52025
Phoenix, Arizona 85072-2025
Attn: General Manager
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As to Roosevelt Water Conservation District:

P.O. Box 100
Higley, Arizona 85236
Attn: General Manager

As to the Arizona Water Company:

Arizona Water Company
P.O. Box 29006
Phoenix, Arizona 85038-9006
Attn: President

As to the City of Avondale:

City of Avondale
11465 W. Civic Center Dr.
Avondale, AZ 85323
Attn: Avondale City Manager

As to the City of Chandler:

City of Chandler
Mail Stop 605
P.O. Box 4008
Chandler, Arzona 85244-4008
Attn: City Manager

As to the City of Glendale:

City of Glendale
5850 West Glendale Avenue
Glendale, Arizona 85301
Attn: City Manager

As to the City of Peoria:

City of Peoria
8401 West Monroe Street
Peoria, Arizona 85345
Attn: City Manager
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As to the City of Mesa:

City of Mesa
20 E. Main, Suite 750
Mesa, Arzona 85201

Attn: City Manager

As to the City of Phoenix:

City of Phoenix
200 West Washington, Suite 1200
Phoenix, Arizona 85003-1611

Attn: City Manager

As to the City of Show Low:

City of Show Low
550 N. 9th Place
Show Low, Arizona 85901

Attn: City Manager

As to the City of Scottsdale:

City of Scottsdale
3939 Drinkwater Blvd.
Scottsdale, Arizona 85251
Attn: City Manager

As to the City of Tempe:

City of Tempe
31 East 5th Street
Tempe, Arizona 85281

Attn: City Manager

Dated as of November 1,2012
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As to the Town of Gilbert:

Town of Gilbert
50 E Civic Center Drive
Gilbert, Arizona 85299
Attn: Town Manager

As to the Buckeye Irrigation Company:

Buckeye ItTigation Company
P.O. Box 1726
Buckeye, Arizona 85236
Attn: General Manager

As to the Buckeye Water Conservation and Drainage District:

Buckeye Water Conservation and Drainage District
P.o. Box 1726
Buckeye, Arzona 85236
Attn: General Manager

As to the CA WCD:

Central Arizona Water Conservation District
P.O. Box 43020
Phoenix, Arizona 85080-3020
Attn: General Manager

or addressed to such other address as the Party to receive such notice shall have

designated by written notice given as required by Subparagraph 16.19.

17.0 EXECUTION BLOCKS

IN WITNESS WHEREOF, the Patties have executed this Agreement dated as of the

day and year first above written.
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THE UNITED STATES OF AMERICA

BY:~~
Dated: '7/301/3

.

Secretary of the Interior

Dated as of November 1, 2012
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THE STATE OF ARIZONA

Dated as of November 1,2012

B~;(~
Dated: () ¡...:i~ -:i /3

Governor

At~~-
Secretary of State
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WHITE MOUNTAIN APACHE TRIBE

BY:~
Dated: /--1--;y

ChairmanAttest:~~
Approved as to form:t/~~.

Attorney
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SALT RIVER PROJECT AGRICULTURAL
IMPROVEMENT AND POWER DISTRICT

BY~)\
Dated: i;; - 10 -2.D~
President

Attest and Countersigned: pl1~ Í(, dt~

Secretary

A pproved as to form:/~/~~Q~
Attorney
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SALT RIVER VALLEY WATER USERS' ASSOCIATION

BY~ )(2
Dated: L ~ -ltD - aD i~

President

Attest and countersignedr"ff1lLL tL,( rih1"J

Secretary

Approved as to form:4c!c;ç~ --
Attorney
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T~.... /~ONSE...R~~ISTRI/

By,. ;;i i, ~~-
Dated: 2-7-13

President

AtteLy~~~
Secretary

APpro:;~
.Oenem Counsel
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ARIZONA WATER COMPANY

By: 0~.JM rv ~vJJ
Dated: 1- i 4- ~2o\3

President

Attest: T h/ ~ ~
Secretary

Approved as to form:2Jt~
General Counsel

Dated as of November 1,2012
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CITY OF CHANDLER

By:

Mayor

Attest: )7r;¿~~ ""
City Clerk

Approved as to fonn:&./¡Ç~~
City Attorney
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Dated as of November J, 2012

CITY OF GLENDALE

By: tL'j'~
Dated: hiØQ\.A ì2L-\ i ~ l 7D 13

City Manager

Attest DWeW- !I\Q ~ ~
City Clerk

Approved as to form:fl. ~- ;) - .~~(~"
City Attorney
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CITY OF MESA

By:

Dated:

City Manager .
Attest: lWÚ/vVV\ YJ1l~~

JfJ +UI 'r
City Clerk

Approved as to f0111:~~
City Attorney

Dated as of November 1,2012
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CITY OF PEORI

By: Y.:~==
Dated: d/¿/t3

Mayor

Attes.

~'L City Clek

Approved as to form:

.nr
City Attorney
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CITY OF PHOENIX

DA TED this _ day of

ATTEST:

c ~~
City Clerk

APPROVED AS TO FORM:

,2013.

CITY OF PHOENIX, ARIZONA, a municipal
corporation
DAVID CAVAZOS, City Manager

~¿;L
By:
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CITY OF SHOW LOW

By:

Dated:

Mayor

Attest: ÁG", tfW1\ 8i)~

City Clerk

Approved as to form:c;~~
City Attorney
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CITY OF SCOTTSDALE

By: ~
Dated: 1/ L~ ÄO) ì'

Mayor

Attest: r ~(!
City Clerk

Approved adl £;~c-,~
City Attorney
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CITY OF TEMPE

By:

Dated:

-pø ¿J, -z
January 10, 2013

Mayor

Attest ßFh' ~
City Clerk

Approved as to form:aJ~p:,~
City Attorney
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CITY OF AVONDALE

By&/b!
Dated: d -5'( 3

City Manager

Attest L?~ìn~d
City Clerk

Approved at71L

City Attorney
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TOWN OF GILBERT

By ~g~
Dated: II ~(l::
Town Mayor

,r

/ì, :-1/. /1../ " 1 iJ
Attest: UvL/(jlll1iZ tÆ -\ltjtL,.."

~

Town Clerk

APPCOVC~
Town Attomey
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BUCKEYE IRRGATION COMPANY

B~:~2*~
Dated: 0/ /o? / 13~ i

Attest:

President

E~1J~
Secretary

Approved as to form:

a:~--General Couns
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Dated as of November 1, 2012

BUCKEYE \VATER CONSERVATION
AND DRANAGE DISTRICT

By: f/ ¡¡~ 1 lJ t.dr
Dated: \ (d. \ h ~

President

Attest: r~ )J-u-
Secretary

Approved as to form:

~-
General Counsel
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CENTRAL ARIZONA WATER CONSERVATION DISTRICT

By:

/- :J . '
tiW.fl¿' /il (q ¡¿/ii-/) ci'" V :¿J -
Dated: ~-eé 2 0 Jty,::

i
President

Attest: 'J,...;¡j' r? ~
Secretary
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1

2

3

4

5

6

7 TITLE III-WHITE MOUNTAIN
8 APACHE TRIBE WATER
9 RIGHTS QUANTIFICATION

claims, (Jld suhSi~qUC;l1tly as appT'priê:ti~, iwr-

form a pi~rfornianc(' audit brisi~c1 011 a sti-tistieal

sampling of ¡-d.inclieaü'd (~lainis.

(B) ArmT RElTPTE:"T8.-Tlw audits d(~-

s(:ribe(1 in elause (i) shall be! providi~J to S(~l'-

retary of Agrienlture and the Attorney G(~iwral.

10 SEC. 301. SHORT TITLE.

11 This title may be cited as the "\Vliite :\fomitèlin

12 Apadie Tribe V\7atel' H,ig-hts QUêlltification 1\(:1. of ;¿UL U",

13 SEC. 302. PURPOSES.

14 T11e purposes of this title circ-

15 (1) to authorize, nitity, and C'onf'ii'ni the -'\gn~e-

16 nl(~nt;
17 (2) to mithorizi' Hnd dired th(~ fktrdHry to (~xe-

18 eu1.e th(~ Ag-reeTncnt and take any oth(~r iwtion m~i'-

19 essary to earry out all o1J1igatiorls of 1.ll( 8i~(n~tm',v

20 under the Agreement in (1('(~Ol'daii:e with this title;

21 (:~) to auttIOl'i7.e tIw cimoiiits ne(~essary for the

22 United States to meet tllC obligations of the United

23 States under the Agreement an(1 tJlis tit.le; and

24 (4) to pcrnic11cntly l'esolve certain dani¡'1ge

25 C'lcliiiis ;-mel (iJJ W11Jpi' rights (:lai11Is alJong'-
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2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

24

(A) the Trihe and its memhers;

(B) the United States, acting as tnistce

for the Tribe and its members;

(C) the l)Rrtics to the AgTeemcnt; and

(D) all otlier elainiants seeking to dd(:r~

mine the natnn: and (~xtcnt of the waü~r rig'lits

of the Tribe, its membe1"H, the U nitcd Stntes,

aeting as trustee for the Tribe and its rrerrbei's,

and other claimanti: in-

(i) the consolidated ci,il action in the

Superior Court of the State of Arizona for

the County of Maricollèì styled In 1'e the

General Adjudication of All Rights To Usc:

,'Vater In '1'11( Gila River System ¡.uid

S0111'o0" ,,,'_1 (Salt), ,V-2 (Verde), ,V-:'3

(Upper Gila), ,"\-4 (San Pedro); and

(ii) tlie 6vil i1dioY\ p(~nding iii tIl( 8u--

pp1'iOl' Coii1't of the State of ArizOllä for

the County of Apache styled In re tIie Gen~

81'al Adjudieatioii of All Rights to Usc

,Vater in the Litte Colorado River System

and Source and numbered CIV-G417.

23 SEC. 303. DEFINITIONS.

24 In this title~
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(1) AGHEEi'IENT.-Tlw terii "Agn:cmcnt"

2 mcrins-

3 (A) the \ìV1VIAT V'later Rights Quant.ifica-

4 tion Agreement dated ,Janmi.ry ) 3, 2009; and

5 (B) any amenùment or exl1ibit (i11~)liding

6 i:xhibit amenùnwnt::) to ÜJ1:t AgT'~einent thèlt

7 arc-
8 (i) made 11 accordance with this title;

9 or
10 (ii) otherwise approved by the Sec-
11 retary.
12 (2) BrREJ\'.-Thc term "Bureau" meciJ1S the

13 BiirpFll1 of RccIHmat.ion.

14 (;~) CAP.-The term "CAP" H!(:ans the j'('C-

15 lamation project authorized and construckd by the

16 United Stat.es in aeeordmwe ¡,vit.h tit.le III of the Col-

17 orado River Basin Pr~jeet Ad (43 U.s.C. 1521 d

18 seq.).
19 (4) CAP CONTRACTOH.-Tlw tenn "CAP (~()n-

20 tractor" means an inrlivül11al or entity that has en-

21 t.ered into a long-term eontrad (as that term is iised

22 in the repayment stipulation) wit)i the TTnlted States

23 for delivery of water through tlie CAP system,
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(5) CAP FIXD OM&R CIIARGE.-Tlie: term

2 "CAP fixed OM&R cliargc" has T.he: mcaiiirig' g-iYCll

3 tlw term in thc r(~paYTn('nt stipulation.

4 (fi) Ci\J) M&1 PHIOR1TY \VATEH.-rrie term

5 "CAP M&1 priority \Voter" Yrwöm; the CAP water

ó ha;ving a immieipal and industrial d(~1iver.v priority

7 under the repayment contract.

8 (7) CAP SUBCONTRr\CTOR.-Tbe term "CAP

9 subeontractor" means an individual or entity that

10 has entered into a long-term subcontract (as that

11 term is usect in the repayment stipulation) with the

12 United States and the District for the delivery of

13 wi:tf-ir thml1gli the CAP system.

14 (H) CAP SYSTE;Vi.-Tlic term "CAP systi'ni"

15 nicans-
16 (..) the Mark Vlilmer Pumpiiig- Plant;
17 (B) the Hayden-Rhodes Aquednd;

18 (C) the FH,lJni ri-MeFarland Aqnet1net;

19 (D) the Tneson Aqnednc;;

20 (E) any pumping plant or äiipiirtcnant
21 work¡; of a feature described in any of snbpara-

22 Ë,rraphs (A) througli (D); and

23 (F) any extension of, adctition to, or re-
24 placement for a feature dc¡;c:ibed in (my of su1)-

25 j)Hl',igT'Rphs (i\) t.lil'oiigli (E).
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(9) CAP ìVATER.-Thc term "CAP water"

2 means "Project \Vater" (as t1irit term is defined iii

3 the rcpaymCTit stipulation).

4 (10) COXTH..ACT .-The term "Contrad"

5 nii~ans-

6 (A) the pr(Jp(Jsi~(l i~oiitnl('t bdwi'i'ii the
7 Tribe and the United States attae,1ied as exhibit

8 7.1 to the Agreement and numberecì 08'-XX-

9 ~30-VV0529; and

10 (B) any amendments to that contract.
11 (1 J) DISTRICT.-The term "District" means

12 the Central l1rizonci \Vater ConseITation District, e1

13 political subdivision of the State tlJ¡:t is the ('011-

14 tractor under the repaynicnt contJ'ICt.

15 (12) EN'FOHCEABIUTY ni\TE.-The term "('ii-

16 forccability d¡'Üe" nwHllS the date described in S('C-

17 tioll 809(d)(1).
18 (13) lxDIAx TRJBE.-Tlw tf~rni "Indirin tribe"

19 has th(~ meaning given tlie terrn in si~dion 4 of th(.

20 Indian Self-Determination and Education Assistance

21 Act (25 U.S.C. 450b).

22 (J 4) INJURY TO 'VATER RIGI-ITS.-

23 (A) IN GENEIL\L.-rllie term "injury to
24 welter rights" means an interference with, dimi-
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llUtiOll of, or deprivation of, (l water right under

2 Federal, State, or other In:w.

3 (B) INCLUSJONS.-Thc term ((irijui"'y to

4 water rig'hts" ine1udes-

5 (i) a i:hêmge in the gTUUlH)-Writer tabk;

6 and
7 (ii) any effect of sneh a chörige.
8 (C) EXCLUSION.-The term ((injury to

9 water rights" does not inelude any l1.1ury to

10 water qii aJity.
11 (J 5) LOWEH COLORADO JU\"'R BASl:' DEVELOP-

12 MENT FUl\'D.-rllie term "Lower Colorado River

13 Basin Development Fund" means tli(~ fmid ('süili-

14 lished by section 403 of the Colorado Riw~r Basin

15 Project Act (43 U.S.C. 1543).

16 (H5) OFF-RESEm-ATION TRnST LAND.-The

17 term I'off-reserv:-tion trust Jand" means l:-nd-

18 (A) )oc¡.teù outsiil(~ the extcl'ior boundaries

19 of the n~servatioTl tliut is held in trnst b~J thi~

20 United States for the benefit of the Ti'ibe as of

21 the enfor(~eability date; and

22 (B) depicted on the map attaehct1 to the
23 Agreement as exhibit 2.57.

24 (17) OPERA.TING AGENCY.-Tlie term I1Ope1'-

25 Elting Agency" means the 1 OJ' more entitieR autho1'-
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1 izecl to assume responsibility for t1ie (~HTe, opcT',üioll,

2 maÌ1itenance, and replacciiwiit of tlie CAP system.

3 (J8) REPAYMENT CO?\TR.ACT.-'llH' terni "rc-

4 paynient eontrad" meaiis-

5 (A) the contnid between tlw United Statl~s

6 and the Distric: for delivery of wätl~r and re-

7 payment of the costs of the C..AJ), numbered

8 14-06-\V-245 (Amendment No.1), and dated

9 December 1, 1988; and

10 (B) any amendmeiit to, or revision of, that
11 contract.
12 (1 r)) REPA\iVENT STIPlTLATION.-Tlic term

13 "repi1~inent. stiii11hltion" nieclnS the stipulated jiidg--

14 11)('nt and t.lw stiiiulation for judg"llwnt (including

15 any exhibits to t.hose docimic1its) cnt.ered Oll Nov('lI-

16 ber 21, 2007, in the United States l)istrid Court

i 7 for the Distri(~t of Arizona in tlw (~onso1idated civil

18 ad,ion st.yled Central Arizona 'Vater ConselTatiol1

i 9 Dist.rict v. United States, 101. a1., and numbered CDT

20 95-(-j25-'rUC-';VDB (EEe) and CIV 95-1720-

21 PI-IX-BEe.

22 (20) RESERVATION.-

23 (A) IN GEl\"'Rll..-The term "reservatioii "

24 means the lSfl1 within tlie exterior boundmy of

25 tJie Vi,7hit.e M oUlit.ain 1 ri a Î an H,(~1-(èr'Vi1ti01i l'R1.iì b-
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lishcd hy the Exccuiiw order dcited Noveinhcr

2 9, 1871, as modified by subsequent Executi\';

3 orders and Ar~ts of CongTess-

4 (i) known on the date of ena(~tnient of

5 this Ad as tlw "Fort Apciehe Res(:JV'atimJ"

6 pursmnit to c:iapter 3 of tlw Ad of ,r niw
7 7, 1897 (30 Stat. 62); and

8 (ii) generaJJy depicted on trie iiap at-
9 ta(~hed to the AgT(~ement as exhibit 2.81.

10 (B) No EFFECT ON DISPUTE OR AS .ADl\fIS-

11 8IO:;.- The depiction of the reseJìRbOll de-

12 scribed in subparagri:ipli (A)(ii) shall 1101,-

13 (i) he used to affect any dispute be-
14 t\vcen the Tribe and the nnitt;d 8tr:ü;s
15 concerning the legal bound(iT~' of the rC's-

16 crvation; or
17 (ii) (~()l1stitl1tt, mi aòmissioll by the
18 Tribe witlJ n:gard to ùny dispute bet\vccn

19 the Tribe and the United States COl1-
20 eerning the legal b0L1ndar~7 of the reserva-

21 bon.
22 (21) SECRETM?Y.-Tlic term "SecreUn:v"

23 iream; the Secretary of the Interior.

24 (22) SV..l'B.-The term "State" means the
25 State of Arizon1a.
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(23) TRIBAL CAP 'VATER.-The term "tribal

2 C/i,P water" means the CAP water to whieli tli('

3 Tribe is entitled pursuant to the Contract.

4 (24) TRIBAL ,VATER RWHTS.-The term "tribal

5 ìVHter rights" rneHllS the ìVat(~r rights of tlw Trib(-'

6 tleseribed iii parag'l'öph 4.0 of the Agn~ement.

7 (25) TRIBE.-The tenTl "Tribe" iiiean¡; tlie

8 \i\Thite Mountain Apache Tribe organized under' see-

9 tion 16 of the Act of June 1 H, 19:34 (e,onmioiily

10 known as the "Indian R,eorgï:lJization i\et") (:25

1 1 U.S.C. 476).

12 (26) 'WATER rUGHT.-Tlie term "water right"

13 1llCRl1S 8n;)' right in or to gronndw8t~r, snrface

14 wFltr:T', or eft1ncnt under Federal, State, or ot.her law.

15 (27) Vtl\'AT RURAL \YATEH SYSTEì\f.-Thc

16 t.erm "V1l1\IArr rural water system" nieims the nin-

17 nic:ipal, rural, and industrial waü~r diwT'sion, 8t.Ol'-

18 ag'e, and delivcrysy::tem clei:(;rib(~J in i:wdion :307.

19 (2 H) YEA.R- The term ":ycu 1''' incant; a (:ai-

20 cndal' ~rear.

21 SEC. 304. APPROVAL OF AGREEMNT.

22 (a) ArPROVAL.-

23 (1) Ix GENERAL.-Exccpt to tJIC extent that

24 any prOY1sioii of the Agi'ecmcnt conf1icts \vitli a pro-
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1 vision of this title:, the Agreement is F.mthorizc:cl, rati-

2 fÌl~d, and l'ü1ifirnwd.

3 (2) j\.:VTE;\D:\fEl\TS.-Ari~' ainciiclnient to the'

4 AgTCCl1Wl1t. is authorized, ratified, aiid c~oiil'irrriicl, to

5 the extent thät sud amt~nJniellt 1S exeeuü~d to niakc

6 the Agn~ement eonsistent with this titk

7 (b) EÀ"bCl'TlOì\ OF AGREEMEl\T.-

8 0) IN GENERAL.-To the extent that the

9 AgTeement does not conf1iet \vith this title, the See-

10 retaJj' shall promptly-

11 (A) execute the AgTcement, including all
12 exhibitfl to the AgTeement requiring the signa-

13 t111'e of tli(~ Se(~rctary: amI

14 (B) iii aeeo1'danc~e with tlw Agrcel1wiit.,
15 execute any IìTn(:ridm(~lit. t.o t.he ¡\gTC~(~niciit, iii-

16 (~h)rling any amcndnieiit. to any i'xhibit. to tlH'

17 Agreement re4uiriiig the sigmitul'e of the Set-

18 retary, that i:- not il1~om;istent with this title;

19 and
20 (2) DISCRETION OF THE SECRETAIiY.-TliC

21 Secretary may execute any other amendment to the

22 Ag1'ccrncnt, including any amendment to any exhibit

23 to the Agreement requiring the sigiiuture of the Sec-

24 retciry, tliat ifl not inconsistent with this title if t1il'

25 i1inenc1i1wiit docs not require e()ngTl~flsiomii i1ppi'oval
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pursuant to the Trade and Intcremirsc Act (25

2 U.S,C. 177) or other applicable Fr,dcrril la.ìv (ine1nc1-

3 ing regulations).

4 (e) l\ATlONAL EJ\TlTWNi\TENrrAJ, POLICY ACT.-

5 (1) E:\lìRONMENTAL CO;VrI)LlA'\CE:-In irnplc-

6 nwiitiiig tlw AgT(~crn(:nt and (~a.'J,:~rig ont tlii~ title,

7 the Sel~J'etary shull promptly eomply with all app1i(~a-

8 ble requirements of..-

9 (A) the National Environmental Poli(:y Act

10 of 1969 (42 U.S.C. 4321 et seq.);

11 (B) the Endangered Species Act of 1973

12 (1 n U.S.C. 1 ;):31 et ¡;erj.);

13 (C) all other api)licabJe FrdcJt,l CJìirOll-
14 nientaJ ls'ws; and
15 (1)) all rqnilatiOlls prolTmlgatcd under the
16 laws desi:ribed iii subparagTaphs (A) through

17 (C).
18 (2) EÀ""Cl'TIO:' OF' AGREEMENT,-

19 (A) TN GENERAL.-Ex(~(~iiti()ri of th(~ Ag1'(c'e-

20 ment by the Secretary undei' this sedion shall

21 not constitute a major Federal action under the

22 National Enì'11'orimcntal Poliey Act of 1969 (42

23 U.S.C. 4321 et seq.).
24 (B) ENVJRONMENTAL COMPLIANCE.-The

25 Secretciry shall carry out all nccessnr,\' cnì'iror-
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mcnti'l compl1ance FletiYitics reqnil'~d by Fed-

2 eral law in implementing the Agreement.

3 (3) LEAD .lGENCY.- The Burecl1 shall serve as

4 the lead agency with resped to ensuring enviroii-

5 iii~ntal e()niplial1~e a:ss()ciaü~J with the ,Vl\lAT nirë.¡l

6 water òy::teni.

7 SEC. 305. WATER RIGHTS.

8 (a) TREATMENT OF TRIBAL ,VATER HIGHTS.-The

9 tribal water l'iglits-

10 (1) sha1l be held in ti'Ust by the United Stcites

11 on behalf of the Tribe; and

12 (2) shall not be subject to forfeiture 01' abmi-

13 donment.

14 (b) RE¡\.LLOCATIO;\.-

15 (1) IN GE:\'ERAI i.-Iri accord;-nce "ith this tit1f~

16 and the AgTcciiwnt, the Sc(:rctary shall realJoeatc to

17 the Tribe, and offer to enter into (l (~UIJÜïid witli tIl(

18 Tribe fur the delivery in (\:eord(inc(~ with thi:: ò(~diul1

19 üt-
20 (A) an entitlement to 2:3,7M2 (J(Te-feet per

21 year of CAP watcr t.hat. has a 110n-1n(1ia11 agTi-

22 cultural deliver:v priority (as clcfiiicd in the Con-

23

24

traet) 11 accordance with section

104(a)(1 )(A)(iii) of t11C Arizomi Water Settle-
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niciits Act (Public I JåW 108-451; 11 R Stat.

:-5488), of ìì'hich-

(i) ~-5,750 Rcn:-fcct prr jTar shiìlJ be

firmed by the United Stiìtes for tlw bc'iwfit

of the Tribe for t.he 1 OO-.v(~ar JH:riod begin-

ning on .January 1, 2008, with priority

equivalent. to CAP M&I priority water, in

accordance with scetion 105(b)(1)(B) of

tliat Aet (118 Stat. :3492); and

(ii) :3,750 acrc-feet per year shèìll be

firmed by the State for the benefit. of the

TJ'ihc for tlìe 1 aD-year pi~riod lwg'iniiing' OJl

.J mmai", 1, ~W()8, with priority (~qniì'alc11t

to CAP M&I priority watc'r, iii iìccordRllC'('

with seetion 1 ü5(b)(2)(B) of that Ad (11 H

Stat, 3492); and

(B) an entitlement to 1,218 (wrr~-t(~ct per

year of tlH~ waÜT-

(i) aequired by the Secretary thl'mgh

the permanent relinquislnrient of tIie

Harquahahi Valley Irl'igati01l District CAP

subcontract entitlement in accordance with

the coiitl'ict numbered 3-07-3ü-\V029D

e-mong ill( Di8ti'Ì(~t, I-lcH'quiil)(l1ri "Ve-lley Ti-
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l'igation District, and the Ul1itec1 StiìtcS:

niid

3 (ii) converted to Gi\.P Indian Priority
4 wilter (RS c1cfiiwd iTl the Contnwt) Im1'su-

5 ant to the Fort M(~D()\n~ii In(Jim Cmninii-

6 nity ,\Tate:r Rig-hts S(Jttenwnt Ad of 1990

7 (Public Law 101-02S; 104 Stat. 44HO).

8 (2) AUTHORITY OF TRIBE.-Subject to approval

9 by the Secretary under section ;:i06(a)(1), the Tribe

10 shall haw the sole authority to lease, distribute, cx-

11 cliang;e, or allocate the tribal Cii.P water described

12 in paragraph (1).

13 (c) ,VATER SERV1CE GAPIT.AJ~ CnARGES.-'l1ie Trihe

14 shall 110t be responsible for any ,vater scnrice eapit(ll

15 chm-gc for trìbi-l GAP water.

16 (d) ALLOCATTOX ,\XD REPAYlVEN'I.-F'or the pur-

17 po:se of dd(;rmining: tIl( alloeation and 1':paYl1wnt of (',osts

18 of èliiy :stage of the Cii.P eonstruet(;c) ¡-ftc') NOV('Tnbcr 21,

19 2007, the l.OSÜ., î:U:ì:sol:utt:d with the cHivery of waÜ:f c1¡;-

20 s(~i'ihpd in snhseetioll (b), regardless of vi!hether the water

21 is delivered for use by the Tribe or in accordcuice with

22 any assignment, exchange, lease, option to lease, or other

23 agreement for the temporary disposition of water entered

24 into by the rrribe, s1i811 be-

25 (1) n0l1n~imlmrs8ble; Fmd
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(:2) excluded from the repayment obhgRtion of

2 the District.
3 (c) 'N/\.TER CODE.-Not later thRn 18 months after

4 the enfon:eabi1ity date, the Tribe shall en(wt R water cock

5 that-
6

7

8

9

10

11

12

13

14

15

16

17

18

19

(1) g'Ovcrrii: the tribal water riglits; ¡md

(2) inehides, at a minimllJ1-

(.i\) provisions requiring' tlil' llCftSllJ'cmcnt,

(~alculat.ion, ann recording of all diversions and

depletions of wat.cr on the reselTèltion and on

off-reservation trust laml;

(B) terms of a water conservation plan, in-

cluding olJjectives, consCJì'Rtion llWaSllrcs, and

an implementation t.mc1inc;

(C) provisions rcquirnig' t.he approYRl of

the Tribe for the seyeraiwe R1id transfer of

rights to the use of WiclP.l from hist.ori(~(ll1y irrj-

gateù land identifieù in parèJgTaph 11.3.2.J of

the Agn:ernent to diversions Hnd depletions on

20 other non..histûrjectll~~ irr'ig'atcd land not lor.ated

21

22

23

24

25

on the wi-tcrshcd of tlJl sarne wat.er SollJ'~c; and

(D) pi'ovisions requiring the autllOrization

of the Ti'ibe for all diversions of water on the

l':sorvation and on off-refionT(ltion trust lmid by

Ilny 1ildi\'idual or entity other thm1 the 1'rihc.
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1 SEC. 306. CONTRACT.

2 (11) Ix GEXERi\L-The Secl'eti:ry shall enter into th(~

3 COl1trad, in ac'c01Tlance with the Agreement, to provide,

4 nmOlig other things, that-

5 (1) the Tribe, on approval of the Secretary,

6 may-
7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

(A) enter into eontröds or options to leöse,

contrcicts to exchange, or options to exeliarige

tribal CAP water in lVIciricopa, Pinal, Piinci, nnd

Yavapai Counties in the Stcitc JJroì~dinp; for the

temporary delivery to any iiidiì~dual or entity of

äny portion of the tribal CAP water, SUb.il~d to

the c:onciitioTJ tliat-

(i) ttl( term of the cOlitnict or option

to lease shall not be longer than 100 years;

(ii) the coiitraets or options to ex-

change shall be for the term provider! iii

the contract or option; and

(iii) a i ease or option to lease pro-

viding' for the tempomry delivery of tril)(\l

Ciù~ vmtcr shall reCJuire tJw lessee to pH)'

to the Operating- Agcllcy ê111 CAP fixc~d

OlV&R eharg'C's and all C,LÙ) pumping en-

(~rgy d1argi~s (as dd'irH'd in tlw TTj)èlyimmt

stiim1cition) össüC'iatec1 with tlw l('ê:s(~cl

watPl'; and

25

26
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1 (B) l'enegotiRtc ôiiy lC(Jse at any tinw dur-

2 ing Uw ü:rni or the lerise, subjeet to the c:ondi-

3 timi tliat the term of the rCll~g()tiated lease

4 shall Jlot exceed 100 years;

5 (2) no porti 01 1 of the tribal rAP Wî1ter niî1~' lw

6 pernianently ali(~natl\J;

7 (::)(1\) the Tribe (aiid not the 1ìriitcd Stätcs in

8 any capacity) shall be entitled to all (',Qisideration

9 due to the Tribe under any contract or option to

10 lease or exchange tribal CAP water entered into by

11 rJie Tribe; and

12 (B) the United States (in ciny capacity) has no

13 trust or other obligCltion to monitor, Rdmiiiister, or

14 Rccount for, in any manncl'-

15 (i) any funds re(:(~iv(~d by tIll Tribe as COJl-

16 sidf~rahon Ulidf:T a (:ont.rad or 0l)t.iOli to l('(\s(' or

17 ('xdiangc tribal CAP water; or

18 (ii) 1,111 (~xpenditun' of those' 1'11)(18;

19 (4)(A) all tribal CAP watei' shall be delì'ìered

20 througli the CAP system; and

21 (B) if the delivery capacity of the CAP system

22 113 significantly reduced or anticipated to be Sigl1ifi-

23 c:antly reduced for êli extended period of time, the

24 Trihe shan 11ave the SHme CAP delivery rights tìS tì

25 CAP eontJ'i1ctor OJ' CAP subcontnwtoJ' iJltìt is 81-
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lmved to take delivery of water other tliaii through

2 tJie CAP systeni;

3 (5) the 'rribc may usc tribal CAP wntcr on or

4 off the reservation for any purpose;

5 (6) a~ authorized by subst-dion (t)(2)(A) of ~eè-

6 tion 408 of the Colorado River Basin Pro.i(-~t: Ad

7 (48 U.S.C. 154:3) and to the extent that fnnds arc

8 available in the Lower Colorado R.iver Basin Devel-

9 opment Punò established by fmbsection (a) of tlwt

10 section, the United States shall pay to the Operating

11 Agency the CAP fixed OM&H charges associated

12 \\~th the delivery of trihal CAP water (except in the

13 case of trihaJ CAP water leased 11)' any individual or

14 entity);
i 5 (7) the Secretary shall waive the right of tiw

16 Secrctar:y to cnptnre a11 return flow from pro.ied ex-

17 c1iang:c water flowing from the (~xtl~rior bOUlidary of

18 t.he rpòer'Vatiun; and

19 (H) no CAP Vi'ater serviee capital charge shall

20 be due or payable for tiic t.ribal CAP water, regard-

21 less of whether the water is di~1iyered for use by the

22 Tribe or pUrSU8l1t to 8 contract or option to lease

23 or exchange tribal CAP water entered into b~' the

24 rlrihe.
25 (11) REQl'IRElvIENTS.-T1ie Contract shall be--
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1 (J) for 1)(1'11aii('n1, SCTVir(: (vvi1,hiii 1,ll( lIeaiiiig

2 of scrtimi 5 of the Boulder Cai iyoii Proj(:d 1'\c1, (4:3

3 n.s.c. G17d)); Hnd

4 (2) without 1iniit as to tcnn.
5 (e) HAT'FICATIO?\.-

6 (1) I~ GENER.4L.-Ex(',ept to the (:xü'nt that

7 any provision of the Contract conflicts with a provi-

8 sion of this title, the Contraet is authorized, ratified,

9 and confirmed.

10 (2) A:.1END:\fENTS.-Any amendment to the

11 Contract is authorized, ratified, and confirmed, to

12 the extent that sueli amendment is execuü~d to make
.

13 the Contract cOJlsistent vvith this title.

14 (d) EX:EGCTlO;. OF Co;.'lc\.cT.-To the ('xtent 1,hcit

15 the (;ontrRc:t dews Tlot (~()nt1ict \\'lth this title, the S('crt'tar)'

16 shciJi cx('(mtc the Coiitrrwt.

17 ( e) PAYMENT OF CtlAGES.- The Tribe, and any rl'-

18 eipient of tribal CAP water t1wough êi eoritnict or option

19 to lea~e or exehange, ~hall not be obligated to pay u water

20 service capital charge or any other rharge, pa:;mic:nt, or

21 fee for CAP water, except as provided in an app1ic.able

22 lease oj' exchange agreement.

23 (f) PROHIBITIONR.-

24 (1) USE OUTSIDE: STi\TR.-No tribal CAP

25 w(lte)' Jl8~' be leasca, cxc1ièmgC(1, forborne, OJ' ot1ier-
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wise transferred bv the Trihe in any wav for use di-L/ .) .1
2 rectly or indircetly outsjdc tlic State.

3 (2) USE OFF RESERVATION.-Ex(:ept (\8 H11thor-

4 ized by this sect10n and paragniph 4.7 of tll( AgTee-

5 rrwnt, no tribal water rights undi~r this title ll(\y be

6 sold, l(~(u:ì(~il, tri:nsft~1Tcd, or used outside' the lJoiind-

7 aries of the reservation or oft-rcscJì1ation trust land

8 other than pursiiant to an exchange.

9 (3) AGREEMEKTS \\1'lH ARIZONA WATER BANK-

10 ING AUTHORITY.-Nothing in this title or the AgTce-

11 ment limits the right of the Tribe to enter into an

12 agl'~e1lent witli the Arizona \Vater Banking Aut!ioJ'-

13 ity (or emy successor entity) est;:hlislwd 1iy seetion

14 45-2421 of the Arizoiii- Rcvis('d StFltntl~s in a(~cord-

15 (\nc(' with Stcitc lciw.

i 6 (~t) IÆASES.-

17 (1) Ix UENERAL.- To the (~xt.~nt that tIl( It'elS('S

1 R ()f tribril CAP "\Vatt'1' by tIll Trilw to the Distrid lintl

19 to any of the eities in the Stiite, cittadicd liS cxhibits

20 to the Agreement, are not in conflict with the pl"ovi-

21 sions of this title-
22 (A) those leases are autllOrized, ratifind,
23 and eonfirmed; and

24 (B) the Secretary shall execute tlw ltöl-es.
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(2) AiIE:'\DMENTS.-To the extent that amend-

2 ments arc: executed to 11iìkc tJic leases described in

3 p;:TcigTaph (J) consistent \I1th this title, thosi'

4 iunendments are nuthorized, nüified, and confirmed.

5 SEC. 307. AUTORIZATION OF WMAT RUR WATER SYS-

6 TEM.
7 (a) 1:\ GE:\ERAL.-Consistent with snbse(:tiom; (a)

8 and (e) of se(~tioii :312 and sl1bsectiol1 (h) of this se('tìon,

9 the Secretary. a(~ting through the Bureau, sha1ì plan, de-

10 sig'n, and construct the VlI\f.i\.T rural water system to di-

II vert, store, and distribute water from the Nortli Fork of

i 2 the \7ITJiite River to the 'rribe that shalJ consist of-

13 (1) a dani and storage resen'oir, pumping

14 plant, and t.reat.ment facilities loc,H.ed along' tIl(

lS North Fork of the \Nhite River near the comniunity

16 of \Vhitcriver;
17 (2) a distribution system cOlisisting of piix:!ines

18 extenùing' fl'oni tIl( tJ':atm(:nt fa('iliti(~s tr¡ (:xisting

19 ìvater distiilmtion systems serving the communities

20 of "\Vliiteriver, Fort Apache, CanyolJ Day, Cedar

21 Creek, Carrizo, and Cibe(:ue;

22 (3) cOllieciiom, to existing (listributioIJ fai:ilities

23 for the communities described in paragTaph (2), but

24 not including any upgrades of, OJ' improvements to,

25 exist.ing or future public. wat.er systems for the COJ1-
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immitics described in jìarabrrriph (2) that may be

2 necessary to Rf:eommodatl inercascc1 demand önd

3 flav\' rates (and any rissoc:i¡.iNl ehril1l2;cs iii watcT

4 quality);
5 (4) t:armedions to additioTml t'oiinnunitit's Hlong'

6 Üic pipeline, prO\~detl thai the at1tlitionai eomieetiOJls

7 may be added to the distribution system described in

8 paragTapli (2) at the expense of the 11ribe;

9 (5) a,ppurtenarit buildings and aceess roads;

10 (6) electrical power transmission and distribu-

11 tion faciJities necessary for openitiOll of tlie project;

12 and
i 3 (7) any otJwr project eoinp01wnts tlit1t the See-

14 i'('tciry, in consultation \vitli tlll Tribe, c1etcniiilics to

15 be ncc(~ssaJ,,Y.

16 (b) MODIFICATIONS,-Thc S(~crct(li,,y and tli(~ Trilw-

17 (1) may modiry the ('ompoiicnts of' the '''TJ1.NI'

18 rural vvater system d(~s(:rib(:d in subs('dion (il) by

19 mutual agTeement; and

20 (2) shall make all 11odiiïeations required iinc1er

21 subseetion (e)(2).

22 (e) FINAL PRO-meT DE8TCl:".-

23 (1) IN GEXER.AL.-1'he Sec:retar''y shall issue ci

24 fimiJ projeet rlesi~rn of the \~TJ1Nr rLiral water 8YS-

25 tem, iiwluding the (iam, imll1pmg plrmts, pilH'linc,
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and treatment plant, tliat 1S gC11:ralJy consistcnt

2 witJi thc project extension rc~port dAted FebruAry

3 2007 after the eompli\tioi1 01'-

4 (A) miy appropriate elivÍronrnclItril i~onipJi-

5 (\11(;e adivity; and
6 (B) the rCV1C1N jJUL',¡~SS ili~sl',1'ilwd in imra-

7 graph (2).

8 (2) REYIE\\'.-

9 (A) IN GENERAL.-Tlie Seercta.ry shall re-

10 view the proposed design of the \\TJVrAT rural

11

12

13

14

15

16

17

18

19

20

21

water system and perform value eno'meermo'to b
analyses.

(B) RESFL'ls.-Taking into eonsic1erRtioii

the review under subparagrRph (A), tho S(~e-

retary, in consultation with thc Tribe, shall rc-

quire appropricite i~hang:cs to tlw desigii, so that

the final desigl1-

(i) nH:t:s RUlï~aii of H.(~(~lani¡ltiOli de-

sign standards;

(ii) to the max1mum eÀ'tent prar~-

ticable, iTworporates any e1ianges that

22 would improve the cost-effectiveness of the

23 delivery of water through the \V1VrA T rural

24 water svst.em' and.. ,
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(iii) inay be (:mistriH't(~d fo)' tl1l'

2 Cliioiiiits made anìilê1bl(~ under section 312.

3 (d) COl''EYA.:\CE OF TITIJE.-

4 (1) Iì\ GEì\ERA.L.-Title to the \V1VLA.T rural

5 water ::y::te11 ishall be held by the Unite() State::

6 until title to the ì,V1VU\.T rural ,vater s)r::tt:m lIS eon-

7 veyed by the Secretary to the Tribe pursuant to

8 paragTaph (2).

9 (2) CO:-i"EYAì\CE '10 'lRIBE,_rrhc Sceretary

10 shall eonvey to the Tribe title to the \~r;1AT rural

11 water 8ystem not later tlian :.50 days after the dè\e

12 on which the Secretary publishes in the Federal

13 Regisü~r a statement of findings that-

14 (A) the operating criteria, standing oJler-
15 abng' procedures, cmergr.wy R(:tion pl an, and

16 first filing' and monit.oring erit.eria of the de-

17 signers hci've be(~n established and aT'' in pla(~e;

18 (B) the \V1\IAT rural watm' system 11(\8 ojJ-

19 crated under the standing operating pnwedni'C's

20 of the designers, with the participation of the

21 Tribe, for a period of:3 years;

22 (t;) the Secretary has provii1ei1 the Tribe
23 with technical assistance 011 the manner b~T

24 which to opei'ate and maintriin the \Vl\lA'l riira i

2S water systenlj
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(D) the funds rmidc 8vailrihh: Uncki' si'ction

2 j12(b)(3) (B) hciw' been d(~posit('cl 111 the:

3 \\1\L\ T IV1riintcnailC(' Fund; aml

4 (E) the \\TJlAT 11lrHl vvater system-

5 (i) is substa.nticilly eompll',c, as di:ti'l-
6 mined by the Ser~retäry; and

7 (ii) satisfies the requirement that-
8 (Il the infrastructure (~Ol1struc:ted
9 is c:apable of storing, diverting, treat-
laing, transmitting, amI distiibuting a

1 1 supply of water as set forth in the

12 fimiJ project desigl1 eli:s(:rih(:d in 811h-
13 seetiol1 (c); ;:mel
14 (IT) Ow Sl\(Ti~tèlTJ' has enmmltl'd
15 witli Hie Tribe l'cgcirdiiig tlie propmwd
16 finding that the vVl\lAT rural water
17 8Y8tem is sub::ümtially eomplt~tc.
18 (e) ALTENATIO:\ Ai'JD TAXATIO:\.-

19 (J) IN GENERJ...-Corrveyanee of title to tlw

20 Tribe pursuant to subsection (el) does not waive 01'

21 alter any applicable Federal la,v (ineJuding regulri-

22 tions) prohibiting alierJRtioii or taxation of the

23 W1VrA T nJral water s~Tstem or the underlying 1'88-

24 en'ation land.
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1 (2) AUENATlON OF Wl\fAT Hl:RAL WATEH 81'8-

2 T'E:\1.- The \J\TJL\ l' rural ìYClter system, including

3 the conipoiwiits of the \V1VL\ T rural water system,

4 shall not be a1iemiterJ, c/l:umbered, or i:oT1veyed in

5 (\ny manner by the Tribe;, unless a re(:mlì'eyaii~(' is

6 authorized by an Ad of C()ngn~ss enad('d atti~T' tll(

7 date of enè1etment of this Act.

8 (t) OPERATION AND lVL-'\INTENA.."\CE.-

9 (1) IN GENERAL.-Consistent wini subseetioiis

10 (r1) and (e) of section ~312, the Secretary, acting

i 1 through the Bureau and in cooperation with the

12 Tribe, ¡;ball operate, maintain, and replace the

13 \\"'VU\. T nlT'¡:l ìYHter system until the d¡:te on ìì1hich

14 tiUe to the \~TJ1A T rural WAter system is tnllsferJ(:d

15 1,0 the Tribe pursuant to subsection (d)(2).

16 (2) LIl\HTATION.-
J 7 (A) IN GENER.AL.-Begùining UTl tlw date

J 8 on w1iìc;h titli' to the \\TJ1A'r run-il vval(T ::yskin

19 is transfernid to the Tribe pllnmant to sub-

20 section (d)(2), the Uniteò States 8h811 hiive no

21 oblig.ation to pa~y for the operation, maillte-

22 nance, QT' replacement costs of the \ì\TlVi. T rural

23 ìvater system.

24 (B) lJIi\1J'L'iTlON ON LlABTLI'l'Y.-Effectivl'

25 on tIie date on which tlie Secreüiry publishes 8
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1 statement of findings in tlw Federai H(~giste:l'

2 pursuant to subsection (cl)(2) , the United

3 States shall not be held liable by any court for

4 damag-es arising out of any aet, OTriiSS10n, or ()~_

5 i;urrmwp relating to the land or f¡.wilitjes eon-

6 w:yml, other than damages l~(llSi'd by Clny inttm-

7 tional act or ad of iiegligeri~c eOJliiiitte(l by the

8 United States, or by employees 01' agents of the

9 United States, prior to the date on whidi the

10 Secretary publishes a statement of finclings in

11 the Federal Register pursueJlt to siibsection

12 (d)(2).
13 (g) RIGHT TO REV1EvY.-

14 (J) IN GENERAL.-The statement of findings

15 )Jll b i ish cd by th e Secretary pu rsu Cll t to su bsccti Oll

16 (d)(2) shall be eOl1sidcrcd to be Fl final ;:g':l1ly aetioii

17 siibjed to jiic1ici¡.l rt'Yiew under scdions 701 through

18 706 of title 5, United Statt~s Coile.

19 (2) EFFECT OF TITLB.-Nothing ir this tit1('

20 gives the irribe or any other party the right to judi-

21 cial r8'';C'v of the deierrniriatiOlJ by the 8e(~retmy

22 under subsceti01J (d) execpi und(:r sube1iapter II of

23 chapter 5, and chapter 7, of title 5, Uriiteil Süite8

24 Code (commonly known clf, the "AdministrntiYc PI'CJ-

25 cedure Act").
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(h) APPLICABILITY OF ISDErLA..-

2 (1) ArmEETlIENT FOri SPECIFIC ACTTììTTER,-

3 On rc(',cipt of rl rr~gucst of tlw Tribe, rlnù iii èi('('ord-

4 (11('(' with tlw Indian Sclf-Dctcrrnination and Edu-

5 . A' II (')"" i:T ", (' 4"" 0 'ltatiun s::istrinel: üd ..;) _ .::,). ;) ct S(~q.), t w

6 Secreteiry :shull enter into 1 or more ag1'eements with

7 the Tribe to carry out the activities authorized by

8 this section,
9 (2) CONTRAcTs,-Any e011traet entered into

10 pursuant to the Inrlian Self-Determination and Echi-

11 e8tio11 Assistanee Act (25 U.S,c. 450 et S(:q,) for the

12 purpose of earrying out any provision of t1iis title:

13 s1iall incorporate such IJrovisions regarding' periodie

14 pö)l11mit of funds, timing' I'or us(' of liiids, tnins-

15 pän:iicy, oversight, reporting, and aeeountabil ity as

J 6 the 8c(;retary dctcnnincs to be nCLcssary (at the sole

17 diserdion of tlie Seeretary) to i~nsure appropriate

18 stewar(h;hip of Federal funds,

19 (i) FINrl. DESIGNS; PRo.JECT CONSTRUCTION.-

20 (1) FINAL DESIGN8.-All designs for the

21 ììV1VrA T rural ,vater system sJiall-

22 (A) ('onform to Bureau design stanrlarrls;
23 and
24 (B) be siibject to reyw\V ann apprOVed b?

25 the S('(~rett1l'Y
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(2) PnOJECT CONSTRUCTIOJ\-Eaeh project

2 component of the "\V1VIA T rural water system shAll

3 be constructed purS1Hnit to dcsigl1S and spc(:ifie,¡

4 tiolJS approved by the Sp(~retar:v, i1id all construdioll

5 work shall be subjc(~t to insJwdiun HlJ1 approval by

6 the SecJ'~tar.y.

7 (j) CONDITTON.-As a condition of c~()iistl'dion of

8 the fac:i1itics 811tlwrized by this section, the Tribe shall

9 provide, at no cost to tlic Secretary, all land or interests

lOin land that the Secretary identifies as necessary for the

1 1 construction, operation, and maintenance of those faciJi-

12 ties.

13 SEC. 308. SATISFACTION OF CLAS.

14 (3) IN GENERAL.-Except 3S set forth in the Agrce-

15 nic~nt, the benefits r(~aJized by the Tribe and its inembcrs

16 iiidcr this title shall he in full sritistrwtion of rill dHinis

17 of tht~ Ti"jbe, its nwmbers, è.nrl tl1t' United States, ac~ting

18 as tiu;)ü~(: for tli(~ bend'it of the Trilw and its nwmJwl's,

19 for watei' rights and injury to watl~r rights iindc'r Fl'('J'.ll,

20 State, oj' other law with respect to the r"escrvatioii and off-

21 reservation tr1Jst land.

22 (b) USES OF "\VATER.-All uses of water on laiid out-

23 side of tlie i'cserTation, if and when tliat Janr¡ is subsc-

24 ql.ently anr¡ finally determined to be part of the reSeiTê1-

25 tion tJn'oug-li rCRolutinn of any disimü, betwet~ii the Ti'ilw
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1 and tlie United Staü:s ovi~r the locatimi of the ri~s('rvation

2 bOUJiclary, and miy fcc land ìvithin the rCS(~l'Vatioii plil(~cc1

3 into trust and niade part of the reservation, shilii be suli-

4 jed to the maxinium annual diversion aHJOunts and thr

5 maximum aimual depletion amounts specified in tiw

6 Ag'liemeiit.

7 (e) No RECOGl\ITJON OF "WATER RIGHTS.-Notwith-

8 standing subsection (a), nothing in this title rer,og11izes or

9 establishes any riglit of a member of the Tribe to water

i 0 on tl ie rcsernltion.

11 SEC. 309. WAIRS AN RELEASES OF CLAMS.

12 (a) IN GENERr\L.-

13 (1) CLAIMS AGAINST THE STATE Al'\D OTT-I-

14 ERs.-Exeqit for the sp(~(~ii'eally rctciincd claims de-

15 seribed in subsection (b)(1), the Tribe, 011 behalf of

16 itself and its Hicinbers, Rnd the United StFLtr:S, Fwt-

17 ing in its eapcwity as trustee for the Tribe and its

18 members, as part of the performanci: of the rC8pcc-

19 tive obligations of tlw U nited Statt~s and tIie Tribt~

20 iinc1cl' the Agreement, are authorized to exeente a

21 wêliver and n~le¡¡si~ of any eìail1s cigailist tlie St.ate

22 (or any agency OJ' politicê11 subdivision of the State),

23 or any otlier person, entity, corpOl,::iion, or muiic-

24 ipal corponitìon unòer Federal, State, or other Imv

2S for :=ill-
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(A)(i) past, present, and future elaims for

watm' rights for the: rcscrv¡:tiOJl and ()tt-i'(~sei'va-

tion t.rust land arising frorn t.ime inlHleinorial

and, thrn~after, forever; and

(ii) Pfist, present, and future dairm; i'm'

water rights arising from time immemorial and,

thereafter, forever, that are based on aboriginal

oeeupa.rcy of land by the Tribe, its members, (J'

their pr(~de(l,essors;

(B) (i) past èlnd present claims for injury to

water rights for the reserwition and off-reseivö-

timi trust land arising' from time illmmnorüd

tJil'ongh the enforec¡-Jiility dcite;

(ii) past, present, and future clainis for iii-

jury to water rig'hts ¡-rising from ti me ininH~in()-

rial and, t.hereafter, forever, that ¡-J'C basi'd on

aboriginal oceupant:y of land by the Tl'ibc\ its

members, or their predeeesl:ors; and

(iii) claims for injury to water rig'hts aris-

ing after the enforceability date for the resenrc\-

bon and off-reservation trust land n~suitillg

from off-rc~servation divPl'sion or usc of water in

a manm~r that is not in violation of the AgTee-

iii~nt or Stri tl~ lrnv; and
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(C) past, present, and future claims a1'8-

2 irig out of, or rdilting in any HiclTnc:1' to, tlw l1C-

3 Rotir\tion, execution, or rlrloptioii of tlw Ag,T('('-

4 lTicnt, an applil~Hble settlement jurlg'crnent or de-

S ert~e, or this title.
6 (2) r;L\.IMS AGAINST TRmE.-Ex(~(~pt f()T' tll(

7 spccifieally retained claims cle8(~ribed in suhset:ion

8 (b)(:3), the United States, in all capaeities (except as

9 tnistee for an Indian tribe other than the Tribe), as

i 0 part of the performance of its oblig-ations under the

i 1 AgTeement, is authorized to execute a waiver and 1'('-

12 lease of any and all claims against the Trih(\ it"

13 members, or any agl~llc~r, official, or ciiploy(~c of tll(~

14 Trihe, under Fr,dcral, StRte, or any otheJ' law for'

15 a11-

16 (A) past mid prcsr,nt chiirns for in.iur~r to
17 wat('r rig'hts n'sulting fronJ tli( rJiv(~rsi()n OJ' use

18 of Wi::i(~r on the rcòervatioJ1 i: nd on ()ff- n:s(~nri:l-

19 tion trust land arising from time immemorial

20 throug'h the enforceability date;

21 (B) c:laims for injury to ,vater rig'hts ans-
22 ing' after the enforceability date resulting from

23 the diversion or use of water on the reservation

24 and on off-resenration trust land in a iianiier

25 that is not in yjOlatjOll of tlw Agl'CCiiimit; and
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(C) past, present, and futnn: elciiins ar18-

2 ing out of or rcJatrd in any immncr to the ncgo-

3 tiation, execution, or adoption of the AgTce-

4 inc11t, an applicable sc:ttenJent judgciiwnt or de-

S i~rcc, 01' this title.
6 (3) CLAIMS AG..VNS'l U:\I'ED S'l'A'lES.-Exei~pt

7 for the specifically retained claims described in sub-

8 section (b)(2), the Tribe, on beliaJf of itself mid its

9 members, as part of the performance of the obliga-

10 tlons of the Tribe unde)' the Agn:ement, is author-

11 ized to execute a waiver and release of an~' claim

12 against tlw 1Tnitrd Stat,es, including age,iwi(-s, offi-

13 cials, or employees of the n nited StRtes (i~xecpt in

14 lJw capacity of the United States ;:s tnistee for

15 other Indian tribes), uncleT Federal, Statl., or othrr

16 Jaw for any and all-

17 (A)(i) past, present, and fut.urc dainis for
18 water rights for the reservatioii and off-rcsi:rva-

19 tion trust land arising from time immemorial

20 and, thereafter, forevcr; and

21 (ji) past, pn~.s(:nt., and nit.l1rc claims for
22 water rigl1ts arising from time immemorial ann,

23 thereafter, forever that are baser1 011 aboriginal

24 occupancy of Jann by the Tribe, its me1lbcl'f', or

25 t.heir pred(:eessors;
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(B)(i) past and prescnt claims relating 1l

aiiy Jnaniwr to dè1niagcs, losses, 01' 1l.lUYWS to

Wè1tl2T, wat(~r riç:hts, land, or other reS()iire(~S

dne to loss of water or water rights !irH:lnc1ing"

r1clmages, losses, or injuries to hunting:, füdiing,

gathering:, or wltural rights due to loss of

water 01' ìvater rig'hts, claims relating to inter-

ference with, diversion, or taking of water, or

claims relating to failure to protert, acquire, 01'

develop ìvater, water rights, or water infrastruc-

ture) within the reservation (l,nd off-reservation

trust land that first è1ccl1ed rit any tinw prior

to tIii' enforceahility date;

(ii) past, present, (\id tntnn~ dainis for 111-

jury to water rights arising frorn linie IinnHmw-

rial and, thereafter, forever that arc based all

aborigi.nal oecupii.Jl~:V of land by the Tribe, its

members, or thr~ir preclecessors; amI

(iii) claims for injury to water rights ans-

ing' after the enforceability date for the reserva-

tion and off-rei:ervat1on trust hmd resulting

from the off-reservation div(~rsion or 118(' of

water iii a mm11er that is not in violation of the

Agreeinriit or ;:ppJicable 1;lw;
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(C) past, presciit, (lnd future claims ¡:l'S-

ing out of, or rclriting in any inRllier to, the nc-

gotiRtion, exccution, or adoption of tl1( AgTCl'-

ment, an applicable settlenwiit judgml'nt or dc'-

(~n~c, or this title;

(D) )1êist una present (~laims rdating in i:ny

manner to pending litig"ation of (~laims i'elating

to the water rights of the Tribe for tliC rCf;ClìTl)-

tion and off-reSeTyatioIl trust land;

(E) past and present claims relating to the

operation, maintenance, and replacement of ex-

isting irrigation systems on the reservation coll-

structed prior to thc enforcc(l1iility datl~ thi1t

first accrued at any time prior to t.Ill cnforr~(~-

ability dClte, which waiver shall only b(:(~OiiW ef-

fe(~tive on the full appropriation ènid paYTiwnt. to

tIw Tribe of $4,950,000 of tl1( amount!: lllrld('

available iinder sedion 8J 2(h)(2)(B);

(F) any claims relating to operation, main-

tenance, and replacement of the \V1VIAT rnral

water systeni, which waiver shall only beeome

effectiye on the date on vl'iich funds are made

available under section 312(b)(3)(B) and depo~-

ited in tlie \\r;VlA T l\Iail1temm(~e Fund;
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(G) past emd j1rcsc:nt hrcewli of trust and

2 negligence claims for damage to the land and

3 natural resources of tlie Tribe caused by ripar-

4 ian and other vegetative manipulation by the

5 United States for the purPOSl: of in(~reasin~

6 water rnnoff from thi~ l':servation that first èll:-

7 criied at any time prior to the enforceabiJit~!

8 date; and

9 (H) past a.nd present claims for trespass,

10 usc, and occupancy of the reservation in, (m,

11 and ¡-dong tIie Black lün:r thèit first accnied at

12 any time prior t.o tJJ(~ enforcc8hiJity dêltC.

13 (4) EFFECT ON B01TNDARY CLAIMS.-Nothing

14 11 this title expands, diminishes, or impaets any

15 elcünis the Tribe may assert, or any dcü:JlsC the

16 1Tnitt:d States may assert, eoiwerning title to land

17 outside tJie most eUlT(ènt surn~y, ¡-is uf the date of

18 (\Jadniünt of this Ad, of the northern boundary of

19 the n:8e1ì'öbon.

20 (b) RESERYA'nON OF RIGHT8 AND gETENT10N OF'

21 CLABfS.-

22 (1) RE8EHYATTON OF' IUGTTT8 j\:'D HETENTHlX

23 OF CLAIMS BY TRIBE A:\D UNITED STNlE8.-

24 (A) TN GENERAL-Notwitlistal1ding the

25 waìver and release of claìms aut1iorizuc1 under
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suhseeti011 (8)(1), the Tribe, on hdiaJf of iü;df

and iis iiiembcrs, (mel the United 8taü:s, ,wting

as trustee for the Tril1l and its iiicrnbcrs, shall

retain i'llV rio'1it-.' h

(i) subjed to subpanigl'aph J 6.9 of

the Agreement, to asst~rt elaiim; for inju-

ries to, and seek enforcement of, the rights

of the Tribe and its members under the

Agreement or this title in any Federal or

State court of competent juri8diction;

(ii) to assert clèii11s for injuries to,

and seek enforceinent of, the rig'his of tllt

Trihe under the jiidgirent and dt't~l':(' ('11-

tnred hy the court in the Gila Hiì'l' iidjll-

dication pror:ecdings;

(iii) T, assert daims for injuries to,

and se(~k (~nfort~ement uf, the rights of the

Tribe under tht' j iidgTn(~nt (\111 detl't: eii-

te1"ed by tIie con1"t in the I.Jittle Colorado

River adjudication proceedÌ1igs;

(iv) to object to 1:1iy elaims by 01' for

any other Indian tribe, I ndiaii comnmnity

or nation, 01' depcmdimt Inditm community,

or the United 8tatt~s Oll hdii-lf of sneli i-

trihc, cOlniilUnity, 01' TlHtiollj
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(v) to participate in the Gila River (lc1-

judication proceedings and the I iittle Colo-

nido Riv(~r adjudication proceeding;,; to the:

extent prmided in subparagTaph 14.1 of

tlw AgTC('mciit;

(vi) to a~~('lt uny (.laims (\l'smg after

the enforceability date for iiijm;: to water

rights not specifi(:aJ1y w,úved under this

section;

(vii) to assert any past, prcscll, or fu-

ture claim for injury to water rights

ag'ainst any other Indian trihi" Indian

community or mitioii, depeiic1cnt Indian

community, allottee, or the United States

on behalf of sU(~h a tribe', comnmnity, na-

tioii, or al1oi.l:c;

(viii) to assert any past, pn:scnt, or

future eJaim for trcspi:ss, nsc, èuid o(~(:u-

paney of the reservation in, on, or along

the Black Hiver agaiiist Freeport-

McMoRan Copper & Gold, Inc., Phelps

Dodge Corporation, or Phelps Dodge

Morenci, Inc. (or a predecessor or suc-

cessm' of those entities), ineJudirig 811 8ub-
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sidiarics and affilintes of those entities;

and

(ix) to nssert claims arising after the

enforeenbiJity date for injury to water

l'iglits resulting' from thc pumping' of water

from land lo(~ate¡) withilJ fIitiomiJ forest

land as of the dnte of the Agreement in the

south 112 of T. 9 N., R. 24 E., the 801lth

i¡:2 of T. 9 N., H.. 25 E., tlie north '12 of

T. H ~., R. 24 .E., or the north 112 of T.

8 N., R. 25 E., if water from the land is

used on the land or is transported off tl1C

land for nnmic:ipal, coninwreial, or indus-

trial usc.

(B) AGREEMENT.-Oii terms acceptable to

the Tribc~ and thc' Unit.ed Stat.(~s, t.he rrrib(: and

the United States are Cluthoi'izcc1 to (mtC'l' into

an HgT(~t'nient wit.h Frcl'port-MdHuRan Copper

& (.jold, Inc., Phelps Dodge Corpuratiun, or

Phelps Dodg-e 1\on~nci, Tn(~, (01' a pJ'er!c(:essor

or suceessor of those entities), ineluding all sub-

sidiaries and affiliates of tliose entities, to re-

solì'e the claims of the Tribe relating to the

trespass, UNe, and occupancy of the l'CsC'J'VCltion

iii, 011, and along tliP Bla.ck River.
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(2) RESERYATIOJ\ OF RIGHTS A;(D IlETEJ\T10;(

2 OF CLAT1TS BY TRTRE A(jAINST UNITED RTr\'E~,-

3 l"'otwithstanding- the \vaiver and rele(1se of cJain)s

4 rlUt.horizc:d under Sllbst:~djon ((1)(:3), tlH' Tribe, em 1)(-

5 half of itsdf rmd its nwmbers, shll1 rdäin èln~7

6 riglit-
7 (A) subject to subparagraph 16.9 of the

8 AgTcement, to assert claims for injuries to, Hiil

9 seek enforcement of, the rights of the Tribe C1irl

10 its members under the AgTeement or tliis title,

11 in any Federal or 8tate court of competent ju-

12 risdiction;
13 (B) to assert claims for ìnjnrics to, and
14 sC(~k enforcement of, the rights of tìie Tribc and

1 5 memb(~rs under the jUdgiiCllt. iìl1d (kcrcc C1l-

16 tered by the c:ourt in the Gila River adjudìc~a-

17 tion proeceùillg'8;
J 8 (0) to assert c1aimö for injuries to, äml

19 seek enforcement of, the rig'hts of the Tribe and

20 members under the judgment and decree mi-

21 tei'ed by the court in the Little Colorado Hiver

22 adjurlicabon proceedings;

23 (D) to object to C1ny claims by or for' any
24 other Indian trih(~, Indian cornllimity or nation,

25 or d(~p(~lidcnt Tndimi ('mnniimity, or tlw Tìiii1,~d
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Statc~s 011 lichalf of s11eh a trihe, C'oiiimmity, or

nation;

(E) to assert past, present, or future

(~hLims for injury to \vater rig'hts or nny other

(~l(iims other them a i~laini to Wi1Üèr ri¡.i;its,

against i:llY otll('i' Indian tribe, In(1imi (~Oniinii-

nity or nation, OJ' dependent Indian (:ommmi ity,

or the United States on behalf of sueh a tribe,

eommunity, or nation;

(F) to assert claims arismg after the en-

forceability date for injury to water rig-hts re-

sulting from the pumping of water fi'oni land

located within national forest land as of the

date of the Agreement in the south If: ofT. 9

N., R. 24 E., the south 1l2 of T, ~) 1'" R. 2;:

E., the north 112 ofT. 8 l\., R. 24 E., or the

north V2 of T. 8 "N, R. 25 E., if ìnlLlèr frOln

triat land is used 011 the lmi¡) or is tn.inSr)()rü~d

off Hie !anr1 for rnunicipal, cOll1ll(~n:ial, or in-

dustrial use;

(G) to assert any e1aims arising after the

eiiforeeabiJity date for ii ¡jury to water rights not

specifically \vaived under tliis section;
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(H) to seck remedies And to RSsert (1l1Y

2 other claims not speeifjc,cil1y waived under this

3 section; and

4 (1) to assert any ('laim arising nftrr the en-

5 fOl'ccability diite for a fntun: tiiking by the
6 United 8tätl~S of reservation land, ()ff-rcserva-

7 bon trust lanô, or any property rights appllr-

8 tenant to that land, ineluding any water rights

9 set fortli in paragTapli 4.0 of the AgTecrncnt.

10 (:3) HESEHYATIOi\ OF RIGHTS Ai\D HETE?\TIO:'

11 OF CLAIMS BY 1:rITED STATEs.-Notwithstanding

12 the ,vaiver and release of claims authorized under

13 suhsection (8)(2), the United 8tates shall reüiin any

14 rig'ht to assert ¡my cl111m not Si)ccifically WRiv(:d in

15 rJIR t subsection.

16 (c) EFFECTIVENESS OF' 'llA1VEi- AJ\J) RELEASES.-

17 E:xecpt as otherwise SlW(~ifÌt~a.ll'y proyided in subparagTaplis

18 (E) èlH) (F) of ::ubs(~di()l (a)(3), tlw waivers amll't1t'ases

19 niid(~J' ::uböeetion (a) shall Iw(~()nic d'fective on tIll ('nf()n~('-

20 ahility date.

21 (c1) ENFORCEABILITY DATE.-

22 (1) IN GEN""RA.-This sectioii talws effect on

23 the date on 'which the Secretary publishes in tlie

24 Federal Register (1 statement of findings tliat-
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(A)(i) to the (;xtCiit tliat ìh: Agn,(:inc:rit

(~onf1icis witli this title;, the AgTe(;Tl('nt ¡IHS lweii

rc\riscd throng'li an rlJll(:lHhrwiI1 to C'iniinai,(' iJi('

C'onf!iet; Rnd

(ii) the Agn~enient, as so re\i::wJ, has bei:1l

exceuted by the Se(~rctaiy, the Trib(:, ä11cJ tlll

Governor of the Stat.e;

(B) the Secretarv l1as fulfilled the reqiiire-

ments of sections ;j()5 and 80(J;

(C) the amount made available undel' i-cc-

tion 312(8) has been deposited in the \Vliite

1\Tountain Apa(¡.Jw Trihe ,Vritcr HigH,s S(;t.lp-

merit. 8uhae('ouiit;

(D) tlw 8tH Lt; Timds descrihecì lJ Sl1 hJlHrêl-

gTaph 1:i.:i of the Agl'Cenieiii. have bl'(;n depos-

ited in the ì;llhite JVlountain Apadie Tribi:

,Vater Rig'hts Settlement 8u1J((('('ou11 t;

(E) the Sei:rdary liê1s issm:d 11 n:('un) uf

decision approvi.g the construetioii of the

v\1VIA T rural water system in a l'onfig'l1Tition

substantially similar to that deseribec1 in 8e('tioii

:-307;

(F') the judglTlrnts mid decrees siibsüin-

ti (-ll~' in tlw fOr1u of thosi' attrw1iec1 to the'

AgTe(l1nent as rxliibits 12.9.6.1 mid 12.~Ui.:Z
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have heen approved by the respective trial

2 courts; alJd

3 (G) the wmvcrs and rulmises ..mtii()riz(~d

4 and set forth in subse(~tiori (8) hHve been exe-

S elltt~û by the Triix~ anrJ tll( S(~(~rdHJ'..

6 (2) F AlIXRE OF E?\F'ORCEABIUTY D1\ TE TO

7 OCCUR.-If the Secretary does not publish a state-

8 llWJ1t of findings under paragraph (1) by Apr-il ~-iO)

9 202J-
10 (A) this title is repealed effective May J,
11 2021, and any activity by the Secretary to carry

12 out this title shall cease;
13 (B) Hny amounts made availRblc und(T S(,(.-

14 tion 312 shall ininicdiHtcly revert to the g'el1(~l'HJ

15 fund of the Treasury;
16 (C) any other nrnoimts depm;ited in j l\(~
17 \~11itl 1\ountt1ín Apadw Tribe Watci' Rights

18 SettJenwnt Subi:eeouTlt (indiiùing i:ny anioiinÜò

19 paid by the State in accordl:Jwe with the Agree-

20 ment), together witli any interest accrued on

21 those amounts, shaH immediately be returned to

22 the l'eSpeetivf~ 80111':(:S of tJiose funds; anrl

23 (D) the Tribe anc1 its members, and the
24 Unitec1 States, acting- as trustee for tlw 'l'ribe

25 and its nienJlwTs, shall rdain tlw rig-lit to assert
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past, present, and future water rights clRinis

2 and e!t1ims for injury to wRter rights for the

3 reservation and otf-rescITRtion trust land.

4 (3) No ADDITIONAL RWHTS TO W),TER.-Bc-

5 gnimng on the enf()n~(~ability date, all lmid lH:lù by

6 the United States in trust for the Tribe änù its

7 members s1ialJ have no riglits to water other Uian

8 those specifically quantified for the Tribe and the

9 United States, cwting 8S trustee for the Tribe and

10 its members, for the reservcition and off-reservation

11 trust Janel pursuant to paragraph 4.0 of the Agn~e-

12 nient.
13 (c) UNITED STATES ENFORCEMENT AUTHORITY.-

14 Nothing in this title or the Agn~cmcnt affects any right

15 of the United States to take any action, including emiroTl-

16 mental ad.iol1s, under Rny Javì's (inducting; rcgl1lations and

J 7 the (~()nmion 1irw) n'lating to hUlrian li(~(\Jth) safety, or the

18 nivinmment.

19 (f) No EFFECT ON \VATER RIGHTS.-Ex(:(~pt (\1: pro-

20 vi(ied iii paragTaphs (J )(A)(ii), (1 )(B)(ii), (3)(A)(ii), and

21 (~i)(B)(ii) of subsection (a), nothing- iii tbis title Hff(~(.ts

22 any rights to "vater of 1,Ji(- Tribe, its members, OJ' t.he

23 United 8tritcs, actiiig as trustee for the Tribe Hnd its

24 members, for land outside the boundaries of the reserVfJ-

25 boii OJ' the off-ì'eservation trust Janel.
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1 (g) E:;TITLEIVIEWrS.-Any cmtitlcmcnt to water of

2 t.ll( Tribe, its llH:iibcrs, or tJH~ UJiiü~d Statrs, cid,íiig HS

3 trnst(~e for the Tribe and its rrimntwrs, lCIHting' t.o Hw. res-

4 erì'ation or off-rCS8n'ation trust land shall br satisfied

5 froiii the water resoun~c~s gTanteù, quantified, c'onfirnwd,

6 or l'e(:og11ized with l'espec:t to the Tribe, its members, and

7 the United States by the Agreement and this title.

8 (h) OB,TECTION PROHIBITED.-Except as prOìided in

9 paragraphs (J )(A) (L'ì) and U)(F) of subsection (b), the

10 Tribe and the Uiiiteò States, acting' as tnistee for tlie

11 Tribe shall not-

12 (J) object to the 1Jìe of aiiy weJJ locatecl outside

13 the boundHries of the reseT'Vation or tlw otf-J':S(:T'VH-

14 Lion trust land in (~XisÜ'liee oll t.he: ('nfor(:cHhility

15 date; or
16 (2) ob.icet to, dispute, or dia1Jcng'c Fltter the eTl-

17 fon~eabi1it:v date the drilling of any w(:l1 or tlw witJi-

18 ùrmval and use of water from any 'Vvell in the I-iitte

19 Colorado River adjudieation proceedings, the Gila

20 River 8djlldication proceedings, or aiiy otlier jnc1ieial

21 or ac1ministrFlive proeeeding.

22 SEC. 310. WHITE MOUNTAIN APACHE TRIBE WATER RIGHTS

23 SETTLEMENT SUBACCOU1\"'.

24 (a) E~TABLI8HMENT.-'1'here is established ll tlii~

25 Lower Colonido River Basin Development F\inc1 tì sub-
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1 aeeount to he: known as the ¡',iVhit.e lVlo1litriiii ApaC'1ic

2 Tribe \ì\' (IÜ~r Higlits Settlement Snb(lC'comlt", (:oiisisting

3 of--

4 (1) the aniOl1nts deposited in the subatcount

5 pursuant to s('dion ;312((\); anù

6 (2) sudi otllt:r amounts as an' è:vailèlbk, iiwlud-

7 iig the am01lits prOl'icler1 in subparagraph 18.:3 of

8 the AgTeement.

9 (b) USE OF FUr\'S.-

10 (1) TN GENERAL.-Subject to paragraph (2),

11 tlJe Secretary shall use amounts from the \iVliitc

12 Monnta in Apa ehe Tribe \Vater Rights Settlement

13 Sllhaceount for the plr1miing, design, and constl1C-

14 Lion of the \V1\lAT mraJ "vate:r syst.mi, in (lcC'orrÌlinee

15 with section 307(a).

i 6 (2) RBQ1'IREl\IEXTs.-Iii (;arrying 011t tll( ar;-

17 tiì~ties describ(~d in panlgTapli (l), the S('en,ta.ry

18 8lial1 11:;( siwh 8nms a8 are nel:l:iSSalj' from the \Vliite

19 IVIol1ntèlin Apadic Tribe \Vater Rig'hts Settlmnelit

20 Subaecomit-

21 (A) to pl'ovirlr the Biiremi y\~tli amounts
22 sufficient. to earry out oversight of the planning,

23 design, and construction of the \\rMAT rural

24 water system;
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(B) to repelY to the Treasury (or the:
2 Unit.ed States) any outstanding balance on trw

3 loan clUthorized by the: ì~llitc Mountain Apache

4 Tribe: Rural ,Vater System IJoan Authoriiation

5 Aet (Publii~ Lmv 110-390; 122 Stat. 4191),

6 cif'ter '",vhieli repayment, tlll Tribe slirill lHlv(' no

7 fnrther liability for the balance on that loan;

8 and
9 (C) to carry out all required environmental

10 compliance activities associated witli the plan-

i 1 ning, de¡:ign, and coiistructiOll of the ìN1lAT

12 rural water system.
13 (c) ISDEAA CONTRACT.-

14 (1) IN GENERAL.-If the Tribe so reque:sts, the:

15 plf1.nning, design, and construction of the ,V1\L\. T

16 rural watJ~r system shall be carried out pursmint to

J 7 the terms of an agn~ement or agye:ements (~Tltcred

18 into unùer seetion 307(h).

19 (2) ENFORCE1\EKT.-Tli(~ Si~i~n~talT rnay p1l-

20 sue any jmJicial remedies and (',örr:v out an~T ar1minil:-

21 tratin~ actions that are neccssary to enfOlTc an

22 agT'cement described iii paragi,:ì.ph (1) to ellSUl'C that

23 amounts in the ìh.TJiite Mountain Apache Tribe ,Vater

24 Rights Settlement Subaccount are uEed in accord-

25 ance with tliis section.
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1 (d) PROHIBITIO:: OJ\ PEH CAPITA DI8TR1Bt'TlONS.-

2 No (ìl1ount of the prineipHl, or tIll interest or i¡icome ¡w-

3 c:ruinl2: 011 the principal, of the \Vl1ift: Mountain Apachi:

4 Tribe \VHter Rig-hts 8ettlcment 8ub(ì('.(~omJt shnl1 be: dis-

S tributeu to any member of the Tribe un a p(~r (~apit¡¡ basis.

6 (e ) AVAILAILITY OF' FlTNDS.-

7 (J) IN GENERAL-Amounts In the \Vhitc

8 M01litain Apache Tribe \Vater Rights Settement

9 Subae(~ount shall not be available for expenditure by

10 the Secretary until the enforceability date.

11 (2) Ü\.TYESTMENT.-1'lic Secretary shall iiwest

12 the arnourits in the V\lhite Mount8in Apaclie Tribe

13 \Vatt:l' Rights Settlement S1il)(:\COll11t in (H,eordaJ1~("

14 with sectim) 40:3 (f)(4) of the ColorHdo Riv('r BHsin

15 Project Act (43 U.S.C. 154:3(t)(4)).

16 (3) USE OF TN'1'BRES'T.-'I1he interest accrued

17 on anlOunts investc~d und(~r paragraph (2) shall not

18 be available fur expenditure or withdrawal until tlw

19 enfoll~eahility ùaü:.

20 SEC. 3ll. MISCELLATEOUS PROVISIONS.

21 (a) LIi\lI'TED 'IV ArVER OF' S()V'ERETG~ l1fiWNTTY.-

22 (l) IN GENERAL.-In the ease of a r.ivil aetion

23 deseribed in paragTaph (2)-

24 (1\) the Unitcr1 States 01' the Tribe, 01'
25 both, may be joined in the eivil aet.on; rind
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1 (B) any claim by tlw United Statr~s or the

2 Tribe to sovm'(~ig'n immunity from the 6viJ ;1(-

3 tion is waiv(~d for the sole purpose of rr\solyil1s?

4 any issue reg-R.rding' the iiitcrprC'ntion or pll-

5 f()n~errl(~nt of t1iis title or tlw Ag'le(~iii('nt.

6 (2) DESCHIPTION OF CrVIL ACTlON.-A (:i\~l ,w-

7 tion referred to iii parag-raph (1) is a eivil adion

8 filed-
9 (A) by any party to the Agreement or sig-

10 natory to an exhibit to the AgTeement 11 ()

11 United States or State court that-
12 (i) rt~lates solely and directly to the in-
n terpretatiOJl or C'liforecTlcmt of this titl(~ or
14 the Agrcciiiciit; and
15 (ii) names as H p3rty tlw lhiitec1
16 Stat.es or the 'lrib(~; or
17 (B) by a lmidowner 01' waLc:l' use1' Hl the

18 Gila River bai:in 01' IJittle Colorado River basin

19 in the State that-
20 (i) relates solely and directly to thp in-
21 terpretatioii or ciiforr:ement. of section :309

22 of this btle and paragTapli 12.0 of the
23 AgTeemeiit; and

24 (ii) names as (l pm'ty t.he United
25 Stat.es or tlic Trihe.
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(b) EFFECT OF TITLE.-NotJiing in this title quaii-

2 tifies or otherwise affects any wilter rig1it or cJaini or cnti-

3 tlcrncnt to water of any Indian trilw, band, or community

4 other thilTl the Tribe.

5 (c) IJIlVITATION ON Lh\BILITY OF UX1'lED

6 STATES.-

7 (J) IN GENERAL.-The United Süitcs sliaJJ

8 have no trnst or otlier obligation-

9 (1\) to monitor, administer, or l:(,~OUllt for,
10 11 any mälincr, any amount paid to the Tribe

11 b)T any party to tlie AgTcement other than tlic

12 United States; or
13 (B) to review or approve' tlw (;)qienrlitnre of

14 those furids.
15 (2) INDEJvTNTFTcATTm:.-Tlw Trib(~ shtll1 illdem-

1 6 nii~v the United States, änd hold the Unitc~d StHtr.S

17 harmless, witli respcd to any daini (illcludin¡2: dainis

18 for taking's or breadi of tmst) arising unt of tJi(~ n~-

19 ceipt OJ' expenditure of fimûs ùe8eri1Jed in para~:rapli

20 (1)(1\).
21 (d) ApPLICABILITY OF HEC'L.\:vA'rTO:\ HEFOHlH

22 ACT.-The Ree1amat.ioii Reform Ad of 1982 (4:3 U.S.C.

23 ::i90(ln et seq.) and any other acreage limitation or full-

24 cost pricing provision under Federal Jaw shalJ not appl.v

25 to any individual, entity, or limd solely oll the hi:sìí' of-
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(1) rcecipt of any l1enefit under this title;

2 (2) t,ht: (~xccntion or perfOrnH:lW(~ of l1w ¡\gT('(~-

3 ln(~nt; or
4 (8) the use, storag'l:, deliyery, lease, or exdiHiii.:;e

5 of CAP water.

6 (e) SECRE'l'ARIAL PovrER SITES.-Tlw pl)rtiün~ of

7 tbe following' named sccretarial power site j'cscn'es that

8 are located on the Port Apaehe Indian Reservation or the

9 San Carlos Apache ReseTTatioii, as ripplieable. shall be

10 transferred and restored iiito the name of the Tribe or

i 1 the San Carlos Apache Tribe, respectively:

12 (1) T J(lWer Black River (1'. :) N.. H. :2() K; T.

13 ;) :'., R. 27 E.).
J4 (2) Blèlck Hivcr PurilJls (Cr. 2 N., R. 2;) E.; T.

15 2 N., R. 26 E.; T. :3 N., R. 2ö E.).

16 (3) Carrizo (T. 4 N., R. 20 .8; T. 4 N., It 21

17 E.; T. 4V2 N., R. 1 9 E.; T. 4V:z N., R. 20 E.; T.

18 4112 N., R 21 E.; T, 5 N., R. 19 E.).

19 (4) Knob (T. 5 N., R. 18 E.; T. uN., R. 19

20 E.).
21 (5) ì,Valnut Canyon (T, 5 N., R. 17 E.; '1". 5 N.,

22 R. 18 E.).
23 (()) Gleason Plat (T 4i¡2 N., H, Hi E.; 1", ;: N.,

24 R. 1 (1 E.).
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1 (f) No EFFECT ON FUTURE AI_..OC.ATIONS.-\V(ltr~r

2 rc:cc:ivcd undm' (l lease or (':x(~h(lige of tribal CAP wakr

3 under this tir.1c' shall not affcd ¡-my fut.ure nl1oention or

4 rcall(wat.ion of Gi'i.P ,vater by the Re(~rr:nT:V.

5 (g) AFTER-ACQUIRED TRrST LMm.-

6 (l) REQUIREMENT OF ACT OF co:\(mE8:-.-

7 (1\) lJEGAL TITLE.-Subjeet to snbpara-

8 graph (B), after the enforeeability dat.e, if the

9 Tribe seeks to have legal title to additional land

10 in the State located outside t1le exterior bound-

11 aries of the reseJìration taken into trust by the

12 United States for the benefit of tlie Tribe, the

13 Tribe may do so only pnrsuant to an Ad of
14 rOllf:'TCSS specifically aiit1iol'izùig t1w transfer

15 for t.w bcmefit. of t.he Trib(~.

16 (B) EXCEPTio;,s.-SnbprirRgniph (A)

17 shall not HPPIY to-
18 (i) tIie n~stonition of laij() to tlw l'(::--
19 ervation subsequently ¡-md finally dd(~r-
20 mined to be part of the reservation
21 t.lir01igl1 resolution of any dispute between

22 t.he Tribe and the United St.ates over the
23 location of the reservatioll bOUn(1m',v, un-

24 Jess required by Federal I Env; or
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(ji) off-reservation trust land èlC'qnircd

prior to ,January 1, 2008.

(2) 'VATER RIGIIT'S.-

(A) IN GENER.AJ J.-Aftcr-itequired trust

land that is located outside; tlw resi:rvation shrll1

not indude ù:(kral1~7 reserved rights to surta(:e

water or gTCmndwater.

(B) RESTORED LA:,m.-Land that is I'c-

stored to the reSCITèltion as the 1'esu 1t of the

resolution of any resen1ation boun(l£ir,Y dispute

between the Tribe and tl1e United StRtcs, or

any fee simple l(md within the reservation that

is placed into trust, shall haw water rights pur-

suant to section 308(h).

(3) ACCEPTANCE OF LAND 1:\ THUST 8TATFS.-

(A) IN GEXERAL.-If the Tribe èlcquircs

legal fee title' to land thèlt is loeated within t11(,

extc~ri()' boundaries of th(è l'(:s(Tvatimi, the See-

rc:tary shall èWi~i:pt th(è J,mel in trust status for

the Lienefit of the Tribe in (lecordaiw(' with ap-

plicable Feùeral law (ineluding' regulations) for

SUell real est.ate acquisitions.

(B) RESERVATION STAT1TS.-lJènd held in

trust by tlie Secretary Un0el' subparagrapli (A),

or r(~stored to the reservati 011 as a 1'e811 11. of re8-
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olution of a hOUTidai")' dispute hctwc~cTl the Trihe

2 and the United StRtcs, s)iiJl be cb:m(~d to be

3 part of the resc:rvation.
4 (h) CUNFORi\T1NU A.MBND;\IEN'l.-Sedion 8(b)(2) of

5 tllt "White Mountain Apaehe Tribe Rural Water Sy:stc~m

6 LOlm Authorization Ad (Puhlie Law 110-;'390; 122 Stat.

7 4191) is amended by striking "January 1, 2013" and in-

8 serting "May 1,2021".

9 SEC. 312. FUNING.

10 (a) RURJU.J ,VATER SYSTEM.-

11 (1) lVLANDA'lOIW APPROPR1ATJO:'8.-Subjeet to

12 paragrapli (2), out of any funds in the Treasury not

13 otherwise appropriater1, tlw SccreüuT of tlw Tn:ris-

14 nry shall transtr~l' to the' Secrctcuy tn carT'. O1it the

15 planning, engineering, design, (:iwironnimitril (~oi)Jplì-

16 iiiieu, and i'onstruetion of the ,\V1VIAT rural water

17 system $126,193,000.

18 (2) INCL1JSIONS.-T1ic amount made avaihiblCc;

19 under panigrapli (1) shall indnt1L' 8u(;h simi8 as arc

20 necessary, but not to exceed 4 percent of the con-

21 stniction contract ('ostf;, for the Rm'eal1 to r,arry oiit.

22 O'versight of ê:etivities for planning, dcsigTl, envIron-

23 mental compliance, aiic1 COl1SÜ'1JctiOlî of the rural

24 watel' system.
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(b) Wl\AT SETTIÆì\ENT AND l\IAI'\TEN"\NCE

2 Fr~YT);;.-

3 (J) DBFINITIOl\ OF FU:\DS.-IJ1 this snb-

4 section, the t,'rm "Funds" nie¡nis-

5 (1\) the Wl\ú\T 8ett(;nwnt Fun(l ('stab-
6 lishet1 by pèlragniph (2)(A); èlJid

7 (B) the "\Vl\lA l' l\'Iaintenanee Fimd estab-

8 lished by paragi'aph (:3)(A).

9 (2) VllVIAT SWrTLEl\1ENT Fl:ND.-

10 (A) EST.r\BLTSJJl\1ENT.-Tliel'c ls cstab-

11 lished in the Treasury of the United States a

12 fund to be knmvn as t1w "\\TT\'IAT Settlement

13 Fund", to be administered hy t!w Secretary,

14 consisting of the amounts deposited in the riiid

15 under subparagTaph (B), Log(:tlier vrith an~' ilJ-

16 te1'e8t Httrurd 011 those aniouiits, for use by tli('

17 Trib(; in èw(~ordanec wit!i snbTJara¡.nëipli (e).

18 (B) TRANSFERS TO FP:\D.-

19 (i) IN GE:.TERAL.-There are aut1iül'-
20 ¡zed to be appropriated to the Secretary
21 for deposit in the WL.VIAT Settlement
22 Fiind-
23

24

25

(1) $7R,500,OOO; and

(II) any adc1itional ril101mts de-

scribed in cJ¡iuse (ii) i if RjìpJienhle.
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(ii) AU'1'HOHIZATlON OF ADDITIONAL

Aì\01JN'l8.-In ar,cordanc~e with sUl-Jscction

(c)(4)(B), if th(~ \"\TiiAT rural water sys-

tem is eonveycd to the rlrib(~ h(~fore the

(htt(~ on which tlw $35,000,000 cJeserib(~cJ

in subse(.tion ((~)(2) is (~oinp1dely rriaùe

available, 1,l181'e is authorized to be appro-

priated to the Secretary, for deposit iii the

\V1VLA 'l Settlement Fund, êlny rernèlll11g

amounts that would othenvise haì'c been

made available for expenditure from the

Cm;t Overrun Subaccount.

(C) USE OF FTI\DR.-

(i) I:\ GENEHAL.-The Trihe shi:ll use

amounts in the \Vl'vlA'l Settlement Fund

for any of the follov,rjng' purposes:

(I) Fish prudndioii, indurliiig

bateheri(~s.

(II) Rdiaùilitation of n~(:J'(:(Jti()1ljl

lakes and existing- irrigation systems.

(ITT) vVater-relaterl e(~onomi(. de-

velopment projects.

(IV) Protection, restoration, and

economic development of forest and

watersh eel heal tl 1 .

19

20

21

22

23

24

25
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(ii) E~'18TINO II~HJ(ATI0i\ SYSTEMS.-

Of the amounts d(~positt\d in the Fund

under snbpRral:i;raph (B), not Jess than

$4,950,000 shall be nsed for tJlt rehabilita-

ti01l of exi::ting irrigation systems.

(.1) v\1VL¡\/l MAIXTENAN'CE FPND.-

(A) ESTABLISHl\1ENT.-There IS estab-

lished in the 1'reasury of the United States i:

fund to be known as the "\\lVIAT lVlaintenanee

Fund", to be administered by tlie Secretai',,

consisting of tIii amounts deposited in the fund

under subparagraph (B), together witli êll~' in-

Ü'lcst i:werucd eHl those amounts, for 11S(: hy tIl(

Tribe iii accordance with suhparagrapìi (C).

(B) MANDATORY APPROPR1i\TTONS.-Ont

of any funds in the TrcClsnry not otÌJcrwiiic ap-

propriated, the Secretary of the Treasury shall

transfer to tIlt 8ecretm'.v $50,000,000 for de-

posit in the \"'TJfAT Maintenance Fund.

(C) USE OF FTTNDS.-The Tribe sliall nse

amounts in the ì,Vi\1AT Maintenaii(:e Fuiiò only

for tlie operAtioii, I1Hintenam'.C', mid l'epliwe-

mel1t eosts associated with the deliwi'.v of water

tliI'ouglJ the \\71IA T I'm'al water system
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(4) AJJlvIINISTRATIO:\.-Tlw S(~cr('tRry ShAll

2 11linAge the: Funds in accordance wit1i the Amcri(~aii

3 Indian 'lrust Fund lVamlg(lnwnt Heforni Ad of

4 1994 (25 U.S.C. 4001 et seq.), induc1ing' by invest-

S ing amourits in the: Funds in aei~onhiJl~(: with-

6 (A) tlw Ad of J\pril 1, 1880 (2:3 U.S.C.
7 161); and

8 (B) the ürst section of the Act of June 24,

9 1938 (25 U.S.C. 162a).

10 (5) AYAILABILITY OF luìIOFNTS FROM

11 FUNDS.-Amounts in the Funds shall be ö.Yê:iilable

12 for e:iqx:l1diture or withùrawal only after the enforce-

13 i:bility date and in accordance with subsection (f).

14 (6) EXPENDJTURE .AND V.,IITHDRAWAL.-

15 (A) TRIBAL i\AN.-\OE:\mNT PLA;-.-

16 (i) IN GENEH.AL.-Th(i Tribe 11ny

17 withdraw all or part of tlw Hmonnts in the
18 Funds on approval by the Seeretary of a
19 tribal rnanag'ement plan, as ùeseribelÌ in
20 the American Indian Trust Fiind Mana~re-

21 ment Reform Act of 1994 (25 U.S.C. 400J

22 8t seq.).
23 (ii) REQUIREl\ENTs.-In adrlition to
24 the requirements under t118 Aim~ri(~cin I n-

25 dian Tru~t F\md Management. R,pfol'n /\ct
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of Hla4 (25 n.s.c. 4001 0,1. seq.), (1 tribal

management ))1;m under this subp8ragrapli

shall require the Tribe to use 8ny 8110unts

witlicìrawlJ from the Funds in ae(~ordanee

witli paragrapli (2)(C) 01' (3)(C), as Hppli-

(~abh:.

(iii) ENFORCEl\fEN'l.-Thc RceJ'ctary

niay take jndirial or administrative aetion

to enfOJ'~e tIie provisions of a tribal imii-

ag'ement plan describel1 in e1ause (i) to en-

sure that any amounts \vithdrawn from the

Funds under the tribal management plan

arc used in accordance \\r1tli this title and

the AgTeemeli1.

(iv) L1ARILTTY.-It the Tribe c:xeT-

rises the rig'ht to withdrmv amounts from

the Funds, neither t11e Seerctary nol' the

Se(~rctary of the TrcHSlll'Y shan T'èÜ\in any

lialiility for the i:xpenditilJ' OJ' investnllnt

of the amounts.

(B) EÀ'"ENDJ'lURE PLAN.-

(i) IN GENERAJ~.-The 1'ribc shall

submit to the Secretary for apprond an ex-

penditure plan for any portion of the

amourits in the Funds that tlw rrrihp do(~s
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not withdrriw under thc tribal lllJnagl'liwnt

2 plan.
3 (ii) DE8CR1PTJU:'.-Tlic~ l':,q)(;nditnr(\
4 plrin shcil1 (ks(~rib(~ the iiamicr in whic~h,

5 and the purposes for lvhi(~hi amoimts re\-

6 mairiíng in the Funds win b(~ used.

7 (iii) AYPROVAL.-On rc(:eipt of an ex-

8 penditnrc plan under clause (i), the 8e('-

9 retary shall approve thc plan, if thc 8e(:-
10 retary determines that the plan is reason-
11 able and consistent witli this title nnd the
12 AgTeernent.
13 (iv) AJ\J"NL'AL REPORT.-F'or ('arTi of
14 the Funds, the Tribc shèi11 submit to the
15 Secretary an aniiual report thHt describe:s

16 all c:q)cnditurcs frorn the Fund during the
17 year emvered by the report.
18 (C) CERTiUN PER Ci\.IT A DISTEIBFTlO1'8

19 PROIIIBITED.-No amount iii the: FiincJi: Kball

20 be distributed to any mernber of the Tribe on

21 a per capita basis.
22 (c) COST INDEJ\'1NG.-All amounts made available

23 iinder subsections (a), (b), and (c) shall be adjusted è.S

24 necessary to ret1ed the changes since October 1. 2007,

25 in the construction cost indices ä)lplicRhle to tlip tYP(IR of
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constru rti OJ i iiJVO lved in th c con stru cti on of tl i (~ 'YNIA T

2 rural water supply system, the maintenance of the 1'u1'8l

3 wRtcr supply system, and the constructiOTI or rchabilita.-

4 tion of the other development projects drs(~ribcd in sub-

5 sed-ion (b)(2)(C).

6 (el) OPERATION, 7IIAIKTBNA;\CE, .A;\D H.BPLAcE-

7 :VIENT.-Ont of any finicJs in the Treasury not othcrwü;e

8 appropriated, the Secretary of the TreasuJY shall transfer

9 to the Secretary $2,500,000 for the operation, maintc-

10 nance, and replacement costs of the \VIV1AT rural water

11 system, to remain available until the conditions described

12 in section 307(f) have been met.

13 (e) COST o-VERimN Sl'BACC011NT.-

14 (1) ESTABLJSHi\TBNT.-Tliere i:s e:stfibli:shed in

15 tlw I,üwcr Colorado Riy(~r Basin Dm'c1opmcnt Fund

16 H sub¡:weonnt to l)(~ k1l0vVTl as the "\Vl\L\T Cost

17 (J\'~rrun Suba(~count", to be adniinistcl''(1 by 1,11(

18 Secretary, (~onsisting of the äl1Olmts dl:positr~d iii the

19 snlJèW('.üunt l1nder paragTaph (2), togdher with ari~l

20 interest accniec1 on those amounts, fo!' use by the

21 Secretary in accordance ìì~th paragTapli (4).

22 (2) IVIANDATORY AFPHOPRIATIO:-8; Al'TIIOHIZA-

23 TION OF Al'FROPRlA TIONS.-

24 (A) 1\A1\TDNrORY APPROPRTATIO~8.-()l1t

2S of any funds in the 'lreaslH', not otherwise 8.p-
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propriatcd, the SccrctRJ'Y of the Treasury shcill

transfer to the Scerctary $24,000,000 for d(~-

posit in the V,lVUi T Cost Oy(~rrnn SlibèleeounL

(B) AFT'HORIZATTON OF APPRUPRL\-

TIONS.-Then~ is authorized to b(~ èliiproprièltcd

for deposit iii the ,V1\J\ T Cost Ovcrrmi Sub-

aeeOlmt $11,000,000.

un AVATLABILITY OF FUXDS.-

(A) 1: GENERAL.-J\mounts iii the \V~VIAT

Cost Overrun Subaccount íòall not be avciilablc

for e)-1:iemliture by the Secretary until the en-

forceability date.

(B) Il\\TESTTVIENT.-Tlie Seeretèlry shall in-

vest the CliiioUlits in the \V1\lA T Cost Overrnn

SUbäccount m accordaiicc \-vitli scdion

40:i(f)(4) of thc Colorado River BClsin Pro.ic(~1

Ad (43 U.S.C. J 543(f)(4)).

(C) USE OF INTEREST.-The inü'lcst èW-

(~rued on the amounts iiivesü~d under subpanJ-

graph (B) shal1 not be èlvailable for expeiiditlle

or withdraìval until the enfor('.eability date.

(4) USE OF COST OVEHJWN 8UBACCOT'i\'l.-

(A) INITIAJ T~RB.-rr1ie Secretary shall usc

thc~ amounts in the WL\1A'L' Cost Overrun 8ub-

ac.C'01mt to (-orn))l pte the \\TI1 A rr r1iral water
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system or to ('(lrry out c:wtivities l'~lmiiig to the

operation, Jliìinteiian(:e, OJ' rcpIAc:ciicnt of t(j-

cilities of the W1\TJ\.T rurAl ìvater systcni, as ap-

plÌl~able, if tbe Secretary deterrnines that the

amounts made available umler siib::ci;tions (a)

and (d) '.iill be immffieient in the period before

title to the \I\T1VL-\T rural water system 1S con-

veyed to the Tribe-

(i) to complete the \V1'v1A1' rural water

system; or

(ii) to operatei:Jlt1 maintain tIie

\Vl.\IAT rurAl water system.

(B) TRANSFER OF FU:'D~.-i\ll iino1ili-

gated amounts re11Clining iii the Cost OW1Tmi

Subaccount on the d¡:k on which title to the

vVlVLA..T rural water system i:: ~onveyed to the

Tribe shan be-

(i) returned to the general fmid of the

Tn~asllry; and

(ii) on an appropriation piii'siiant to

subsection (b)(2)(B)(ii), deposited in tlie

\V1\)\'1' Settlement Fund and made nvail-

able to tIil' Tribe fol' use in aC(~Ol'dani~('

ìniith sub¡.ection (b)(2)(C).
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1 (t) CONDITIOi\S.-Tlie ci11ouiits mcide civciilRhlc: to

2 tli(~ Srcrc;tnry for deposit iii the \VìVrA T l\Iaiiitenaiicc

3 Fund, tog'CJicr with any intc~rcst acc:n1cd 011 those

4 amoUlits under subseetion (b)(3) and any interest (lC'Cn1-

5 i i ig on Lhc~ ,Vl\IAT Settc~nwnt Fuml UllCJeT su1Js(!ttioii

6 (b)(2), shan not be available for cxiwnditun~ or ìì~th¡Jnlìnil

7 l1ltil the ,V1VLA'l rural water s:ystem is transferred to the

8 Tribe under section :307(d)(2).

9 (g) RECEIPT AND ACCEPTANCE.-The Scerctary

10 shall be enthled to receive, shall accept, and shall use to

11 canT out this title the funds transferred under subsections

12 üi), (b), (d), a.nd (e), 'without further a.ppropriation, to re-

13 llAin ,ì'vailahlc until expended.

14 SEC. 313. ANIDEFICIENCY.

15 The U nitcd States shall not be liabk for failure to

16 c~arry out any obligation or ;:etivit~, autliori7,cd to be (~ar-

17 rie~d out under this titlc~ (iiwlnding' aiiy sudi oblig'utjoll Ol'

18 ac~tivit.Y mider tIlt A/,rn~(~rn(~iit) if adpLJuaü~ appropi'iaboiis

19 an' not proviùd by Congress (~xpressly to eè.J'ry ont Ow

20 purposes of this title.

21 SEC. 314. COMPLIACE WITH ENVRONMENTAL LAWS.

22 In implementing the AgTcement and carrying' out this

23 title, the Secretary shall promptly comply with all applica-

24 ble requirements of-
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Exhibit 2.57: WMAT Off-Reservation Trust Land
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Exhibit 2.81: WMAT Reservation
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Contract No. 08-XX-30- W0529

UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF RECLAMATION

CENTRAL ARIZONA PROJECT

CONTRACT W1TH THE WHITE MOUNTAIN APACHE TRIBE
FOR DELIVERY OF CENTRAL ARIZONA PROJECT WATER

1 PREAMBLE: This CONTRACT No. 08-XX-30- W0529 ("Contract" ) is made and entered

into this 1sf day oJ1ovemher:2012, pursuant to the Act of Congress approved June 17, 1902

(P.L. 57- 161; 32 Stat. 388), and acts amendatory thereof or supplementary thereto, inc Iud ing but

not limited to the Boulder Canyon Project Act of December 21, 1928 (P.L. 70-642; 45 Stat.

1057), the Reclamation Project Act of August 4, 1939 (P.L. 76-260; 53 Stat. 1187), as amended,

the Colorado River Basin Project Act of September 30, 1968 (P.L. 90-537; 82 Stat. 885; 43

U.S.c. § 1501), as amended ("Basin Project Act"), the Fort McDowell Indian Community Water

Rights Settlement Act of 1990 (P.L. 101-628, 104 Stat. 4469, 4480) ("Fort McDowell Act"), the

Southern Arizona Water Rights Settlement Act of 1982 (P.L. 97-293; 96 Stat. 1274), as

amended, the Arizona Water Settlements Act enacted December 10, 2004 (P.L. 108-451; 118

Stat. 3478), ("A WSA") and the various authorities and responsibilities of the Secretary of the

Interior ("Secretary") in relation to Indians and Indian Tribes as contained in Title 25 U.S.c. and

43 U.S.c. § 1457, and the White Mountain Apache Tribe Water Rights Quantification Act of

2010, P.L. 111-291, Title II, 124 Stat. 3064, 3073 (2010) ("WMAT Act"), between the

UNITED STATES OF AMERICA ("United States"), acting through the Bureau of Reclamation,

for and on behalf of the Secretary, and the White Mountain Apache Tribe ("WMAT"), a Tribe of

Apache Indians organized under Section 16 of the Act of June 18, 1934, (P.L. 73-383; 48 Stat.

984; 25 U.S.c. 476 et seq.) and duly recognized by the Secretary. In this Contract, the United

States and WMAT are each individually sometimes hereinafter called "Party" and sometimes



collectively called "Parties",

WITNESSETH THAT:

2 EXPLANATORY RECITALS:

2.1 WHEREAS, WMAT, its neighboring non-Indian communities and other Arizona

water users have agreed to permanently quantify the Water Rights of WMAT, its Members, and

the United States on behalfofWMAT and its Members;

2.2 WHEREAS, the United States, the State of Arizona, WMAT, the Salt River Project

Agricultural Improvement and Power District; the Salt River Valley Water Users' Association;

the Roosevelt Water Conservation District; Arizona Water Company; the Arizona Cities of

Phoenix, Mesa, Tempe, Chandler, Glendale, Scottsdale, Avondale, Peoria and Show Low; the

Arizona town of Gilbert; Buckeye Irrigation Company; Buckeye Water Conservation and

Drainage District; and the Central Arizona Water Conservation District entered into the

Amended and Restated White Mountain Apache Tribe Water Rights Quantification Agreement

dated as of November 1, 2012 , hereinafter referred to as the "Quantification Agreement", which

amends and restates the White Mountain Apache Tribe Water Rights Quantification Agreement

dated January 13, 2009, in accordance with Section 309(d)(l )(A)(i) of the WMAT Act;

2.3 WHEREAS, the Quantification Agreement is an agreement by the parties to

permanently quantify the Water Rights of WMAT, its Members, and the United States on behalf

of WMAT and its Members and to seek funding in accordance with applicable law, for the

implementation of the Quantification Agreement;

2.4 WHEREAS, on December 8, 2010, Congress enacted the WMAT Act;

2.5 WHEREAS, the purposes of the WMAT Act are (1) to authorize, ratify, and confirm

the Quantification Agreement, (2) to authorize and direct the Secretary to execute the

Quantification Agreement and take any other action necessary to carry out all obligations of the

Secretary under the Quantification Agreement in accordance with the WMAT Act, (3) to
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authorize the amounts necessary for the United States to meet the obligations of the United

States under thc Quantification Agreement and the WMAT Act, and (4) to permanently resolve

certain damage claims and all Water Rights claims among WMAT, its Members, the United

States, acting as trustee for WMA T and its Members, the parties to the Quantification

Agreement, and all other claimants seeking to determine the nature and extent of the water rights

of the WMAT, its Members, the United States, acting as trustee for the WMAT and its Members,

and other claimants in the Gila River Adjudication Proceedings and Little Colorado River

Adjudication Proceedings, as defined in the Quantification Agreement;

2.6 WHEREAS, prior to the WMAT Act being enacted, Congress enacted A WSA to

provide for adjustments to the Central Arizona Project in Arizona, to provide for other Indian

water right settlements, and for other purposes;

2.7 WHEREAS, Tit Ie 1 of A WSA is the Central Arizona Project Settlement Act of 2004,

which title provides an agreement on the allocation of Central Arizona Project water among

interested persons, including Federal and State interests, and provides important benefits to the

Federal Government, the State of Arizona, Arizona Indian Tribes, and the citizens of the State;

2.8 WHEREAS, Title I of AWSA, in Section 104(a)(1)(A)(iii), provides for the

reallocation of 67,300 acre-feet per year of Central Arizona Project water to Arizona Indian

Tribes, of which, pursuant to Section 305(b)(1 )(A) of the WMAT Act, the Secretary is allocating

23,782 acre-feet per year of Central Arizona Project Non-Indian Agricultural Priority Water

hereinafter called "CAP NIA Priority Water" to WMA T;

2.9 WHEREAS, under the Fort McDowell Act the Secretary acquired the Harquahala

Valley Irrigation District's (HVID) CAP NIA Priority Water entitlement that was converted to

Central Arizona Project Ind ian Priority Water to settle water rights claims of Indian tribes having

claims to the water in the Salt and Verde River system;
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2.10 WHEREAS, pursuant to Section 305(b)(1 )(B) of the WMA T Act, the Secretary is

allocating 1,218 acre-feet per year of the lIVID Central Arizona Project Indian Priority Water

entitlement acquired by the Secretary under the Fort McDowell Act to WMAT; and

2.11 WHEREAS, WMAT and the Secretary desire to enter into this Contract to provide

for the delivery of Central Arizona Project water to WMA T and to conform to the terms and

conditions of the WMA T Act and the Quantification Agreement;

NOW THEREFORE, the Parties agree as follows:

3 CONTRACT PURPOSE: As required in Sections 305(b) and 306(a) of the WMAT Act,

the purpose of this Contract is to enter into a water delivery contract for Central Arizona Project

water that conforms to the terms and conditions of the WJ1AT Act and the Quantification

Agreement.

4 DEFINITIONS: The first letters of defined terms are capitalized in this Contract. When

used herein, unless otherwise distinctly expressed or manifestly incompatible with the intent

hereof, the following defined terms shall apply:

4.1 Arizona Water Banking Authority shall mean the Arizona Water Banking Authority,

formed pursuant to A.R.S. § 45-2401 et seq.

4.2 A vailable CAP Supply shall mean for any given Year all Fourth Priority Water

available for delivery through the CAP System, water available from CAP dams and reservoirs

other than Modified Roosevelt Dam, and return flows captured by the Secretary for CAP use.

4.3 A WSA shall mean the Arizona Water Settlements Act, Public Law 108-451, 118

Stat. 3478, enacted on December 10, 2004.

4.4 Basin Project Act, shall mean the Colorado River Basin Project Act, 82 Stat. 885,

enacted on September 30, 1968, as amended (43 U.S.c. §1501 etseq.).

4.5 CAP. Project. or Central Arizona Project shall mean the reclamation project
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authorized and constructed by the United States in accordance with Title lI of the Colorado

River Basin Project Act (43 U.S.C. § 1521 et seq.).

4.6 CAP Contract shall mean a long-term contract, as that term is used in the CAP

Repayment Stipulation, for delivery of CAP Water.

4.7 CAP Contractor shall mean an individual or entity that has entered into a long-term

contract, as that term is used in the CAP Repayment Stipulation, with the United States for

delivery of water through the CAP System.

4.8 CAP Fixed OM&R Charge shall mean Fixed OM&R Charge as that term is defined

in the CAP Repayment Stipulation.

4.9 CAP Indian Priority Water shall mean that CAP Water having an Indian delivery

priority under the CAP Repayment Contract.

4.10 CAP M&1 Priority Water shall mean that CAP Water having a municipal and

industrial delivery priority under the CAP Repayment Contract.

4.11 CAP NIA Priority Water shall mean that water deliverable under a CAP Contract or

CAP Subcontract providing for the delivery of non-Indian agricultural priority water.

4.12 CAP Operating Agency shall mean the entity or entities authorized to assume

responsibility for the care, operation, maintenance and replacement of the CAP System.

CA WCD is the CAP Operating Agency at the time of execution of this Contract.

4.13 CAP Pumping Energy Charge shall mean the "Pumping Energy Charge" as that term

is defined in the CAP Repayment Stipulation.

4.14 CAP Repayment Contract shall mean: (1) the contract between the United States

and the Central Arizona Water Conservation District for Delivery of Water and Repayment of

Costs otthe CAP, numbered 14-06-W-245 (Amendment No.1) and dated December 1, 1988;

and (2) any amendment to, or revision of, that contract.
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4.15 CAP Repayment Stipulation shall mean the Stipulated Judgment and the Stipulation

for Judgment (including any exhibits to those documents) entered on November 21, 2007, in the

United States District Court for the District of Arizona in the consolidated civil action styled

Central Arizona Water Conservation District v. United States, et al., and numbered CIV 95-625-

TUC-WDB (EHC) and No. CIV 95-1720-PHX-EHC.

4.16 CAP Subcontract shall mean a long-term subcontract, as that term is used in the

CAP Repayment Stipulation, with the United States, and CA WCD for the delivery of water

through the CAP System.

4.17 CAP Subcontractor shall mean an individual or entity that has entered into a long-

term subcontract, as that term is used in the CAP Repayment Stipulation, with the United States

and CA WCD for the delivery of water through the CAP System.

4.18 CAP System shall mean: (A) the Mark Wilmer Pumping Plant; (B) the Hayden-

Rhodes Aqueduct; (C) the Fannin-McFarland Aqueduct; (D) the Tucson Aqueduct; (E) any

pumping plant or appurtenant works of a feature described in any of (A) through (D); and (F)

any extension of, addition to, or replacement for a feature described in any of (A) through (E).

4.19 CAP Water shall mean "Project Water" as that term is defined in the CAP

Repayment Stipulation.

4.20 CA WCD or Central Arizona Water Conservation District shall mean the political

subd ivision of the State that is the contractor under the CAP Repayment Contract.

4.21 Community shall mean the Gila River Indian Community, a government composed

of members of the Pima Tribe and the Maricopa Tribe and organized under section 16 of the Act

of June 18, 1934 (25 U.sc. §476).

4.22 Contracting Officer shall mean the Secretary or his or her authorized designee acting

on his or her behalf.
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4.23 Delivery Point(s) shall mean the point(s) that are reasonably required, by agreement

of the Contracting Offcer and WMA T, or selected by the Secretary, to permit WMA T to put the

Project Water to its intended use.

4.24 Effuent shall mean water that has been used for domestic, municipal or industrial

purposes and that is available for use for any purpose, but water shall not become Effuent solely

as a result of having been used for hydropower generation on the WMAT Reservation.

4.25 Enforceability Date shall mean the date described in Section 309(d)(1)ofthe WMAT

Act.

4.26 Excess CAP Water shall mean "Excess Water" as that term is defined in the CAP

Repayment Stipulation.

4.27 Excess CAP Water Contract shall mean a contract between any person or entity and

CA WCD for the delivery of Excess CAP Water.

4.28 Excess CAP Water Contractor or Excess CAP Water Contractors shall mean one or

more persons or entities having an Excess CAP Water Contract.

4.29 Fourth Priority Water shall mean Colorado River water available for delivery within

the State of Arizona for satisfaction of entitlements: (l) pursuant to contracts, Secretarial

reservations, perfected rights and other arrangements between the United States and water users

in the State of Arizona entered into or established subsequent to September 30, i 968 for use on

Federal, State or privately owned lands (for a total quantity not to exceed 164,652 acre-feet of

diversions annually); and (2) after first providing for delivery of water under 43 U.S.c. §

1524(e), pursuant to the CAP Repayment Contract for the delivery of Colorado River water to

the Central Arizona Project, including use of Colorado River water on Indian lands.

4.30 Groundwater shall mean all water beneath the surface of the Earth other than Surface

Water.
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4.31 Hohokam Agreement shall mean the Agreement among the United States, the

Central Arizona Water Conservation District, the Hohokam Irrigation and Drainage District, and

the Arizona cities of Chandler, Mesa, Phoenix and Scottsdale dated December 21, 1993.

4.32 HVID CAP Water shall mean that water that was acquired by the Secretary through

the permanent relinquishment of the Harquahala Valley Irrigation District CAP Subcontract

cntitlement in accordance with Contract No. 3-07-30- W0290 among CA WCD, Harquahala

Valley Irrigation District and the United States, and converted to CAP Indian Priority Water

pursuant to the Fort McDowell Act.

4.33 Member or Members shall mean any person or persons duly enrolled as members of

the White Mountain Apache Tribe.

4.34 Non-Project Water shall mean water acquired by WMAT other than from the Central

Arizona Project.

4.35 Off-Reservation Trust Land shall mean land: (1) located outside the exterior

boundaries of the Reservation that is held in trust by the United States for the benefit ofWMAT

as of the Enforceability Date; and (2) depicted on the map attached as exhibit 2.57 to the

Quantification Agreement.

4.36 OM&R shall mean the care, operation, maintenance, and replacement of the CAP

System, or any part thereof.

4.37 Plan 6 Cities shall mean the Arizona cities of Chandler, Glendale, Mesa, Phoenix,

Scottsdale, and Tempe.

4.38 Project Water shall mean "Project Water" as that term is defined in the Repayment

Stipulation.

4.39 Quantification Agreement shall inean: (1) the Amended and Restated White

Mountain Apache Tribe Water Rights Quantification Agreement dated as of November i, 2012,
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which amends and restates the White Mountain Apache Tribe Water Rights Quantification

Agreement dated January 13, 2009, in accordance with Section 309(d)( i )(A)(i) of the WMAT

Act; and (2) any amendment or exhibit (including exhibit amendments) to that Agreement that

are (i) made in accordance with the Act, or (ii) otherwise approved by the Secretary. This

Contract constitutes Exhibit 7.1 to the Quantification Agreement.

4.40 Salt River Watershed shall mean all lands located within the Surface Water drainage

of the Salt River and its tributaries.

4.41 Secretary shall mean the Secretary of the United States Department of the Interior.

4.42 SRP shall mean the Salt River Project Agricultural Improvement and Power District,

a political subdivision of the State, and the Salt River Valley Water Users' Association, an

Arizona Territorial Corporation.

4.43 State shall mean the State of Arizona.

4.44 Surface Water shall mean all water that is appropriable under State law. For

purposes of the definition of "Water Right" in subsection 4.45 herein the terms "Surface Water"

shall also include Colorado River water.

4.45 Water Right shall mean any right in or to Groundwater, Surface Water, or Effuent

under Federal, State or other law.

4.46 White Mountain Apache Tribe, WMAT or Tribe shall mean the White Mountain

Apache Tribe, organized under Section 16 of the Act of June 18, 1934,48 Stat. 984 (commonly

known as the "Indian Reorganization Act") (25 U.S.c. § 476).

4.47 WMAT CAP Water shall mean the CAP Water to which the WMAT is entitled

pursuant to this Contract.

4.48 WMAT Reservation or Reservation shalll1ean the .lal1d located within the exterior

boundaries of the White Mountain Indian Reservation established by Executive Order dated
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November 9, 1871, as modified by subsequent Executive Orders and Acts of Congress: (1)

known on December 8, 2010, the date of enactment of the WMAT Act, as the "Fort Apache

Reservation" pursuant to Chapter 3 of the Act of June 7, 1897 (30 Stat. 62); and (2) generally

depicted on the map attached as exhibit 2.81 to the Quantification Agreement. The depiction of

the Reservation on thc map attached as exhibit 2.81 to the Quantification Agreement shall not:

(1) be used to affect any dispute between the WMAT and the United States concerning the legal

boundary of the Reservation; or (2) constitute an admission by the WMA T with regard to any

dispute between the WMAT and the United States concerning the legal boundary of the

Reservation.

4.49 Year shall mean a calendar year. When not capitalized the term "year" shall have

the meaning in the section in which the term is used.

5 DELIVERY OF WATER:

5.1 Obligations of the United States. Subject to the terms, conditions, and provisions set

forth in this Contract, during such periods as it operates and maintains the Project, the

United States wil1 deliver Project Water to WMAT directly or through an exchange with SRP or

any other individual or entity acceptable to WMAT and the Secretary. The United States will

use reasonable diligence to make available to WMAT the quantities of water specified in the

schedule submitted by WMAT and shall make deliveries of Project Water to WMAT to meet

WMAT's water requirements within the constraints of and in accordance with subsection 5.6

herein. During such periods as the OM&R is transferred to the CAP Operating Agency the

United States will make deliveries of Project Water to the CAP Operating Agency for subsequent

delivery to WMAT directly or through an exchange, as provided herein.

5.2 Term of Contract. This Contract is for permanent service,"as that term is used in

Section 5 of the Boulder Canyon Project Act of 1928,43 U.S.c. 617d, and is without limit as to
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term.

5.3 Conditions Relating to Deliverv. WMAT hereby agrees that the obligation of the

United States to deliver water under this Contract is subject to:

5.3. i Thc availability of such water for use in Arizona under the provisions of the

Colorado River Compact, executed November 24, 1922; the Boulder Canyon Project Act, 45

Stat. 1057, dated December 21, 1928; the Basin Project Act, the contract between the United

States and the State of Arizona dated February 9, 1944; the Opinion of the Supreme Court of the

United States in the case of Arizona v California et al., 373 U.S. 546, rendered June 3, i 963; and

the March 9, i 964, Decree of that Court in said case, 376 U.S. 340, as now or hereafter modified.

5.3.2 The United States obligation under the Mexican Water Treaty, Executive A,

Seventy-eighth Congress, second session, a treaty between the United States of America and the

United Mexican States, signed at Washington, D.C., on February 3, i 944, relating to the

utilization of the waters of the Colorado River and Tijuana River and of the Rio Grande from

Foit Qu itman, Texas, to the Gu If 0 f Mexico, and Executive H, Seventy-eighth Congress, second

session, a protocol signed at Washington, D.C., on November 14, i 944, supplementary to the

Mexican Water Treaty; and obligations associated with Minutes of the International Boundary

and Water Commission adopted pursuant to the Mexican Water Treaty.

5.3.3 The express understanding and agreement by WMAT that this Contract is

subject to the condition that Hoover Dam and Lake Mead shall be used: first for river regulation,

improvement of navigation, and flood control; second, for irrigation and domestic uses and

satisfaction of present perfected rights in pursuance of Article VII of the Colorado River

Compact approved by Section 13(a) of the Bou Ider Canyon Project Act; and third, for power;

and furthermore, that this Contract is made upon the express condition and with the express

covenant that all rights hereunder shall be subject to and controlled by the Colorado River
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Compact and that the United States and WMAT shall observe and be subject to and controlled by

said Colorado River Compact and Boulder Canyon Project Act in the construction management,

and operation of Hoover Dam, Lake Mead, canals and other works and the storage, diversion,

delivery, and use of water to be delivered to WMAT hereunder.

5.3.4 The right of the United States or thc CAP Opcrating Agency temporarily to

discontinue or reduce the amount of water to be delivered hereunder whenever such

discontinuance or reduction is made necessary for purposes of investigations, inspections,

replacements, maintenance, or repairs or any works whatsoever affecting, utilized or, in the

opinion of the Secretary, necessary for delivery of water hereunder, it being understood that so

far as feasible the United States or the CAP Operating Agency will give thirty (30) days notice in

advance of such temporary discontinuance or reduction, except in case of emergency, in which

case no notice need be given. Neither the United States, its officers, agents, employees,

successors, or assigns, nor the CAP Operating Agency, its officers, agents, employees,

successors, or assigns shall be liable for damages when, for any reason whatsoever, any such

temporary discontinuance or reduction in delivery of water occurs.

5.3.5 The canals through which Project Water is conveyed after its delivery to

WMAT shall be maintained with linings adequate In the Secretary's judgment to prevent

excessive conveyance losses; provided, however, that WMAT shall be relieved from this

obligation if the United States does not make funds for this purpose available to WMAT

following a timely request for such funds.

5.4 Exchanges. Leases. and Other Agreements. WMA T may, pursuant to Section 306 (a)

(l )(A) of the WMAT Act, on approval of the Secretary, enter into contracts or options to lease,

contracts to exchange or options to exchange WMAT CAP Water within Maricopa, Pinal, Pima

and Yavapai counties, Arizona, providing for the temporary delivery to any individual or entity
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of any portion of the WMAT CAP Water. The term of a contract or option to lease shall not be

longer than one hundred (100) years. A contract or option to exchange shall be for the term

provided for in the contract or option. A lease or option to lease providing for the temporary

delivery of WMAT CAP Water shall require the lessee to pay to the CAP Operating Agency all

CAP Fixed OM&R Charges and all CAP Pumping Energy Charges (as dcfincd in the CAP

Repayment Stipulation) associated with the leased water.

5.4.1 WMAT may, with the approval of the Secretary, renegotiate any lease at any

time during the term of that lease, subject to the condition that the term of the renegotiated lease

shall not exceed one hundred (100) years.

5.4.2 Exchanges of the WMAT CAP Water for water from the Salt River

Watershed upstream of Modified Roosevelt Dam shall be subject to the terms and conditions of

one or more agreements to be negotiated among WMAT, the United States, SRP, Plan 6 Cities,

and any other necessary parties.

5.4.3 Pursuant to Section 306(a)(3)(A) of the WMAT Act, WMAT, and not the

United States in any capacity, shall be entitled to all consideration due to WMAT under any

contract or option to lease or exchange WMA T's CAP Water entered into by WMAT. The

United States in any capacity shall have no trust obligation or other obligation to monitor,

administer, or account for, in any manner: (I) any funds received by WMA T as consideration

under any such contracts entered into by WMAT to lease, option to lease, exchange or option to

exchange WMAT CAP Water; or (2) the expend ¡ture of those funds. Pursuant to Section

31 l(c)(2) of the WMAT Act, WMAT shall indemnify the United States, and hold the United

States harmless, with respect to any claim, including claims for takings or breach of trust, arising

out of the receipt or expenditure of any funds paidtoWMAT by any party to the Quantification

Agreement other than the United States.
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5.4.4 Pursuant to Section 306(a)(5) of the WMAT Act, WMAT may use WMAT

CAP Water on or off the Reservation for any purpose but all such Uses shall be considered

Diversions and Depletions under Paragraph 4.0 and Subparagraph 5.3 of the Quantification

Agreement and accounted for as provided for in Paragraph 11.0 of the Quantification

Agreement. No WMAT CAP Water may be leased, exchanged, forborne or otherwise

transferred in any way by WMAT for use directly or indirectly outside of the State of Arizona.

5.4.5 WMAT CAP Water scheduled for delivery in any Year under this Contract

that WMA T does not use may be made available by the Contracting Offcer to other users, or the

Contracting Offcer may request that the CAP Operating Agency make such water available to

other users; provided, however, that WMAT shall first have an opportunity to enter into contracts

to lease, options to lease, contracts to exchange or options to exchange or resell such water as

provided in this Contract.

5.4.6 Pursuant to Section 306(a)(2) of the WMAT Act, no portion of the WMAT

CAP Water may be permanently alienated.

5.4.7 The provisions of this Contract shall not be applicable to or affect Non-

Project Water or Water Rights now owned or hereafter acquired by WMA T.

5.4.8 Pursuant to Sections 305(b)(2) and 306(a)(1 )(A) of the WMAT Act, subject

to the approval of the Secretary, WMAT shall have the sole authority to lease, distribute,

exchange, or allocate the WMAT CAP Water.

5.4.9 WMAT shall be entitled to enter into contracts for Excess CAP Water, as

provided in the CAP Repayment Stipulation. WMAT may use such Excess CAP Water on or off

the WMA T Reservat ion for any purpose.

5.4.10 Pursuant to Section 306(f)(3) ofthêWMAT Act, nothing in this Contract

limits the right of WMA T to enter into an agreement with the Arizona Water Banking Authority
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(or any successor entity) established by Section 45-2421 of the Arizona Revised Statutes In

accordance with State law.

5.4.11 Pursuant to Section 306(a)( 4)(A) and (B) of the WMAT Act, all WMAT CAP

Water shall be delivered through the CAP System; and if the delivery capacity of the CAP

System is significantly reduced or is anticipated to be significantly reduced for an extended

period of time, WMAT shall have the same CAP delivery rights as a CAP Contractor or CAP

Subcontractor that is allowed to take delivery of water other than through the CAP System.

5.4.12 The Secretary or the CAP Operating Agency shall deliver WMAT CAP

Water in accordance with water delivery schedules provided by WMAT to the Secretary and the

CAP Operating Agency pursuant to subsection 5.6 herein, or pursuant to lease or exchange

agreements approved by the Secretary.

5.4.13 The Secretary or the CAP Operating Agency shall deliver the leased WMAT

CAP Water to the lessee as further provided herein. Neither the Secretary nor the CAP

Operating Agency shall be obligated to make such deliveries to such lessee if, in the judgment of

the CAP Operating Agency or the Secretary, such deliveries would limit deliveries of CAP

Water to other CAP Contractors, including the WMAT, or CAP Subcontractors to a degree

greater than would direct deliveries to the WMA T at the CAP/SRP Interconnection Facility that

connects the Hayden-Rhodes Aqueduct of the CAP System to SRP's water delivery system.

5.4.14 WMAT shall schedule delivery of WMAT CAP Water in accordance with

this Contract. If the combined delivery requests for all CAP Contractors, CAP Subcontractors,

and Excess CAP Water Contractors similarly located on the CAP System exceed the delivery

capacity of the CAP System, then the CAP Operating Agency will consult with all affected CAP

Contractors, CAP Subcontractors, and Excess CAP Water Contractors andshàll coordinate any

necessary schedule reductions until all schedules can be satisfied. Neither the Secretary nor the
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CAP Operating Agency may reduce WMA T's delivery schedule for any month unless and until

the requested monthly delivery schedules for all similarly located CAP Contractors, CAP

Subcontractors and Excess CAP Water Contractors have been reduced to the same percentage of

their annual CAP delivery schedu les that WMA T requested in that month, or in the case of the

Ak-Chin Indian Community by the maximum amount allowed by law. Thereafter, if further

reductions are needed because of limitations on the delivery capacity of the CAP System,

WMAT's requested monthly delivery schedule will not be reduced unless and until the requested

monthly delivery schedules for all similarly located CAP Contractors, CAP Subcontractors, and

Excess CAP Water Contractors have been reduced to the same percentage of their annual CAP

delivery schedules as WMAT or in the case of the Ak-Chin Indian Community by the maximum

amount allowed by law. A CAP Contractor, CAP Subcontractor, or Excess CAP Water

Contractor shall be considered similarly located for purposes of this section if the CAP delivery

schedule requested by that CAP Contractor, CAP Subcontractor, or Excess CAP Water

Contractor will affect the quantity ofWMAT's CAP Water available for delivery to WMAT.

5.4.15 Any CAP Water received by WMAT in exchange for Effuent shall not be

deducted trom WMA T's contractual entitlement under this Contract.

5.5 Deliverv Entitlements and Obligations.

5.5.1 Pursuant to Section 305(b)(1) of the WMAT Act, the Secretary shall deliver

annually to WMAT directly or through an exchange with SRP or any other individual or entity

acceptable to WMAT and the Secretary, from the CAP System, a total of 25,000 acre-feet of

water for any purpose, consisting of:

5.5.1.1 23,782 acre-feet of CAP NIA Priority Water that was previously

allocated to non-Indian agricultural entities, that was retained by the Secretary for reallocation

Arizona Indian tribes pursuant to Subsection 104 (a)(l)(A)(iii) of A WSA, and further reallocated
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by the Secretary to WMA T pursuant to Section 305(b)( I )(A) of the WMAT Act; and

5.5.1.2 1,218 acre-feet of HVID CAP Water reallocated by the Secretary to

WMAT pursuant to Section 305(b)(1)(B) of the WMAT Act.

5.6 Procedure For Ordering Water.

5.6. i WMAT will, in accordance with the procedures hereinafter set out, submit

written schedules to the Contracting Offcer showing the quantities of water requested for

delivery.

5.6.1.1 On or before October 1 of each Year, WMAT shall submit in writing

to the Contracting Officer a water delivery schedule indicating the amount of WMAT CAP

Water desired by WMAT during each month of the following Year along with a preliminary

schedu Ie of water desired for the succeeding two (2) Years.

5.6.1.2 Upon receipt of the schedule, the Contracting Officer shall review it

and, after consultation with the CAP Operating Agency and WMAT, shall make only such

mod ifications in it as are necessary to ensure that the amounts, times and rates of delivery to

WMAT will be consistent with the provisions of subsection 5.3 herein. On or before December

1 of each Year, the Contracting Officer shall determine and furnish to WMAT the water delivery

schedule for the next succeeding Year which shall show the amounts of water to be delivered to

WMA T during each month of that Year.

5.6.2 A water delivery schedule may be amended by the Contracting Officer upon

the WMA 1's written request. Proposed amendments shall be submitted by WMAT to the

Contracting Officer within a reasonable time before the desired change is to become effective,

and shall be subject to review and modification by the Contracting Offcer in like manner as the

schedu Ie itself.

5.6.3 WMAT shall hold the United States, its officers, agents, and employees,
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harmless on account of damage or claim of damage of any nature arising out of or connected

with the actions of the United States regarding water delivery schedules furnished to WMAT.

5.6.4 In lieu of WMAT submitting water delivery schedules to the Contracting

Offcer for approval, the Contracting Offcer reserves the right to direct WMA T to submit such

schedules to the CAP Operating Agency under such criteria as the Contracting Offcer

determines to be appropriate, after consultation with WMAT and the CAP Operating Agency and

so long as WMA 1's rights to require the delivery of CAP Water are not thereby adversely

impacted or diminished.

5.7 Points of Delivery - Measurement and Responsibility for Distribution of Water. 

5.7.1 The WMAT CAP Water to be delivered pursuant to this Contract shall be

delivered (i) at the turnout(s) from the CAP System in accordance with the terms of exchange or

lease agreements approved by the Secretary, and (ii) at such other points as may otherwise be

agreed to by the Contracting Offcer subject to the terms of the Quantification Agreement and

the WMA TAct.

5.7.2 All water delivered to WMAT shall be measured with equipment furnished

and installed by the United States and operated and maintained by the United States or the CAP

Operating Agency. Upon request of WMAT, the accuracy of such measurements will be

investigated by the Contracting Officer or the CAP Operating Agency and WMAT, and any

errors appearing therein adjusted; provided, however, that in the event the Parties cannot agree

on the required adjustment, the Contracting Officer's determination shall be conclusive.

5.7.3 Neither the United States nor the CAP Operating Agency shall be responsible

for the control, carriage, handling, use, disposal, or distribution of water beyond the Delivery

Point(s) as specified herein. WMATshall indemnify and hold harmless the United States and

the CAP Operating Agency on account of damage or claim of damage of any nature whatsoever
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for which there is legal responsibility, including property damage, personal injury, or death

arising out of or connected with WMAT's control, carriage, handling, use, disposal, or

distribution of such water beyond said Delivery Point(s).

5.8 Priority.

5.8.1 In time of shortage the Available CAP Supply shall be distributed as deseribed

in this section 5.8.

5.8.2 On or before June 1 of each Year, the Secretary shall announce the Available

CAP Supply for the following Year in a written notice to the CAP Operating Agency and to each

CAP Contractor. For purposes of administering this Contract, a time of shortage shall be a Year

when:

5.8.2.1 Prior to January 1, 2044, any Year in which the Available CAP

Supply for that Year is insufficient to satisfy all of the entitlements to (i) three hundred forty-

three thousand seventy-nine (343,079) acre-feet of CAP Indian Priority Water; (ii) six hundred

thirty-eight thousand eight hundred twenty-three (638,823) acre-feet of CAP M&I Priority

Water; and (iii) up to one-hundred eighteen (118) acre-feet of CAP M&I Priority Water

converted from CAP NIA Priority Water under the San Tan Irrigation District's CAP

Subcontract.

5.8.2.2 On or after January 1, 2044, any Year in which the Available CAP

Supply for that Year is insuffcient to satisfy all of the entitlements to (i) three hundred forty-

three thousand seventy-nine (343,079) acre-feet of CAP Indian Priority Water; (ii) six hundred

thirty-eight thousand eight hundred twenty-three (638,823) acre-feet of CAP M&I Priority

Water; (iii) up to forty-seven thousand three hundred three (47,303) acre-feet of CAP M&I

Priority Water converted from CAP NIA Priority Water pursuant to the Hohokam Agreement;

and (iv) up to one hundred eighteen (118) acre-feet of CAP M&I Priority Water converted from
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CAP NIA Priority Water under the San Tan Irrigation District's CAP Subcontract.

5.8.3 In time of shortage the initial distribution of water shall be determined in the

following manner:

5.8.3.1 If the available CAP Supply is equal to or less than eight hundred

fifty-three thousand seventy-nine (853,079) acre-feet, then 36.37518% of the Available CAP

Supply shall be available for delivery as CAP Indian Priority Water and the remainder shall be

available for delivery as CAP M&I Priority Water.

5.8.3.2 If the Available CAP Supply is greater than eight hundred fifty-

three thousand seventy-nine (853,079) acre-feet, then the quantity of water available for delivery

as CAP Indian Priority Water shall be determined in accordance with the following equation and

the remainder shall be available for delivery as CAP M&I Priority Water:

1= \(32,770 -7 (E - 853,079)) x W) + (343,079 - U32,770 -7 (E - 853,079)J x E))

Where

I = the quantity of water available for delivery as CAP Indian Priority Water

E = the sum of the entitlements to CAP Indian Priority Water and CAP M&I Priority

Water as described in subsections 5.8.2.1 and 5.8.2.2 herein, whichever is

applicable; and

W = the Available CAP Supply

Examples:
A. If, before January 1,2044, the sum of the entitlements to CAP Indian Priority
Water and CAP M&I Priority Water as described in subsection 5.8.2. i herein were
nine hundred eighty-one thousand nine hundred two (981,902) acre-feet (343,079 +
638,823 + 0), then the quantity of water available for delivery as CAP Indian Priority
Water would be ninety-three thousand three hundrcd three (93,303) acre-feet plus
25.43800% of the Available CAP Supply.

B. If, after January 1, 2044, the sum of the entitlements to cAp Indian Priority

Water and CAP M&I Priority Water as described in subsection 5.8.2.2 herein were
one million twenty-nine thousand three hundred twenty-three (1,029,323) acre-feet
(343,079 + 638,823 + 47,303 + 118), then the quantity of water available for
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delivery as CAP Indian Priority Water would be one hundred fifty-one thousand six
hundred ninety-one (151,691) acre-feet plus 18.59354% of the Available CAP
Supply.

5.8.4 In time of shortage unscheduled CAP Water shall be redistributed in the

following manner:

5.8.4.1 Any water available for delivery as CAP Indian Priority Water that is

not scheduled for delivery pursuant to contracts, leases, or exchange agreements for the delivery

of CAP Indian Priority Water, shall become available for delivery as CAP M&I Priority Water.

5.8.4.2 CAP M&I Priority Water shall be distributed among those entities

with contracts for the delivery of CAP M&I Priority Water in a manner determined by the

Secretary and the Operating Agency in consultation with users of CAP M&I Priority Water to

fulfill all delivery requests to the greatest extent possible. Any water available for delivery as

CAP M&I Priority Water that is not scheduled for delivery pursuant to contracts, leases, or

exchange agreements for the delivery of CAP M&I Priority Water, shall become available for

delivery as CAP Indian Priority Water.

5.8.4.3 Any water remaining after all requests for delivery of CAP Indian

Priority Water and CAP M&I Priority Water have been satisfied, shall become available for

delivery as CAP NIA Priority Water.

5.8.4.4 Nothing in this subsection 5.8 shall be construed to allow or

authorize any CAP Contractor or CAP Subcontractor to receive, pursuant to such contracts, CAP

Water in amounts greater than such CAP Contractor's entitlement.

5.8.5 The distribution of CAP Indian Priority Water among CAP Indian Priority

Water users shall be accomplished as follows:

5.8.5.1 In consideration of the agreement by the Community and the Tohono

O'odham Nation to incur additional shortages beyond those that each would have incurred under
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the approach described in Exhibit A to each oftheir respective CAP Water delivery contracts, the

Secretary shall first make available to the Community and the Tohono O'odham Nation any

water made available for delivery as CAP Indian Priority Water under subsection 5.8.4.2 herein,

to the extent necessary in any Year, to offset the additional shortages borne by the Community

and the Tohono O'odham Nation. After the additional shortages borne by the Community and

the Tohono O'odham Nation have been fully offset, the Secretary shall then make any remaining

water available in accordance with all CAP Contracts and CAP Subcontracts for the delivery of

CAP Indian Priority Water, including the Community and the Tohono O'odham Nation, in

proportion to their contractual entitlements to CAP Indian Priority Water.

5.8.5.2 If the Available CAP Supply is greater than eight hundred fifty-three

thousand seventy-nine (853,079) acre-feet but less than the sum of the entitlements described in

subsections 5.8.2.1 or 5.8.2.2 herein, as applicable, then, to the extent that sufficient quantities of

CAP Water, including all CAP M&I Priority Water available for delivery as CAP Indian Priority

Water in accordance with subsection 5.8.4.2 herein, are not available to meet orders for CAP

Indian Priority Water, the Community and the Tohono O'odham Nation shall incur the portion of

such shortage of CAP Indian Priority Water determined under their respective CAP Water

delivery contracts.

5.8.5.3 If the Available CAP Supply is greater than eight hundred one

thousand five hundred seventy-four (801,574) acre-feet but less than eight hundred fifty-three

thousand seventy-nine (853,079) acre-feet, up to fifty-one thousand five hundred five (51,505)

acre-feet of the shortage of CAP Indian Priority Water shall be shared among the Community,

the Ak-Chin Indian Community, the Salt River Pima-Maricopa Indian Community, the Tohono

O'odham Nation, and the San Carlos Apache Tribe. During a time of shortage described in this

subsection 5.8.5.3, the CAP Indian Priority Water available to the tribes referenced in this
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subsection 5.8.5.3 shall be determined in accordance with the provisions of their respective CAP

Contracts and any amendments thereto.

5.8.5.4 If the Available CAP Supply is less than eight hundred one thousand

five hundred seventy-four (801,574) acre-feet, then the CAP Indian Priority Water determined to

be available pursuant to subsection 5.8.3.1 herein shall be distributed to WMAT by the Secretary

based on the ratio of the amount of water delivered pursuant to this Contract in the latest non-

shortage Year relative to the total quantity of water delivered to all CAP Contractors for CAP

Indian Priority Water in that same Year. The Secretary shall determine the quantity of CAP

Indian Priority Water delivered to the Gila River Indian Community and the Tohono O'odham

Nation in the latest non-shortage Year, in a manner consistent with the water settlement

agreements with these Tribes.

5.8.5.5 In the event that there is any dispute regarding the amount of CAP

water available to WMA T during a time of shortage, or dispute regarding the operation of this

subsection 5.8, the Secretary shall make a final determination after consulting with WMAT,

which decision shall be subject to such challenge or appeal processes as are available or

applicable.

5.8.5.6 If the Available CAP Supply is insufficient to meet all demands

under CAP Contracts or CAP Subcontracts for the delivery of CAP NIA Priority Water, then the

Secretary and the CAP Operating Agency shall pro-rate the CAP NIA Priority Water to the CAP

Contractors and CAP Subcontractors holding such entitlements on the basis of the quantity of

CAP NIA Priority Water used by each such CAP Contractor or CAP Subcontractor in the last

Year in which the Available CAP Supply was suffcient to fill all orders for CAP NIA Priority

Water. The Secretary shall determine tlfe quantity of CAPNIA Priority Water used by the Gila

River Indian Community and the Tohono O'odham Nation in the last Year in which the
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Available CAP Supply was sufficient to fill all orders for CAP NIA Priority Water, in a manner

consistent with the water settlement agreements with these Tribes.

5.8.5.7 The shortage sharing criteria in subsection 5.8 shall not app ly to

Colorado River water acquired from the Yuma-Mesa Division ofthe Gila Project pursuant to the

Ak-Chin Indian Community Water Rights Settlement Act, Public Law 98-530, or Colorado

River water acquired from the Wellton-Mohawk Irrigation and Drainage District pursuant to the

Salt River Pima-Maricopa Indian Community Water Rights Settlement Act, Public Law i 00-

512, both of which have a higher priority than Fourth Priority Water.

5.9 Secretarial Waiver of Control of Return Flow. Pursuant to Section 306(a)(7) of the

WMA T Act, the Secretary waives the right of the Secretary to capture all Return Flow from

WMAT CAP Water delivered to WMAT through an exchange with SRP or any other individual

or entity acceptable to WMA T and the Secretary, flowing from the exterior boundary of the

WMAT Reservation. WMAT may recapture and reuse Return Flow within the WMAT

Reservation. Return Flow for purposes of this subsection 5.9 shall mean all waste water,

seepage, and Groundwater which originates or results from WMAT CAP Water delivered to

WMA T through an exchange with SRP or any other ind ividual or entity acceptable to WMAT

and the Secretary.

5.10 Exchange Water. Where the Secretary determines that WMAT is able to receive

Project Water in exchange for or in replacement of existing supplies of water from surface

sources other than the Colorado River to provide water supplies for water users upstream from

the confluence of the Salt and Verde Rivers and Buttes Dam site, ifsuch dam is then existent, the

Secretary may require and WMAT agrees to accept said Project Water in exchange for or in

replacement of said existing supplies pursuant to the provisions of Section 304( d) of the Basin

Project Act.
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6 OTHER WATER: Nothing in this Contract shall prevent WMAT from agreeing with a

water user to receive water from a source off of the WMAT Reservation or off of the Off-

Reservation Trust Lands where the water user does not condition delivery upon substitution for

Project Water.

7 PAYMENTS:

7.1 Pursuant to Section 30S( d)of the WMA T Act, for the purpose of determin ing the

allocation and repayment of costs of any stage of the CAP constructed after November 21, 2007,

the costs associated with the delivery of WMAT CAP Water, whether such water is delivered for

use by WMA T or in accordance with any assignment, exchange, lease, option to lease, or other

agreement for the temporary disposition of WMA T CAP Water entered into by WMAT shall be

(1) nonreimbursable, and (2) excluded from the repayment obligation of CA WCD.

7.2 Pursuant to Sections 305(c) and 306(a)(8) of the WMAT Act, no CAP Water service

capital charges shall be due or payable for WMAT CAP Water, whether such water is delivered

for use by WMAT or pursuant to a contract or option to lease or exchange WMAT CAP Water

entered into by WMAT.

7.3 Pursuant to Section 306 (a)(1)(A)(iii) of the WMAT Act, any lease or option to lease

providing for the temporary delivery to others of any WMAT CAP Water shall require the lessee

to pay the CAP Operating Agency all CAP Fixed OM&R Charges and all CAP Pumping Energy

Charges associated with the delivery of the leased water. Neither WMAT nor the United States

in any capacity shall be responsible for the payment of any charges for the delivery of WMAT

CAP Water leased to others.

7.4 The CAP Operating Agency shall be paid the CAP Fixed OM&R Charges associated

with the delivery of all WMAT CAP Water. Pursuant to Section 306 (a)(6) of the WMAT Act,

as authorized by 43 U.S.c. § IS43(f)(2)(A), as amended, and to the extent that funds are
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available in the Lower Colorado River Basin Development Fund established by subsection (a) of

that section, the Secretary shall pay to the CAP Operating Agency the CAP Fixed OM&R

Charges associated with the delivery of WMAT CAP Water, and to the extent that funds are not

available from the Lower Colorado River Basin Development Fund such charges shall be paid by

the WMAT. CAP Fixed OM&R Charges associated with the delivery of WMAT CAP Water

leased to others shall be paid as provided in subsection 7.3 herein.

7.5 WMAT shall pay the CAP Operating Agency all CAP Pumping Energy Charges

associated with the delivery of WMAT CAP Water, except for WMAT CAP Water leased to

others. Notwithstanding the preceding sentence, other persons or entities with whom WMAT

may exchange WMA T CAP Water may agree with WMA T to pay the CAP Operating Agency

the CAP Pumping Energy Charges associated with the delivery of WMAT CAP Water pursuant

to such exchange. CAP Pumping Energy Charges associated with the delivery of WMAT CAP

Water leased to others shall be paid as provided in subsection 7.3 herein.

7.6 In those instances in which the monies are not available to the Secretary from the

Lower Colorado River Basin Development Fund as set forth in subsection 7.4 herein, and

WMAT is responsible for making payments, the following shall apply:

7.6.1 The CAP Operating Agency shall have no responsibility to deliver any

WMA T CAP Water for which the CAP Fixed OM&R Charge and the CAP Pumping Energy

Charge have not been paid in advance.

7.6.2 The annual CAP Fixed OM&R Charge and the CAP Pumping Energy Charge

associated with the delivery of WMAT CAP Water shall be paid in twelve (12) equal monthly

installments and shall be paid on or before the first day of each month in order for WMA T to

receive water deliveries in the succeeding month.

7.6.3 The Contracting Officer may direct that payments be received in other than the
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equal monthly installments described in subsection 7.6.2 herein.

7.6.4 Unless otherwise agreed, differences between estimated and actual CAP Fixed

OM&R Charge and the estimated and actual CAP Pumping Energy Charge shall be determined

by the Contracting Offcer and shall be adjusted in the next succeeding annual CAP Fixed

OM&R Charge; provided, however, that if in the opinion of the Contracting Officer the amount

of funds advanced by WMAT is likely to be insufficient to cover the CAP Fixed OM&R Charge

and the CAP Pumping Energy Charge during the Year, the Contracting Officer may increase the

annual estimate of the CAP Fixed OM&R Charge and the CAP Pumping Energy Charge

associated with the delivery of WMAT CAP Water by written notice thereof to WMAT, and

WMAT shall forthwith increase its remaining monthly payments in such Year by the amount

necessary to cover the insufficiency; provided, further, that unless otherwise agreed, if in the

opinion of the Contracting Offcer the amount of funds advanced by WMAT is likely to be

greater than what is required to cover the CAP Fixed OM&R Charge and the CAP Pumping

Energy Charge associated with the delivery of WMAT CAP Water during the Year, the

Contracting Offcer shall reduce the remaining monthly payments on a pro rata basis to adjust

the total payment for the Year to the revised estimate. WMA T agrees to make all advances or

payments required under this section.

7.6.5 Pursuant to 25 U.S.C. 385 and regulations promulgated pursuant thereto (25

CFR Part 171), the Secretary may adjust the amount of the CAP Fixed OM&R Charge and the

CAP Pumping Energy Charge for which WMAT is responsible.

7.6.6 In the event WMAT fails or refuses to accept delivery at the Delivery Point(s)

of the quantities of water available for delivery to and required to be accepted by it pursuant to

this Contract, or in the event WMATfails in any Year to submit a schedule for delivery as

provided in subsection 5.6 herein, said failure or refusal shall not relieve WMA T of its obligation
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to make the payment required in this subsection 7.6.6. WMAT agrees to make payment

therefore in the same manner as if said water had been delivered to and accepted by it in

accordance with this Contract except as provided in subsection 7.6.7 herein.

7.6.7 If the WMAT CAP Water is made available to others by the Contracting

Offcer or the CAP Operating Agency, WMA T shall be relieved of its payments hereunder and

only to the extent of the amount paid to the Contracting Offcer or the CAP Operating Agency by

such other users, but not to exceed the amount WMAT is obligated to pay under this Contract for

said water.

7.6.8 In the event WMAT or the Contracting Officer and the CAP Operating

Agency are unable to sell any portion of WMA T CAP Water scheduled for delivery and not

required by WMAT, WMAT shall be relieved of the CAP Pumping Energy Charges associated

with the undelivered water.

7.6.9 In the event that a discontinuance or temporary reduction in deliveries of CAP

Water results in the delivery to WMAT of an amount less than what has been paid for in advance

by WMA T, WMA T shall be given credit toward future payments due.

7.6.10 WMAT shall have no right to delivery of water from Project facilities during

any period in which WMA T may be in arrears in the payment of any charges due to the

Contracting Officer or the CAP Operating Agency. The Contracting Officer may sell to another

entity any water determined to be available under WMA T's entitlement for which payment is in

arrears or the Contracting Officer may request that the CAP Operating Agency sell such water;

provided, however, that WMAT may regain the right to use any unsold portion of the water

determined to be available under the original entitlement upon payment of all delinquent charges

plus any difference between the contractualöbligation and the price received in the sale of water

by the Contracting Officer or the CAP Operating Agency and payment of charges for the current
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period.

7.6.11 WMAT shall be subject to interest, administrative, and penalty charges on

delinquent CAP Fixed OM&R Charge and the CAP Pumping Energy Charge associated with the

delivery ofWMAT CAP Water.

7.6.12 When a payment is not received by the due date, WMAT shall pay an interest

charge for each day the payment is delinquent beyond the due date. The interest charge rate shall

be the greater of the rate prescribed quarterly in the Federal Register by the Department of the

Treasury for application to overdue payments, or the interest rate of 0.5 percent per month

prescribed by section 6 of the Reclamation Project Act of 1939 (Public Law 76-260). The

interest charge rate shall be determined as of the due date and remain fixed for the duration of the

deÌinquent period.

7.6.13 When a payment becomes 60 days delinquent, WMAT shall pay an

administrative charge to cover additional costs of biling and processing the delinquent payment.

7.6.14 When a payment is delinquent 90 days or more, WMAT shall pay an

additional penalty charge of 6 percent per Year for each day the payment is delinquent beyond

the due date.

7.6.15 WMAT shall pay any fees incurred for debt collection services associated

with a delinquent payment.

7.6.16 When a partial payment on a delinquent account is received, the amount

received shall be applied, first to the penalty, second to the administrative charges, third to the

accrued interest, and finally to the overdue payment for the CAP Fixed OM&R Charge and the

CAP Pumping Energy Charge associated with the delivery of WMAT CAP Water.

7.6.17 The obligation of WMAT to pay the CAP FixedOM&R Charge and the CAP

Pumping Energy Charge associated with the delivery of WMAT CAP Water to the Contracting
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Officcr, or the CAP Operating Agency as provided in this Contract, is a general obligation of

WMAT notwithstanding the manner in which the obligation may be distributed among \\TMAT's

water users and notwithstanding the default of individual water users in their obligations to

WMAT.

8 ENVIRONMENTAL COMPLIANCE: Notwithstanding any other provision of this

Contract, and in accordance with Section 304(c) of the WMAT Act, the Secretary will not

deliver Project Water to WMAT until the Secretary has complied with all aspects of the National

Environmental Policy Act of 1969 (42 U.S.c. 4321 et seq.), the Endangered Species Act of 1973

(i 6 U .S.c. 1531 et seq.), and all other applicable environmental laws and regulations.

9 GENERA PROVISIONS:

9.1 Water and Air Pollution Control. WMAT, in carrying out this Contract, shall comply

with all applicable water and air pollution laws and regulations of WMAT and the United States,

and shall obtain all required permits or licenses from the appropriate authorities of WMAT and

the United States.

9.2 Quality of Water. The OM&R of the CAP System shall be performed in such

manner as is practicable to maintain the quality of raw water made available through such

facilities at the highest level reasonably attainable, as determined by the Contracting Offcer.

Neither the United States nor the CAP Operating Agency warrants the quality of water and is

under no obligation to construct or furnish water treatment facilities to maintain or better the

quality of water.

9.3 Compliance With Federal Reclamation Laws. The delivery of water or the use of

Federal facilities pursuant to this Contract is subject to applicable Federal Reclamation laws.

9.4 Books. Records. and Reports. WMAT shall establish and maintain accounts and

other books and records pertaining to administration of the terms and conditions of this Contract
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as the Contracting Offcer may require. Reports thereon shall be furnished to the Contracting

Offcer in such form and on such date or dates as the Contracting Offcer may require. Subject

to applicable Federal laws and regulations, each party to this Contract shall have the right during

office hours to examine and make copies of the other party's books and records relating to

matters covered by this Contract.

9.5 Notices. Any notice, demand, or request authorized or required by this Contract

shall be deemed to have been given, on behalf of WMAT, when mailed, postage prepaid, or

delivered to the Regional Director, Lower Colorado Region, Bureau of Reclamation, P.O. Box

61470, Boulder City, Nevada 89006-1470, and on behalf of the United States, when mailed,

postage prepaid, or delivered to WMAT, Office of the Tribal Chairman, P.O. Box 1150,

Whiteriver, Arizona 85941, or if delivered by commercial carrier to the Office of the Tribal

Chairman, 201 East Walnut Street, Whiteriver, Arizona 85941. The designation of the addressee

or the address may be changed by notice given in the same manner as provided in this section for

other notices.

9.6 Contingent on Appropriation or Allotment of Funds. The expenditure or advance of

any money or the performance of any obligation by the United States under this Contract shall be

contingent upon appropriation or allotment of funds. No liability shall accrue to the United

States in case funds are not appropriated or allocated.

9.7 Assignment Limited - Successors and Assigns Obligated. The provisions of this

Contract shall apply to and bind the successors and assigns of the Parties hereto, but no

assignment or transfer of this Contract or any part or interest therein shall be valid until approved

in writing by the Contracting Offcer.

9.8 Offcials Not to Benefit. No member of or delegate to Congress or official of

WMAT shall benefit from this Contract other than as a water user or landowner in the same
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manner as other water users or landowners,

9.9 Indian Employmcnt - Equal Employment Opportunity.

9.9. I In accordance with the provisions of Title 42 U.S.C. 2000e-2 (i), WMAT shall

give preference in employment to Indians living on or near the WMA T Reservation. The Bureau

of Indian Affairs Offce of Employment Assistance shall be notified of employment

opportunities forty-eight (48) hours before any positions are advertised to the general public.

9.9.2 Except as provided above, during the performance of this Contract, WMAT

agrees as follows:

9.9.2.1 WMAT will not discriminate against any employee or applicant for

employment because of race, color, religion, sex, or national origin. WMAT will take

affrmative action to ensure that applicants are employed, and that employees are treated during

employment, without regard to their race, color, religion, sex, or national origin. Such action

shall include, but not be limited to, the following: Employment, upgrading, demotion, or

transfer; recruitment or recruitment advertising; layoff or termination; rates of pay or other forms

of compensation; and selection for training, including apprenticeship. WMAT agrees to post in

conspicuous places, available to employees and applicants for employment, notices to be

provided by the Contracting Offcer setting forth the provisions of this nondiscrimination clause.

9.9.2.2 WMAT will, in all solicitations or advertisements for employees placed by

or on behalf of WMAT, state that all qualified applicants will receive consideration for

employment without discrimination because of race, color, religion, sex, or national origin.

9.9.2.3 WMAT will send to each labor union or representative of workers with

which it has a collective bargaining agreement or other contract or understanding, a notice, to be

provided by the Contracting Offcer, advising said labor union or workers' representative of

WMA T's commitments under section 202 of Executive Order 11246 of September 24, 1965, and
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shall post copies of the notice in conspicuous places available to employees and applicants for

employment.

9.9.2.4 WMAT will comply with all provisions of Executive Order NO.1 i 246 of

September 24, i 965, as amended, and of the rules, regulations, and relevant orders of the

Secretary of Labor.

9.9.2.5 WMAT will furnish all information and reports required by said amended

Executive Order and by the rules, regulations, and orders of the Secretary of Labor, or pursuant

thereto, and will permit access to its books, records, and accounts by the Contracting Offcer and

the Secretary of Labor for purposes of investigation to ascertain compliance with such rules,

regu lations, and orders.

9.9.2.6 In the event of WMAT's noncompliance with the nondiscrimination

clauses of this Contract or with any such rules, regulations, or orders, this Contract may be

canceled, terminated, or suspended, in whole or in part, and \VMAT may be declared ineligible

for further Government contracts in accordance with procedures authorized in said amended

Executive Order, and such other sanctions may be imposed and remedies invoked as provided in

said Executive Order, or by rule, regulation, or order of the Secretary of Labor, or as otherwise

provided by law.

9.9.2.7 WMAT will include the provisions of subsections 9.9.2.1 through 9.9.2.7

herein in every subcontract or purchase order unless exempted by rules, regulations, or orders of

the Secretary of Labor issued pursuant to section 204 of said amended Executive Order, so that

such provisions will be binding upon each subcontractor or vendor. WMAT will take such

action with respect to any subcontract or purchase order as may be directed by the Secretary of

Labor as a means of enforcing such provisions,including sanctions for noncompliance; provided,

however, that in the event WMAT becomes involved in, or is threatened with, litigation with a
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subcontractor or vendor as a result of such direction, WMAT may request the United States to

enter into such litigation to protect the interests of the United States.

9.10 Compliance with Civil Rights Laws and Regulations.

9.10.1 WMAT shall comply with Title VI of the Civil Rights Act of 1964

(42 U.S.c. 2000d), section 504 of the Rehabilitation Act of 1975 (Public Law 93-112, as

amended), the Age Discrimination Act of 1975 (42 U.sc. 6101, et seq.) and any other

applicable civil rights laws, as well as with their respective implementing regulations and

guidelines imposed by the Department of the Interior and/or Bureau of Reclamation.

9.10.2 These statutes require that no person in the United States shall, on

the grounds of race, color, national origin, handicap, or age, be excluded from participation in, be

denied the benefits of, or be otherwise subjected to discrimination under any program or activity

receiving financial assistance from the Bureau of Reclamation. By executing this Contract,

WMA T agrees to immediately take any measures necessary to implement this obligation,

including permitting offcials of the United States to inspect premises, programs, and documents.

9.10.3 WMAT makes this agreement in consideration of and for the purpose of

obtaining any and all Federal grants, loans, contracts, property discounts or other Federal

financial assistance extended after the date hereof to WMA T by the Bureau of Reclamation,

including installment payments after such date on account of arrangements for Federal financial

assistance which were approved before such date. WMAT recognizes and agrees that such

Federal assistance will be extended in reliance on the representations and agreements made in

this section, and that the United States reserves the right to seek judicial enforcement thereof.

9.11 Rules, Regulations, and Determinations.

9.11.1 The Contracting Officer shall have the right to make, after an opportunity has

been offered to WMAT for consultation, ru les and regulations consistent with the provisions of
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the Contract and the laws of the United States and to add to or to modifY such rules and

regulations as the Contracting Officer may deem propcr and necessary to carry out this Contract,

and to supply necessary details of its administration which are not covered by express provisions

of this Contract. WMAT shall observe such rules and regulations.

9.11.2 Where the terms of this Contract provide action to be based upon the

opinion or determination of either party to this Contract, whether or not stated to be conclusive,

said terms shall not be construed as permitting such action to be predicated upon arbitrary,

capricious, or unreasonable opinions or determinations. In the event that WMAT questions any

factual determination made by the Contracting Officer, the findings as to the facts shall be made

by the Secretary only after consultation with WMA T.

10 EXCEPTIONS TO APPLICATION OF CIVIL RIGHTS AND OTHER ACTS: The

provisions of subsections 9.9 and 9.10 apply except where they conflict with sections 701 (b)(l)

and 703(i) of Title VII of the Civil Rights Act of 1964 (73 Stat. 253-257), which pertain to

Indian tribes and to preferential treatment given to Indians residing on or near a reservation or

other applicable laws, or if they are contrary to Federal court decisions or Federal statutory

exemptions which exclude applicability thereof to federally recognized Indian tribes, Indians or

Ind ian reservations.

11 RECLAMATION REFORM ACT: In accordance with Section 311(d) of the WMAT Act,

the Reclamation Reform Act of 1982 (43 U.S.c. §390aa, et seq.) and any other acreage

limitation or full cost pricing provision under Federal law shall not apply to any person, entity or

land solely on the basis of (1) receipt of any benefits under the WMAT Act, (2) execution or

performance of the Quantification Agreement, or (3) the use, storage, delivery, lease or exchange

CAP Water.

12 CONTRACT AND WMAT ACT: In the event that differences between the language of
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this Contract and the WMAT Act result in conflict, ambiguity or confusion or the provisions are

inconsistent, the language of the WMAT Act shall govern.

13 ENFORCEABILITY DATE. This Contract shall become effective on the Enforceability

Date.

IN WITNESS WHEREOF, the Parties hereto have executed this Contract the day and

year first written above.

THE UNITED STATES OF AMERICA

Approved as to Legal Sufficiency:

By: i;y:~
Attest: WHITE MOUNTAIN APACHE TRIBE

By~~JL' BY~
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:\ UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF RECLAMATION

SUBCONTRACT AMONG THE UNITED STATES,
THE CENTRAL ARIZONA WATER CONSERVATION DISTRICT,

AND THE
PROVIDING FOR WATER SERVICE

4

5

6

7

8 CENTRAL ARIZONA PROJECT

9

10
1. PREAMBLE:

THIS SUBCONTRACT, made this _ day of
11

,200_,
12

in pursuance generally of the Act of June 17, 1902 (32 Stat. 388), and acts amendatory

thereof or supplementary thereto, including but not limited to the Boulder Canyon Project

Act of December 21,1928 (45 Stat. 1057), as amended, the Reclamation Project Act of

August 4, 1939 (53 Stat. 1187), as amended, the Reclamation Reform Act of October

12, 1982 (96 Stat. 1263), and particularly the Colorado River Basin Project Act of

September 30, 1968 (82 Stat. 885), as amended, and the Arizona Water Settlements Act

(118 Stat. 3478), all collectively hereinafter referred to as the "Federal Reclamation

Laws," among the UNITED STATES OF AMERICA, hereinafter referred to as the

"United States" acting through the Secretary of the Interior, the CENTRAL ARIZONA

WATER CONSERVATION DISTRICT, hereinafter referred to as the "Contractor," a

13

14

15

16

17

18

19

20

21

22

23

water conservation district organized under the laws of Arizona, with its principal place of

business in Phoenix, Arizona, and the

hereinafter referred to as the "Subcontractor," with its principal place of business
24

25
in , Arizona;

26

II

I,



2

3

4

5

6

7

8

9

10

11

WITNESSETH, THAT:

2. EXPLANATORY RECITALS:

WHEREAS, the Colorado River Basin Project Act provides, among other

things, that for the purposes of furnishing irrigation and municipal and industrial water

supplies to water deficient areas of Arizona and western New Mexico through direct

diversion or exchange of water, control of floods, conservation and development of fish

and wildlife resources, enhancement of recreation opportunities, and for other purposes,

the Secretary of the Interior shall construct, operate, and maintain the Central Arizona

Project; and

12

WHEREAS, pursuant to the provisions of Arizona Revised Statutes §§ 48-

3701, ef seq., the Contractor has been organized with the power to enter into a contract

or contracts with the Secretary of the Interior to accomplish the purposes of Arizona

Revised Statutes, §§ 48-3701, et seq.; and

WHEREAS, pursuant to Section 304(b)(1) of the Colorado River Basin

Project Act, the Secretary of the Interior has determined that it is necessary to effect

repayment of the cost of constrcting the Central Arizona Project pursuant to a master

contract and that the United States, together with the Contractor, shall be a part to

contracts that are in conformity with and subsidiary to the master contract; and

WHEREAS, the United States and the Contractor entered into Contract

No. 14-06-W-245, Amendment NO.1, dated December 1, 1988, hereinafter referred to

as the "Repayment Contract," a copy of which is attached hereto as Exhibit "A" and by

this reference made a part hereof, whereby the Contractor agrees to repay to the United

States the reimbursable costs of the Central Arizona Project allocated to the Contractor;

and

13

14

15

16

17

18

19

20

Z 1

2Z

23

Z4 WHEREAS, the Subcontractor is in need of a water supply and desires to

subcontract with the United States and the Contractor for water service from water

supplies available under the Central Arizona Project; and

25

Z6
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WHEREAS, upon completion of the Central Arizona Project, water shall be

available for delivery to the Subcontractor;

NOW THEREFORE, in consideration of the mutual and dependent

covenants herein contained, it is agreed as follows:

3. DEFINITIONS:

Definitions included in the Repayment Contract are applicable to this

subcontract; provided, however, that the terms "Agricultural Water" or "Irrigation Water"

shall mean water used for the purposes defined in the Repayment Contract on tracts of

land operated in units of more than 5 acres. The first letters of terms so defined are

capitalized herein. As heretofore indicated, a copy of the Repayment Contract is

attached as Exhibit "A." In addition, the following definitions shall apply to this

subcontract:

3

4

6

7

8

9

10

11

12

13
(a) "Available CAP Supply" shall mean for any given Year all Fourth

Priority Water available for delivery through the Central Arizona Project, water available

from CAP dams and reservoirs other than Modified Roosevelt Dam, and return flows

captured by the Secretary for CAP use.

(b) "Fourth Priority Water" shall mean Colorado River water available

for delivery within the State of Arizona for satisfaction of entitlements: (1) pursuant to

contracts, Secretarial reservations, peífected rights, and other arrangements between

the United States and water users in the State entered into or established subsequent to

September 30, 19ô8, for use on Federal, State, or privately owned lands in the State (for

a total quantity not to exceed 164,652 acre-feet of diversions annually); and (2), after

first providing for the delivery of water under 43 U.S.C. §1524(e), pursuant to the

Repayment Contract for the delivery of Colorado River water for the CAP including use

of Colorado River water on Indian lands.

14

15

16

17

18

19

20

21

22

23

24

25

26
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3

4

4. DELIVERY OF WATER:

4.1 Obligations of the United States. Subject to the terms, conditions,

and provisions set forth herein and in the Repayment Contract, during such periods as it

operates and maintains the Project Works, the United States shall deliver Project Water

for M&I use by the Subcontractor. The United States shall use all reasonable diligence

to make available to the Subcontractor the quantity of Project Water specified in the

schedule submitted by the Subcontractor in accordance with Article 4.4 After transfer of

OM&R to the Operating Agency, the United States shall make deliveries of Project Water

to the Operating Agency which shall make subsequent delivery to the Subcontractor as

provided herein.

4.2 Term of Subcontract. This subcontract shall become effective upon

the later of: (i) the date on which it is confirmed as provided for in Article 6.12; (ii) the

date on which the Secretary of the Interior publishes in the Federal Register the

statement of findings described in section 207(c)(1) of the Arizona Water Settlements

Act, 118 Stat. 3478; and (iii) the date on which the Subcontractor has paid or provided

for payment of past M&I water service capital charges as required by the Contractor.

This subcontract shall be for permanent service as that term is used in Section 5 of the

Boulder Canyon Project Act of 1928,43 U.S.C. §617d. Project Water shall be delivered

under the terms of this subcontract for a period of 100 years beginning January 1 of the

Year following that in which the subcontract becomes effective; provided, that this

subcontract may be renewed upon written request by the Subcontractor upon terms and

conditions of renewal to be agreed upon not later than 1 year prior to the expiration of

this subcontract; and provided, further, that such terms and conditions shall be

consistent with Article 9.9 of the Repayment Contract.

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26
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3

4

4.3 Conditions Relating to Delivery and Use. Delivery and use of water

under this subcontract is conditioned on the following, and the Subcontractor hereby

agrees that:

5

(a) All uses of Project Water and Return Flow shall be consistent

with Arizona water law unless such law is inconsistent with the Congressional directives

applicable to the Central Arizona Project.

(b) The system or systems through which water for Agricultural,

M&I (including underground storage), and Miscellaneous purposes is conveyed after

delivery to the Subcontractor shall consist of pipelines, canals, distribution systems, or

other conduits provided and maintained with linings adequate in the Contracting Offcer's

judgment to prevent excessive conveyance losses.

(c) The Subcontractor shall not pump, or within its legal

authority, permit others to pump ground water from within the exterior boundaries of the

Subcontractor's service area, which has been delineated on a map filed with the Con-

tractor and approved by the Contractor and the Contracting Offcer, for use outside of

said service area unless such pumping is permitted under Title 45, Chapter 2, Arizona

Revised Statutes, as it may be amended from time to time, and the Contracting Offcer,

the Contractor, and the Subcontractor shall agree, or shall have previously agreed, that

a surplus of ground water exists and drainage is or was required; provided, however,

that such pumping may be approved by the Contracting Offcer and the Contractor, and

approval shall not be unreasonably withheld, if such pumping is in accord with the Basin

Project Act and upon submittal by the Subcontractor of a written certification from the

Arizona Department of Water Resources or its successor agency that the pumping and

transportation of ground water is in accord with Tit1e 45, Chapter 2, Arizona Revised

Statutes, as it may be amended from time to time,

6

B

9

10

11

12

13

14

15

16

17

is

19

20

21

22

23

24
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(d) The Subcontractor shall not sell, lease, exchange, forbear or

otherwise transfer Project Water; provided, however, that this does not prohibit

exchanges of Project Water within the State of Arizona covered by separate

agreements; and provided, further, that this does not prohibit effuent exchanges with

Indian tribes pursuant to Article 6.2; and provided, further, that this does not prohibit the

resale or exchange of Project Water within the State of Arizona pursuant to Subarticle

3

4

5

6

7 4.3(e).
8

(e)(i) Project Water scheduled for delivery in any Year under this

subcontract may be used by the Subcontractor or resold, or exchanged by the

Subcontractor pursuant to appropriate agreements approved by the Contracting Offcer

and the Contractor. If said water is resold or exchanged by the Subcontractor for an

amount in excess of that which the Subcontractor is obligated to pay under this

subcontract, the excess amount shall be paid forthwith by the Subcontractor to the

Contractor for application against the Contractor's Repayment Obligation to the United

States; provided, however, that the Subcontractor shall be entitled to recover actual

costs of transportation, treatment, and distribution, including but not limited to capital

costs and OM&R costs.

9

io

11

12

13

14

15

16

17

18
(ii) Project Water scheduled for delivery in any Year under

19
this subcontract that cannot be used, resold, or exchanged by the Subcontractor may be

made available by the Contracting Offcer and Contractor to other users. If such Project

Water is sold to or exchanged with other users, the Subcontractor shall be relieved of its

payments hereunder only to the extent of the amount paid to the Contractor by such

other users, but not to exceed the amount the Subcontractor is obligated to pay under

this subcontract for said water.

10

21

22

23

24

25
(iii)

~ ~

In the event the Subcontractor or the Contracting

26
Offcer and the Contractor are unable to sell any portion of the Subcontractor's Project

6
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Water scheduled for delivery and not required by the Subcontractor, the Subcontractor

shall be relieved of the pumping energy portion of the OM&R charges associated with

the undelivered water as determined by the Contractor.

m Notwithstanding any other provision of this subcontract,

Project Water shall not be delivered to the Subcontractor unless and until the

Subcontractor has obtained final environmental clearance from the United States for the

system or systems through which Project Water is to be conveyed after delivery to the

Subcontractor at the Subcontractor's Project turnout(s). Such system(s) shall include all

pipelines, canals, distribution systems, treatment, storage, and other facilities through or

in which Project Water is conveyed, stored, or treated after delivery to the Subcontractor

at the Subcontractor's Project turnout(s). In each instance, final environmental

clearance will be based upon a review by the United States of the Subcontractors plans

for taking and using Project Water and will be given or withheld by the United States in

accordance with the Final Environmental Impact Statement -- Water Allocations and

Water Service Contracting (FES 82-7, filed March 19, 1982) and the National

Environmental Policy Act of 1969 (83 Stat. 852). Any additional action(s) required on

behalf of the Subcontractor in order to obtain final environmental clearance from the

United States will be identified to the Subcontractor by the United States, and no Project

Water shall be delivered to the Subcontractor unless and until the Subcontractor has

completed all such action(s) to the satisfaction of the United States.

4.4 Procedure for Ordering Water.

(a) At least 15 months prior to the date the Secretary expects to

issue the Notice of Completion of the Water Supply System, or as soon thereafter as is

practicable, the Contracting Offcer shall announce by written notice to the Contractor the

amount of Project Water available for delivery during the Year in which said Notice of

Completion is issued (initial Year of water delivery) and during the following Year. Within

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21
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25
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3

4

5

6

7

8

9

10

30 days of receiving such notice, the Contractor shall issue a notice of availability of

Project Water to the Subcontractor. The Subcontractor shall, within a reasonable period

of time as determined by the Contractor, submit a written schedule to the Contractor and

the Contracting Offcer showing the quantity of water desired by the Subcontractor

during each month of said initial Year and the following Year. The Contractor shall notify

the Subcontractor by written notice of the Contractor's action on the requested schedule

within 2 months of the date of receipt of such request.

(b) The amounts, times, and rates of delivery of Project Water to

the Subcontractor during each Year subsequent to the Year following said initial Year of

water delivery shall be in accordance with a water delivery schedule for that Year. Such

schedule shall be determined in the following manner:

(i) On or before June 1 of each Year beginning with the

Year following the initial Year of water delivery pursuant to this subcontract, the

Contracting Ofcer shall announce the amount of Project Water available for delivery

during the following Year in a written notice to the Contractor. In arriving at this

determination, the Contracting Offcer, subject to the provisions of the Repayment

Contract, shall use his best efforts to maximize the availability and delivery of Arizona's

full entitlement of Colorado River water over the term of this subcontract. Within 30 days

of receiving said notice, the Contractor shall issue a notice of availability of Project Water

to the Subcontractor.

11

12

13

14

15

16

17

18

19

20

21
(ii) On or before October 1 of each Year beginning with

the Year following said initial Year of water delivery, the Subcontractor shall submit in

writing to the Contractor and the Contracting Offcer a water delivery schedule indicating

the amounts of Project Water desired by the Subcontractor during each month of the

following Year along with a preliminary estimate of Project Water desired for the

succeeding 2 years.

22
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24

25
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(iii) Upon receipt of the schedule, the Contractor and the

Contracting Offcer shall review it and, after consultation with the Subcontractor, shall

make only such modifications to the schedule as are necessary to ensure that the

amounts, times, and rates of delivery to the Subcontractor are consistent with the

delivery capability of the Project, considering, among other things, the availability of

water and the delivery schedules of all subcontractors; provided, that this provision shall

not be construed to reduce annual deliveries to the Subcontractor,

(iv) On or before November 15 of each Year beginning

with the Year following said initial Year of water delivery, the Contractor shall determine

and furnish to the Subcontractor and the Contracting Offcer the water delivery schedule

for the following Year which shall show the amount of water to be delivered to the

Subcontractor during each month of that Year, contingent upon the Subcontractor

remaining eligible to receive water under all terms contained herein,

(c) The monthly water delivery schedules may be amended upon

the Subcontractors written request to the Contractor, Proposed amendments shall be

submitted by the Subcontractor to the Contractor no later than 15 days before the

desired change is to become effective, and shall be subject to review and modification in

like manner as the schedule. The Contractor shall notify the Subcontractor and the

Contracting Offcer of its action on the Subcontractor's requested schedule modification

within 10 days of the Contractor's receipt of such request.

(d) The Contractor and the Subcontractor shall hold the United

States, its offcers, agents, and employees, harmless on account of damage or claim of

damage of any nature whatsoever arising out of or connected with the actions of the

Contractor regarding water delivery schedules furnished to the Subcontractor.

(e) i n no event shall the Contracting Offcer or the Contractor be

required to deliver to the Subcontractor from the Water Supply System in anyone month

3

4

5

6

7

8

9

10
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4

a total amount of Project Water greater than eleven percent (11 %) of the Subcontractor's

maximum entitlement; provided, however, that the Contracting Offcer may deliver a

greater percentage in any month if such increased delivery is compatible with the overall

delivery of Project Water to other subcontractors as determined by the Contracting

Offcer and the Contractor and if the Subcontractor agrees to accept such increased

deliveries.
6

7

B

4.5 Points of Delivery--Measurement and Responsibility for Distribution

of Water.
9

(a) The water to be furnished to the Subcontractor pursuant to

this subcontract shall be delivered at turnouts to be constructed by the United States at

such point(s) on the Water Supply System as may be agreed upon in writing by the

Contracting Offcer and the Contractor, after consultation with the Subcontractor.

(b) Unless the United States and the Subcontractor agree by

contract to the contrary, the Subcontractor shall construct and install, at its sole cost and

expense, connection facilities required to take and convey the water from the turnouts to

the Subcontractor's service area. The Subcontractor shall furnish, for approval of the

Contracting Offcer, drawings showing the construction to be performed by the

Subcontractor within the Water Supply System right-of-way 6 months before starting said

construction. The facilities may be installed, operated, and maintained on the Water

Supply System right-of-way subject to such reasonable restrictions and regulations as to

type, location, method of installation, operation, and maintenance as may be prescribed

by the Contracting Offcer.

(c) All water delivered from the Water Supply System shall be

measured with equipment fumished and installed by the United States and operated and

maintained by the United States or the Operating Agency. Upon the request of the

Subcontractor or the Contractor, the accuracy of such measurements shall be

10

II
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investigated by the Contracting Offcer or the Operating Agency, Contractor, and

Subcontractor, and any errors which may be mutually determined to have occurred

therein shall be adjusted; provided, that in the event the parties cannot agree on the

required adjustment, the Contracting Offcer's determination shall be conclusive

(d) Neither the United States, the Contractor, nor the Operating

Agency shall be responsible for the control, carriage, handling, use, disposal, or

distribution of Project Water beyond the delivery point(s) agreed to pursuant to Sub-

article 4.5(a). The Subcontractor shall hold the United States, the Contractor, and the

Operating Agency harmless on account of damage or claim of damage of any nature

whatsoever for which there is legal responsibility, including propert damage, personal

injury, or death arising out of or connected with the Subcontractor's control, carriage,

handling, use, disposal, or distribution of such water beyond said delivery point(s).

4.6 Temporary Reductions. In addition to the right of the United States

under Subarticle 6.3(a)(iv) of the Repayment Contract temporarily to discontinue or

reduce the amount of water to be delivered, the United States or the Operating Agency

may, after consultation with the Contractor, temporarily discontinue or reduce the

quantity of water to be furnished to the Subcontractor as herein provided for the

purposes of investigation, inspection, maintenance, repair, or replacement of any of the

Project facilities or any part thereof necessary for the furnishing of water to the

Subcontractor, but so far as feasible the United States or the Operating Agency shall

coordinate any such discontinuance or reduction with the Subcontractor and shall give

the Subcontractor due notice in advance of such temporary discontinuance or reduction,

except in case of emergency, in which case no notice need be given. Neither the United

States, its offcers, agents, and employees, nor the Operating Agency i its offcers,

agents, and employees, shall be liable for damages when, for any reason whatsoever,

any such temporary discontinuance or reduction in delivery of water occurs. If any such

3

4

5

6

7

8
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3

discontinuance or temporary reduction results in deliveries to the Subcontractor of less

water than what has been paid for in advance, the Subcontractor shall be entitled to be

reimbursed for the appropriate proportion of such advance payments prior to the date of

the Subcontractor's next payment of water service charges or the Subcontractor may be

given credit toward the next payment of water charges if the Subcontractor should so

desire.
4.7 Priority in Case of Shortage. On or before June 1 of each Year,

the Secretary shall announce the Available CAP Supply for the following Year in a

written notice to the Contractor.

(a) Prior to January 1, 2044, a time of shortage shall exist in any

Year in which the Available CAP Supply for that Year is insuffcient to satisfy all of the

entitlements set forth in subparagraphs (i) through (iii) below:

(i) Three hundred fort-three thousand seventy-nine

(343,079) acre-feet of CAP Indian Priority Water;

Six hundred thirt-eight thousand eight hundred

4

5

6

8

9

10

II

12

13

14

15

16

17

18

19

20

21

22

23

24

25

(ii)

twenty-three (638,823) acre-feet of CAP M&I Priority

Water; and

(iii) Up to one hundred eighteen (118) acre-feet of CAP

M&I Priority Water converted from CAP NIA Priority

Water under the San Tan Irrigation District's CAP

Subcontract

(b) On or after January 1, 2044, a time of shortage shall exist in

any Year in which the Available CAP Supply for that Year is insuffcient tosåtisfy all of

the entitlements as set forth in subparagraphs (i) through (Iv) below:

12

26



(i) Three hundred fort-three thousand seventy-nine

2

3

(343,079) acre-feet of CAP Indian Priority Water;

(ii) Six hundred thirt-eight thousand eight hundred

twenty-three (638,823) acre-feet of CAP M&I Priority
4

5 I

6 Water:

7 (iii) Up to fort-seven thousand three hundred three

8 (47,303) acre-feet of CAP M&I Priority Water
9

converted from CAP NIA Priority Water pursuant to the
10

Hohokam Agreement; and
11

12
(iv) Up to one hundred eighteen (118) acre-feet of CAP

13 M&I Priority Water converted from CAP NIA Priority

14 Water under the San Tan Irrigation District's CAP

15 Subcontract.

16
(c) Initial distribution of water in time of shortage

17
(i) If the Available CAP Supply is equal to or less than

18

eight hundred fift-three thousand seventy-nine
19

20
(853,079) acre-feet, then 36.37518% of the Available

21 CAP Supply shall be available for delivery as CAP

22 Indian Priority Water and the remainder shall be

23 available for delivery as CAP M&I Priority Water.

24
(il) If the Available CAP Supply is greater than eight

25
hundred fift-three thousand seventy-nine (853,079)

26

acre-feet, then the quantity of water available for

13
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3

4

5

6

8

9

10

11

12

13
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16

17
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20

21

z:

23

24

25

26

delivery as CAP Indian Priority Water shall be

determined in accordance with the following equation

and the remainder shall be available for delivery as

CAP M&I Priority Water:

I = \f32,770 -; (E - 853,079)) x W) + (343,079 - H32,770.¡ (E - 853,079)) x E))

where

I = the quantity of water available for delivery as CAP Indian

Priority Water

E = the sum of the entitlements to CAP Indian Priority Water and

CAP M&I Priority Water as described in subparagraphs 4.7(a) or (b),

whichever is applicable; and

W = the Available CAP Supply

Example A. If, before January 1, 2044, the sum of the entitlements to CAP

Indian Priority Water and CAP M&I Priority Water as described in

subparagraph 4.7(a) is nine hundred eighty-one thousand nine hundred

two (343,079 + 638,823 + 0) acre-feet, then the quantity of water available

for delivery as CAP Indian Priority Water would be ninety-three thousand

three hundred three (93,303) acre-feet plus 25.43800% of the Available

CAP Supply.

14
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3

4

5

6

7

8

9

10

11

Example B. If, after January 1, 2044, the sum of the entitlements to CAP

Indian Priority Water and CAP M&I Priority Water as described in

subparagraph 4,7(b) is one million twenty-nine thousand three hundred

twenty-three (1,029,323) acre-feet (343,079 + 638,823 + 47,303 + 118),

then the quantity of water available for delivery as CAP Indian Priority

Water would be one hundred fift-one thousand six hundred ninety-one

(151,691) acre-feet plus 18,59354% of the Available CAP Supply,

(d) In time of shortage unscheduled CAP Water shall be

redistributed as follows:

12
(i) Any water available for delivery as CAP Indian Priority

Water that is not scheduled for delivery pursuant to

contracts, leases or exchange agreements for the

delivery of CAP Indian Priority Water shall become

available for delivery as CAP M&l Priority Water,

(ii) CAP M&I Priority Water shall be distributed among

those entities with contracts for the delivery of CAP

M&I Priority Water in a manner determined by the

Secretary and the CAP Operating Agency in

consultation with M&I water users to fulfill all delivery

requests to the greatest extent possible, Any water

available for delivery as CAP M&I Priority Water that is

not scheduled for delivery pursuant to contracts,

leases or exchange agreements for the delivery of
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2

3

4

5

6

7

8

9

10

II

12

13

14

15

16

CAP M&I Priority Water shall become available for

delivery as CAP Indian Priority Water.

(e) Any water remaining after all requests for delivery of CAP

Indian Priority Water and CAP M&I Priority Water have been satisfied shall become

available for delivery as CAP NIA Priority Water.

(f) Nothing in this paragraph 4.7 shall be construed to allow or

authorize any CAP Contractor or CAP Subcontractor to receive, pursuant to such

contracts, CAP water in amounts greater than such contractor's entitlement.

4.8 Secretarial Control of Return Flow.

(a) The Secretary reserves the right to capture all Return Flow

flowing from the exterior boundaries of the Contractor's Service Area as a source of

supply and for distribution to and use of the Central Arizona Project to the fullest extent

practicable. The Secretary also reserves the right to capture for Project use Return Flow

which originates or results from water contracted for from the Central Arizona Project

within the boundaries of the Contractor's Service Area if, in his judgment, such Return

Flow is not being put to a beneficial use. The Subcontractor may recapture and reuse or

sell its Return Flow; provided, however, that such Return Flow may not be sold for use

outside Maricopa, Pinal, and Pima Counties; and provided, further, that this does not

prohibit effuent exchanges with Indian tribes pursuant to Article 6.2. The Subcontractor

shall, at least 60 days in advance of any proposed sale of such water, furnish the

following information in writing to the Contracting Offcer and the Contractor:

J7

18
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20
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24

25
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(i) The name and address of the prospective buyer.

2
(ii)

(iii)

The location and proposed use of the Return Flow.

The price to be charged for the Return Flow.
3

4

5

(b) The price charged for the Return Flow may cover the cost

incurred by the Subcontractor for Project Water plus the cost required to make the

Return Flow usable. If the price received for the Return Flow is greater than the costs

incurred by the Subcontractor, as described above, the excess amount shall be forthwith

returned by the Subcontractor to the Contractor for application against the Contractor's

Repayment Obligation to the United States. Costs required to make Return Flow usable

shall include but not be limited to capital costs and OM&R costs including transportation,

treatment, and distribution, and the portion thereof that may be retained by the Subcon-

tractor shall be subject to the advance approval of the Contractor and the Contracting

Offcer.

6

7

8

9 I

10

11

12

13

14

15

16 (e) Any Return Flow captured by the United States and

determined by the Contracting Offcer and the Contractor to be suitable and available for

use by the Subcontractor may be delivered by the United States or Operating Agency to

the Subcontractor as a part of the water supply for which the Subcontractor subcontracts

hereunder and such water shall be accounted and paid for pursuant to the provisions

hereof.

17

18

19

20

21

22

23 (d) All capture, recapture, use, reuse, and sale of Return Flow

24 under this article shall be in accord with Arizona water law unless such law is

25 inconsistent with the Congressional directives applicable to the Central Arizona Project.
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2

4.9 Water and Air Pollution Control. The Subcontractori in carrying out

this subcontract, shall comply with all applicable water and air pollution laws and

regulations of the United States and the State of Arizona and shall obtain all required

permits or licenses from the appropriate Federal, State, or local authorities.

4.10 Quality of Water. The operation and maintenance of Project

facilities shall be performed in such manner as is practicable to maintain the quality of

water made available through such facilities at the highest level reasonably attainable as

determined by the Contracting Offcer, Neither the United States, the Contractor, nor the

Operating Agency warrants the quality of water and is under no obligation to construct or

furnish water treatment facilities to maintain or better the quality of water. The

Subcontractor waives its right to make a claim against the United States, the Operating

Agencyi the Contractor, or another subcontractor because of changes in water quality

caused by the commingling of Project Water with other water.

4.11 Exchange Water,

(a) Where the Contracting Offcer determines the Subcontractor

is physically able to receive Colorado River mainstream water in exchange for or in

replacement of existing supplies of water from surface sources other than the Colorado

River, the Contracting Offcer may require that the Subcontractor accept said

mainstream water in exchange for or in replacement of said existing supplies pursuant to

the provisions of Section 304(d) of the Basin Project Act; provided, however, that a sub-

contractor on the Project aqueduct shall not be required to enter into exchanges in which

existing supplies of water from surface sources are diverted for use by other

subcontractors downstream on the Project aqueduct.
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2

3

4

(b) If, in the event of shortages, the Subcontractor has yielded

water from other surface water sources in exchange for Colorado River mainstream

water supplied by the Contractor or the Operating Agency, the Subcontractor shall have

first priority against other users supplied with Project Water that have not yielded water

from other surface water sources but only in quantities adequate to replace the water so

yielded
6

7

8

9

10

11

12

13

4.12 Entitlement to Project M&I Water.

(a) The Subcontractor is entitled to take a maximum of

_ acre-feet of Project Water for M&I uses including but not limited to underground

storage.

(b) If at any time during the term of this subcontract there is

available for allocation additional M&I Project Water, or Agricultural Water converted to

M&I use, it shall be delivered to the Subcontractor at the same water service charge per

acre-foot and with the same priority as other M&I Water, upon execution or amendment

of an appropriate subcontract among the United States, the Contractor, and the

Subcontractor and payment of an amount equal to the acre-foot charges previously paid

by other subcontractors pursuant to Article 5.2 hereof plus interest. In the case of

Agricultural Water conversions, the payment shall be reduced by all previous payments

of agricultural capital charges for each acre-foot of water converted. The interest due

shall be calculated for the period between issuance of the Notice of Completion of the

Water Supply System and execution or amendment of the subcontract using the

weighted interest rate received by the Contractor on all investments during that period.
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3

4

4,13 Delivery of Project Water Prior to Completion of Project Works,

Prior to the date of issuance of the Notice of Completion of the Water Supply System by

the Secretary, water may be made available for delivery by the Secretary on a "when

available" basis at a water rate and other terms to be determined by the Secretary after

consultation with the Contractor

5, PAYMENTS:

5,1 Water Service Charges for Payment of Operation, Maintenance, and

Replacement Costs, Subject to the provisions of Article 5.4 hereof, the Subcontractor

shall pay in advance for Proìect OM&R costs estimated to be incurred by the United

States or the Operating Agency, At least 15 months prior to first delivery of Project

Water, or as soon thereafter as is practicable, the Contractor shall furnish the

Subcontractor with an estimate of the Subcontractor's share of OM&R costs to the end

of the initial Year of water delivery and an estimate of such costs for the following Year.

Within a reasonable time of the receipt of said estimates, as determined by the

Contractor, but prior to the delivery of water, the Subcontractor shall advance to the Con-

tractor its share of such estimated costs to the end of the initial month of water delivery

and without further notice or demand shall on or before the first day of each succeeding

month of the initial Year of water delivery and the following Year advance to the

Contractor in equal monthly installments the Subcontractor's share of such estimated

costs, Advances of monthly payments for each subsequent Year shall be made by the

Subcontractor to the Contractor on the basis of annual estimates to be furnished by the

Contractor on or before June 1 preceding each said subsequent Year and the advances

of payments for said estimated costs shall be due and payable in equal monthly
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2

3

4

payments on or before the first day of each month of the subsequent Year, Differences

between actual OM&R costs and estimated OM&R costs shall be determined by the

Contractor and shall be adjusted in the next succeeding annual estimates; provided,

however, that if in the opinion of the Contractor the amount of any annual OM&R

estimate is likely to be insuffcient to cover the above-mentioned costs during such

period, the Contractor may increase the annual estimate of the Subcontractor's OM&R

costs by written notice thereof to the Subcontractor, and the Subcontractor shall forthwith

increase its remaining monthly payments in such Year to the Contractor by the amount

necessary to cover the insuffciency, All estimates of OM&R costs shall be accompanied

by data and computations relied on by the Contractor in determining the amounts of the

estimated OM&R costs and shall be subject to joint review by the Subcontractor and the

Contractor.
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5.2 M&I Water Service Charoes.

(a) Subject to the provisions of Article 5.4 hereof and in addition

to the OM&R payments required in Article 5.1 hereof, the Subcontractor shall, in advance

of the delivery of Project M&I Water by the United States or tne Operating Agency, make

payment to the Contractor in equal semiannual installments of an M&I Water service

capital charge based on a maximum entiUement of _ acre-feet per year multiplied by

the rate established by the Contractor for that year

(b) The M&I Water service capital charge may be adjusted

periodically by the Contractor as a result of repayment determinations provided for in the

Repayment Contract and to reflect all sources of revenue,butsaid.chargeper acre-foot

shall not be greater than the amount required to amortize Project capital costs allocated

21
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to the M&! function and determined by the Contracting Offcer to be a part of the

2 Contractor's Repayment Obligation. Such amortization shall include interest at 3.342

3 percent per annum. If any adjustment is made in the M&I Water service capital charge,

4
notice thereof shall be given by the Contractor to the United States and to the

5

Subcontractor on or before June 1 of the Year preceding the Year the adjusted charge
6

7
becomes effective. The M&I Water service capital charge payment for the initial Year

shall be advanced to the Contractor in equal semiannual installments on or before

9 December 1 preceding the initial Year and June 1 of said initial Year; provided, however,

10 that the payment of the initial M&I Water service capital charge shall not be due until the

11
Year in which Project Water is available to the Subcontractor after Notice of Completion

12

of the Water Supply System is issued. Thereafter, for each subsequent Year, payments
13

14
by the Subcontractor in accordance with the foregoing provisions shall be made in equal

15
semiannual installments on or before the December 1 preceding said subsequent Year

16 and the June 1 of said subsequent Year as may be specified by the Contractor in written

17 notices to the Subcontractor.

18
(e) Payment of all M&I Water service capital and corresponding

19
OM&R charges becoming due hereunder prior to or on the dates stipulated in Articles

20
5 1 and 5.2 is a condition precedent to receiving M&l Water under this subcontract.

21

22
(d) All payments to be made to the Contractor or the United

23 States under Articles 5.1 and 5.2 hereof shali be made by the Subcontractor as such

24 payments fall due from revenues legally available to the Subcontractor for such payment

,from the sale of water to its water users and from any and all other sources whíchmight

26 be legally available; Provided, That no portion of the general taxing authority of the

22



2

Subcontractor, nor its general funds, nor funds from ad valorem taxes are obligated by

the provisions of this subcontract, nor shall such sources be liable for the payments,

contributions, and other costs pursuant to this subcontract, or to satisfy any obligation

hereunder unless duly and lawfully allocated and budgeted for such purpose by the

Subcontractor for the applicable budget year; and Provided, further, That no portion of

this agreement shall ever be construed to create an obligation superior in lien to or on a

parity with the Subcontractor's revenue bonds now or hereafter issued. The

Subcontractor shall levy and impose such necessaiy water service charges and rates

and use all the authority and resources available to it to collect all such necessaiy water

service charges and rates in order that the Subcontractor may meet its obligations

hereunder and make in full all payments required under this subcontract on or before the

date such payments become due.

5.3 Loss of Entitlement. The Subcontractor shall have no right to

deliveiy of water from Project facilities during any period in which the Subcontractor may

be in arrears in the payment of any charges due the Contractor. The Contractor may sell

to another entity any water determined to be available under the Subcontractor's

entitlement for which payment is in arrears; provided, however, that the Subcontractor

may regain the right to use any unsold portion of the water determined to be available

under the original entitlement upon payment of all delinquent charges plus any

difference between the subcontractual obligation and the price received in the sale of the

water by the Contractor and payment of charges for the current period

5.4 Refusal to Accept Delivery. In the event the Subcontractor fails or

refuses in any Year to accept deliveiy of the quantity of water available for delivery to
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2

and required to be accepted by it pursuant to this subcontract, or in the event the

Subcontractor in any Year fails to submit a schedule for delivery as provided in Article

4.4 hereof, said failure or refusal shall not relieve the Subcontractor of its obligation to

make the payments required in this subcontract.

5.5 Charge for Late Payments. The Subcontractor shall pay a late

payment charge on installments or charges that are received after the due date. The

late payment charge percentage rate calculated by the Department of the Treasury and

published quarterly in the Federal Register shall be used; provided, that the late

payment charge percentage rate shall not be less than 0.5 percent per month. The late

payment charge percentage rate applied on an overdue payment shall remain in effect

until payment is received. The late payment rate for a 3D-day period shall be determined

on the day immediately following the due date and shall be applied to the overdue

payment for any portion of the 3D-day period of delinquency. In the case of partial late

payments, the amount received shall first be applied to the late charge on the overdue

payment and then to the overdue payment.

6. GENERAL PROVISIONS:

6.1 Repayment Contract Controllng. Pursuant to the Repayment

Contract, the United States has agreed to construct and, in the absence of an approved

Operating Agency, to operate and maintain the works of the Central Arizona Project and

to deliver Project Water to the various subcontractors within the Project Service Area;

and the Contractor has obligated itself for the payment of various costs, expenses, and

other amounts allocated to the Contractor pursuant to Article 9 of the Repayment

Contract. The Subcontractor expressly approves and agrees to all the terms presently

set out in the Repayment Contract including Subarticle 8.8(b)(viii) thereof, or as such
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2

3

4

5

6

terms may be hereafter amended, and agrees to be bound by the actions to be taken

and the determinations to be made under that Repayment Contract, except as otherwise

provided herein.

6.2 Effuent Exchanges. The Subcontractor may enter into direct

effuent exchanges with Indian entities that have received an allocation of Project Water

and receive all benefis from the exchange.

6.3 Notices. Any notice, demand or request authorized or required by

this subcontract shall be deemed to have been given when mailed, postage prepaid, or

delivered to the Regional Director, Lower Colorado Region, Bureau of Reclamation, P.O.

Box 61470, Boulder City, Nevada 89006-1470, on behalf of the Contractor or

Subcontractor; to the Central Arizona Water Conservation District, P. O. Box 43020,

Phoenix, Arizona 85080, on behalf of the United States or Subcontractor; and to the

, on behalf of the United

States or Contractor. The designation of the addressee or the address may be changed

by notice given in the same manner as provided in this Articie for other notices.

6.4 Water Conservation Program.

(a) While the contents and standards of a given water

conservation program are primarily matters of State and local determination, there is a

strong Federal interest in developing an effective water conservation program because

of this subcontract. The Subcontractor shall develop and implement an effective water

conservation program for all uses of water that is provided from or conveyed through

Federally constructed or Federally financed facilities. That water conservation program

8
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2

3

4

5

6

shall contain definite goals, appropriate water conservation measures, and time

schedules for meeting the water conservation objectives.

(b) A water conservation program, acceptable to the Contractor

and the Contracting Offcer, shall be in existence prior to one or all of the following: (1)

service of Federally stored/conveyed water; (2) transfer of operation and maintenance of

the Project faciliies to the Contractor or Operating Agency; or (3) transfer of the Project

to an operation and maintenance status. The distribution and use of Federally

stored/conveyed water and/or the operation of Project facilities transferred to the

Contractor shall be consistent with the adopted water conservation program Following

execution of this subcontract, and at subsequent 5-year intervals, the Subcontractor

shall resubmit the water conservation plan to the Contractor and the Contracting Offcer

for review and approval. After review of the results of the previous 5 years and after

consultation with the Contractor, the Subcontractor, and the Arizona Department of

Water Resources or its successor, the Contracting Offcer may require modifications in

the water conservation program to better achieve program goals.

6.5 Rules. Regulations, and Determinations.

(a) The Contracting Offcer shall have the right to make, after an

opportunity has been offered to the Contractor and Subcontractor for consultation, rules

and regulations consistent with the provisions of this subcontract, the laws of the United

States and the State of Arizona, to add to or to modify them as may be deemed proper

and necessary to carry out this subcontract, and to supply necessary details of its

administration which are not covered by express provisions6fìhis subtófitract. The

Contractor and Subcontractor shall observe such rules and regulations.
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2

(b) Where the terms of this subcontract provide for action to be

based upon the opinion or determination of any part to this subcontract, whether or not

stated to be conclusive, said terms shall not be construed as permitting such action to be

predicated upon arbitrary, capricious, or unreasonable opinions Dr determinations, In

the event that the Contractor or Subcontractor questions any factual determination made

by the Contracting Offcer, the findings as to the facts shall be made by the Secretary

only after consultation with the Contractor or Subcontractor and shall be conclusive upon

3

4

5

6

7

8

9 the parties,

10 6,6 Offcials Not to Benefit.
11

(a) No Member of or Delegate to Congress or Resident
lZ

13

Commissioner shall be admitted to any share or part of this subcontract or to any benefit

This restriction shall not be construed to extend to thisthat may arise herefrom,
14

15 i subcontract if made with a corporation or company for its general benefit.

16 (b) No offcial of the Subcontractor shall receive any benefi that

17 may arise by reason of this subcontract other than as a water user within the Project and

in the same manner as other water users within the Project.

6.7 Assignment Limited--Successors and Assigns Obligated, The

provisions of this subcontract shall apply to and bind the successors and assigns of the

parties hereto, but no assignment or transfer of this subcontract or any part or interest

therein shall be valid until approved by the Contracting Offcer,

6,8 Judicial Remedies Not Foreclosed, Nothing herein shall be

construed (a) as depriving any part from pursuing and prosecuting any remedy 
in any

appropriate court of the United States or the State of Arizona which would otherwise be
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2

available to such parties even though provisions herein may declare that determinations

or decisions of the Secretary or other persons are conclusive or (b) as depriving any

part of any defense thereto which would otherwise be available.

6.9 Books, Records, and Reports. The Subcontractor shall establish

and maintain accounts and other books and records pertaining to its financial

transactions, land use and crop census, water supply, water use, changes of Project

works, and to other matters as the Contracting Offcer may require. Reports thereon

shall be furnished to the Contracting Offcer in such form and on such date or dates as

he may require. Subject to applicable Federal laws and regulations, each part shall

have the right during offce hours to examine and make copies of each other's books and

records relating to matters covered by this subcontract.

6.10 Equal Opportunity. During the performance of this subcontract, the

Subcontractor agrees as follows:

(a) The Subcontractor shall not discriminate against any

employee or applicant for employment because of race, color, religion, sex, or national

origin. The Subcontractor shall take affrmative action to ensure that applicants are

employed, and that employees are treated during employment without regard to their

race, color, religion, sex, or national origin. Such action shall include, but not be limited

to the following: Employment, upgrading, demotion, or transfer; recruitment or

recruitment advertising; layoff or termination; rates of payor other forms of

compensation; and selection for training, including apprenticeship. The Subcontractor

agréés .to post in. conspicuous places, available to employees and applicants for
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2

3

4

employment, notices to be provided setting forth the provisions of this nondiscrimination

clause.

6

(b) The Subcontractor shall, in all solicitations or advertisements

for employees placed by or on behalf of the Subcontractor, state that all qualified

applicants shall receive consideration for employment without discrimination because of

race, color, religion, sex, or national origin.

(c) The Subcontractor shall send to each labor union or

representative of workers with which it has a collective bargaining agreement or other

contract or understanding, a notice, to be provided by the Contracting Offcer, advising

said labor union or workers' representative of the Subcontractor's commitments under

Section 202 of Executive Order 11246 of September 24, 1965, and shall post copies of

the notice in conspicuous places available to employees and applicants for employment.

(d) The Subcontractor shall comply with all provisions of

Executive Order No. 11246 of September 24, 1965, as amended, and of the rules,

regulations, and relevant orders of the Secretary of Labor.

(e) The Subcontractor shall furnish all information and reports

required by said amended Executive Order and by the rules, regulations, and orders of

the Secretary of Labor, or pursuant thereto, and shall permit access to its books,

records, and accounts by the Contracting Offcer and the Secretary of Labor for

purposes of investigation to ascertain compliance with such rules, regulations, and

orders.
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(f) In the event of the Subcontractots noncompliance with the

nondiscrimination clauses of this subcontract or with any of such rules, regulations, or

29
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2

orders, this subcontract may be canceled, terminated, or suspended, in whole or in part,

and the Subcontractor may be declared ineligible for further Government contracts in

accordance with procedures authorized in said amended Executive Order and such

other sanctions may be imposed and remedies invoked as provided in said amended

Executive Order, or by rule, regulation, or order of the Secretary of Labor, or as

otherwise provided by law.

(g) The Subcontractor shall include the provisions of paragraphs

(a) through (g) in every subcontract or purchase order unless exempted by the rules,

regulations, or orders of the Secretary of Labor issued pursuant to Section 204 of said

amended Executive Order, so that such provisions shall be bindìng upon each

subcontractor Dr vendor. The Subcontractor shall take such action with respect to any

subcontract or purchase order as may be directed by the Secretary of Labor as a means

of enforcing such provisions, including sanctions for noncompliance; provided, however,

that in the event a Subcontractor becomes involved in, or is threatened with, litigation

with a subcontractor or vendor as a result of such direction, the Subcontractor may

request the United States to enter into such litigation to protect the interest of the United

States.
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6.11 Title Vi, Civil Rights Act of 1964.

(a) The Subcontractor agrees that it shall comply with Title Vi of

the Civil Rights Act of July 2, 1964 (78 Stat. 241), and all requirements imposed by or

pursuant to the Department of the Interior Regulation (43 CFR 17) issued pursuant to

that title to the end that, in accordance with Title Vi of that Act and the Regulation, no

person in the United States shall, on the grounds of race, color, or national origin be
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excluded from participation in, be denied the benefits of, or be otherwise subjected to

discrimination under any program or activity for which the Subcontractor receives

financial assistance from the United States and hereby gives assurance that it shall

immediately take any measures to effectuate this agreement

(b) If any real propert or structure thereon is provided or

improved with the aid of Federal financial assistance extended to the Subcontractor by

the United States, this assurance obligates the Subcontractor, or in the case of any

transfer of such propert, any transferee for the period during which the real propert or

structure is used for a purpose involving the provision of similar services or benefits. If

any personal propert is so provided, this assurance obligates the Subcontractor for the

period during which it retains ownership or possession of the propert. In all other

cases, this assurance obligates the Subcontractor for the period during which the

Federal financial assistance is extended to it by the United States.

(c) This assurance is given in consideration of and for the

purpose of obtaining any and all Federal grants, loans, contracts, propert, discounts, or

other Federal financial assistance extended after the date hereof to the Subcontractor by

the United States, including installment payments after such date on account of

arrangements for Federal financial assistance which were approved before such date.

The Subcontractor recognizes and agrees that such Federal financial assistance shall

be extended in reliance on the representations and agreements made in this assurance,

and that the United States shall reserve the right to seek judicial enforcement of this

assurance. This assurance is binding on the Subcontractor, its SUGcessors, transferees,

and assignees.26
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6.12 Confirmation of Subcontract. The Subcontractor shall promptly seek

2 a final decree of the proper court of the State of Arizona approving and confirming the

3 subcontract and decreeing and adjudging it to be lawful, valid, and binding on the
4

Subcontractor. The Subcontractor shall furnish to the United States a certified copy of

such decree and of all pertinent support'ing records. This subcontract shall not be
5

6

7
binding on the United States, the Contractor, or the Subcontractor until such final decree

8 has been entered.

9 6.13 Contingent on Appropriation or Allotment of Funds. The expenditure

10 or advance of any money Or the performance of any work by the United States
11

hereunder which may require appropriation of money by the Congress or the allotment of
12

funds shall be contingent upon such appropriation or allotment being made. The failure
lJ

14
of the Congress to appropriate funds or the absence of any allotment of funds shall not

15
relieve the Subcontractor from any obligation under this subcontract. No liability shall

16 accrue to the United States in case such funds are not appropriated or allotted.

17 IN WITNESS WHEREOF, the parties hereto have executed this

18
subcontract No. the day and year first above-written.

19

20
Legal Review and Approval THE UNITED STATES OF AMERICA

21

22

23
By:

Field Solicitor
Phoenix, Arizona

By:
Regional Director
Lower Colorado Region
Bureau of Reclamation24

Z5

26
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5

Attest:
Secretary

6

7

8

9

Attest:

Title:
10

11

12

13

14

15

16

17

18

19

20

CENTRAL ARIZONA WATER
CONSERVATION DISTRICT

By:
President

By:

Title:
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EXHIBIT lO.1.1A

LEASE AGREEMENT FOR CAP WATER AMONG THE CITY OF AVONDALE,
THE WHTE MOUNTAIN APACHE TRIBE, AND THE

UNITED STATES

i. PREAMBLE

This agreement providing for the lease of Central Arizona Project water ("Lease

Agreement"), made thislS1- day OfJ1DVt.bú, 20lLis among the United States of America

(hereinafter "United States"), the White Mountain Apache Tribe (hereinafter "WMA T") and the

City of Avondale, Arizona (hereinafter "Avondale").

2. RECITALS

2. i The Parties to this Lease Agreement are also parties to the Quantification Agreement

as defined under Subparagraph 3.3 i herein.

2.2 As partial consideration for entering into the Quantification Agreement, the WMAT

and Avondale are entering into this Lease Agreement by which the WM T wi I i lease to Avondale a

portion of the WMA T CAP Water in accordance with the WMA T CAP Water Delivery Contract

NO.08-XX-30-W0529. The Parties acknowledge that the consideration received by the WMAT in

exchange for the Leased Water represents fair market value.

2.3 The White Mountain Apache Tribe Water Rights Quantification Act of 2010, P.L

i i 1-291, Title II, i 24 Stat. 3064, 3073 (20 i 0) ("Act"), a copy of which is attached as Exhibit 2.2 to

the Quantification Agreement, confinns the Quantification Agreement and specifically authorizes

the WMA T to lease WMA T CAP Water.
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2.4 The WM T CAP Water Delivery Contract, which authorizes the WMA T to enter

into this Lease Agreement, is attached to the Quantification Agreement as Exhibit 7.1.

3.0 DEFINITIONS

The following tenns when capitalized shall have the following meaning:

3.1 "CAP" or "Central Arizona Project" shall mean the reclamation project

authorized and constructed by the United States in accordance with Title II of the Colorado

River Basin Project Act (43 U.S.c.§§ 1521 et seq.).

3.2 "CAP Contract" shall mean a long-term contract, as that term is used in the CAP

Repayment Stipulation, for delivery of CAP Water.

3.3 "CAP Contractor" shall mean an individual or entity that has entered into a long-

term contract, as that term is used in the CAP Repayment Stipulation, with the United States for

delivery of water through the CAP System.

3.4 "CAP Indian Priority Water" shall mean that CAP Water having an Indian

delivery priority under the CAP Repayment Contract.

3.5 "CAP M&I Priority Water" shall mean that CAP Water having a municipal and

industrial delivery priority under the CAP Repayment Contract.

3.6 "CAP NIA M&I Equivalent Priority Water" shall mean, through December 31,

2107, that CAP NIA Priority Water firmed with priority equivalent to CAP M&I Priority Water

as provided in Subparagraph 7.17 of the Quantification Agreement, and, after December 31,

2107, shall mean CAP NIA Priority Water that is not firmed with priority equivalent to CAP

M&I Priority Water unless the United States or the State have agreed to firm CAP NlA Priority

10002254 0001/00379537 DOCX I I
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Water with priority equivalent to CAP M&I Priority Water beyond December 3 I, 2107 as

provided in Subparagraph 7.17.3 of the Quantification Agreement.

3.7 "CAP NIA Priority Water" shall mean that water deliverable under a CAP

Contract or CAP Subcontract providing for the delivery of non-Indian agricultural priority water.

3.8 "CAP NIA Priority Water Lease Charge" shall be that amount of money paid to

thc WMAT for CAP NIA Priority Water as calculated pursuant to Subparagraph 4.3.1.2 of this

Lease Agreement.

3.9 "CAP NIA Priority Water Lease Rate" is defined in Subparagraph 4.3.1.2 of this

Lease Agreement.

3.10 "CAP Repayment Contract" shall mean: (l) the contract between the United

States and the Central Arizona Water Conservation District for Delivery of Water and

Repayment of Costs of the CAP, numbered 14-06-W-245 (Amendment No.1), and dated

December i, 1988; and (2) any amendment to, or revision of, that contract.

3.11 "CAP Repayment Stipulation" shall mean the Stipulated Judgment and the

Stipulation for Judgment (including any exhibits to those documents) entered on November 21,

2007, in the United States District Court for the District of Arizona in the consolidated civil

action styled Central Arizona Water Conservation District v. United States, et al., and numbered

CIV 95-625-TUC-WDB (EHC) and CIV 95-1720-PHX-EHC.

3.12 "CAP Service Area" or "District" shall mean the area included within the Central

Arizona Water Conservation District, consisting of Maricopa, Pinal and Pima Counties, as well

as any other counties, or portions thereof, that may hereafter become part of the District.
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3.13 "CAP Subcontract" shall mean a long-term subcontract, as that term is used in the

CAP Repayment Stipulation, with the United States and the Central Arizona Water Conservation

District for the delivery of water through the CAP System.

3.14 "CAP Subcontractor" shall mean an individual or entity that has entered into a

long-term subcontract, as that term is used in the CAP Repayment Stipulation, with the United

States and the Central Arizona Water Conservation District for the delivery of water through the

CAP System.

3.15 "CAP System" shall mean: (A) the Mark Wilmer Pumping Plant; (B) the

Hayden-Rhodes Aqueduct; (C) the Fannin-McFarland Aqueduct; (D) the Tucson Aqueduct; (E)

any pumping plant or appurtenant works of a feature described in any of (A) through (D); and

(F) any extension of, addition to, or replacement for a feature described in any of (A) through

(E).

3.16 "CAP Water" shall mean 'Project Water' as that term is defined in the CAP

Repayment Stipulation.

3.17 "CA WCD" or "Central Arizona Water Conservation District" shall mean the

political subdivision of the State that is the contractor under the CAP Repayment Contract.

3 .18 "Cities" shall mean the municipalities of Avondale, Chandler, Gilbert, Glendale,

Mesa, Peoria, Phoenix, Scottsdale and Tempe.

3.19 "A vondale" shall mean the City of Avondale, an Arizona Municipal Corporation,

its predecessors, successors and assigns.
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3.20 "CPI-V" shall mean the All Items Consumer Price Index All Urban Consumers,

U.S. City Average (1982-84 = 100), which is published by the U.S. Department of Labor,

Bureau of Labor Statistics.

3.21 "Enforceability Date" shall mean the date described in Section 309( d)(l) of the

Act.

3.22 "Gila River Adjudication Proceedings" shall mean that action pending in the

Superior Court of the State of Arizona in and for the County of Maricopa styled In Re the

General Adjudication of All Rights To Use Water In The Gila River System and Source, W-i

(Salt), W-2 (Verde), W-3 (Upper Gila), W-4 (San Pedro) (Consolidated).

3.23 "HVID CAP Water" shall mean that water that was acquired by the Secretary

through the permanent rc1inquishment of the Harquahala Valley Irrigation District CAP

Subcontract entitlement in accordance with Contract No. 3-07-30-W0290 among CA WCD,

Harquahala Valley Irrigation District and the United States, and converted to CAP Indian

Priority Water pursuant to the Fort McDowell Indian Community Water Rights Settlement Act

of 1990, P.L. 101-628 Title IV, 104 Stat. 4468, 4480.

3.24 "HVID CAP Water and CAP NIA M&I Equivalent Priority Water Lease Charge"

shall be that amount of money paid to the WMAT for HVID CAP Water and CAP NIA M&I

Equivalent Priority Water as calculated pursuant to Subparagraph 4.3.1.1 of this Lease

Agreement.

3.25 "HVID CAP Water and CAP NIA M&1 Equivalent Priority Water Lease Rate" is

defined in Subparagraph 4.3.1.1 of this Lease Agreement.
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3.26 "Leased Water" shaH mean that portion of the WMAT CAP Water that is leased

by the WMA T to Avondale pursuant to this Lease Agreement.

3.27 "OM&R" shall mean the care, operation, maintenance, and replacement of the

CAP System or any part thereof.

3 .28 "Operating Agency" shall mean the entity or entities authorized to assume

responsibility for the care, operation, maintenance, and replacement of the CAP System.

CA WCD is the Operating Agency at the time of execution of this Lease Agreement.

3.29 "Other Cities" shall mean the municipalities of Chandler, Gilbert, Glendale,

Mesa, Peoria, Phoenix, Scottsdale and Tempe.

3.30 "Party" shall mean an entity represented by a signatory to this Lease Agreement.

"Parties" shall mean more than one of these entities.

3.31 "Quantification Agreement" shall mean: (1) the Amended and Restated White

Mountain Apache Tribe Water Rights Quantification Agreement dated as of November 1,2012;

and (2) any amendment or exhibit (including exhibit amendments) to that Agreement that are (i)

made in accordance with the Act, or (ii) otherwise approved by the Secretary. This Lease

Agreement constitutes Exhibit 10.1.1 A to the Quantification Agreement.

3.32 "Secretary" shall mean the Secretary of the United States Department of the

Interior.

3.33 "Subparagraph" shall mean a numbered subparagraph of this Lease Agreement.
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3.34 "Total Water Lease Charge" shaìl mean the sum of the HYID CAP Water and

CAP NIA M&I Equivalent Priority Water Lease Charge and the CAP NIA Priority Water Lease

Charge.

3.35 "United States" or "United States of America" in any given reference herein shall

mean the United States acting in the capacity as set forth in said reference. When the term

"United States" or "United States of America" is used in reference to a particular agreement or

contract, the term shall mean the United States acting in the capacity as set forth in such

agreement or contract.

3.36 "White Mountain Apache Tribe" or "the WMA T" shall mean the White Mountain

Apache Tribe, organized under Section 16 of the Act of June i 8, i 934, 48 Stat. 984 (commonly

known as the "Indian Reorganization Act") (25 U.S.C. § 476).

3.37 "WMA T CAP Water" shall mean CAP Water to which the WMA T is entitled

pursuant to the WMAT CAP Water Delivery Contract.

3.38 "WMAT CAP Water Delivery Contract" shall mean: (A) Contract No. 08-XX-

30- W0529 between the WMA T and the United States dated 110 iierbe r Ii ;)~/+ copy of
i

which is attached to the Quantification Agreement as Exhibit 7. J; and (B) any amendment to that

contract.

3.39 "WMAT Reservation" or "Reservation" shall mean the land located within the

exterior boundaries of the White Mountain Indian Reservation established by Executive Order

dated November 9, 1871, as modified by subsequent Executive Orders and Acts of Congress:

(l) known on Decem bel' 8, 2010, the date of enactment of the Act, as the "Fort Apache
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Reservation" pursuant to chapter 3 of the Act of June 7, ì 897 (30 Stat. 62); and (2) generally

depicted on the map attached as Exhibit 2.81 to the Quantification Agreement. The depiction of

the Reservation on the map attached as Exhibit 2.81 to the Quantification Agreement shall not:

(1) be used to affect any dispute between the WMAT and the United States concerning the legal

boundary of the Reservation; or (2) constitute an admission by the WMA T with regard to any

dispute between the WMA T and the United States concerning the legal boundary of the

Reservation.

3 .40 "Year" shall mean a calendar year. When not capitalized, the term "year" shall

have the meaning in the Paragraph or Subparagraph in which the term is used.

NOW, THEREFORE, in consideration of the mutual covenants contained in this and

other pertinent agreements, it is agreed as follows:

4.0 LEASE OF WATER

4.1 Subject of Lease. The WMAT hereby leases to Avondale (1) Thirt-Four (34) acre-

feet per year of its HVID CAP Water and (2) Two Hundred Eight (208) acre-feet per year of its

CAP NIA M&l Equivalent Priority Water and (3) Six Hundred Fort (640) acre-feet per year of its

CAP NIA Priority Water that is not finned under Section 7.17 of the Quantification Agreement.

The Leased Water is subject to the terms and conditions of the WMAT CAP Water Delivery

Contract except as agreed to herein. Avondale shall not be subject to amendments to the WMA T

CAP Delivery Contract subsequent to the execution of this Lease Agreement that adversely affect

this Lease Agreement unless Avondale agrees to such amended terms in writing.
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4.2 Tem! of Lease Agreement. The tei1i of this Lease Agreement shall begin thirty (30)

days after the Enforceability Date and end one hundred (100) years thereafter. At the WMA T' s sole

discretion and with the approval of the Secretary, the WMA T may enter into a separate lease

agreement with Avondale for WMA T CAP Water upon such terms and conditions as may be

negotiated at that time either during the term of this Lease Agreement or thereafter, provided

however, that the term of any such separate lease shall not exceed one hundred (100) years.

4.3 Avondale's Consideration During Initial Term of Lease Agreement.

4.3.1 Total Water Lease Charge. In consideration for the Leased Water during the term of

the Lease Agreement, Avondale shall pay to the WMA T a one-time Total Water Lease Charge

which is equal to the sum of the HVID CAP and CAP NIA M&I Equivalent Priority Water Lease

Charge and the CAP NIA Priority Water Lease Charge as hereafter determined under

Subparagraphs 4.3.1. and 4.3.1.2 respectively:

4.3.1. HVID CAP and CAP NlA M&I Equivalent Priority Water Lease Charge. The

HVID CAP and CAP NIA M&I Equivalent Priority Water Lease Charge shall be the amount of

money paid to WMA T by Avondale under this Lease Agreement for HVID CAP Water and CAP

NlA M&I Equivalent Priority Water. The HVID CAP and CAP NIA M&I Equivalent Priority

Water Lease Charge shall be determined by dividing the CPI-U most recently published and

available prior to the Enforceability Date by the CPI-U as published for the month of October, 2008

to determine the ratio (hereafter "ratio"), then multiplying the ratio as determined above by the

HVID CAP Water and CAP NlA M&I Equivalent Priority Water base payment of Two Thousand

Five Hundred Fifty Dollars ($2,550) to determine the; HVID CAP and CAP NIA M&I Equivalent
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Priority Water Lease Rate, and then muitiplying the HVID CAP and CAP NÌÂ M&ì Equivalent

Priority Water Lease Rate, as determined above, by Two Hundred Forty-Two (242) acre-feet

("AF") to determine the HVID CAP and CAP NIA M&l Equivalent Priority Water Lease Charge.

4.3. 1.2 CAP NlA Priority Water Lease Charge. The CAP NIA Priority Water Lease Charge

shall be the amount of money paid to WMA T by Avondale under this Lease Agreement for CAP

NIA Priority Water that is not firmed under Section 7.17 of the Quantification Agreement. The

CAP NIA Priority Water Lease Charge shall be determined by multiplying the ratio by the CAP

NlA Priority Water base payment of Two Thousand Seventy Four Dollars ($2,074) to determine the

CAP NIA Priority Water Lease Rate, and then multiplying the CAP NlA Priority Water Lease Rate,

as determined above, by Six Hundred Fort (640) AF to determine the CAP NIA Priority Water

Lease Charge.

4.3.1.3. An example showing the manner In which the calculation required by this

Subparagraph 4.3. i shall be made, is as follows:

Assuming, solely for purposes of this example, that: (I) the amount of HVID CAP Water

and CAP NIA M&l Equivalent Priority Water leased is 1,000 AF per year; (2) the amount

of CAP NIA Priority Water leased that is not firmed under Section 7. i 7 of the

Quantitìcation Agreement is 1,000 AF per year; (3) the most recently pubííshed CPI-U

available prior to the Enforceability Date is 240.69; (4) the CPL-U for October 1, 2008 is

211.69; and (5) the HVID CAP Water and CAP NlA M&l Equivalent Priority Water base

payment is $2,550.00; and the CAP NIA Priority Water base payment is $2,074.00.

Calculation (all numbers rounded to the nearest hundredth):
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Most recently published CPI-U available prior to Enforceability Date 240.69

CPI-U as of October 2008 21 1.69
Ratio equals (240.69 divided by 211.69) 1.14
Base payment for HVID CAP Water and
CAP NIA M&! Equivalent Priority Water $2,550.00
HVID CAP and CAP NIA M&I Equivalent Priority WaterLease Rate (1.14 x $2,550.00) $2,907.00
HVID CAP and CAP NIA M&I Equivalent Priority Water Lease Charge
($2,907.00 x 1,000 AF) $2,907,000.00
Base payment for CAP NIA Priority Water (non-firmed) $2,074.00

CAP NIA Priority Water Lease Rate (1.14 x $2,074.00) $2,364.36

CAP NIA Priority Water Lease Charge ($2,364.36 x 1,000 AF) $2,364,360.00

Total Water Lease Charge ($2,907,000.00 + $2,364,360.00) = $5,271,360.00

In the event the CPI-U is discontinued or not otherwise available as of the month in which

the term begins, the Parties shall select a comparable index.

4.3.2 Avondale may, at its election, pay the Total Water Lease Charge in full (without

interest) within thirt (30) days after the date that the term begins. In lieu of making such payment,

A vondale may elect to make payment as follows:

4.3.2.1 An initial payment of one-half (1/2) of the Total Water Lease Charge (as

determined pursuant to Subparagraph 4.3.1) within thirty (30) days after the date that the tenn

begins, with the remaining balance to be paid in four (4) annual payments, payable on the next four

(4) anniversary dates of the date that the tenn begins. Each such payment shall be one-eighth (l/8)

of the Total Water Lease Charge plus interest on the unpaid balance at an annual rate determined as
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fol lows: one percent (l %) over the net interest rate paid by the City of Phoenix on its most recently

issued Water System Improvement Junior Lien Revenue Bonds, as of the Enforceability Date.

Interest accrued shall not be added to principal and shall not itself bear interest unless delinquent.

An example showing the manner in which the payment contemplated by this Subparagraph 4.3.2.1

shall be made is as follows:

Assume, solely for purposes of this example, that the Total Water Lease Charge

is $1,000,000 and the net interest rate paid by the City of Phoenix on its most

recently issued Water System Improvement Junior Lien Revenue Bonds, as of

the Enforceability Date is five percent (5%). Under this example, the applicable

resulting interest rate would be six percent (6%) (5% + 1% = 6%) and payments

including interest under this Subparagraph 4.3.2.1 would be calculated as

follows: Avondale would make an initial payment of$SOO,OOO. The first annual

installment would be in the principal amount of($l,OOO,OOO x 118 = $125,000)

plus interest on the unpaid balance of ($1 ,000,000 - $500,000 = $500,000) in the

amount of ($500,000 x .06 = $30,000), for a total payment of ($125,000 +

$30,000 = $155,000). The second annual installment would be in the principal

amount of $125,000 plus interest on the unpaid balance of ($1,000,000 -

$625,000 = $375,000) in the amount of ($375,000 x .06 = $22,500), for a total

payment of ($125,000 + $22,500 = $147,500). The third annual installment

would be in the principal amount of $125,000 plus interest on the unpaid balance

of ($1,000,000 - $750,000 = $250,000) in the amount of ($250,000 x .06 =
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$15,000), for a total payment of ($125,000 + $15,000 = $140,000). The fourth

and final annual installment would be in the principal amount of $125,000 plus

interest on the unpaid balance of ($1,000,000 - $875,000 = $125,000) in the

amount of($125,000 x .06 = $7,500), for a total payment of($125,000 + 7,500 =

$132,500).

4.3.3 Under the payment option set forth in Subparagraph 4.3.2.1 without any prepayment

penalty, Avondale may, at any time, elect to pay the remaining balance in full together with interest

on the unpaid balance to the date of such payment.

4.4 CAP Fixed OM&R Charges and CAP Pumping Energy Charges. Avondale shall

pay all CAP Fixed OM&R Charges and CAP Pumping Energy Charges for the delivery of the

Leased Water to the Operating Agency as mandated by Section 306 (a) (1) (A) (iii) of the Act and

upon the same tenns and conditions as are mandated by article 5.1 of Avondale's CAP M&1 Water

Service Subcontract No. 07-XX-30-W0511, as amended, ("Avondale's CAP M&I Water Service

Subcontract") except that Avondale's obligation to pay such CAP Fixed OM&R Charges and CAP

Pumping Energy Charges shall not begin earlier than the date that Avondale is entitled to receive

water under this Lease Agreement, but in no event unless and until the water is scheduled for

delivery by Avondale. CAP Fixed OM&R Charges and CAP Pumping Energy Charges are

described as "OM&R Costs" in article 5.1 of Avondale's CAP M&I Water Service Subcontract.

Prior to the date that the tenn of this Lease Agreement (as described in Subparagraph 4.2) begins,

the WMAT may use the WMAT CAP Water in accordance with the WMAT CAP Water Delivery

Contract.
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4.5 Other Charges or Payments. Pursuant to Sections 3ûó (a)(8) and 3ûó(e) of the Act,

neither the WMA T nor Avondale shall be obligated to pay water service capital charges or any

other charges, payments, or fees for the Leased Water other than as provided in Subparagraphs 4.3,

4.4, and 4. I 2, and Paragraph 6.0 of this Lease Agreement.

4.6 Delivery of Water. The United States or the Operating Agency shall deliver the

WMAT's Leased Water to Avondale through the CAP System as further provided herein;

however, neither the United States nor the Operating Agency shall be obligated to make such

deliveries if, in the judgment of the Operating Agency or the Secretary, delivery or schedule of

deliveries to Avondale would limit deliveries of CAP water to any CAP Contractor, including

the WMA T, or CAP Subcontractor to a degree greater than would direct deliveries to the WMAT

at the CAP/SRP Interconnection Facility that connects the Hayden-Rhodes Aqueduct of the CAP

System to SRP's water delivery system. The United States or the Operating Agency shall deliver

the Leased Water to Avondale in accordance with water delivery schedules provided by

A vondale to the United States and the Operating Agency, and the Operating Agency shall inform

the WMAT of the amount of Leased Water delivered in the previous year. The water ordering

procedures contained in article 4.4 of Avondale's CAP M&I Water Service Subcontract (or any

replacement subcontracts) shall apply to Avondale's ordering of water under this Lease

Agreement. In no event shall the United States or the Operating Agency be required to deliver to

Avondale under this Lease Agreement, in anyone month, a total amount of Leased Water greater

than eleven percent (11 %) of Avondale's annual maximum entitlement under this Lease

Agreement; provided, however, that the United States or the Operating Agency may deliver a
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greater percentage in any month if such increased delivery is compatible with the overall

delivery of CAP water to other CAP Contractors and CAP Subcontractors, as determined by the

United States and the Operating Agency if Avondale agrees to accept such increased deliveries.

4.6.1 Delivery of Water During Times of Shortages. If a time of shortage exists, as

described at Subparagraphs 7.16.1 and 7.16.2 of the Quantification Agreement (1) the amount of

Leased Water that is HVID CAP Water shall be reduced by the same percentage by which water

available for delivery as CAP Indian Priority Water is reduced in that Year as provided in

subsection 5.8 of the WMAT CAP Water Delivery Contract, Section 4 of Amendment NO.2 of the

CAP Repayment Contract dated November 30, 2007 and as further provided in Subparagraph

7.16.2 of the Quantification Agreement; (2) the amount of Leased Water that is CAP NIA M&I

Equivalent Priority Water available to Avondale under this Lease Agreement, if required to be

firmed under the Quantification Agreement or other future agreement, shall be reduced by the

same percentage by which water available for delivery as CAP M&I Priority Water is reduced in

that Year in accordance with Subparagraph 7.17 of the Quantification Agreement and as

provided in Section 4 of Amendment NO.2 of the CAP Repayment Contract dated November 30,

2007, and as provided in subsection 5.8 of the WMAT CAP Water Delivery Contract, and if not

required to be firmed under the Quantification Agreement or other future agreement, shall be

reduced as provided in (3) herein; and (3) the amount of Leased Water that is CAP NIA Priority

Water that is not firmed under Subparagraph 7.17 of the Quantification Agreement available to

Avondale under this Lease Agreement shall be reduced by the same percentage by which water

available for delivery as CAP NIA Priority Water is reduced in that year irìaccordance with
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Subparagraph 7.16.1 of the Quantification Agreement and as provided in subsection 5.8 of the

WMAT CAP Water Delivery Contract. Subject to Subparagraph 4.12, any shortage of HVID

CAP Water leased from the WMAT and CAP NIA M&I Equivalent Priority Water leased from

the WMAT shall be shared among the Leasing Cities (as that term is defined in Subparagraph

2.48 of the Quantification Agreement) according to the actual percentages leased, which initially

are: Avondale, 2.7Î%; Chandler, 14.47%; Gilbert, 13.31%; Glendale, 7.44%; Mesa, 9.93%;

Peoria, 4.06%; Phoenix, 40.21 %; Tempe, 7.81 %. Subject to Subparagraph 4.12, any shortage of

CAP NIA Priority Water leased from WMA T that is not fim1ed under Section 7.17 of the

Quantification Agreement shall be shared among the Leasing Cities (as that term is defined in

Subparagraph 2.48 of the Quantification Agreement), CA WCD and any other entity leasing CAP

NIA Priority Water from the WMA T according to the actual percentages leased, which initially

are: Avondale, 3.93%; Chandler, 20.49%; Gilbert, i 8.83%; Glendale, 10.53%; Mesa, 14.07%;

Peoria, 5.74%; Tempe, 11.06%; and CAWCD, 15.35%. Notwithstanding anything to the

contrary in this Subparagraph 4.6.1, the United States' and the State of Arizona's obligation to

provide water to firm any deliveries of WMAT CAP NIA Priority Water under this Lease

Agreement does not extend beyond December 31, 2107; provided, however, that neither the

United States nor the State of Arizona is prohibited by this Subparagraph 4.6. i from providing

water to firm any deliveries of WMAT CAP NIA Priority Water beyond December 3 i, 2107, if,

subject to the enactment of any necessary additional authorizing legislation, either agrees to do

so in any future agreements.
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4.7 Use of Leased Water Outside Reservation. Avondale may use or deliver Leased

Water for use outside the boundaries of the Reservation, but may not use, lease, transfer the use of,

or otherwise cause the Leased Water to be delivered for use outside of the boundaries of the CAP

Service Area, except for use within Avondale's water service area when Avondale's water service

area extends beyond the CAP Service Area.

4.8 Conditions Relating to Delivery and Use. Avondale shall have the right to use

Leased Water for any purpose that is consistent with Arizona law and not expressly prohibited by

this Lease Agreement, including exchanges of the Leased Water for other types of water, and

groundwater recharge as that tenn is defined in the CAP Repayment Contract. Except to the extent

that this Lease Agreement conflicts with the tenns of Avondale's CAP M&1 Water Service

Subcontract, deliveries of Leased Water to Avondale and its use by Avondale shall be subject to the

Conditions Re1ating to Delivery and Use in article 4.3 of Avondale's CAP M&I Water Service

Subcontract. During the term of this Lease Agreement, the following subarticles or articles of

Avondale's CAP M&I Water Service Subcontract shall apply to Avondale and to Avondale's use of

water under this Lease Agreement: subarticles 4.5(c), 4.5(d), and 5.2(d); articles 4.6, 4.9,5.3,5.4,

5.5,6.4,6.6,6.9,6.10,6.1 i, and 6.13. Avondale expressly approves and agrees to all the tenns

presently set out in the CAP Repayment Contract, or as such temis may be hereafter amended, and

agrees to be bound by the actions to be taken and the determinations to be made under that CAP

Repayment Contract, to the extent not inconsistent with the express provisions of this Lease

Agreement.
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4.9 Quality of Water. The OM&R of the CAP System shall be performed in such

manner as is practicable to maintain the quality of water made available through such facilities at

the highest level reasonably attainable as detern1ined by the Secretary. The United States, the

WMAT, and the Operating Agency make no warranty as to the quality of water and are under no

obligation to construct or furnish water treatment facilities to maintain or better the quality of water.

A vondale waives its right to make a claim against the United States, the Operating Agency, the

WMA T, other lessee(s), or CAP Subcontractor(s) because of changes in water quality caused by the

commingling of Leased Water with other water.

4.10 Points of Delivery. The Leased Water to be delivered to Avondale pursuant to the

provisions of this Lease Agreement shall be delivered at turnouts on the CAP System or such other

points that may be agreed upon by Avondale, the United States and the Operating Agency.

4. I I WMA 1's Covenants. The WMA T agrees:

(A) To observe and perform all obligations imposed on the WMA T by the WMAT

CAP Water Delivery Contract which are not assumed by Avondale so that Avondale's rights and

duties are not in any way impaired;

(B) Not to execute any other lease of the WMA T Water, that would impair

A vondaie' s rights and duties hereunder;

(C) Not to alter or modify the terms of the WMA T CAP Water Delivery Contract in

such a way as to impair Avondale's rights hereunder or exercise any right or action permitted by the

WMAT CAP Water Delivery Contract so as to interfere with or change the rights and obligations of

Avondale hereunder; and
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(D) Not to tenninate or cancel the WìvÎÂ T CÂP Water Delivery Contract or transfer,

conveyor permit a transfer or conveyance of such contract so as to cause a tennination of,

interference with, or modification of the rights and obligations of the WMAT under it.

4.12 Assignment oflnterest in Leased Water.

(A) General. Avondale may not transfer, assign, sublease or otherwise designate or

authorize for the use of others all or any part of the Leased Water without the written approval of

the WMA T and the Secretary.

(B) Assignment to the Cities and CA WCD. Notwithstanding the prohibition of

Subparagraph 4.12(A) above, approval is hereby granted by the Secretary and the WMAT to

Avondale, if Avondale is not in default of its payment obligations to the WMA T, to assign all or

any part of its interest in Leased Water under this Lease Agreement to one or more of the Other

Cities, or to CA WCD, as provided in this Subparagraph, or to their successor(s) in interest within

the boundaries of their existing or future service areas. Before assigning any part of its interest in

Leased Water under this Lease Agreement, Avondale shall offer such interest to all the Other Cities

in equal shares. In the event that any of the Other Cities elects not to take its share of Avondale's

assignment, the water shall then be offered to all of the remaining Other Cities in equal shares until

the full amount of the water is so assigned. If CAP NIA M&I Equivalent Priority Water or HVID

CAP Water leased from the WMAT and available for assignment is declined by all of the Other

Cities, such interest may be assigned to CA WCD. If CAP NIA Priority Water that is not finned

under Section 7.17 of the Quantification Agreement is being made available for assignment, then

CA WCD may participate in equal shares with the Other Cities. Such assignment shall be effective
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only upon the execution by the assignor and the assignee of a Voluntary Assignment and

Assumption Agreement, the fonn of which is attached to this Lease Agreement as Exhibit 4.12

(Exhibit 10.1. 1.1 A of the Quantification Agreement). A copy of such Voluntary Assignment and

Assumption Agreement shall be provided to the Operating Agency, the WMAT and the United

States.

(C) Recovery of Costs Allowed. Avondale shall not assign all or any part of its

interest in Leased Water hereunder for an amount in excess of that portion of the Total Water Lease

Charge that is attibutable to the portion of the Leased Water that is assigned. Nothing in this Lease

Agreement shall affect Avondale's ability to recover actual future costs, if any, incurred by

A vondale for the transportation, treatment, and distribution ofthe assigned Leased Water.

4.13 Allocation and Repayment of CAP Costs. Pursuant to Section 305(d) of the Act,

for the purposes of determining the allocation and repayment of costs of any stage of the CAP

constructed after November 21, 2007, the costs associated with the delivery of Leased Water

shall be nonreimbursable and shall be excluded from the repayment obligation of CA WCD.

Pursuant to Section 306(a)(8) of the Act, no CAP water service capital charges shall be due or

payable for the Leased Water.

5. (Intentionally not used).

6. DEFAULT AND REMEDffS

6.1 Events of Default. Any failure by Avondale to pay the consideration specified in

Subparagraph 4.3 for the Leased Water within thirt (30) days after any such payments become due

shall constitute a default of Avondale's obligations under this Lease Agreement.
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6.2 Notice of Default. In the event of a default by A vondale as defined in Subparagraph

6.1 above, the WMA T shall provide written notice ("Notice of Default") to Avondale and

contemporaneously, shall send copies of such notice to the Other Cities and CA WCD specifying the

default and demanding that the default be cured within ninety (90) days of the notice. Notice shall

be given in the manner and to the Avondale officers specified in Subparagraph 8.10 of this Lease

Agreement. The Notice of Default shall specifically describe the default and state the amount due

from Avondale, which amount shall be the sum of all payments due the WMAT that should have

been paid, but were not paid ("Default Amount"). The purpose of this Subparagraph is to put

Avondale, the Other Cities and CA WCD on notice as to the time and cause of default. De minimis

mistakes in the Notice of Default shall not invalidate the effectiveness of the Notice of Default.

6.3 Remedies for Failure to Pay. If Avondale fails to cure a non-payment default in

accordance with Subparagraph 6.4(A), and if none of the Other Cities or CA WCD cures the non-

payment default pursuant to Subparagraph 6.4(B), the WMA T may terminate this Lease

Agreement. If the WMA T temiinates this Lease Agreement for non-payment of the Total Water

Lease Charge required by Subparagraph 4.3, the WMA T shall be entitled to judgment as provided

at Subparagraph 6.4(0), but shall not be entitled to any other remedy as a result of such a default.

6.4 Curing for Avondale's Non-payment. After Notice of Default, the default may be

cured as follows:

(A) First Grace Period. During the first thirty (30) days following the Notice of

Default ("First Grace Period"), Avondale shall have the exclusive right to cure any such default by

-tendering the Default Amount to the WMA T together with interest on the Default Amount accrued- -'
," "~" ?"~'. ',/
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at the annual rate of ten percent (j 0%) caIculated from the date that the missed payment became due

("Due Date"). During the first fifteen (15) days following the Notice of Default, Avondale shall

provide written notice to the Other Cities and CAWeD declaring its intent whether it will cure the

default, provided that all payments becoming due during the First Grace Period shall be

automatically added to and become a part of the Default Amount and interest thereupon shaIl accrue

in accordance with this provision.

(B) Second Grace Period. In the event that Avondale has not cured the default

within thirty (30) days following the Notice of Default, Avondale, any ofthe Other Cities, CA WCD

(for CAP NIA Priority Water that is not finned under Section 7.17 of the Quantification Agreement

only) and/or any combination thereof, may thereafter, but only within sixty (60) days following the

end of the First Grace Period ("Second Grace Period"), cure the default by tendering the Default

Amount to the WMA T together with interest on the Default Amount accrued at the annual rate of

ten percent (10%) calculated from the Due Date. Each of the Other Cities and CA WCD (for CAP

NIA Priority Water that is not finned under Section 7. j 7 of the Quantification Agreement only) that

desires to succeed to the interest of Avondale shall, within sixty (60) days of the Notice of Default,

give notice to the Other Cities, CA WCD (for CAP NIA Priority Water that is not fimied under

Section 7. i 7 of the Quantitication Agreement only) and Avondale that it will be a curing entity and

declare the maximum amount of water that it will lease and succeed to the interest of Avondale.

(C) Third Grace Period. lfthe Other Cities do not cure Avondale's default for CAP

NIA M&l Equivalent Priority Water or HVID CAP Water by the end of the Second Grace Period,

then CA WÇpmaythencurethe default by tendering any remaining portion of the Default Amount
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within fifteen (ì S) days after the end of the Second Grace Period ("Third Grace Period").

Each curing entity shall succeed to the interest and obi igation of Avondale to the extent of

its contribution, and Avondale and each curing entity shall execute an Assignment and Assumption

Agreement in the form attached hereto as Exhibit 6.4 (Exhibit 10.1.1.1 B of the Quantification

Agreement) whereby the curing entity or entities agree to be bound by the terms of this Lease

Agreement to the extent of its/their contribution. Avondale shall be responsible for any

proportionate remainder of any Default amount not cured by the Other Cities or CA WCD pursuant

to Subparagraphs 6.4(B) and (C). A copy of such Assignment and Assumption Agreement(s) shall

be provided by the curing entity to the Operating Agency, the WMA T and the United States. The

WMA T shall accept payment from such curing entity or entities in lieu of payment by Avondale. If

the curing entities collectively request more water than what is available for assignment and

assumption under this Subparagraph, such curing entities shall succeed to the interest of Avondale

in equal shares ("Equal Share Amount"); provided, however, if any of the curing entities requests

less water than its Equal Share Amount, then the difference between that curing entity's Equal

Share Amount and the amount it requested shall be divided among the other curing entities in equal

shares.

If Avondale fails to cure its default within the time-period set forth in Subparagraphs 6.4(B)

and (C) it shall execute an Assignment and Assumption Agreement, the form ofwhìch is attached

hereto as Exhibit 6.4 with each curing entity; provided, however, that if the default is not fully cured

by the end of the Third Grace Period, Avondale's right to Leased Water that has not been assigned

pursuant to Subparagraphs 6.4(B) and '(Q0shaI1I3eforfeited back to the WMA T and the WMAT
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shall be entitled to the remedy described in Subparagraph 6.4(D) of this Lease Agreement pro rata

for that portion that has not been cured as provided for herein. If Avondale, or Avondale and any

combination of the Other Cities, and CA WCD have arranged to cure the default and the curing

entities have signed all necessary Assignment and Assumption Agreements, but Avondale has either

failed or refused to sign such agreement(s) before the end of the Third Grace Period, the

Assignment and Assumption Agreements(s) shall be self-executing without the need for Avondale

to sign an Assignment and Assumption Agreement, the fonn of which is attached hereto as Exhibit

6.4. A cure effected pursuant to this Subparagraph shall constitute full perfonnance of such default

payment obligation to the extent of the amount of Leased Water assigned and assumed.

(D) Default Amount. After Notice of Default and after failure to cure as provided

for in Subparagraphs 6.4(A), (B) and (C) hereof: Avondale will be indebted to the WMAT and the

WMA T will be entitled to judgment for the Default Amount plus an amount equal to three percent

(3%) of the balance of the Total Water Lease Charge not yet due and payable, together with interest

on the three percent (3%) of the balance of the Total Water Lease Charge not yet due and payable,

from the time of default until judgment is obtained, and such costs and reasonable attorneys fees as

the WMA T incurs after the due date for obtaining and collecting judgment for the unpaid amounts

as a result of such default. The balance of such amount shall continue to accrue interest at the rate

of ten percent (10%) per annum until paid in fulL. Payment of this amount plus such accrued

interest as provided in this Subparagraph shall constitute full perfonnance of A vondale's obligations

under Subparagraph 4.3 of this Lease Agreement.
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7.0 TERMINATION AND SURRNDER OF WATER

7.1 Voluntary Termination of this Lease. After offering to assign the Leased Water in

accordance with Subparagraph 4.12, Avondale may terminate this Lease Agreement at any time

by submitting written notice to the WMA T of its decision to terminate at least one year prior to

the date that it intends the Lease Agreement to be terminated, provided, however, Avondale must

receive the written approval of the WMA T before it may terminate this Lease Agreement

pursuant to this Subparagraph 7.1 unless Avondale has paid the WMAT at least one-fourth of the

Total Water Lease Charge (plus any interest due) set forth in Subparagraph 4.3 of this Leasc

Agreement. Such notice is irrevocable except upon the WMAT's agreement that Avondale may

withdraw its notice. Avondale shall continue to make all payments required by this Lease

Agreement during that one-year period and shall not use any Leased Water beyond the day for

which the last payment is intended to pay. If Avondale terminates this Lease Agreement, all

sums paid by Avondale to the WMA T prior to the date of termination shall remain the property

of the WMA T and shall be non-refundable to Avondale.

7.2 Voluntary Surrender of a Portion of the Leased Water. After offering to transfer,

assign or sublease the Leased Water in accordance with Subparagraph 4.12, Avondale may elect,

at any time during the term of this Lease Agreement to surrender its interest in any portion of the

Leased Water by providing written notice to the WMA T of its decision to surrender such interest

at least one year prior to the time that it intends to surrender its interest. However, Avondale

must receive the written approval of the WMA T before it may surrender any portion of its

interest under this Lease Agreement pursuant to this Subparagraph 7.2 unless Avondälehas paid
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the WMAT at least one-fourth of the Total Water Lease Charge set forth in Subparagraph 4.3 of

this Lease Agreement. Such notice is irrevocable except upon the WMA T's agreement that

A vondale may withdraw its notification. Avondale shall continue to make all payments requ ired

of this Lease Agreement during that one year period of time and shall not use any Leased Water

that will be surrendered pursuant to this Subparagraph 7.2 beyond the day for which the last

payment is intended to pay. r f Avondale surrenders its interest in all or any portion of the Leased

Water, all sums paid by Avondale to the WMA T for such water prior to thc date of surrender

shall remain the property of thc WMA T and shall be non-refundable to Avondale. All portions

of the Lease Agreement shall remain in effect for all the portions of the Leased Water that are

not surrendered. To the extent that the retained portion of the Leased Water has not already been

paid for by Avondale, payment shall be in proportion to the amount of water retained by

Avondale, charged at the per acre-foot charge, including applicable interest, for Leased Water as

calculated pursuant to Subparagraph 4.3 of this Lease Agreement for the years remaining on the

term of this Lease Agreement. At the time of the surrender of Leased Water pursuant to this

Subparagraph 7.2, Avondale shall pay to the WMA T an amount equal to three percent (3%) of

the principal payment for the portion of the Leased Water surrendered.

8. GENERAL PROVISIONS

8.1 United States Consent to Lease Agreement. The United States hereby approves and

consents to this Lease Agreement.

8.2 Lease Agreement Renegotiation. The Parties to this Lease Agreement agree that tbe

WMA T and Avondale may renegotiate this Lease Agreement at any time during its tenn, as
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provided in and subject to the provisions of Subparagraph 7.4 of the Quantification Agreement.

8.3 Lease Agreement Extension. If the ADWR has adopted a final rule or substantive

policy statement that enables the Lease Water to be counted as part of Avondale's Assured Water

Supply if the tenn of this Lease is extended, the WMA T agrees to meet with Avondale and discuss

the extension of the temi of the Lease Agreement within the time-frame required by the applicable

ADWR rule or substantive policy statement.

8.4 Effective Date. This Lease Agreement shall become effective upon the occurrence

of the last of the following events: (1) a date thirty (30) days after the Enforceability Date; or (2) the

execution of this Lease Agreement by all Parties.

8.5 Rejection of Lease Agreement. Thirty (30) days after the Enforceability Date

A vondale at its option may, upon written notice to the WMA T, reject this Lease Agreement. In the

event Avondale rejects this Lease Agreement pursuant to this Subparagraph 8.5, Avondale shall

have no obligations under this Lease Agreement and Avondale's entitlement shall be offered to the

Other Cities and CA WCD as provided in Subparagraph 4.12(B) until that water is fully leased,

provided, however, the assignment of the entitlement as provided in Subparagraph 4.12(B) must be

completed no later than ninety (90) days after the date of the Rejection Notice. If the assignment of

the entitlement to Leased Water is not completed within ninety (90) days after the date of the

Rejection Notice, the Leased Water entitlement shall revert back to the WMA T for disposition by

the WMA T at its sole discretion, including leasing the water entitlement to any person or entity

within the CAP Service Area.
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8.ó Enforceability of Lease Agreement. Upon the occurrence of the events listed in

Subparagraph 8.4, this Lease Agreement shall be enforceable between the WMA T and Avondale

notwithstanding the perfonnance or non-perfonnance of other provisions of the Quantitìcation

Agreement not related to this Lease Agreement. The provisions of the Quantification Agreement

that relate to this Lease Agreement include, without limitation, Paragraphs 7.0 and i 0.0.

8.7 Invalidity of Lease Agreement. If, as a result of any acts or omissions by a person or

entity not a Party to th is Lease Agreement, Avondale's entitlement to Leased Water under this

Lease Agreement is detennined to be invalid by a final judgment entered over the opposition of

A vondale with the result that the Lease Agreement is deemed null and void, the WMA T shall

refund to Avondale that portion ofthe lease payment that the number of years remaining in the lease

tenn at the time of such àetermination bears to the total lease tenn. In the event this Lease

Agreement becomes null and void as contemplated by this Subparagraph 8.7, Avondale's

entitlement shall be offered to the Other Cities and CA WCD as provided in Subparagraph 4.12(B)

until that water is fully leased, provided, however the assignment of the entitlement as provided in

Subparagraph 4.12(B) must be completed no later than ninety (90) days after the WMA T serves

written notice that this Lease Agreement by a final judgment has been deemed to be null and void;

and further provided, that the Other Cities or CA WCD, as the case may be, accepting the

assignment must pay to the WMA T an amount equal to the amount of money refunded by WMAT

to Avondale. If the assignment to the Other Cities or CA WCD and payment to the WMAT for the

assigned entitlement to Leased Water is not completed within ninety (90) days after the WMA T

serves written notice that this Lease Agreementcbya fÌrial judgment has been deemed null and void,
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the Leased Water entitlement shall revert back to the WIvÍÂ T for disposition by the W1vÍÂ T at its

sole discretion, subject to the requirements of the Act and the Quantification Agreement, including

leasing the water entitlement in accordance with the provisions of Paragraph 9.0 of the

Quantification Agreement.

8.8 ApprovaL. Consent and Ratification. Each Party to this Lease Agreement does by

execution of the signature pages hereto, approve, endorse, consent to and ratify this Lease

Agreement.

8.9 Counterparts. This Lease Agreement may be executed in multiple counterparts,

each of which shall be considered an original and all of which, taken together, shall constitute one

agreement.

8. i 0 Notice. Any notice to be given or payment to be made under this Lease Agreement

shall be properly given or made when received by the offcer designated below, or when deposited

in the United States mail, certified or registered, postage prepaid, addressed as follows (or addressed

to such other address as the Party to receive such notice shall have designated by written notice

given as required by this Section 8. i 0):

(a) As to the United States:

The Secretary of the Interior
Department of the Interior
I 849 C Street, N.W.
Washington, D.C. 20240

Regional Director
Western Region Office
Bureau of Indian Affairs
2600 N. Central Avenue, 4th Floor
Phoenix, Arizona 89006-1470
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Regional Director
Bureau ofRecJarnation
Lower Colorado Region
P.O. Box 61470
Boulder City, Nevada 89005

(b) As to the WM T:

Office of the Tribal Chainnan
White Mountain Apache Tribe
P.O. Box 1150
Whiteriver, Arizona 85941

Alternatively, for Federal Express and UPS delivery:
Office ofthe Tribal Chainnan
201 East Walnut Street
Whiteriver, Arizona 85941

Office of the Tribal Attorney
White Mountain Apache Tribe
P.O.Box2110
Whiteriver, AZ 85941

(c) As to the Cities:

Avondale City Manager
11465 W. Civic Center Dr.
Avondale, AZ 85323

Avondale City Attorney
Gust Rosenfeld P.L.C.
Attention: Andrew McGuire
1 E. Washington, Suite 1600
Phoenix, AZ 85004-2553

Chandler City Manager
P.O. Box 4008 Mail Stop 605
Chandler, AZ 85244-4008
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Chandler City Attorney
P.O. Box 4008 Mail Stop 602
Chandler, Arizona 85225- 4008

Gilbert Town Manager
50 East Civic Center Drive
Gilbert, AZ 85296

Gilbert Town Attorney
Curtis, Goodwin, Sullivan,

Udall and Schwab P.L.e.
501 East Thomas Road
Phoenix, AZ 85012

Glendale City Manager
5850 West Glendale Ave.
Glendale, AZ 85301

Glendale City Attorney
5850 West Glendale Avenue
Glendale, Arizona 85301

Mesa City Manager
P.O. Box 1466
Mesa, AZ 85211-1466

Mesa City Attorney
P.O. Box 1466
Mesa, Arizona 85211-1466

Peoria City Manager
8401 West Monroe
Peoria, Arizona 85345

Peoria City Attorney
8401 West Monroe
Peoria, Arizona 85345-6560

Phoenix City Manager
200 West Washington, Suite 1200

Phoenix, Arizona 85003
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Phoenix City Attorney
200 W. Washington, Suite 1300
Phoenix, Arizona 85003-1611

Scottsdale City Manager
3939 North Drinkwater Blvd.

Scottsdale, AZ 85251

Scottsdale City Attorney
3939 North Drinkwater Blvd.

Scottsdale, Arizona 85251

Tempe City Manager
31 East 5th Street
Tempe, Arizona 85281

Tempe City Attorney
21 E. 6th St., Suite 201
Tempe, Arizona 85281

(d) As to CAWCD:

Central Arizona Water Conservation District
23636 North 7th Street
Phoenix, Arizona 85024-3801
Attn: General Manager

8.11 Governing Law. This Lease Agreement shall be governed by and construed in

accordance with applicable Arizona and federal law.

8.12 Waiver. No waiver of any breach of any of the terms or conditions of this Lease

Agreement shall be construed as a waiver of any subsequent breach of the same or other tenns or

conditions of this Lease Agreement.

8.13 Severability. If any provision or clause of this Lease Agreement or application

thereof to any person or circumstance is held invalid or unenforceable, such invalidity or

unenforceability shall not affect the other provisions, clauses or applications of this Lease
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Agreement which can be given effect without the invalid or unenforceable provision, clause or

application, and to this end, the provisions and clauses of this Lease Agreement are severable;

provided, however, that no provision or clause shall be severed if the severance would deprive any

Part of its material benefits under this Lease Agreement.

8.14 Construction and Effect. This Lease Agreement and each of its provisions are to be

construed fairly and reasonably and not strictly for or against any Party. The Paragraph and

Subparagraph titles used in this Lease Agreement are for convenience only and shall not be

considered in the construction of this Lease Agreement.

8.15 Successors and Assigns. Each of the terms and conditions of this Lease Agreement

shall be binding on and inure to the benefit of the Parties and their successors and assigns.

8.16 Benefits of Lease Agreement. No member or delegate to Congress or Resident

Commissioner shall be admitted to any share or part of this Lease Agreement or to any benefit that

may arise hererrom. This restriction shall not be construed to extend to this Lease Agreement if

made with a corporation or company for its general benefit.

8.17 Third Party Beneficiaries. With the exception of the Other Cities and CA WCD,

which shall be third part beneficiaries for enforcement of Subparagraphs 4.12,6.4, 8.5 and 8.7,

there shall be no third part beneficiaries of this Lease Agreement.

8.1S Good Faith Negotiations. This Lease Agreement has been negotiated in good faith

for the purposes of advancing the settlement of legal disputes, including pending litigation, and all

of the Parties agree that no information exchanged or offered, or compromises made, in the course

of negotiating this Lease Agreement may be used as either evidence or argument by any Party
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hereto in any legal or aòministrative proceeòing other than a proceeòing for the interpretation or

enforcement of this Lease Agreement.

8.19 Attorneys' Fees. In the event of litigation between the Pal1ies to enforce this Lease

Agreement, the prevailing Party in any such action shall be entitled to recover reasonable costs and

expenses of suit, including, without limitation, court costs, attorneys' fees and discovery costs;

provided, however, that this Subparagraph 8.19 shall not apply to the United States.

8.20 Remedies for Default on Matters other than Failure to Pay. The WMAT may

enforce by the remedy of specific performance any City obligation, other than an obligation to pay

which is addressed in Subparagraphs 6.3 and 6.4(0) of this Lease Agreement. The WMA T shall

not be entitled to any other remedy as a result of such default. Actions to enforce the terms and

conditions of this Lease Agreement are subject to the provisions of Subparagraph 8.19.

IN WITNESS WHEREOF the Parties have executed this Lease Agreement on the date

written above.

(SIGNATUR PAGES FOLLOW)
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FOR THE WHTE MOUNT AIN APACHE TRIBE

BY~~~
A~A~~aA~ )Attest~

Dated: ¿t~Úl'/~~/3

Approved as to form:By: ~~~~.
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FOR THE UNITED STATES OF AMERlCA

By: ~~ap_
Regional Dire
Lower Colorado Region
Bureau of Reclamation

Dated: SEP 11 2013

By: d 4S~
Regional Director
Western Region
Bureau of Indian Affairs

Dated: AUG 2 3 2013
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FOR TH CIT OF AVONDALE

By: t?
Maye, City of Avondale
City Manager

Dated: 2-5-13

Attes: CM~7r~
City Clerk U

APpmved~
By: .

City orney
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Exhibit 4.12 of the Lease Agreement
(Form of which is Exhibit 10.i.1.1A of the Quantification Agreement)

VOLUNTARY ASSIGNMENT AND ASSUMPTION
OF LEASED WATER

FOR VALUABLE CONSIDERATION, receipt of which is hereby acknowledged, the

undersigned ("Assignor"), hereby transfers, assigns and conveys to the

("Assignee") _ percent L%) ofthe following:

Assignor's right and interest in and to the Leased Water provided for in the Lease
Agreement dated _ between Assignor and the White Mountain Apache Tribe
(the "WMA T") and the United States ("Lease Agreement"). This percent

L%) equals _ acre-feet of Leased Water.

1. Voluntary Assignment and Assumption Pursuant to Subparagraph 4.12 of

Lease Agreement.

This Voluntary Assignment and Assumption Agreement is executed pursuant to, and is valid only

if executed in accordance with, Subparagraph 4.12 of the Lease Agreement. Except as provided in

Paragraph 2 of this Voluntary Assignment and Assumption Agreement, the covenants, agreements

and limitations provided in the Lease Agreement are hereby incorporated herein by this reference as

if herein set out in full and shall inure to the benefit of and shall be binding upon Assignor and

Assignee, and their respective successors anà assigns.

2. Assumption of Rights and Obligations Under Lease Agreement. Assignee

agrees to pay all applicable water service charges associated with the delivery of Assignee's share of

the Leased Water and otherwise assumes, in accordance with the tenns of the Assignor's Lease

Agreement, the benefits, burdens and obligations of Assignor thereunder to the extent of Assignee's
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percentage interest of the Leased Water assumed, and to the extent such benefits, burdens and

obligations arise from and after the date hereof. Assignor shall and hereby does agree to continue to

be responsible and indemnify Assignee for all the burdens and obligations of Assignor's Lease

Agreement for the period prior to the date hereof and Assignee shall have no liability therefor.

Assignor shall have no right to the benefits and no responsibility for the burdens or obligations that

arise after the date of this Voluntary Assignment and Assumption Agreement for the assigned

portion of the Leased Water. Nothing herein shall affect the WMA T's rights as against the Assignor

for acts or omissions arising before the date of this Voluntary Assignment and Assumption

Agreement.

3. Other Acts. Each Part will, whenever and as often as it shall be requested so to do

by the other, perfonn such acts and cause to be executed, acknowledged or delivered any and all

such further instruments and documents as may be necessary or proper, in the reasonable opinion of

the requesting Party, in order to carry out the intent and purpose of this Voluntary Assignment and

Assumption Agreement.

4. Water Assigned Becomes a Part of Any Pre-Existing Lease Agreement. If the

Assignee is a party to a pre-existing Lease Agreement with the WM T pursuant to Paragraph 10.0.

of the Quantification Agreement, that Lease Agreement is hereby deemed amended, without further

action, to include the additional rights and interest in the Leased Water assigned to Assignee by this

Voluntary Assignment and Assumption Agreement and shall be subject to enforcement pursuant to

that pre-existing Lease Agreement as well as by its assumption of the Assignor's burdens and

obligations as provided for herein.
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5. Counterparts. This Voluntary Assignment and Assumption Agreement may be

executed in one or more counterparts, each of which shall constitute an original, and all of which,

when taken together, shall constitute one and the same instrument.

6. Attornevs' Fees. In the event of litigation between the parties to enforce this

Voluntary Assignment and Assumption Agreement, the prevailing party in any such action shall be

entitled to recover reasonable costs and expenses of suit, including, but not limited to, court costs,

attorneys' fees and discovery costs; provided, however, that this Paragraph 6.0 shall not apply to the

United States.

7. Effective Date. This Voluntary Assignment and Assumption Agreement shall

become effective when it is signed by the parties hereto.
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IN WITNESS WHEREOF the parties have executed this Voluntary Assignment and

Assumption Agreement on the _ day of ,2_

(Assignor)

By

Its

Dated:

Attest:

Its

Approved as to form:

Its

(Assignee)

By

Its

Dated:

Attest:

Its

Approved as to fomi:

Its

The parties to this Voluntary Assignment and Assumption Agreement certify that a copy of this
Voluntary Assignment and Assumption Agreement was provided in accordance with
Subparagraphs 4.12 (B) and 8. i 0 of the Lease Agreement to the White Mountain Apache Tribe, the
United States and the Operating Agency on _,2_
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Exhibit 6.4 of the Lease Agreement
(Form of which is Exhibit lO.1.1.1B of the Quantification Agreement)

ASSIGNMENT AN ASSUMPTION OF LEASED WATER

FOR VALUABLE CONSIDERATION, receipt of which is hereby acknowledged, the undersigned

("Assignor"), hereby transfers, assigns and conveys to the ("Assignee")

_ percent L%) ofthe following:

Assignor's right and interest in and to the Leased Water provided for in the Lease
Agreement dated _ between Assignor and the White Mountain Apache Tribe (the
"WMAT") and the United States ("Lease Agreement"). This _ percent L %) equals_

acre-feet of Leased Water.

1. Assignment and Assumption Pursuant to Subparagraph 6.4 of Lease

Agreement. This Assignment and Assumption Agreement is executed pursuant to, and is valid

only if executed in accordance with, Subparagraph 6.4 of the Lease Agreement. Except as provided

in Paragraph 2 of this Assignment and Assumption Agreement, the covenants, agreements and

limitations provided in the Lease Agreement are hereby incorporated herein by this reference as if

herein set out in full and shall inure to the benefit of and shall be binding upon Assignor and

Assignee, and their respective successors and assigns.

2. Assumption of Rights and Obligations Under Lease Agreement. Assignee

agrees to pay all applicable water service charges associated with the delivery of Assignee's share of

the Leased Water and otherwise assumes, in accordance with the terms of the Assignor's Lease

Agreement, the benefits, burdens and obligations of Assignor thereunder to the extent of Assignee's

percentage interest of the Leased Water assumed, and to the extent such benefits, burdens and

obligations arise from and after the date hereof, except that Assignee agrees to pay and be
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responsible to the WMA T for the Assignee's share ofthe Default Amount set forth in Subparagraph

6.2 of the Lease Agreement. Assignor shall and hereby does agree to continue to be responsible and

indemnify Assignee for all the burdens and obligations of Assignor under the Lease Agreement for

the period prior to the date of default under Subparagraph 6.1 of the Lease Agreement and Assignee

shall have no liability therefor. For the assigned portion of the Leased Water, Assignor shall have

no right to the benefits and no responsibility for the burdens or obligations that arise after the date

that this Assignment and Assumption Agreement is effective. Nothing herein shall affect the

WMA T's rights as against the Assignor for acts or omissions arising before the date of this

Assignment and Assumption Agreement.

3. Other Acts. Each Party will, whenever and as often as it shall be requested so to do

by the other, perform such acts and cause to be executed, acknowledged or delivered any and all

such further instruments and documents as may be necessary or proper, in the reasonable opinion of

the requesting Party, in order to carry out the intent and purpose of this Assignment and Assumption

Agreement.

4. Water Assigned Becomes a Part of Any Pre-Existing Lease Agreement. If the

Assignee is a party to a pre-existing Lease Agreement with the WMA T pursuant to Paragraph 10.0

of the Quantification Agreement, that Lease Agreement is hereby deemed amended, without further

action, to include the additional rights and interest in the Leased Water assigned by this Assignment

and Assumption Agreement and shall be subject to enforcement pursuant to that pre-existing Lease

Agreement as well as by its assumption of the Assignor's burdens and obligations as provided for

herein.
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5. Counterparts. This Assignment and Assumption Agreement may be executed in

one or more counterparts, each of which shall constitute an original, and all of which, when taken

together, shall constitute one and the same instrument.

6. Attorneys' Fees. In the event of litigation between the parties to enforce this

Assignment and Assumption Agreement, the prevailing party in any such action shall be entitled to

recover reasonable costs and expenses of suit, including, but not limited to, court costs, attorneys'

fees and discovery costs; provided, however, that this Paragraph 6.0 shall not apply to the United

States.

7. Effective Date. This Assignment and Assumption Agreement shall become

effective when it is signed by the parties hereto and the Assignee has paid its share of the Default

Amount in accordance with Subparagraph 6.4 (B) of the Lease Agreement, or if not signed by

Assignor, upon Assignee's signature in accordance with the provisions of Subparagraph 6.4 (B) of

the Lease Agreement describing "self execution", and the Assignee's payment of its share of the

Default Amount.
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TN Wrn'¡ESS WHEREOF the parties have executed this Assignment and Assumption

Agreement on the _ day of ,2_

(Assignor)

By
Its

Dated:

Attest:
Its

Approved as to form:

Its

(Assignee)

By
Its

Dated:

Attest:
Its

Approved as to form:
Its

The parties to this Assignment and Assumption Agreement certify that a copy of this Assignment
and Assumption Agreement was provided in accordance with Subparagraphs 6.4(B) and 8.10 of the
Lease Agreement to the White Mountain Apache Tribe, the United States and the Operating
Agency on _, 2_
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EXHffIT lO.1.1B

LEASE AGREEMENT FOR CAP WATER AMONG THE CITY OF CHADLER,
THE wmTE MOUNTAIN APACHE TRIBE, AND THE

UNITED STATES

1. PREAMLE

This agreement providing for the lease of Central Arizona Project water ("Lease

Agreement"), made this l.t day of 00vevbec 2012, is among the United States of America

(hereinafter "United States"), the White Mountain Apache Tribe (hereinafter "WMA T") and the

City of Chandler, Arizona (hereinafter "Chandler").

2. RECITALS

2.1 The Parties to this Lease Agreement are also parties to the Quantification Agreement

as defined under Subparagraph 3.31 herein.

2.2 As partial consideration for entering into the Quantification Agreement, the WMA T

and Chandler are entering into this Lease Agreement by which the WMA T wil lease to Chandler a

portion of the WMA T CAP Water in accordance with the WMA T CAP Water Delivery Contract

No. 08-XX-30-W0529. The Parties acknowledge that the consideration received by the WMAT in

exchange for the Leascd Water represents fair market value.

2.3 The White Mountain Apache Tribe Water Rights Quantification Act of 2010, P.L.

111-291, Title Il, 124 Stat. 3064,3073 (2010) ("Act"), a copy of which is attched as Exhibit 2.2 to

the Quantification Agreement, confirms the Quantification Agreement and specifically authorizes

the WMA T to lease WMA T CAP Water.
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2.4 The WMA T CAP Water Delivery Contract, which authorizes the WMA T to enter

into this Lease Agreement, is attched to the Quantification Agreement as Exhibit 7.1.

3.0 DEFINITIONS

The following terms when capitalized shall have the following meaning:

3.1 "CAP" or "Central Arizona Project" shall mean the reclamation project

authorized and constructed by the United States in accordance with Title II of the Colorado

River Basin Project Act (43 U.S.C.§§ 1521 et seq.).

3.2 "CAP Contract" shall mean a long-term contract, as that term is used in the CAP

Repayment Stipulation, for delivery of CAP Water.

3.3 "CAP Contractor" shall mean an individual or entity that has entered into a long-

term contract, as that term is used in the CAP Repayment Stipulation, with the United States for

delivery of water through the CAP System.

3.4 "CAP Indian Priority Water" shall mean that CAP Water having an Indian

delivery priority under the CAP Repayment Contract.

3.5 "CAP M&I Priority Water" shall mean that CAP Water having a municipal and

industrial delivery priority under the CAP Repayment Contract.

3.6 "CAP NIA M&I Equivalent Priority Water" shall mean, through December 31,

2107, that CAP NIA Priority Water firmed with priority equivalent to CAP M&I Priority Water

as provided in Subparagraph 7.17 of the Quantification Agreement, and, after December 31,

2107, shall mean CAP NIA Priority Water that is not firmed with priority equivalent to CAP

M&I Priority Water unless the United States or the State have agreed to finn CAP NlA Priority
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Water with priority equivalent to CAP M&I Priority Water beyond December 31, 2107 as

provided in Subparagraph 7.17.3 of the Quantification Agreement.

3.7 "CAP NIA Priority Water" shall mean that water deliverable under a CAP

Contract or CAP Subcontract providing for the delivery of non-Indian agricultural priority water.

3.8 "CAP NIA Priority Water Lease Charge" shall be that amount of money paid to

the WMA T for CAP NIA Priority Water as calculated pursuant to Subparagraph 4.3.1.2 of this

Lease Agreement.

3.9 "CAP NlA Priority Water Lease Rate" is defined in Subparagraph 4.3.1.2 of this

Lease Agreement.

3.10 "CAP Repayment Contract" shall mean: (1) the contract between the United

States and the Central Arizona Water Conservation District for Delivery of Water and

Repayment of Costs of the CAP, numbered 14-06-W-245 (Amendment No.1), and dated

December 1, 1988; and (2) any amendment to, or revision of, that contract.

3.11 "CAP Repayment Stipulation" shall mean the Stipulated Judgment and the

Stipulation for Judgment (including any exhibits to those documents) entered on November 21,

2007, in the United States District Court for the District of Arizona in the consolidated civil

action styled Central Arizona Water Conservation District v. United States, et al., and numbered

CIY 95-625-TUC-WDB (EHC) and CIY 95-1720-PHX-EHC.

3.12 "CAP Service Area" or "District" shall mean the area included within the Central

Arizona Water Conservation District, consisting of Maricopa, Pinal and Pima Counties, as well

as any other counties, or portions thereof, that may hereafter become part of the District.
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3.13 "CAP Subcontract" shall mean a long-term subcontract, as that term is used in the

CAP Repayment Stipulation, with the United States and the Central Arizona Water Conservation

District for the delivery of water through the CAP System.

3.14 "CAP Subcontractor" shall mean an individual or entity that has entered into a

long-term subcontract, as that term is used in the CAP Repayment Stipulation, with the United

States and the Central Arizona Water Conservation District for the delivery of water through the

CAP System.

3.15 "CAP System" shall mean: (A) the Mark Wilmer Pumping Plant; (B) the

Hayden-Rhodes Aqueduct; (C) the Fannin-McFarland Aqueduct; (D) the Tucson Aqueduct; (E)

any pumping plant or appurtenant works of a feature described in any of (A) through (D); and

(F) any extension of, addition to, or replacement for a feature described in any of (A) through

(E).

3.16 "CAP Water" shall mean 'Project Water' as that term is defined in the CAP

Repayment Stipulation.

3.17 "CA WCD" or "Central Arizona Water Conservation District" shall mean the

political subdivision of the State that is the contractor under the CAP Repayment Contract.

3 .18 "Cities" shall mean the municipalities of Avondale, Chandler, Gilbert, Glendale,

Mesa, Peoria, Phoenix, Scottsdale, and Tempe.

3.19 "Chandler" shall mean the City of Chandler, an Arizona Municipal Corporation,

its predecessors, successors and assigns.
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3.20 "CPI-U" shall mean the All Items Consumer Price Index All Urban Consumers,

U.S. City Average (1982-84 = 1 00), which is published by the U.S. Department of Labor,

Bureau of Labor Statistics.

3 .21 "Enforceability Date" shall mean the date described in Section 309( d)(1) of the

Act.

3.22 "Gila River Adjudication Proceedings" shall mean that action pending in the

Superior Court of the State of Arizona in and for the County of Maricopa styled In Re the

General Adjudication of All Rights To Use Water In The Gila River System and Source, W-l

(Salt), W-2 (Verde), W-3 (Upper Gila), W-4 (San Pedro) (Consolidated).

3.23 "HVID CAP Water" shall mean that water that was acquired by the Secretary

through the permanent relinquishment of the Harquahala Valley Irrigation District CAP

Subcontract entitlement in accordance with Contract No. 3-07-30-W0290 among CA WCD,

Harquahala Valley Irrigation District and the United States, and converted to CAP Indian

Priority Water pursuant to the Fort McDowell Indian Community Water Rights Settlement Act

of 1990, P.L. 101-628 Title iv, 104 Stat. 4468, 4480.

3.24 "HVID CAP Water and CAP NIA M&l Equivalent Priority Water Lease Charge"

shall be that amount of money paid to the WMA T for HVID CAP Water and CAP NIA M&l

Equivalent Priority Water as calculated pursuant to Subparagraph 4.3.1. of this Lease

Agreement.

3.25 "HVID CAP Water and CAP NIA M&I Equivalent Priority Water Lease Rate" is

defined iaSubparagraph 4.301.1 of this Lease Agreement.
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3.26 "Leased Water" shall mean that portion of the WMA T CAP Water that is leased

by the WMA T to Chandler pursuant to this Lease Agreement.

3.27 "OM&R" shall mean the care. operation, maintenance, and replacement of the

CAP System or any part thereof.

3.28 "Operating Agency" shall mean the entity or entities authorized to assume

responsibility for the care, operation, maintenance, and replacement of the CAP System.

CA W CD is the Operating Agency at the time of execution of this Lease Agreement.

3.29 "Other Cities" shall mean the municipalities of Avondale, Gilbert, Glendale,

Mesa, Phoenix, Peoria, Scottsdale and Tempe.

3.30 "Party" shall mean an entity represented by a signatory to this Lease Agreement.

"Parties" shall mean more than one of these entities.

3.31 "Quantification Agreement" shall mean: (1) the Amended and Rcstated White

Mountain Apache Tribe Water Rights Quantification Agreement dated as of November 1,2012;

and (2) any amendment or exhibit (including exhibit amendments) to that Agreement that are (i)

made in accordance with the Act, or (ii) otherwise approved by the Secretary. This Lease

Agreement constitutes Exhibit 10.1.1 B to the Quantification Agreement.

3.32 "Secretary" shall mean the Secretary of the United States Department of the

Interior.

3.33 "Subparagraph" shall mean a numbered subparagraph of this Lease Agreement.

3.34 "Total Water Lease Charge" shall mean the sum of the HVID CAP Water and

CAP NlA M&l Equivalent Priority Water Lease Charge and the CAP NIA Priority Water Lease
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Charge.

3.35 "United States" or "United States of America" in any given reference herein shall

mean the United States acting in the capacity as set forth in said reference. When the tem1

"United States" or "United States of America" is used in reference to a particular agreement or

contract, the term shall mean the United States acting in the capacity as set forth in such

agreement or contract.

3.36 "White Mountain Apache Tribe" or "the WMA T" shall mean the White Mountain

Apache Tribe, organized under Section 16 of the Act of June 18, 1934, 48 Stat. 984 (commonly

known as the "Indian Reorganization Act") (25 U.S.C. § 476).

3.37 "WMA T CAP Water" shall mean CAP Water to which the WMA T is entitled

pursuant to the WMA T CAP Water Delivery Contract.

3.38 "WMA T CAP Water Delivery Contract" shall mean: (A) Contract No. 08-XX-

30-W0529 between the WMAT and the United States dated ~OJem~rll;tol~ copy of

which is attached to the Quantification Agreement as Exhibit 7.1; and (B) any amendment to that

contract.

3.39 "WMAT Reservation" or "Reservation" shall mean the land located within the

exterior boundaries of the White Mountain Indian Reservation established by Executive Order

dated November 9, 1871, as modified by subsequent Executive Orders and Acts of Congress:

(1) known on December 8, 2010, the date of enactment of the Act, as the "Fort Apache

Reservation" pursuant to chapter 3 of the Act of June 7, 1897 (30 Stat. 62); and (2) generally

depicted on the map attached as Exhibit 2.81 to the Qûa.fiificâtiôiiAgreement. The depiction of
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the Reservation on the map attached as Exhibit 2.81 to the Quantification Agreement shall not:

(1) be used to affect any dispute between the WMA T and the United States concerning the legal

boundary of the Reservation; or (2) constitute an admission by the WMA T with regard to any

dispute between the WMA T and the United States concerning the legal boundary of the

Reservation.

3.40 "Year" shall mean a calendar year. When not capitalized, the term "year" shall

have the meaning in the Paragraph or Subparagraph in which the term is used.

NOW, THEREFORE, in consideration of the mutual covenants contained in this and

other pertinent agreements, it is agreed as follows:

4.0 LEASE OF WATER

4.1 Subject of Lease. The WMA T hereby leases to Chandler (1) One Hundred Seventy-

Six (176) acre-feet per year of its HVID CAP Water and (2) One Thousand Eighty-Five (1,085)

acre-feet per year of its CAP NlA M&I Equivalent Priority Water and (3) Three Thousand Three

Hundred Thirty-Six (3,336) acre-feet per year of its CAP NlA Priority Water that is not firmed

under Section 7.17 of the Quantification Agreement. The Leased Water is subject to the terms and

conditions of the WMA T CAP Water Delivery Contract except as agreed to herein. Chandler shall

not be subject to amendments to the WMA T CAP Delivery Contract subsequent to the execution of

this Lease Agreement that adversely affect this Lease Agreement unless Chandler agrees to such

amended tenns in writing.

4.2 Term of Lease Agreement. Thc term of this Lease Agreement shall begin thirt (30)

days after the Enforceability Date and end one hundred (100) years theteafter.Atthe WMATs sole
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discretion and with the approval of the Secretary, the WMA T may enter into a separate lease

agreement with Chandler for WMA T CAP Water upon such terms and conditions as may be

negotiated at that time either during the term of this Lease Agreement or thereafter, provided

however, that the term of any such separate lease shall not exceed one hundred (100) years.

4.3 Chandler's Consideration During Initial Term of Lease Agreement.

4.3.1 Total Water Lease Charge. In consideration for the Leased Water during the term of

the Lease Agreement, Chandler shall pay to the WMA T a one-time Total Water Lease Charge

which is equal to the sum of the HVID CAP and CAP NIA M&I Equivalent Priority Water Lease

Charge and the CAP NIA Priority Water Lease Charge as hereafter detem1ined under

Subparagraphs 4.3.1. and 4.3.1.2 respectively:

4.3.1. HVID CAP and CAP N1A M&l Equivalent Priority Water Lease Charge. The

HVID CAP and CAP NIA M&I Equivalent Priority Water Lease Charge shall be the amount of

money paid to WMA T by Chandler under this Lease Agreement for HVID CAP Water and CAP

NIA M&I Equivalent Priority Water. The HVID CAP and CAP N1 M&l Equivalent Priority

Water Lease Charge shall be determined by dividing the CPI-U most recently published and

available prior to the Enforceability Date by the CPI-U as published for the month of October, 2008

to determine the ratio (hereafter "ratio"), then multiplying the ratio as determined above by the

HVID CAP Water and CAP NIA M&l Equivalent Priority Water base payment of Two Thousand

Five Hundred Fift Dollars ($2,550) to detem1Ine the HVID CAP and CAP NIA M&I Equivalent

Priority Water Lease Rate, and then multiplying the HVID CAP and CAP NIA M&I Equivalent

Pi:oi:tY.Water Lease Rate, as determined above, by One Thousand Two Hundred Sixty-One (1,26l)
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acre-feet ("AF") to determine the HVID CAP and CAP NIA M&I Equivalent Priority Water Lease

Charge.

4.3.1.2 CAP NIA Priority Water Lease Chanæ. The CAP NIA Priority Water Lease Charge

shall be the amount of money paid to WMA T by Chandler under this Lease Agreement for CAP

NIA Priority Water that is not fiimed under Section 7.17 of the Quantification Agreement. The

CAP NlA Priority Water Lease Charge shall be determined by multiplying the ratio by the CAP

NlA Priority Water base payment of Two Thousand Seventy Four Dollars ($2,074) to determine the

CAP NlA Priority Water Lease Rate, and then multiplying the CAP NIA Priority Water Lease Rate,

as determined above, by Three Thousand Three Hundred Thirty-Six (3,336) AF to determine the

CAP NIA Priority Water Lease Charge.

4.3.1.3. An example showing the manner In which the calculation required by this

Subparagraph 4.3.1 shall be made, is as follows:

Assuming, solely for purposes of this example, that: (1) the amount of HVID CAP Water

and CAP NIA M&I Equivalent Priority Water leased is 1,000 AF per year; (2) the amount

of CAP NlA Priority Water leased that is not firmed under Section 7.17 of the

Quantification Agreement is 1,000 AF per year; (3) the most recently published CPI-U

available prior to the Enforceability Date is 240.69; (4) the CPI-U for October 1, 2008 is

211.69; and (5) the HVID CAP Water and CAP NIA M&I Equivalent Priority Water base

payment is $2,550.00; and the CAP NlA Priority Water base payment is $2,074.00.

Calculation (all numbers rounded to the nearest hundredth):

MostrecentlypublishedCPI-U available prior to Enforceability Date 240.69
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CPi-U as of October 2008 211.69

Ratio equals (240.69 divided by 211.69) 1.4

Base payment for HVID CAP Water and
CAP NlA M&I Equivalent Priority Water $2,550.00

HVID CAP and CAP NlA M&1 Equivalent Priority Water
Lease Rate (1.4 x $2,550.00) $2,907.00

HVID CAP and CAP NlA M&J Equivalent Priority Water Lease Charge
($2,907.00 x 1,000 AF) $2,907,000.00

Base payment for CAP NI Priority Water (non-firmed) $2,074.00

CAP NlA Priority Water Lease Rate (1.4 x $2,074.00) $2,364.36

CAP NlA Priority Water Lease Charge ($2,364.36 x 1,000 AF) $2,364,360.00

Total Water Lease Charge ($2,907,000.00 + $2,364,360.00) = $5,271,360.00

In the event the CPI-U is discontinued or not otherwise available as of the month in which

the term begins, the Parties shall select a comparable index.

4.3.2 Chandler may, at its election, pay the Total Water Lease Charge in full (without

interest) within thirt (30) days after the date that the term begins. In lieu of making such payment,

Chandler may elect to make payment as follows:

4.3.2.1 An initial payment of one-half (l/2) of the Total Water Lease Charge (as

determined pursuant to Subparagraph 4.3.1) within thirt (30) days after the date that the tenn

begins, with the remaining balance to be paid in four (4) annual payments, payable on the next four

(4) anniversary dates of the date that the term begins. Each such payment shall be one-eighth (l/8)

of the Total Water Lease Charge plus interest on the unpaid balance at an annual rate determined as

follows: one percent (l %) over the net interest rate paid by the City of Phoenix on its most recently
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issued Water System Improvement Junior Lien Revenue Bonds, as of the Enforceability Date.

Interest accrued shall not be added to principal and shall not itself bear interest unless delinquent.

An example showing the manner in which the payment contemplated by this Subparagraph 4.3.2.1

shall be made is as follows:

Assume, solely for purposes of this example, that the Total Water Lease Charge

is $1,000,000 and the net interest rate paid by the City of Phoenix on its most

recently issued Water System Improvement Junior Lien Revenue Bonds, as of

the Enforceability Date is five percent (5%). Under this example, the applicable

resulting interest rate would be six percent (6%) (5% + 1 % = 6%) and payments

including interest under this Subparagraph 4.3.2.1 would be calculated as

follows: Chandler would make an initial payment of $500,000. 'Tie first annual

installment would be in the principal amount of ($1,000,000 x 1/8 = $125,000)

plus interest on the unpaid balance of ($1,000,000 - $500,000 = $500,000) in the

amount of ($500,000 x .06 = $30,000), for a total payment of ($125,000 +

$30,000 = $155,000). 'Tie second aimual installment would be in the principal

amount of $125,000 plus interest on the unpaid balance of ($1,000,000 -

$625,000 = $375,000) in the amount of ($375,000 x .06 = $22,500), for a total

payment of ($125,000 + $22,500 = $147,500). 'Tie third annual installment

would be in the principal amount of$125,000 plus interest on the unpaid balance

of ($1,000,000 - $750,000 = $250,000) in the amount of ($250,000 x .06 =

$15,000), for a total payment of($125,OOO+$lS,OOO = $140,000). The fourth
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and final annual installment would be in the principal amount of $125,000 plus

interest on the unpaid balance of ($1,000,000 - $875,000 = $125,000) in the

amount of($l25,000 x .06 = $7,500), for a total payment of($125,000 + 7,500 =

$132,500).

4.3.3 Under the payment option set forth in Subparagraph 4.3.2.1 without any prepayment

penalty, Chandler may, at any time, elect to pay the remaining balance in full together with interest

on the unpaid balance to the date of such payment.

4.4 CAP Fixed OM&R Charges and CAP Pumping Energy Charges. Chandler shall

pay all CAP Fixed OM&R Charges and CAP Pumping Energy Charges for the delivery of the

Leased Water to the Operating Agency as mandated by Section 306 (a) (1) (A) (iii) of the Act and

upon the same terms and conditions as are mandated by article 5.1 of Chandler's CAP M&I Water

Service Subcontract No. 07-XX-30-W0476, as amended, ("Chandler's CAP M&I Water Service

Subcontract") except that Chandler's obligation to pay such CAP Fixed OM&R Charges and CAP

Pumping Energy Charges shall not begin earlier than the date that Chandler is entitled to receive

water under this Lease Agreement, but in no event unless and until the water is scheduled for

delivery by Chandler. CAP Fixed OM&R Charges and CAP Pumping Energy Charges are

described as "OM&R Costs" in article 5.1 of Chandler's CAP M&l Water Service Subcontract.

Prior to the date that the terni of this Lease Agreement (as described in Subparagraph 4.2) begins,

the WMA T may use the WMA T CAP Water in accordance with the WMA T CAP Water Delivery

Contract.
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4.5 Other Chanæs or Payments. Pursuant to Sections 306 (a)(8) and 306(e) of the Act,

neither the WMA T nor Chandler shall be obligated to pay water service capital charges or any other

charges, payments, or fees for the Leased Water other than as provided in Subparagraphs 4.3, 4.4,

and 4.12, and Paragraph 6.0 of this Lease Agreement.

4.6 Delivery of Water. The United States or the Operating Agency shall deliver the

WMA r s Leased Water to Chandler through the CAP System as further provided herein;

however, neither the United States nor the Operating Agency shall be obligated to make such

deliveries if, in the judgment of the Operating Agency or the Secretary, delivery or schedule of

deliveries to Chandler would limit deliveries of CAP water to any CAP Contractor, including the

WMAT, or CAP Subcontractor to a degree greater than would direct deliveries to the WMA Tat

the CAP/SRP Interconnection Facility that connects the Hayden-Rhodes Aqueduct of the CAP

System to SRP's water delivery system. The United States or the Operating Agency shall deliver

the Leased Water to Chandler in accordance with water delivery schedules provided by Chandler

to the United States and the Operating Agency, and the Operating Agency shall inform the

WMAT of the amount of Leased Water delivered in the previous year. The water ordering

procedures contained in article 4.4 of Chandler's CAP M&I Water Service Subcontract (or any

replacement subcontracts) shall apply to Chandler's ordering of water under this Lease

Agreement. In no event shall the United States or the Operating Agency be required to deliver to

Chandler under this Lease Agreement, in anyone month, a total amount of Leased Water greater

than eleven percent (11 %) of Chandler's annual maximum entitlement under this Lease

Agreement; provided, however, that the United States or the Operating Agency may deHvér a

¡0002254.0001/00379539.DOCX I ¡

J4



greater percentage in any month if such increased delivery is compatible with the overall

delivery of CAP water to other CAP Contractors and CAP Subcontractors, as determined by the

United States and the Operating Agency if Chandler agrees to accept such increased deliveries.

4.6.1 Deliverv of Water During Times of Shortges. If a time of shortage exists, as

described at Subparagraphs 7.16.1 and 7.16.2 of the Quantification Agreement (1) the amount of

Leased Water that is HVID CAP Water shall be reduced by the same percentage by which water

available for delivery as CAP Indian Priority Water is reduced in that Year as provided in

subsection 5.8 of the WMAT CAP Water Delivery Contract, Section 4 of Amendment NO.2 of the

CAP Repayment Contract dated November 30, 2007 and as further provided in Subparagraph

7.16.2 of the Quantification Agreement; (2) the amount of Leased Water that is CAP NlA M&I

Equivalent Priority Water available to Chandler under this Lease Agreement, if required to be

firmed under the Quantification Agreement or other future agreement, shall be reduced by the

same percentage by which water available for delivery as CAP M&I Priority Water is reduced in

that Year in accordance with Subparagraph 7.1 7 of the Quantification Agreement and as

provided in Section 4 of Amendment NO.2 of the CAP Repayment Contract dated November 30,

2007, and as provided in subsection 5.8 of the WMAT CAP Water Delivery Contract, and if not

required to be firmed under the Quantification Agreement or other future agreement, shall be

reduced as provided in (3) herein; and (3) the amount of Leased Water that is CAP NIA Priority

Water that is not firmed under Subparagraph 7.17 of the Quantification Agreement available to

Chandler under this Lease Agreement shall be reduced by the same percentage by which water

available foraeliyeryas.CAP NIA Priority Water is reduced in that year in accordance with
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Subparagraph 7.16.1 of the Quantification Agreement and as provided in subsection 5.8 of the

WMAT CAP Water Delivery Contract. Subject to Subparagraph 4.12, any shortage of BYID

CAP Water leased from the WMA T and CAP NIA M&I Equivalent Priority Water leased from

the WMAT shall be shared among the Leasing Cities (as that term is defined in Subparagraph

2.48 of the Quantification Agreement) according to the actual percentages leased, which initially

are: Avondale, 2.77%; Chandler, 14.47%; Gilbert, 13.31%; Glendale, 7.44%; Mesa, 9.93%;

Peoria, 4.06%; Phoenix, 40.21 %; Tempe, 7.81 %. Subject to Subparagraph 4.12, any shortage of

CAP NlA Priority Water leased from WMA T that is not firmed under Section 7.17 of the

Quantification Agreement shall be shared among the Leasing Cities (as that term is defined in

Subparagraph 2.48 of the Quantification Agreement), CA WCD and any other entity leasing CAP

NIA Priority Water from the WMA T according to the actual percentages leased, which initially

are: Avondale, 3.93%; Chandler, 20.49%; Gilbert, 18.83%; Glendale, 10.53%; Mesa, 14.07%;

Peoria, 5.74%; Tempe, 11.06%; and CAWCD, 15.35%. Notwithstanding anything to the

contrary in this Subparagraph 4.6.1, the United States' and the State of Arizona's obligation to

provide water to firm any deliveries of WMAT CAP NIA Priority Water under this Lease

Agreement does not extend beyond December 3 i, 2 i 07; provided, however, that neither the

United States nor the State of Arizona is prohibited by this Subparagraph 4.6.1 from providing

water to firm any deliveries of WMA T CAP NlA Priority Water beyond December 31, 2 i 07, if,

subject to the enactment of any necessary additional authorizing legislation, either agrees to do

so in any future agreements.
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4.7 Use of Leased Water Outside Reservation. Chandler may use or deliver Leased

Water for use outside the boundaries of the Reservation, but may not use, lease, transfer the use of,

or otherwise cause the Leased Water to be delivered for use outside of the boundaries of the CAP

Service Area, except for use within Chandler's water service area when Chandler's water service

area extends beyond the CAP Service Area.

4.8 Conditions Relating to Delivery and Use. Chandler shall have the right to use

Leased Water for any purpose that is consistent with Arizona law and not expressly prohibited by

this Lease Agreement, including exchanges of the Leased Water for other types of water, and

groundwater recharge as that term is defined in the CAP Repayment Contract. Except to the extent

that this Lease Agreement conflicts with the terms of Chandler's CAP M&I Water Service

Subcontract, deliveries of Leased Water to Chandler and its use by Chandler shall be subject to the

Conditions Relating to Delivery and Use in article 4.3 of Chandler's CAP M&l Water Service

Subcontract. During the term of this Lease Agreement, the following subarticles or articles of

Chandler's CAP M&I Water Service Subcontract shall apply to Chandler and to Chandler's use of

water under this Lease Agreement: subarticles 4.5(c), 4.5(d), and 5.2(d); articles 4.6, 4.9, 5.3, 5.4,

5.5, 6.4, 6.6, 6.9, 6.10, 6.11, and 6.13. Chandler expressly approves and agrees to all the tel1S

presently set out in the CAP Repayment Contract, or as such terms may be hereafter amended, and

agrees to be bound by the actions to be taken and the determinations to be made under that CAP

Repayment Contract, to the extent not inconsistent with the express provisions of this Lease

Agreement.
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4.9 Quality of Water. The OM&R of the CAP System shall be perfonned in such

manner as is practicable to maintain the quality of water made available through such facilities at

the highest level reasonably attainable as detennined by the Secretary. The United States, the

WMA T, and the Operating Agency make no warranty as to the quality of water and are under no

obligation to construct or furnish water treatment facilities to maintain or better the quality of water.

Chandler waives its right to make a claim against the United States, the Operating Agency, the

WMAT, other lessee(s), or CAP Subcontractor(s) because of changes in water quality caused by the

commingling of Leased Water with other water.

4.1 0 Points of Deliverv. The Leased Water to be delivered to Chandler pursuant to the

provisions of this Lease Agreement shall be delivered at turnouts on the CAP System or such other

points that may be agreed upon by Chandler, the United States and the Operating Agency.

4.11 WMAT's Covenants. The WMAT agrees:

(A) To observe and perfonn all obligations imposed on the WMAT by the WMAT

CAP Water Delivery Contract which are not assumed by Chandler so that Chandler's rights and

duties are not in any way impaired;

(B) Not to execute any other lease of the WMA T Water, that would impair

Chandler's rights and duties hereunder;

(C) Not to alter or modify the tenns of the WMA T CAP Water Delivery Contract in

such a way as to impair Chandler's rights hereunder or exercise any right or action pennitted by the

WMA T CAP Water Delivery Contract so as to interfere with or change the rights and obligations of

Chandler hereunder; and
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(D) Not to terminate or cancel the Wl'vi.i T CAP Water Delivery Contract or transfer,

conveyor permit a transfer or conveyance of such contract so as to cause a tennination of,

interference with, or modification of the rights and obligations of the WMAT under it.

4.12 Assignment ofInterest in Leased Water.

(A) General. Chandler may not transfer, assign, sublease or otherwise designate or

authorize for the use of others all or any part of the Leased Water without the written approval of

the WMA T and the Secretary.

(B) Assignment to the Cities and CA WCD. Notwithstanding the prohibition of

Subparagraph 4.12(A) above, approval is hereby granted by the Secretary and the WMA T to

Chandler, if Chandler is not in default of its payment obligations to the WM T, to assign all or any

part of its interest in Leased Water under this Lease Agreement to one or more of the Other Cities,

or to CA WCD, as provided in this Subparagraph, or to their successor(s) in interest within the

boundaries of their existing or future service areas. Before assigning any part of its interest in

Leased Water under this Lease Agreement, Chandler shall offer such interest to all the Other Cities

in equal shares. In the event that any of the Other Cities elects not to take its share of Chandler's

assignment, the water shall then be offered to all of the remaining Other Cities in equal shares until

the full amount of the water is so assigned. If CAP NIA M&I Equivalent Priority Water or HVID

CAP Water leased from the WMA T and available for assignment is declined by all of the Other

Cities, such interest may be assigned to CA WCD. If CAP NIA Priority Water that is not firmed

under Section 7.17 of the Quantification Agreement is being made available for assignent, then

CA WCD may participate in equal shares with the Other Cities. Such assignent shall be effective
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only upon the execution by the assignor and the assignee of a Voluntary Assignment and

Assumption Agreement, the form of which is attched to this Lease Agreement as Exhibit 4.12

(Exhibit 10.1.1. A of the Quantification Agreement). A copy of such Voluntary Assignment and

Assumption Agreement shall be provided to the Operating Agency, the WMA T and the United

States.

(C) Recoverv of Costs Allowed. Chandler shall not assign all or any part of its

interest in Leased Water hereunder for an amount in excess of that portion of the Total Water Lease

Charge that is attributable to the portion of the Leased Water that is assigned. Nothing in this Lease

Agreement shall affect Chandler's ability to recover actual future costs, if any, incurred by Chandler

for the transportation, treatment, and distribution ofthe assigned Leased Water.

4.13 Allocation and Repavment of CAP Costs. Pursuant to Section 305(d) of the Act,

for the purposes of determining the allocation and repayment of costs of any stage of the CAP

constructed after November 21, 2007, the costs associated with the delivery of Leased Water

shall be nonreimbursable and shall be excluded from the repayment obligation of CA WCD.

Pursuant to Section 306(a)(8) of the Act, no CAP water service capital charges shall be due or

payable for the Leased Water.

5. (Intentionally not used).

6. DEFAULT AND REMEDIES

6.1 Events of Default. Any failure by Chandler to pay the consideration specified in

Subparagraph 4.3 for the Leased Water within thirt (30) days after any such payments become due

shall constitute a default of Chandler's obligations under this Lease Agreement.
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6.2 Notice of Default. In the event of a default by Chandler as defined in Subparagraph

6.1 above, the WMT shall provide written notice ("Notice of Default") to Chandler and

contemporaneously, shall send copies of such notice to the Other Cities and CA WCD specifying the

default and demanding that the default be cured within ninety (90) days of the notice. Notice shall

be given in the manner and to the Chandler officers specified in Subparagraph 8.10 of this Lease

Agreement. The Notice of Default shall specifically describe the default and state the amount due

from Chandler, which amount shall be the sum of all payments due the WMA T that should have

been paid, but were not paid ("Default Amount"). The purpose of this Subparagraph is to put

Chandler, the Other Cities and CA WCD on notice as to the time and cause of default. De minimis

mistakes in the Notice of Default shall not invalidate the effectiveness ofthe Notice of Default.

6.3 Remedies for Failure to Pay. If Chandler fails to cure a non-payment default in

accordance with Subparagraph 6.4(A), and if none of the Other Cities or CA WCD cures the non-

payment default pursuant to Subparagraph 6.4(B), the WMA T may terminate this Lease

Agreement. If the WMA T terminates this Lease Agreement for non-payment of the Total Water

Lease Charge required by Subparagraph 4.3, the WMAT shall be entitled to judgment as provided

at Subparagraph 6.4(D), but shall not be entitled to any other remedy as a result of such a default.

6.4 Curing for Chandler's Non-payment. After Notice of Default, thc default may be

cured as follows:

(A) First Grace Period. During the first thirty (30) days following the Notice of

Default ("First Grace Period"), Chandler shall have the exclusive right to cure any such default by

tendering the Default Amount to the WMAT together with interest on the Default Amount accrued
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at the annual rate of ten percent (10%) calculated from the date that the missed payment became due

("Due Date"). During the first fifteen (15) days following the Notice of Default, Chandler shall

provide written notice to the Other Cities and CA WCD declaring its intent whether it will cure the

default, provided that all payments becoming due during the First Grace Period shall be

automatically added to and become a part of the Default Amount and interest thereupon shall accrue

in accordance with this provision.

(B) Second Grace Period. In the event that Chandler has not cured the default within

thirt (30) days following the Notice of Default, Chandler, any of the Other Cities, CA WCD (for

CAP NlA Priority Water that is not firmed under Section 7.17 of the Quantification Agreement

only) and/or any combination thereof, may thereafter, but only within sixty (60) days following the

end of the First Grace Period ("Second Grace Period"), cure the default by tendering the Default

Amount to the WMA T together with interest on the Default Amount accrued at the annual rate of

ten percent (10%) calculated from the Due Date. Each of the Other Cities and CAWCD (for CAP

NlA Priority Water that is not firmed under Section 7.17 of the Quantification Agreement only) that

desires to succeed to the interest of Chandler shall, within sixty (60) days of the Notice of Default,

give notice to the Other Cities, CAWCD (for CAP NlA Priority Water that is not firmed under

Section 7.17 of the Quantification Agreement only) and Chandler that it wil be a curing entity and

declare the maximum amount of water that it will lease and succeed to the interest of Chandler.

(C) Third Grace Period. If the Other Cities do not cure Chandler's default for CAP

NlA M&l Equivalent Priority Water or HVID CAP Water by the end of the Second Grace Period,

then CA WCD may then cure the default by tendering any rernainingportion of the Default Amount
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within fifteen (15) days after the end of the Second Grace Period ("Third Grace Period").

Each curing entity shall succeed to the interest and obligation of Chandler to the extent of its

contribution, and Chandler and each curing entity shall execute an Assignment and Assumption

Agreement in the fonn attached hereto as Exhibit 6.4 (Exhibit 10.1 .1.1 B of the Quantification

Agreement) whereby the curing entity or entities agree to be bound by the terms of this Lease

Agreement to the extent of its/their contribution. Chandler shall be responsible for any

proportionate remainder of any Default amount not cured by the Other Cities or CA WCD pursuant

to Subparagraphs 6.4(B) and (C). A copy of such Assignment and Assumption Agreement(s) shall

be provided by the curing entity to the Operating Agency, the WMAT and the United States. The

WMA T shall accept payment fi.om such curing entity or entities in lieu of payment by Chandler. If

the curing entities collectively request more water than what is available for assignment and

assumption under this Subparagraph, such curing entities shall succeed to the interest of Chandler in

equal shares ("Equal Share Amount"); provided, however, if any of the curing entities requests less

water than its Equal Share Amount, then the difference between that curing entity's Equal Share

Amount and the amount it requested shall be divided among the other curing entities in equal

shares.

If Chandler fails to cure its default within the time-period set forth in Subparagraphs 6.4(B)

and (C) it shall execute an Assignment and Assumption Agreement, the fonn of which is attached

hereto as Exhibit 6.4 with each curing entity; provided, however, that if the default is not fully cured

by the end of the Third Grace Period, Chandler's right to Leased Water that has not been assigned

pursuant to Subparagraphs 6.4(B) and (C) shall be forfeited back to the WMPtTand the WMAT
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shall be entitled to the remedy described in Subparagraph 6.4(D) of this Lease Agreement pro rata

for that portion that has not been cured as provided for herein. If Chandler, or Chandler and any

combination of the Other Cities, and CA WCD have arranged to cure the default and the curing

entities have signed all necessary Assignment and Assumption Agreements, but Chandler has either

failed or refused to sign such agreement(s) before the end of the Third Grace Period, the

Assignment and Assumption Agreements(s) shall be self-executing without the need for Chandler

to sign an Assignment and Assumption Agreement, the form of which is attached hereto as Exhibit

6.4. A cure effected pursuant to this Subparagraph shall constitute full performance of such default

payment obligation to the extent ofthc amount of Leased Water assigned and assumed.

(D) Default Amount. After Notice of Default and after failure to cure as provided

for in Subparagraphs 6.4(A), (B) and (C) hereof, Chandler will be indebted to the WMA T and the

WMA T will be entitled to judgment for the Default Amount plus an amount equal to three percent

(3%) of the balance of the Total Water Lease Charge not yet due and payable, together with interest

on the three percent (3%) of the balance of the Total Water Lease Charge not yet due and payable,

from the time of default until judgment is obtained, and such costs and reasonable attorneys fees as

the WMA T incurs after the due date for obtaining and collecting judgment for the unpaid amounts

as a result of such default. The balance of such amount shall continue to accrue interest at the rate

of ten percent (l0%) per annum until paid in fulL. Payment of this amount plus such accrued

interest as provided in this Subparagraph shall constitute full perfonnance of Chandler's obligations

under Subparagraph 4.3 of this Lease Agreement.
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7.0 TERMINATJON AND SURRENDER OF WATER

7.1 Voluntary Termination of this Lease. After offering to assign the Leased Water in

accordance with Subparagraph 4.12, Chandler may terminate this Lease Agreement at any time

by submitting written notice to the WMA T of its decision to terminate at least one year prior to

the date that it intends the Lease Agreement to be terminated, provided, however, Chandler must

receive the written approval of the WMA T before it may terminate this Lease Agreement

pursuant to this Subparagraph 7.1 unless Chandler has paid the WMAT at least one-fourth of the

Total Water Lease Charge (plus any interest duc) set forth in Subparagraph 4.3 of this Lease

Agreement. Such notice is irrevocable except upon the WMA T' s agreement that Chandler may

withdraw its notice. Chandler shall continue to make all payments required by this Lease

Agreement during that one-year period and shall not use any Leased Water beyond the day for

which the last payment is intended to pay. If Chandler terminates this Lease Agreement, all

sums paid by Chandler to the WMA T prior to the date of termination shall remain the property

of the WMAT and shall be non-refundable to Chandler.

7.2 Voluntary Surrender of a Portion of the Leased Water. After offering to transfer,

assign or sublease the Leased Water in accordance with Subparagraph 4.12, Chandler may elect,

at any time during the term of this Lease Agreement to surrender its interest in any pOltion of the

Leased Water by providing written notice to the WMAT of its decision to surrender such interest

at least one year prior to the time that it intends to surrender its interest. However, Chandler

must receive the written approval of the WMA T before it may surrender any portion of its

interest under this Lease Agreement púrsuant to this Subparagraph 7.2 unless Chandler has paid
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the WMAT at least one-fourth of the Total Water Lease Charge set forth in Subparagraph 4.3 of

this Lease Agreement. Such notice is irrevocable except upon the WMA T' s agreement that

Chandler may withdraw its notification. Chandler shall continue to make all payments required

of this Lease Agreement during that one year period of time and shall not use any Leased Water

that will be surrendered pursuant to this Subparagraph 7.2 beyond the day for which the last

payment is intended to pay. If Chandler surrenders its interest in all or any portion of the Leased

Water, all sums paid by Chandler to the WMA T for such water prior to the date of surrender

shall remain the property of the WMA T and shall be non-refundable to Chandler. All portions of

the Lease Agreement shall remain in effect for all the portions of the Leased Water that are not

surrendered. To the extent that the retained portion of the Leased Water has not already been

paid for by Chandler, payment shall be in proportion to the amount of water retained by

Chandler, charged at the per acre-foot charge, including applicable interest, for Leased Water as

calculated pursuant to Subparagraph 4.3 of this Lease Agreement for the years remaining on the

term of this Lease Agreement. At the time of the surrender of Leased Water pursuant to this

Subparagraph 7.2, Chandler shall pay to the WMA T an amount equal to three percent (3 %) of

the principal payment for the portion of the Leased Water surrendered.

8. GENERA PROVISIONS

8.1 United States Consent to Lease Agreement. The United States hereby approves and

consents to this Lease Agreement.

8.2 Lease Agreement Renegoti,ati~n. The Paities..to this Lease Agreement agree that the

WMA T and Chandler may renegotiate this Lease Agreement at any time during its term, as
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provided in and subject to the provisions of Subparagraph 7.4 of the Quantification Agreement.

8.3 Lease A¡reement Extension. If the ADWR has adopted a final rule or substantive

policy statement that enables the Lease Water to be counted as part of Chandler's Assured Water

Supply if the term of this Lease is extended, the WMA T agrees to meet with Chandler and discuss

the extension of the term of the Lease Agreement within the time-frame required by the applicable

ADWR rule or substantive policy statement.

8.4 Effective Date. This Lease Agreement shall become effective upon the occun'ence

of the last ofthe following events: (1) a date thirty (30) days after the Enforceability Date; or (2) the

execution of this Lease Agreement by all Parties.

8.5 Rejection of Lease A¡recment. Thirty (30) days after the Enforceability Date

Chandler at its option may, upon written notice to the \VMA T, reject this Lease Agreement. In the

event Chandler rejects this Lease Agreement pursuant to this Subparagraph 8.5, Chandler shall have

no obligations under this Lease Agreement and Chandler's entitlement shall be offered to the Other

Cities and CA WCD as provided in Subparagraph 4.12(B) until that water is fully leased, provided,

however, the assignment of the entitlement as provided in Subparagraph 4.12(B) must be completed

no later than ninety (90) days after the date of the Rejection Notice. If the assignment of the

entitlement to Leased Water is not completed within ninety (90) days after the date ofthe Rejection

Notice, the Leased Water entitlement shall revert back to the WMA T for disposition by the WMA T

at its sole discretion, including leasing the water entitlement to any person or entity within the CAP

Service Area.
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8.6 Enforceabilty of Lease Agreement. Upon the occurrence of the events listed in

Subparagraph 8.4, this Lease Agreement shall be enforceable between the WMAT and Chandler

notwithstanding the perfonnance or non-perfonnance of other provisions of the Quantification

Agreement not related to this Lease Agreement. The provisions of the Quantification Agreement

that relate to this Lease Agreement include, without limitation, Paragraphs 7.0 and 10.0.

8.7 Invalidity of Lease Aireement. If, as a result of any acts or omissions by a person or

entity not a Part to this Lease Agreement, Chandler's entitlement to Leased Water under this Lease

Agreement is detennined to be invalid by a final judgment entered over the opposition of Chandler

wIth the result that the Lease Agreement Is deemed nul! and void, the WMA T shall refund to

Chandler that portion of the lease payment that the number of years remaining in the lease tenn at

the time of such detennination bears to the total lease tenn. In the event this Lease Agreement

becomes null and void as contemplated by this Subparagraph 8.7, Chandler's entitlement shall be

offered to the Other Cities and CA WCD as provided in Subparagraph 4.12(B) until that water is

fully leased, provided, however the assignment of the entitlement as provided in Subparagraph

4.12(B) must be completed no later than ninety (90) days after the WMA T serves written notice that

this Lease Agreement by a final judgment has been deemed to be null and void; and further

provided, that the Other Cities or CA WCD, as the case may be, accepting the assignment must pay

to the WMA T an amount equal to the amount of money refunded by WMA T to Chandler. If the

assignment to the Other Cities or CA WCD and payment to the WMA T for the assigned entitlement

to Leased Water is not completed within ninety (90) days after the WMA T serves written notice that

this Lease Agreement by a final judgment has been deemed null and void, the Leased Water
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entitlement shall revert back to the \VMAT for disposition by the WMA T at its sole discretion,

subject to the requirements of the Act and the Quantification Agreement, including leasing the water

entitlement in accordance with the provisions of Paragraph 9.0 ofthe Quantification Agreement.

8.8 ApprovaL. Consent and Ratification. Each Party to this Lease Agreement does by

execution of the signature pages hereto, approve, endorse, consent to and ratify this Lease

Agreement.

8.9 Counterparts. This Lease Agreement may be executed in multiple counterparts,

each of which shaIl be considered an original and all of which, taken together, shaIl constitute one

agreement.

8.10 Notice. Any notice to be given or payment to be made under this Lease Agreement

shaIl be properly given or made when received by the officer designated below, or when deposited

in the United States mail, certified or registered, postage prepaid, addressed as follows (or addressed

to such other address as the Part to receive such notice shall have designated by written notice

given as required by this Section 8.10):

(a) As to the United States:

The Secretary of the Interior
Department of the Interior

1849 C Street, N.W.
Washington, D.C. 20240

Regional Director
Western Region Office
Bureau of Indian Affairs
2600 N. Central Avenue, 4th Floor
Phoenix, Arizona 89006-1470
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Regional Director
Bureau of Reclamation
Lower Colorado Region
P.O. Box 61470
Boulder City, Nevada 89005

(b) As to the WMA T:

Office of the Tribal Chairman
White Mountain Apache Tribe
P.O. Box 1150
Whiteriver, Arizona 85941

Alternatively, for Federal Express and UPS delivery:
Office of the Tribal Chairman
20 i East Walnut Street
Whiteriver, Arizona 85941

Offce ofthe Tribal Attorney
White Mountain Apache Tribe
P.O. Box 2110
Whiteriver, AZ 85941

(c) As to the Cities:

Avondale City Manager
11465 W. Civic Center Dr.
Avondale, AZ 85323

A vondale City Attorney
Gust Rosenfeld P.L.C.

Attention: Andrew McGuire
1 E. Washington, Suite 1600
Phoenix, AZ 85004-2553

Chandler City Manager
P.O. Box 4008 Mail Stop 605
Chandler, AZ 85244-4008

Chandler City Attorney
P.O. Box 4008 Mail Stop 602
Chandler, Arizona 85225- 4008

¡0002254.0001100379539.DOCX I ¡

30



Gilbert Town Manager
50 East Civic Center Drive
Gilbert, AZ 85296

Gilbert Town Attorney
Curtis, Goodwin, Sullvan,

Udall and Schwab P .L.e.
501 East Thomas Road
Phoenix, AZ 85012

Glendale City Manager
5850 West Glendale Ave.
Glendale, AZ 85301

Glendale City Attorney
5850 West Glendale Avenue
Glendale, Arizona 85301

Mesa City Manager
P.O. Box 1466
Mesa, AZ 85211-1466

Mesa City Attorney
P.O. Box 1466
Mesa, Arizona 85211-1466

Peoria City Manager
8401 West Monroe
Peoria, Arizona 85345

Peoria City Attorney
8401 West Monroe
Peoria, Arizona 85345-6560

Phoenix City Manager
200 West Washington, Suite 1200
Phoenix, Arizona 85003

Phoenix City Attorney
200 W. Washington, Suite 1300
Phoenix, Arizona 85003-1611
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Scottsdale City Manager
3939 North Drinkwater Blvd.

Scottsdale, AZ 85251

Scottsdale City Attorney
3939 Noiih Drinkwater Blvd.

Scottsdale, Arizona 85251

Tempe City Manager
31 East 5th Street
Tempe, Arizona 85281

Tempe City Attorney
21 E. 6th 8t., Suite 201
Tempe, Arizona 85281

(d) As to CAWCD:

Central Arizona Water Conservation District
23636 North 7ü1 Street
Phoenix, Arizona 85024-3801
Attn: General Manager

8.11 Governimi: Law. This Lease Agreement shall be governed by and construed in

accordance with applicable Arizona and federal law.

8.12 Waiver. No waiver of any breach of any of the terms or conditions of this Lease

Agreement shall be construed as a waiver of any subsequent breach of the same or other terms or

conditions of this Lease Agreement.

8.13 Severability. If any provision or clause of this Lease Agreement or application

thereof to any person or circumstance is held invalid or unenforceable, such invalidity or

unenforceability shall not affect the other provisions, clauses or applications of this Lease

Agreement which can be given effect without the invalid or unenforceable provision, clause or
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application, and to this end, the provisions and clauses of this Lease Agreement are severable;

provided, however, that no provision or clause shall be severed if the severance would deprive any

Party of its material benefits under this Lease Agreement.

8.14 Construction and Effect. This Lease Agreement and each of its provisions are to be

construed fairly and reasonably and not strictly for or against any Party. The Paragraph and

Subparagraph titles used in this Lease Agreement are for convenience only and shall not be

considered in the construction of this Lease Agreement.

8.15 Successors and Assigns. Each of the terms and conditions of this Lease Agreement

shall be binding on and inure to the benefit of the Parties and their successors and assigns.

8.16 Benefits of Lease Agreement. No member or delegate to Congress or Resident

Commissioner shall be admitted to any share or part of this Lease Agreement or to any benefit that

may arise herefrom. This restriction shall not be construed to extend to this Lease Agreement if

made with a corporation or company for its general benefit.

8. i 7 Third Part Beneficiaries. With the exception of the Other Cities and CAWeD,

which shall be third part beneficiaries for enforcement of Subparagraphs 4.12, 6.4, 8.5 and 8.7,

there shall be no third part beneficiaries of this Lease Agreement.

8. i 8 Good Faith Negotiations. This Lease Agreement has been negotiated in good faith

for the purposes of advancing the settlement of legal disputes, including pending litigation, and all

of the Parties agree that no information exchanged or offered, or compromises made, in the course

of negotiating this Lease Agreement may be used as either evidence or argument by any Party

hereto in any legal or administrative proceeding other than a proceeding for the interpretation or

¡0002254.0001100379539.DOCX I ì

33



enforcement of this Lease Agreement.

8.19 Attomevs' Fees. In the event oflitigation between the Parties to enforce this Lease

Agreement, the prevailing Party in any such action shall be entitled to recover reasonable costs and

expenses of suit, including, without limitation, court costs, attorneys' fees and discovery costs;

provided, however, that this Subparagraph 8.19 shall not apply to the United States.

8.20 Remedies for Default on Matters other than Failure to Pav. The WMAT may

enforce by the remedy of specific performance any City obligation, other than an obligation to pay

which is addressed in Subparagraphs 6.3 and 6.4(D) of this Lease Agreement. The WMA T shall

not be entitled to any other remedy as a result of such default. Actions to enforce the terms and

conditions of this Lease Agreement are subject to the provisions of Subparagraph 8.19.

IN WITNESS WHEREOF the Parties have executed this Lease Agreement on the date

written above.

(SIGNATURE PAGES FOLLOW)
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FOR THE WHITE MOUNTAIN APACHE TRIBE

BY:~
Attest~~
Dated: ¿ -$- -/ '?

Approved as to form:~~~oA~By:
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FOR THE UNITED STATES OF AMERICA

B)'~~
Lower Colorado Region
Bureau of Reclamation

Dated: SEP 1 1 2013

By: ßr ~
egD irecto

Western Region
Bureau oflndian Affairs

Dated: AUG 2 3 2013
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FOR THE CITY OF CHALER

By:

Dated:

Attest:
City Clerk

Approved as to form:

By: ~--~.//~~ ~ci~~0
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Exhibit 4.12 of the Lease Agreement
(Form of which is Exhibit 1 O.1.L.1A of the Quantification Agreement)

VOLUNTARY ASSIGNMENT AND ASSUMPTION
OF LEASED WATER

FOR VALUABLE CONSIDERA TlON, receipt of which is hereby acknowledged, the

undersigned ("Assignor"), hereby transfers, assigiis and conveys to the

("Assignee") _ percent L%) of the following:

Assignor's right and interest in and to the Leased Water provided for in the Lease
Agreement dated _ between Assignor and the White Mountain Apache Tribe
(the "WMAT") and the United States ("Lease Agreement"). This _ percent

L%) equals _ acre-feet of Leased Water.

1. Voluntanr Assignment and Assumption Pursuant to Subparagraph 4.12 of

Lease Agreement.

This Voluntary Assignment and Assumption Agreement is executed pursuant to, and is valid only

if executed in accordance with, Subparagraph 4.12 of the Lease Agreement. Except as provided in

Paragraph 2 of this Voluntary Assignment and Assumption Agreement, the covenants, agreements

and limitations provided in the Lease Agreement are hereby incorporated herein by this reference as

if herein set out in full and shall inure to the benefit of and shall be binding upon Assignor and

Assignee, and their respective successors and assigns.

2. Assumption of Rights and Obligations Under Lease Agreement. Assignee

agrees to pay all applicable water service charges associated with the delivery of Assignee's share of

the Leased Water and otherwise assumes, in accordance with the terms of the Assignor's Lease

Agi-eement, the benefits, burdens and obligations of Assignor thereunder to the extent of Assignee's
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percentage interest of the Leased Water assumed, and to the extent such benefits, burdens and

obligations arise from and after the date hereof. Assignor shall and hereby does agree to continue to

be responsible and indemnify Assignee for all the burdens and obligations of Assignor's Lease

Agreement for the period prior to the date hereof and Assignee shall have no liability therefor.

Assignor shall have no right to the benefits and no responsibility for the burdens or obligations that

arise after the date of this Voluntary Assignment and Assumption Agreement for the assigned

portion of the Leased Water. Nothing herein shall affect the WMA T's rights as against the Assignor

for acts or omissions arising before the date of this Voluntary Assignment and Assumption

Agreement.

3. Other Acts. Each Party wil, whenever and as often as it shall be requested so to do

by the other, perform such acts and cause to be executed, acknowledged or delivered any and all

such further instruments and documents as may be necessary or proper, in the reasonable opinion of

the requesting Party, in order to carry out the intent and purpose of this Voluntary Assignent and

Assumption Agreement.

4. Water Assigned Becomes a Part of Any Pre-Existing Lease Agreement. If the

Assignee is a part to a pre-existing Lease Agreement with the WMAT pursuant to Paragraph LO.O.

of the Quantification Agreement, that Lease Agreement is hereby deemed amended, without further

action, to include the additional rights and interest in the Leased Water assigned to Assignee by this

Voluntary Assignent and Assumption Agreement and shall be subject to enforcement pursuant to

that pre-existing Lease Agreement as well as by its assumption of the Assignor's burdens and

obligations as provided fòrherein.
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5. Counterparts. This Voluntary Assignment and Assumption Agreement may be

executed in one or more counterparts, each of which shall constitute an original, and all of which,

when taken together, shall constitute one and the same instrument.

6. Attornevs' Fees. In the event of litigation between the parties to enforce this

Voluntary Assignent and Assumption Agreement, the prevailing party in any such action shall be

entitled to recover reasonable costs and expenses of suit, including, but not limited to, court costs,

attorneys' fees and discovery costs; provided, however, that this Paragraph 6.0 shall not apply to the

United States.

7. Effective Date. This Voluntary Assignment and Assumption Agreement shall

become effective when it is signed by the parties hereto.
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I1J WITNESS WHEREOF the parties have executed this Voluntary Assignment and

Assumption Agreement on the _ day of .2

(Assignor)

By

Its

Dated:

Attest:

Its

Approved as to form:

Its

(Assignee)

By

Its

Dated:

Attest:

Its

Approved as to fonn:

Its

The parties to this Voluntary Assignment and Assumption Agreement certify that a copy of this
Voluntary Assignment and Assumption Agreeme~tvvas providedinaccordance with

Subparagraphs 4.12 (B) and 8.10 of the Lease Agreement to the White Mountain Apache Tribe, the
United States and the Operating Agency on _,2_
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Exhibit 6.4 of the Lease Agreement
(Form of which is Exhibit lO.L.L.lB of the Quantification Agreement)

ASSIGNMENT AND ASSUMPTION OF LEASED WATER

FOR VALUABLE CONSIDERATION, receipt of which is hereby acknowledged, the undersigned

("Assignor"), hereby transfers, assigns and conveys to the ("Assignee")

_ percent L%) of the following:

Assignor's right and interest in and to the Leased Water provided for in the Lease
Agreement dated _ between Assignor and the White Mountain Apache Tribe (the
"WMAT") and the United States ("Lease Agreement"). This _ percent L %) equals _

acre- feet of Leased Water.

1. Assignment and Assumption Pursuant to Subparagraph 6.4 of Lease

Agreement. This Assignent and Assumption Agreement is executed pursuant to, and is valid

only if executed in accordance with, Subparagraph 6.4 of the Lease Agreement. Except as provided

in Paragraph 2 of this Assignment and Assumption Agreement, the covenants, agreements and

limitations provided in the Lease Agreement are hereby incorporated herein by this reference as if

herein set out in full and shall inure to the benefit of and shall be binding upon Assignor and

Assignee, and their respective successors and assigns.

2. Assumption of Rights and Obligations Under Lease Agreement. Assignee

agrees to pay all applicable water service charges associated with the delivery of Assignee's share of

the Leased Water and otherwise assumes, in accordance with the terms of the Assignor's Lease

Agreement, the benefits, burdens and obligations of Assignor thereunder to the extent of Assignee's

percentage interest of the Leased Water assumed, and to the extent such benefits, burdens and

obligations arise from and after the date hereof, except that Assignee agrees to pay and be
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responsible to the WMAT for the Assignee's share of the Default Amount set forth in Subparagraph

6.2 of the Lease Agreement. Assignor shall and hereby does agree to continue to be responsible and

indemnify Assignee for all the burdens and obligations of Assignor under the Lease Agreement for

the period prior to the date of default under Subparagraph 6.1 of the Lease Agreement and Assignee

shall have no liability therefor. For the assigned portion of the Leased Water, Assignor shall have

no right to the benefits and no responsibility for the burdens or obligations that arise after the date

that this Assignment and Assumption Agreement is effective. Nothing herein shall affect the

WMA T's rights as against the Assignor for acts or omissions arising before the date of this

Assignent and Assumption Agreement.

3. Other Acts. Each Party will, whenever and as often as it shall be requested so to do

by the other, perform such acts and cause to be executed, acknowledged or delivered any and all

such further instruments and documents as may be necessary or proper, in the reasonable opinion of

the requesting Part, in order to carr out the intent and purpose ofthis Assignment and Assumption

Agreement.

4. Water Assigned Becomes a Part of Anv Pre-Existing Lease Agreement. If the

Assignee is a party to a pre-existing Lease Agreement with the WMAT pursuant to Paragraph 10.0

of the Quantification Agreement, that Lease Agreement is hereby deemed amended, without further

action, to include the additional rights and interest in the Leased Water assigned by this Assignment

and Assumption Agreement and shall be subject to enforcement pursuant to that pre-existing Lease

Agreement as well as by its assumption of the Assignor's burdens and obligations as provided for

herein.
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5. Counterparts. This Assignent and Assumption Agreement may be executed in

one or more counterparts, each of which shall constitute an original, and all of which, when taken

together, shall constitute one and the same instrument.

6. Attorn evs , Fees. In the event of litigation between the parties to enforce this

Assignment and Assumption Agreement, the prevailing party in any such action shall be entitled to

recover reasonable costs and expenses of suit, including, but not limited to, court costs, attorneys'

fees and discovery costs; provided, however, that this Paragraph 6.0 shall not apply to the United

States.

7. Effective Date. This Assignent and Assumption Agreement shall become

effective when it is signed by the parties hereto and the Assignee has paid its share of the Default

Amount in accordance with Subparagraph 6.4 (B) of the Lease Agreement, or if not signed by

Assignor, upon Assignee's signature in accordance with the provisions of Subparagraph 6.4 (B) of

the Lease Agreement describing "self execution", and the Assignee's payment of its share of the

Default Amount.
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IN WITNSS WHEREOF the parties have executed this Assignment and Assumption

Agreement on the _ day of ,2

(Assignor)

By
Its

Dated:

Attest:
Its

Approved as to form:

Its

(Assignee)

By
Its

Dated:

Attest:
Its

Approved as to form:
Its

The parties to this Assignent and Assumption Agreement certify that a copy of this Assignment
and Assumption Agreement was provided in accordance with Subparagraphs 6.4(B) and 8.10 of the
Lease Agreement to the White Mountain Apache Tribe, the United States and the Operating
Agency on _' 2_.
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EXHffIT iO.l.iC

LEASE AGREEMENT FOR CAP WATER AMONG THE TOWN OF GILBERT,
THE WHITE MOUNT AIN APACHE TRIBE, AND THE

UNITED STATES

1. PREAMBLE

This agreement providing for the lease of Central Arizona Project water ("Lease

Agreement"), made this ~ day of Movem~ 201lis among the United States of America

(hereinafter "United States"), the White Mountain Apache Tribe (hereinafter "WMA T") and the

Town of Gilbert, Arizona (hereinafter "Gilbert").

2. RECITALS

2.1 The Parties to this Lease Agreement are also parties to the Quantification

Agreement as defined under Subparagraph 3.31 herein.

2.2 As partial consideration for entering into the Quantification Agreement, the WMA T

and Gilbert are entering into this Lease Agreement by which the WMAT wil lease to Gilbert a

portion of the WMAT CAP Water in accordance with the WMA T CAP Water Delivery Contract

No.08-XX-30-W0529. The Parties acknowledge that the consideration received by the WMAT in

exchange for the Leased Water represents fair market value.

2.3 The White Mountain Apache Tribe Water Rights Quantification Act of 201 0, P.L.

111-291, Title II, 124 Stat. 3064, 3073 (2010) ("Act"), a copy of which is attched as Exhibit 2.2 to

the Quantification Agreement, confirms the Quantification Agreement and specifically authorizes

the WMA T to lease WMA T CAP WateL
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2.4 The WMAT CAP Water Delivery Contract, which authorizes the WMAT to enter

into this Lease Agreement, is attached to the Quantification Agreement as Exhibit 7.1.

3.0 DEFINITIONS

The following terms when capitalized shall have the following meaning:

3.1 "CAP" or "Central Arizona Project" shall mean the reclamation project authorized

and constructed by the United States in accordance with Title II of the Colorado River Basin

Project Act (43 U.S.c.§§ 1521 et seq.).

3.2 "CAP Contract" shall mean a long-term contract, as that term is used in the CAP

Repayment Stipulation, for delivery of CAP Water.

3.3 "CAP Contractor" shall mean an individual or entity that has entered into a long-term

contract, as that term is used in the CAP Repayment Stipulation, with the United States for

delivery of water through the CAP System.

3.4 "CAP Indian Priority Water" shall mean that CAP Water having an Indian delivery

priority under the CAP Repayment Contract.

3.5 "CAP M&I Priority Water" shall mean that CAP Water having a municipal and

industrial delivery priority under the CAP Repayment Contract.

3.6 "CAP NIA M&l Equivalent Priority Water" shall mean, through December 31,2107,

that CAP NIA Priority Water firmed with priority equivalent to CAP M&l Priority Water as

provided in Subparagraph 7.17 of the Quantification Agreement, and, after December 31, 2107,

shall mean CAP NIA Priority Water that is not firmed with priority equivalent to CAP M&I

Priority Water unless the United States or the State have agreed to firm CAP NIA Priority Water
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with priority equivalent to CAP M&I Priority Water beyond December 31, 2107 as provided in

Subparagraph 7.17.3 of the Quantification Agreement.

3.7 "CAP NIA Priority Water" shall mean that water deliverable under a CAP Contract

or CAP Subcontract providing for the delivery of non- Indian agricultural priority water.

3.8 "CAP NlA Priority Water Lease Charge" shall be that amount of money paid to the

WMAT for CAP NIA Priority Water as calculated pursuant to Subparagraph 4.3.1.2 of this

Lease Agreement.

3.9 "CAP NlA Priority Water Lease Rate" is defined in Subparagraph 4.3.1.2 of this Lease

Agreement.

3.10 "CAP Repayment Contract" shall mean: (1) the contract between the United

States and the Central Arizona Water Conservation District for Delivery of Water and

Repayment of Costs of the CAP, numbered 14-06-W-245 (Amendment No. 1), and dated

December 1, 1988; and (2) any amendment to, or revision of, that contract.

3.11 "CAP Repayment Stipulation" shall mean the Stipulated Judgment and the

Stipulation for Judgment (including any exhibits to those documents) entered on November 21,

2007, in the United States District Court for the District of Arizona in the consolidated civil

action styled Central Arizona Water Conservation District v. United States, et al., and numbered

crv 95-625-TUC-WDB (EHC) and crv 95-1720-PHX-EHC.

3.12 "CAP Service Area" or "District" shall mean the area included within the Central

Arizona Water Conservation District, consisting of Maricopa, Pinal and Pima Counties, as well

as any other counties, or portions thereof, that may hereafter become part of the District.
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3.13 "CAP Subcontract" shall mean a long-term subcontract, as that term is used in the

CAP Repayment Stipulation, with the United States and the Central Arizona Water Conservation

District for the delivery of water through the CAP System.

3.14 "CAP Subcontractor" shall mean an individual or entity that has entered into a

long-term subcontract, as that term is used in the CAP Repayment Stipulation, with the United

States and the Central Arizona Water Conservation District for the delivery of water through the

CAP System.

3.15 "CAP System" shall mean: (A) the Mark Wilmer Pumping Plant; (B) the

Hayden-Rhodes Aqueduct; (C) the Fannin-McFarland Aqueduct; (D) the Tucson Aqueduct; (E)

any pumping plant or appurtenant works of a feature described in any of (A) through (D); and

(F) any extension of, addition to, or replacement for a feature described in any of (A) through

(E).

3.16 "CAP Water" shall mean 'Project Water' as that term is defined in the CAP

Repayment Stipulation.

3.17 "CAWCD" or "Central Arizona Water Conservation District" shall mean the

political subdivision ofthe State that is the contractor under the CAP Repayment Contract.

3.18 "Cities" shall mean the municipalities of Avondale, Chandler, Gilbert, Glendale,

Mesa, Peoria, Phoenix, Scottsdale and Tempe.

3.19 "Gilbert" shall mean the Town of Gilbert, an Arizona Municipal Corporation, its

predecessors, successors and assigns.
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3.20 "CPI-U" shall mean the All Items Consumer Price Index All Urban Consumers,

U.S. City Average (1982-84 = 100), which is published by the U.S. Department of Labor,

Bureau of Labor Statistics.

3.21 "Enforceability Date" shall mean the date described in Section 309(d)(1) of the

Act.

3.22 "Gila River Adjudication Proceedings" shall mean that action pending in the

Superior Court of the State of Arizona in and for the County of Maricopa styled In Re the

General Adjudication of All Rights To Use Water In The Gila River System and Source, W-l

(Salt), W-2 (Verde), W-3 (Upper Gila), W-4 (San Pedro) (Consolidated).

3.23 "HVID CAP Water" shall mean that water that was acquired by the Secretary

through the permanent relinquishment of the Harquahala Valley Irrigation District CAP

Subcontract entitlement in accordance with Contract No. 3-07-30- W0290 among CA WCD,

Harquahala Valley Irrigation District and the United States, and converted to CAP Indian

Priority Water pursuant to the Fort McDowell Indian Community Water Rights Settlement Act

of 1990, P.L. 101-628 Title IV, 104 Stat. 4468, 4480.

3.24 "HVID CAP Water and CAP NIA M&I Equivalent Priority Water Lease Charge"

shall be that amount of money paid to the WMA T for HVID CAP Water and CAP NIA M&I

Equivalent Priority Water as calculated pursuant to Subparagraph 4.3.1. of this Lease

Agreement.

3.25 "HVID CAP Water and CAP N1A. M&I Equivalent Priority Water Lease Rate" is

defined in Subparagraph 4.3.1.1 ofthis Lease Agreement.
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3.26 "Leased Water" shall mean that portion of the WMA T CAP Water that is leased

by the WMA T to Gilbert pursuant to this Lease Agreement.

3.27 "OM&R" shall mean the care, operation, maintenance, and replacement of the

CAP System or any part thereof.

3.28 "Operating Agency" shall mean the entity or entities authorized to assume

responsibility for the care, operation, maintenance, and replacement of the CAP System.

CA WCD is the Operating Agency at the time of execution of this Lease Agreement.

3.29 "Other Cities" shall mean the municipalities of Avondale, Chandler, Glendale,

Mesa, Peoria, Phoenix, Scottsdale and Tempe.

3.30 "Party" shall mean an entity represented by a signatory to this Lease Agreement.

"Parties" shall mean more than one of these entities.

3.31 "Quantification Agreement" shall mean: (l) the Amended and Restated White

Mountain Apache Tribe Water Rights Quantification Agreement dated as of November 1,2012;

and (2) any amendment or exhibit (including exhibit amendments) to that Agreement that are (i)

made in accordance with the Act, or (ii) otherwise approved by the Secretary. This Lease

Agreement constitutes Exhibit 10.1.1 C to the Quantification Agreement.

3.32 "Secretary" shall mean the Secretary of the United States Department of the

Interior.

3.33 "Subparagraph" shall mean a numbered subparagraph ofthis Lease Agreement.

3.34 "Total Water Lease Charge" shall mean the sum of the HVlD CAP Water and

CAP NIA M&l Equivalent Priority Water Lease Charge and the CAP NIAPriority Water Lease
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Charge.

3.35 "United States" or "United States of America" in any given reference herein shall

mean the United States acting in the capacity as set forth in said reference. When the term

"United States" or "United States of America" is used in reference to a particular agreement or

contract, the term shall mean the united States acting in the capacity as set forth in such

agreement or contract.

3.36 "White Mountain Apache Tribe" or "the WMAT" shall mean the White Mountain

Apache Tribe, organized under Section 16 of the Act of June 18, 1934,48 Stat. 984 (commonly

known as the "Indian Reorganization Act") (25 U.S.C. § 476).

3.37 "WMAT CAP Water" shall mean CAP Water to which the WMAT is entitled

pursuant to the WMA T CAP Water Delivery Contract.

3.38 "WMAT CAP Water Delivery Contract" shall mean: (A) Contract No. 08-XX-

30-W0529 between the WMAT and the United States dated Mt:v.emL ~~~ copy of

which is attached to the Quantification Agreement as Exhibit 7.1; and (B) any amendment to that

contract.

3.39 "WMA T Reservation" or "Reservation" shall mean the land located within the

exterior boundaries of the White Mountain Indian Reservation established by Executive Order

dated November 9, 1871, as modified by subsequent Executive Orders and Acts of Congress:

(1) known on December 8, 2010, the date of enactment of the Act, as the "Fort Apache

Reservation" pursuant to chapter 3 of the Act of June 7, 1897 (30 Stat. 62); and (2) generally

depicted on thê map attached as Exhibit 2.81 to the Quantification Agreement. The depictioriof
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the Reservation on the map attached as Exhibit 2.81 to the Quantification Agreement shall not:

( I) be used to affect any dispute between the WMA T and the United States concerning the legal

boundary of the Reservation; or (2) constitute an admission by the WMA T with regard to any

dispute between the WMA T and the United States concerning the legal boundary of the

Reservation.

3.40 "Year" shall mean a calendar year. When not capitalized, the term "year" shall

have the meaning in the Paragraph or Subparagraph in which the term is used.

NOW, THREFORE, in consideration of the mutual covenants contained in this and

other pertinent agreements, it is agreed as follows:

4.0 LEASE OF WATER

4.1 Subject of Lease. The WM T hereby leases to Gilbert (1) One Hundred Sixty-Two

(J 62) acre-feet per year of its HVID CAP Water and (2) Nine Hundred Ninety-Eight (998) acre-feet

per year of its CAP NlA M&I Equivalent Priority Water and (3) Three Thousand Sixty-Six (3,066)

acre-feet per year of its CAP NIA Priority Water that is not firmed under Section 7. i 7 of the

Quantification Agreement. The Leased Water is subject to the terms and conditions of the WMAT

CAP Water Delivery Contract except as agreed to herein. Gilbert shall not be subject to

amendments to the WMA T CAP Delivery Contract subsequent to the execution of this Lease

Agreement that adversely affect this Lease Agreement unless Gilbert agrees to such amended tenns

in writing.

4.2 Term of Lease Agreement. The term of this Lease Agreement shall begin thirty (30)

days after the Enforceability Date and end one hundred (l00) years thereafter. At the WMA T's sale
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discretion and with the approval of the Secretary, the WMA T may enter into a separate lease

agreement with Gilbert for WMAT CAP Water upon such terms and conditions as may be

negotiated at that time either during the term of this Lease Agreement or thereafter, provided

however, that the temi of any such separate lease shall not exceed one hundred (l00) years.

4.3 Gilbert's Consideration During Initial Temi of Lease Aireement.

4.3.1 Total Water Lease Charge. In consideration for the Leased Water during the temi of

the Lease Agreement, Gilbert shall pay to the WMAT a one-time Total Water Lease Charge which

is equal to the sum of the HVID CAP and CAP NIA M&l Equivalent Priority Water Lease Charge

and the CAP NlA Priority Water Lease Charge as hereafter detemiined under Subparagraphs

4.3.1. I and 4.3.1.2 respectively:

4.3.1. HVID CAP and CAP NIA M&I Equivalent Prioritv Water Lease Charge. The

HVID CAP and CAP NIA M&I Equivalent Priority Water Lease Charge shall be the amount of

money paid to WMAT by Gilbert under this Lease Agreement for HVID CAP Water and CAP NIA

M&I Equivalent Priority Water. The HVID CAP and CAP NIA M&I Equivalent Priority Water

Lease Charge shall be determined by dividing the CPI-U most recently published and available

prior to the Enforceability Date by the CPI-U as published for the month of October, 2008 to

determine the ratio (hereafter "ratio"), then multiplying the ratio as determined above by the HVID

CAP Water and CAP NIA M&I Equivalent Priority Water base payment of Two Thousand Five

Hundred Fifty Dollars ($2,550) to determine the HVID CAP and CAP NlA M&I Equivalent

Priority Water Lease Rate, and then multiplying the HVID CAP and CAP NlA M&I Equivalent

Priority Water Lease Rate, as determined above, by One Thousand One Hundred Sixty (l, 160) acre-
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feet CAF") to determine the HVID CAP and Cf\P NIA M&I Equivalent Priority Water Lease

Charge.

4.3.1.2 CAP NIA Prioritv Water Lease Charge. The CAP NIA Priority Water Lease Charge

shall be the amount of money paid to WMA T by Gilbert under this Lease Agreement for CAP NIA

Priority Water that is not firmed under Section 7.17 of the Quantification Agreement. The CAP

NIA Priority Water Lease Charge shall be determined by multiplying the ratio by the CAP NIA

Priority Water base payment of Two Thousand Seventy Four Dollars ($2,074) to determine the

CAP NIA Priority Water Lease Rate, and then multiplying the CAP NIA Priority Water Lease Rate,

as determined above, by Three Thousand Sixty-Six (3,066) AF to determine the CAP NIA Priority

Water Lease Charge.

4.3.1.3. An example showing the manner In which the calculation required by this

Subparagraph 4.3.1 shall be made, is as follows:

Assuming, solely for purposes of this example, that: (l) the amount of HVID CAP Water

and CAP NIA M&l Equivalent Priority Water leased is 1,000 AF per year; (2) the amount

of CAP NIA Priority Water leased that is not firmed under Section 7.17 of the

Quantification Agreement is 1,000 AF per year; (3) the most recently published CPI-U

available prior to the Enforceability Date is 240.69; (4) the CPI-U for October 1, 2008 is

211.69; and (5) the HVID CAP Water and CAP NIA M&I Equivalent Priority Water base

payment is $2,550.00; and the CAP NlA Priority Water base payment is $2,074.00.

Calculation (all numbers rounded to the nearest hundredth):

Most recently published CPJ-U available prior to Etiförce:abilityDate 240.69
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CPi-U as of October 2008 211.69

Ratio equals (240.69 divided by 211.69) 1.4

Base payment for HVID CAP Water and
CAP NlA M&I Equivalent Priority Watcr $2,550.00

HVID CAP and CAP NlA M&I Equivalent Priority Water
Lease Rate (1.4 x $2,550.00) $2,907.00

HVID CAP and CAP NIA M&I Equivalent Priority Water Lease Charge
($2,907.00 x 1,000 AF) $2,907,000.00

Base payment for CAP NIA Priority Water (non-firmed) $2,074.00

CAPNIA Priority Water Lease Rate (1.14 x $2,074.00) $2,364.36

CAP NIA Priority Water Lease Charge ($2,364.36 x 1,000 AF) $2,364,360.00

Total Water Lease Charge ($2,907,000.00 + $2,364,360.00) == $5,271,360.00

In the event the CPI-U is discontinued or not otherwise available as of the month in which

the term begins, the Parties shall select a comparable index.

4.3.2 Gilbert may, at its election, pay the Total Water Lease Charge in full (without

interest) within thirty (30) days after the date that the term begins. In lieu of making such payment,

Gilbert may elect to make payment as follows:

4.3.2.1 An initial payment of one-half (1/2) of the Total Water Lease Charge (as

determined pursuant to Subparagraph 4.3.1) within thirt (30) days after the date that the term

begins, with the remaining balance to be paid in four (4) annual payments, payable on the next four

(4) anniversary dates ofthe date that the term begins. Each such payment shall be one-eighth (1/8)

of the Total Water Lease Charge plus interest on the unpaid balance at an annual rate determined as

follows: one percent (1 %) over the net interest rate paid by the City of Phoenix on its most recently
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issued Water System Improvement Junior Lien Revenue Bonds, as of the Enforceability Date.

Interest accrued shall not be added to principal and shall not itself bear interest unless delinquent.

An example showing the manner in which the payment contemplated by this Subparagraph 4.3.2.1

shall be made is as follows:

Assume, solely for purposes of this example, that the Total Water Lease Charge

is $1,000,000 and the net interest rate paid by the City of Phoenix on its most

recently issued Water System Improvement Junior Lien Revenue Bonds, as of

the Enforceability Date is five percent (5%). Under this example, the applicable

resulting interest rate would be six percent (6%) (5% + 1 % = 6%) and payments

including interest under this Subparagraph 4.3.2.1 would be calculated as

follows: Gilbert would make an initial payment of $500,000. The first annual

installment would be in the principal amount of($l,OOO,OOO x 1/8 = $125,000)

plus interest on the unpaid balance of ($1,000,000 - $500,000 = $500,000) in the

amount of ($500,000 x .06 = $30,000), for a total payment of ($125,000 +

$30,000 = $155,000). The second annual installment would be in the principal

amount of $125,000 plus interest on the unpaid balance of ($1,000,000 -

$625,000 = $375,000) in the amount of ($375,000 x .06 = $22,500), for a total

payment of ($125,000 + $22,500 = $147,500). The third annual installment

would be in the principal amount of$125,000 plus interest on the unpaid balance

of ($1,000,000 - $750,000 = $250,000) in the amount of ($250,000 x .06 =

$15,000), for a total payment of ($125,000 + $15,000 = $140,000). The fourth
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and final annual installment would be in the principal amount of $125,000 plus

interest on the unpaid balance of ($1,000,000 - $875,000 = $125,000) in the

amount of ($125,000 x .06 = $7,500), for a total payment of($125,000 + 7,500 =

$132,500J.

4.3.3 Under the payment option set forth in Subparagraph 4.3.2.1 without any prepayment

penalty, Gilbert may, at any time, elect to pay the remaining balance in full together with interest on

the unpaid balance to the date of such payment.

4.4 CAP Fixed OM&R Charges and CAP Pumping Energy Charges. Gilbeit shall pay

all CAP Fixed OM&R Charges and CAP Pumping Energy Charges for the delivery of the Leased

Water to the Operating Agency as mandated by Section 306 (a) (1) (A) (iii) of the Act and upon the

same terms and conditions as are mandated by article 5.1 of Gilbert's CAP M&I Water Service

Subcontract No. 07-XX-30-W0497, as amended, ("Gilbert's CAP M&l Water Service

Subcontract") except that Gilbert's obligation to pay such CAP Fixed OM&R Charges and CAP

Pumping Energy Charges shall not begin earlier than the date that Gilbert is entitled to receive water

under this Lease Agreement, but in no event unless and until the water is scheduled for delivery by

Gilbert. CAP Fixed OM&R Charges and CAP Pumping Energy Charges are described as "OM&R

Costs" in article 5.1 of Gilbert's CAP M&I Water Service Subcontract. Prior to the date that the

term of this Lease Agreement (as described in Subparagraph 4.2) begins, the WMAT may use the

WMA T CAP Water in accordance with the WMA T CAP Water Delivery Contract.

4.5 Other Charges or Pavments. Pursuant to Sections 306 (a)(8) and 306(e) of the Act,

neither the WMA T nor Gilbert shall be obligated to pay water service capital charges or any other
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.

charges, payments, or fees for the Leased Water other than as provided in Subparagraphs 4.3, 4.4,

and 4.12, and Paragraph 6.0 of this Lease Agreement.

4.6 Deliverv of Water. The United States or the Operating Agency shall deliver the

WMA T' s Leased Water to Gilbert through the CAP System as further provided herein; however,

neither the United States nor the Operating Agency shall be obligated to make such deliveries if,

in the judgment of the Operating Agency or the Secretary, delivery or schedule of deliveries to

Gilbert would limit deliveries of CAP water to any CAP Contractor, including the WMA T, or

CAP Subcontractor to a degree greater than would direct deliveries to the WMAT at the

CAP/SRP Interconnection Facility that connects the Hayden-Rhodes Aqueduct of the CAP

System to SRP's water delivery system. The United States or the Operating Agency shall deliver

the Leased Water to Gilbert in accordance with water delivery schedules provided by Gilbert to

the United States and the Operating Agency, and the Operating Agency shall infomi the WMA T

of the amount of Leased Water delivered in the previous year. The water ordering procedures

contained in article 4.4 of Gilbert's CAP M&I Water Service Subcontract (or any replacement

subcontracts) shall apply to Gilbert's ordering of water under this Lease Agreement. In no event

shall the United States or the Operating Agency be required to deliver to Gilbert under this Lease

Agreement, in anyone month, a total amount of Leased Water greater than eleven percent (11%)

of Gilbert's annual maximum entitlement under this Lease Agreement; provided, however, that

the United States or the Operating Agency may deliver a greater percentage in any month if such

increased delivery is compatible with the overall delivery of CAP water to other CAP

Contractors and CAP Subcontractors,äs determined by the United States and the Operating
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Agency if Gilbert agrees to accept such increased deliveries.

4.6.1 Deliverv of Water During Times of Shortages. If a time of shortage exists, as

described at Subparagraphs 7.16.1 and 7.16.2 of the Quantification Agreement (l) the amount of

Leased Water that is HVID CAP Water shall be reduced by the same percentage by which water

avai lable for delivery as CAP Indian Priority Water is reduced in that Year as provided in

subsection 5.8 of the WMA T CAP Water Delivery Contract, Section 4 of Amendment No.2 of the

CAP Repayment Contract dated November 30, 2007 and as further provided in Subparagraph

7.16.2 of the Quantification Agreement; (2) the amount of Leased Water that is CAP NIA M&I

Equivalent Priority Water available to Gilbert under this Lease Agreement, if required to be

firmed under the Quantification Agreement or other future agreement, shall be reduced by the

same percentage by which water available for delivery as CAP M&I Priority Water is reduced in

that Year in accordance with Subparagraph 7.17 of the Quantification Agreement and as

provided in Section 4 of Amendment NO.2 of the CAP Repayment Contract dated November 30,

2007, and as provided in subsection 5.8 of the WMA T CAP Water Delivery Contract, and if not

required to be firmed under the Quantification Agreement or other future agreement, shall be

reduced as provided in (3) herein; and (3) the amount of Leased Water that is CAP NIA Priority

Water that is not firmed under Subparagraph 7.17 of the Quantification Agreement available to

Gilbert under this Lease Agreement shall be reduced by the same percentage by which water

available for delivery as CAP NIA Priority Water is reduced in that year in accordance with

Subparagraph 7.16.1 of the Quantification Agreement, and as provided in subsection 5.8 of the

WMAT CAP Water Delivery Contract. Subject to Subparãgraph 4.12, ãny shortage of HVID
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CAP Water leased trom the WJ\.i T and CAP NIA M&l Equivalent Priority Water leased from

the WMAT shall be shared among the Leasing Cities (as that tenn is defined in Subparagraph

2.48 of the Quantification Agreement) according to the actual percentages leased, which initially

are: Avondale, 2.77%; Chandler, 14.47%; Gilbert, 13.31%; Glendale, 7.44%; Mesa, 9.93%;

Peoria, 4.06%; Phoenix, 40.21%; Tempe, 7.81%. Subject to Subparagraph 4.12, any shortage of

CAP NIA Priority Water leased from WMA T that is not finned under Section 7.17 of the

Quantification Agreement shall be shared among the Leasing Cities (as that tenn is defined in

Subparagraph 2.48 of the Quantification Agreement), CA WCD and any other entity leasing CAP

NIA Priority Water from the WMAT according to the actual percentages leased, which initially

are: Avondale, 3.93%; Chandler, 20.49%; Gilbert, 18.83%; Glendale, 10.53%; Mesa, 14.07%;

Peoria, 5.74%; Tempe, 11.06%; and CAWCD, 15.35%. Notwithstanding anything to the

contrary in this Subparagraph 4.6.1, the United States' and the State of Arizona's obligation to

provide water to finn any deliveries of WMA T CAP NIA Priority Water under this Lease

Agreement does not extend beyond December 31, 2107; provided, however, that neither the

United States nor the State of Arizona is prohibited by this Subparagraph 4.6.1 from providing

water to finn any deliveries of WMAT CAP NIA Priority Water beyond December 31, 2107, if,

subject to the enactment of any necessary additional authorizing legislation, either agrees to do

so in any future agreements.

4.7 Use of Leased Water Outside Reservation. Gilbert may use or deliver Leased Water

for use outside the boundaries of the Reservation, but may not use, lease, transfer the use of, or

otherwise cause the Leased Water to be delivered for use outside of the bounda.ries of the CAP .
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Service Area, except for use within Gilbert's water service area when Gilbert's water service area

extends beyond the CAP Service Area.

4.8 Conditions Relating to Deliverv and Use. Gilbert shall have the right to use Leased

Water for any purpose that is consistent with Arizona law and not expressly prohibited by this Lease

Agreement, including exchanges of the Leased Water for other types of water, and groundwater

recharge as that term is defined in the CAP Repayment Contract. Except to the extent that this

Lease Agreement conflicts with the terms of Gilbert's CAP M&l Water Service Subcontract,

deliveries of Leased Water to Gilbeit and its use by Gilbert shall be subject to the Conditions

Relating to Delivery and Use in article 4.3 of Gilbert's CAP M&l Water Service Subcontract.

During the term of this Lease Agreement, the following subarticles or aricles of Gilbert's CAP

M&l Water Service Subcontract shall apply to Gilbert and to Gilbert's use of water under this Lease

Agreement: subarticles 4.5(c), 4.5(d), and 5.2(d); articles 4.6, 4.9,5.3,5.4,5.5,6.4, 6.6, 6.9, 6.10,

6.11, and 6.13. Gilbert expressly approves and agrees to all the terms presently set out in the CAP

Repayment Contract, or as such tenns may be hereafter amended, and agrees to be bound by the

actions to be taken and the determinations to be made under that CAP Repayment Contract, to the

extent not inconsistent with the express provisions of this Lease Agreement.

4.9 Quality of Water. The OM&R of the CAP System shall be perfonned in such

manner as is practicable to maintain the quality of water made available through such facilities at

the highest level reasonably attainable as determined by the Secretary. The United States, the

WMA T, and the Operating Agency make no warranty as to the quality of water and are under no

obligatìon to constructor furnish water treatment facilities to maintain or better the quality of water.
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Gilbert waives its right to make a claim against the United States, the Operating Agency, the

WMA T, other lessee(s), or CAP Subcontractor(s) because of changes in water quality caused by the

commingling of Leased Water with other water.

4.10 Points of Delivery. The Leased Water to be delivered to Gilbert pursuant to the

provisions of this Lease Agreement shall be delivered at turnouts on the CAP System or such other

points that may be agreed upon by Gilbert, the United States and the Operating Agency.

4.11 WMAT's Covenants. The WMAT agrees:

(A) To observe and perf0TI1 all obligations imposed on the WMA T by the WMA T

CAP Water Delivery Contract which are not assumed by Gilbert so that Gilbert's rights and duties

are not in any way impaired;

(B) Not to execute any other lease of the WMAT Water, that would impair Gilbert's

rights and duties hereunder;

(C) Not to alter or modify the terms of the WMAT CAP Water Delivery Contract in

such a way as to impair Gilbert's rights hereunder or exercise any right or action permitted by the

WMA T CAP Water Delivery Contract so as to interfere with or change the rights and obligations of

Gilbert hereunder; and

(D) Not to tenninate or cancel the WMAT CAP Water Delivery Contract or transfer,

conveyor permit a transfer or conveyance of such contract so as to cause a termination of,

interference with, or modification of the rights and obligations of the WM T under it.

4.12 Assiimment oflnterest in Leased Water.

(A) General Gilbert niaýnot transfer, assign, sublease or otherwise designate or
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authorize for the use of others all or any part of the Leased Water without the written approval of

the WMAT and the Secretary.

(B) Assignment to the Cities and CA WCD. Notwithstanding the prohibition of

Subparagraph 4.12(A) above, approval is hereby granted by the Secretary and the WMA T to

Gilbert, if Gilbert is not in default of its payment obligations to the WMA T, to assign all or any part

of its interest in Leased Water under this Lease Agreement to one or more of the Other Cities, or to

CA WCD, as provided in this Subparagraph, or to their successor(s) in interest within the boundaries

of their existing or future service areas. Before assigning any part of its interest in Leased Water

under this Lease Agreement, Gilbert shall offer such interest to alJ the Other Cities in equal shares.

In the event that any of the Other Cities elects not to take its share of Gilbert's assignment, the water

shall then be offered to all of the remaining Other Cities in equal shares until the full amount of the

water is so assigned. If CAP NIA M&I Equivalent Priority Water or HVID CAP Water leased from

the WMA T and available for assignment is declined by all of the Other Cities, such interest may be

assigned to CA WCD. If CAP NlA Priority Water that is not firmed under Section 7.17 of the

Quantification Agreement is being made available for assignment, then CA WCD may participate in

equal shares with the Other Cities. Such assignment shall be effective only upon the execution by

the assignor and the assignee of a Voluntary Assignment and Assumption Agreement, the form of

which is attached to this Lease Agreement as Exhibit 4.12 (Exhibit 10.1.1.1A of the Quantification

Agreement). A copy of such Voluntary Assignment and Assumption Agreement shall be provided

to the Operating Agency, the WMAT and the United States.

(C) Recovery of Costs Allowed. Gilbert shalJ not assign all or any part of its
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interest in Leased Water hereunder for an amount in excess of 
that portion of the Total Water Lease

Charge that is attributable to the portion ofthe Leased Water that is assigned. Nothing in this Lease

Agreement shall affect Gilbert's ability to recover actual future costs, if any, incurred by Gilbeit for

the transportation, treatment, and distribution of the assigned Leased Water.

4.13 Allocation and Repavment of CAP Costs. Pursuant to Section 30S( d) of the Act,

for the purposes of determining the allocation and repayment of costs of any stage of the CAP

constructed after November 21, 2007, the costs associated with the delivery of Leased Water

shall he nonreimbursable and shall be excluded from the repayment obligation of CA WCD.

Pursuant to Section 306(a)(8) of the Act, no CAP water service capital charges shall be due or

payable for the Leased Water.

5. (Intentionally not used).

6. DEFAULT AND REMEDIES

6.1 Events of Default. Any failure by Gilbert to pay the consideration specified in

Subparagraph 4.3 for the Leased Water within thirt (30) days after any such payments become due

shall constitute a default of Gilbert's obligations under this Lease Agreement.

6.2 Notice of Default. In the event of a default by Gilbert as defined in Subparagraph

6.1 above, the WMA T shall provide written notice ("Notice of Default") to Gilbert and

contemporaneously, shall send copies of such notice to the Other Cities and CA WCD specifying the

default and demanding that the default be cured within ninety (90) days of the notice. Notice shall

be given in the manner and to the Gilbert offcers specified in Subparagraph 8.1 0 of this Lease

Agreement. The Notice of Default shall specifically describe the~defatllt and state the amount due
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from Gilbert, which amount shall be the sum of all payments due the WMA T that should have been

paid, but were not paid ("Default Amount"). The purpose of this Subparagraph is to put Gilbeit, the

Other Cities and CA WCD on notice as to the time and cause of default. De minimis mistakes in the

Notice of Default shall not invalidate the effectiveness of the Notice of Default.

6.3 Remedies for Failure to Pav. If Gilbert fails to cure a non-payment default in

accordance with Subparagraph 6.4(A), and if none of the Other Cities or CA WCD cures the non-

payment default pursuant to Subparagraph 6.4(B), the WMA T may tenninate this Lease

Agreement. If the WMA T teiminates this Lease Agreement for non-payment of the Total Water

Lease Charge required by Subparagraph 4.3, the WMA T shall be entitled to judgment as provided

at Subparagraph 6.4(D), but shall not be entitled to any other remedy as a result of such a default.

6.4 Curing for Gilbert's Non-payment. After Notice of Default, the default may be

cured as follows:

(A) First Grace Period. During the first thirty (30) days following the Notice of

Default ("First Grace Period"), Gilbert shall have the exclusive right to cure any such default by

tendering the Default Amount to the WMA T together with interest on the Default Amount accrued

at the annual rate often percent (10%) calculated from the date that the missed payment became due

("Due Date"). During thc first fifteen (15) days following the Notice of Default, Gilbert shall

provide written notice to the Other Cities and CAWeD declaring its intent whether it will cure the

default, provided that all payments becoming due during the First Grace Period shall be

automatically added to and become a part of the Default Amount and interest thereupon shall accrue

inaccordance with this provision.
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(B) Second Grace Period. In the event that Gilbert has not cured the default within

thirt (30) days following the Notice of Default, Gilbert, any of the Other Cities, CA WCD (for CAP

NIA Priority Water that is not firmed under Section 7.17 of the Quantification Agreement only)

and/or any combination thereof, may thereafter, but only within sixty (60) days following the end of

the First Grace Period ("Second Grace Period"), cure the default by tendering the Default Amount

to the WMAT together with interest on the Default Amount accrued at the annual rate often percent

(10%) calculated from the Due Date. Each of the Other Cities and CAW CD (for CAP NIA Priority

Water that is not firmed under Section 7.17 of the Quantification Agreement only) that desires to

succeed to the interest of Gilbert shall, within sixty (60) days of the Notice of Default, give notice to

the Other Cities, CAWCD (for CAP NIA Priority Water that is not firmed under Section 7.17 of the

Quantification Agreement only) and Gilbert that it will be a curing entity and declare the maximum

amount of water that it wil lease and succeed to the interest of Gilbert.

(C) Third Grace Period. If the Other Cities do not cure Gilbert's default for CAP

NIA M&I Equivalent Priority Water or HVID CAP Water by the end of the Second Grace Period,

then CA WCD may then cure the default by tendering any remaining portion of the Default Amount

within fifteen (15) days after the end of the Second Grace Period ("Third Grace Period").

Each curing entity shall succeed to the interest and obligation of Gilbert to the extent of its

contribution, and Gilbert and each curing entity shall execute an Assignment and Assumption

Agreement in the form attached hereto as Exhibit 6.4 (Exhibit 10.i.i.B of the Quantification

Agreement) whereby the curing entity or entities agree to be bound by the terms of this Lease

Agreement to the extent of its/their contribution. Gilbert shall be responsible for any proportionate
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remainder of any Default amount not cured by the Other Cities or CA WCD pursuant to

Subparagraphs 6.4(B) and (C). A copy of such Assignment and Assumption Agreement(s) shall be

provided by the curing entity to the Operating Agency, the WMA T and the United States. The

WMA T shall accept payment from such curing entity or entities in lieu of payment by Gilbert. If

the curing entities collectively request more water than what is available for assignment and

assumption under this Subparagraph, such curing entities shall succeed to the interest of Gilbert in

equal shares ("Equal Share Amount"); provided, however, if any of the curing entities requests less

water than its Equal Share Amount, then the difference between that curing entity's Equal Share

Amount and the amount it requested shall be divided among the other curing entities in equal

shares.

If Gilbert fails to cure its default within the time-period set forth in Subparagraphs 6.4(B)

and (C) it shall execute an Assignment and Assumption Agreement, the form of which is attched

hereto as Exhibit 6.4 with each curing entity; provided, however, that if the default is not fully cured

by the end of the Third Grace Period, Gilbeii's right to Leased Water that has not been assigned

pursuant to Subparagraphs 6.4(B) and (C) shall be forfeited back to the WMAT and the WMAT

shall be entitled to the remedy described in Subparagraph 6.4(D) of this Lease Agreement pro rata

for that portion that has not been cured as provided for herein. If Gilbert, or Gilbert and any

combination of the Other Cities, and CA WCD have arranged to cure the default and the curing

entities have signed all necessary Assignment and Assumption Agreements, but Gilbert has either

failed or refused to sign such agreement(s) before the end of the Third Grace Period, the

Assignment and Assumption Agrecments(s) shall be self-executing without the need for Gilbert to
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sign an Assignment and Assumption Agreement, the form of which is attached hereto as Exhibit

6.4. A cure effected pursuant to this Subparagraph shall constitute full performance of such default

payment obligation to the extent ofthe amount of Leased Water assigned and assumed.

(D) Default Amount. After Notice of Default and after failure to cure as provided

for in Subparagraphs 6.4(A), (B) and (C) hereof, Gilbert wil be indebted to the WMAT and the

WMA T wil be entitled to judgment for the Default Amount plus an amount equal to three percent

(3%) of the balance of the Total Water Lease Charge not yet due and payable, together with interest

on the three percent (3%) of the balance of the Total Water Lease Charge not yet due and payable,

from the time of default until judgment is obtained, and such costs and reasonable attorneys fees as

the WMA T incurs after the due date for obtaining and collecting judgment for the unpaid amounts

as a result of such default. The balance of such amount shall continue to accrue interest at the rate

of ten percent (10%) per annum until paid in fulL. Payment of this amount plus such accrued

interest as provided in this Subparagraph shall constitute full performance of Gilbert's obligations

under Subparagraph 4.3 ofthis Lease Agreement.

7.0 TERMINA nON ANTI SURENDER OF WATER

7.1 Voluntarv Termination of this Lease. After offering to assign the Leased Water in

accordance with Subparagraph 4.12, Gilbert may terminate this Lease Agreement at any time by

submitting written notice to the WMA T of its decision to terminate at least one year prior to the

date that it intends the Lease Agreement to be terminated, provided, however, Gilbert must

receive the written approval of the WMA T before it may terminate this Lease Agreement

pursuant to this Subparagraph 7.1 unless Gilbert has paid the . WMA T at least one-fourth of the
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Total Water Lease Charge (plus any interest due) set forth in Subparagraph 4.3 of this Lease

Agreement. Such notice is irrevocable except upon the WMA T' s agreement that Gilbert may

withdraw its notice. Gilbeii shall continue to make all payments required by this Lease

Agreement during that one-year period and shall not use any Leased Water beyond the day for

which the last payment is intended to pay. If Gilbert terminates this Lease Agreement, all sums

paid by Gilbert to the WMA T prior to the date of termination shall remain the property of the

WMA T and shall be non-refundable to Gilbert.

7.2 Voluntary Surrender of a Portion of the Leased Water. After offering to transfer,

assign or sublease the Leased Water in accordance with Subparagraph 4.12, Gilbert may elect, at

any time during the term of this Lease Agreement to surrender its interest in any portion of the

Leased Water by providing written notice to the WMA T of its decision to surrender such interest

at least one year prior to the time that it intends to surrender its interest. However, Gilbert must

receive the written approval of the WMAT before it may surrender any portion of its interest

under this Lease Agreement pursuant to this Subparagraph 7.2 unless Gilbert has paid the

WMAT at least one-fourth of the Total Water Lease Charge set forth in Subparagraph 4.3 of this

Lease Agreement. Such notice is irrevocable except upon the WMA T's agreement that Gilbert

may withdraw its notification. Gilbert shall continue to make all payments required of this Lease

Agreement during that one year period of time and shall not use any Leased Water that wil be

surrendered pursuant to this Subparagraph 7.2 beyond the day for which the last payment is

intended to pay. If Gilbert surrenders its interest in all or any portion of the Leased Water, all

sums paid by Gilbert to the WMA T for such water prior to the däte'ofsurrehder shall remain the
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property of the WMA T and shall be non-refundable to Gilbert. All portions of the Lease

Agreement shall remain in effect for all the portions of the Leased Water that are not

surrendered. To the extent that the retained portion of the Leased Water has not already been

paid for by Gilbert, payment shall be in proportion to the amount of water retained by Gilbert,

charged at the per acre-foot charge, including applicable interest, for Leased Water as calculated

pursuant to Subparagraph 4.3 of this Lease Agreement for the years remaining on the term of this

Lease Agreement. At the time of the surrender of Leased Water pursuant to this Subparagraph

7.2, Gilbert shall pay to the WMAT an amount equal to three percent (3%) of the principal

payment for the portion of the Leased Water surrendered.

8. GENERAL PROVISIONS

8.1 United States Consent to Lease Agreement. The United States hereby approves and

consents to this Lease Agreement.

8.2 Lease Agreement Renegotiation. The Parties to this Lease Agreement agree that the

WMA T and Gilbert may renegotiate this Lease Agreement at any time during its term, as provided

in and subject to the provisions of Subparagraph 7.4 of the Quantification Agreement.

8.3 Lease Agreement Extension. If the ADWR has adopted a final rule or substantive

policy statement that enables the Lease Water to be counted as part of Gilbert's Assured Water

Supply if the term of this Lease is extended, the WMA T agrees to meet with Gilbert and discuss the

extension of the term of the Lease Agreement within the time-frame required by the applicable

ADWR rule or substantive policy statement.
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8.4 Effective Date. This Lease Agreement shall become effective upon the occurrence

of the last of the following events: (1) a date thirt (30) days after the Enforceability Date; or (2) the

execution of this Lease Agreement by all Parties.

8.5 Rejection of Lease Acreement. Thirty (30) days after the Enforceability Date

Gilbert at its option may, upon written notice to the WMA T, reject this Lease Agreement. In the

event Gilbert rejects this Lease Agreement pursuant to this Subparagraph 8.5, Gilbert shall have no

obligations under this Lease Agreement and Gilbert's entitlement shall be offered to the Other Cities

and CA WCD as provided in Subparagraph 4.12(B) until that water is fully leased, provided,

however, the assignment of the entitlement as provided in Subparagraph 4.12(B) must be completed

no later than ninety (90) days after the date of the Rejection Notice. If the assignment of the

entitlement to Leased Water is not completed within ninety (90) days after the date of the Rejection

Notice, the Leased Water entitlement shall revert back to the WMAT for disposition by the WMAT

at its sole discretion, including leasing the water entitlement to any person or entity within the CAP

Service Area.

8.6 Enforceability of Lease Agreement. Upon the occurrence of the events listed in

Subparagraph 8.4, this Lease Agreement shall be enforceable between the WMA T and Gilbert

notwithstanding the perfonnance or non-perfonnance of other provisions of the Quantification

Agreement not related to this Lease Agreement. The provisions of the Quantification Agreement

that relate to this Lease Agreement include, without limitation, Paragraphs 7.0 and 10.0.

8.7 Invalidity of Lease A!Ieement. If, as a result of any acts or omissions by a person or

entity not a Party to this Lease Agreement, Gilbert's entitlement to Leased Water under this Lease
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Agreement is determined to be invalid by a final judgment entered over the opposition of Gilbert

with the result that the Lease Agreement is deemed null and void, the WMA T shall refund to

Gilbert that portion of the lease payment that the number of years remaining in the lease term at the

time of such determination bears to the total lease term. In the event this Lease Agreement becomes

null and void as contemplated by this Subparagraph 8.7, Gilbert's entitlement shall be offered to the

Other Cities and CA WCD as provided in Subparagraph 4.12(B) until that water is fully leased,

provided, however the assignment of the entitlement as provided in Subparagraph 4.12(B) must be

completed no later than ninety (90) days after the WMAT serves written notice that this Lease

Agreement by a final judgment has been deemed to be null and void; and furher provided, that the

Other Cities or CA WCD, as the case may be, accepting the assignment must pay to the WMAT an

amount equal to the amount of money refunded by WMA T to Gilbert. If the assignment to the

Other Cities or CAWCD and payment to the WM T for the assigned entitlement to Leased Water

is not completed within ninety (90) days after the WMA T serves written notice that this Lease

Agreement by a final judgment has been deemed null and void, the Leased Water entitlement shall

revert back to the WM T for disposition by the WMT at its sole discretion, subject to the

requirements of the Act and the Quantification Agreement, including leasing the water entitlement

in accordance with the provisions of Paragraph 9.0 of the Quantification Agreement.

8.8 ApprovaL. Consent and Ratification. Each Party to this Lease Agreement does by

execution of the signature pages hereto, approve, endorse, consent to and ratify this Lease

Agreement.
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8.9 Counterparts. This Lease Agreement may be executed in multiple counterparts,

each of which shall be considered an original and all of which, taken together, shall constitute one

agreement.

8.10 Notice. Any notice to be given or payment to be made under this Lease Agreement

shall be properly given or made when received by the officer designated below, or when deposited

in the United States mail, certified or registered, postage prepaid, addressed as follows (or addressed

to such other address as the Part to receive such notice shall have designated by written notice

given as required by this Section 8.10):

(a) As to the United States:

The Secretary of the Interior
Department of the Interior
1849 C Street, N.W.
Washington, D.C. 20240

Regional Director
Western Region Office
Bureau of Indian Affairs
2600 N. Central Avenue, 4th Floor
Phoenix, Arizona 89006-1470

Regional Director
Bureau of Reclamation
Lower Colorado Region
P.O. Box 61470
Boulder City, Nevada 89005

(b) As to the WMA T:

Office of the Tribal Chairman
White Mountain Apache Tribe
P.O. Box 1150
Whiteriver, Arizona 85941
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Alternatively, for Federal Express and UPS delivery:
Office of the Tribal Chairman
201 East Walnut Street
Whiteriver, Arizona 85941

Office ofthe Tribal Attorney
White Mountain Apache Tribe
P.O. Box 2110
Whiteriver, A2 85941

(c) As to the Cities:

Avondale City Manager
11465 W. Civic Center Dr.
Avondale, A2 85323

Avondale City Attorney
Gust Rosenfeld P.L.C.

Attention: Andrew McGuire
1 E. Washington, Suite 1600
Phoenix, A2 85004-2553

Chandler City Manager
P.O. Box 4008 Mail Stop 605
Chandler, A2 85244-4008

Chandler City Attorney
P.O. Box 4008 Mail Stop 602
Chandler, Arizona 85225- 4008

Gilbert Town Manager
50 East Civic Center Drive
Gilbert, AZ 85296

Gilbert Town Attorney
Curtis, Goodwin, Sullivan,

Udall and Schwab P.L.e.
501 East Thomas Road
Phoenix, AZ 85012
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Glendale City Manager
5850 West Glendale Ave.
Glendale, AZ 85301

Glendale City Attorney
5850 West Glendale Avenue
Glendale, Arizona 85301

Mesa City Manager
P.O. Box 1466
Mesa, AZ 85211-1466

Mesa City Attorney
P.O. Box 1466
Mesa, Arizona 85211-1466

Peoria City Manager
840 i West Monroe
Peoria, Arizona 85345

Peoria City Attorney
8401 West Monroe
Peoria, Arizona 85345-6560

Phoenix City Manager
200 West Washington, Suite 1200
Phoenix, Arizona 85003

Phoenix City Attorney
200 W. Washington, Suite 1300
Phoenix, Arizona 85003-1611

Scottsdale City Manager
3939 North Drinkwater Blvd.
Scottsdale, AZ 85251

Scottsdale City Attorney
3939 North Drinkwater Blvd.
Scottsdale, Arizona 85251
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Tempe City Manager
31 East 5th Street
Tempe, Arizona 85281

Tempe City Attorney
21 E. 6th St., Suite 201
Tempe, Arizona 85281

(d) As to CAWCD:

Central Arizona Water Conservation District
23636 North 7th Street
Phoenix, Arizona 85024-3801
Attn: General Manager

8.1 1 Governing Law. This Lease Agreement shal1 be governed by and construed in

accordance with applicable Arizona and federal law.

8.12 Waiver. No waiver of any breach of any of the terms or conditions of this Lease

Agreement shall be construed as a waiver of any subsequent breach of the same or other terms or

conditions of this Lease Agreement.

8.13 Severability. If any provision or clause of this Lease Agreement or application

thereof to any person or circumstance is held invalid or unenforceable, such invalidity or

unenforceability shall not affect the other provisions, clauses or applications of this Lease

Agreement which can be given effect without the invalid or unenforceable provision, clause or

application, and to this end, the provisions and clauses of this Lease Agreement are severable;

provided, however, that no provision or clause shall be severed if the severance would deprive any

Party of its material benefits under this Lease Agreement.

8.14 Construction and Effect. This Lease Agreement and each of its provisions are to be

construed fairly and reasonably and not strictly for or against any Party. The Paragraph and

(0002254.000 1I00379476.DOCX I )

32



Subparagraph titles used in this Lease Agreement are for convenience only and shall not be

considered in the construction of this Lease Agreement.

8.15 Successors and Assigns. Each of the terms and conditions of this Lease Agreement

shall be binding on and inure to the benefit of the Parties and their successors and assigns.

8.16 Benefits of Lease A!leement. No member or delegate to Congress or Resident

Commissioner shall be admitted to any share or part of this Lease Agreement or to any benefit that

may arise herefrom. This restriction shall not be construed to extend to this Lease Agreement if

made with a corporation or company for its general benefit.

8.17 Third Part Beneficiaries. With the exception of the Other Cities and CA WCD,

which shall be third part beneficiaries for enforcement of Subparagraphs 4.12, 6.4, 8.5 and 8.7,

there shall be no third part beneficiaries of this Lease Agreement.

8.18 Good Faith Negotiations. This Lease Agreement has been negotiated in good faith

for the purposes of advancing the settlement of legal disputes, including pending litigation, and all

of the Parties agree that no information exchanged or offered, or compromises made, in the course

of negotiating this Lease Agreement may be used as either evidence or argument by any Party

hereto in any legal or administrative proceeding other than a proceeding for the interpretation or

enforcement of this Lease Agreement.

8.19 Attornevs' Fees. In the event of litigation between the Parties to enforce this Lease

Agreement, the prevailing Party in any such action shall be entitled to recover reasonable costs and

expenses of suit, including, without limitation. court costs, attorneys' fees and discovery costs;

provided, however, that this Subparagraph 8.19 shall not apply to the United States.
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8.20 Remedies for Default on Matters other than Failure to Pay. The WMA T may

enforce by the remedy of specific perfonnance any City obligation, other than an obligation to pay

which is addressed in Subparagraphs 6.3 and 6.4(D) of this Lease Agreement. The WMAT shall

not be entitled to any other remedy as a result of such default. Actions to enforce the tenns and

conditions of this Lease Agreement are subject to the provisions of Subparagraph 8.19.

IN WITNSS WHREOF the Parties have executed this Lease Agreement on the date

written above.

(SIGNATURE PAGES FOLLOW)
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FOR THE WIDTE MOUNTAIN APACHE TRIBE

BY.~
ChairmanAtte~~/~

Dated: / -¿¡-/-?

Approved as to fonn:

By: 2&M~\
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FOR THE UNITED STATES OF AMRICA

By c:~¿;

Dated:

Regional Director
Lower Colorado Region
Bureau of Reclamation

SEP 11 2013

By: ~ AS2

Dated:

Regional Director
Western Region
Bureau of Indian Affairs

AUG 23 2013
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FOR THE TOWN OF GILBERT

By: s:~
Mayor, Town of Gilbert

Dated: /I L I 'P ( t3

Attest: ?JJi~ 7/ rh~
i

Town Clerk

APProv~
By:

Town Attorney
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Exhibit 4.12 of the Lease Agreement
(Form of which is Exhibit lO.i.i.lA of the Quantification Agreement)

VOLUNTARY ASSIGNMENT AND ASSUMPTION
OF LEASED WATER

FOR VALUABLE CONSIDERATION, receipt of which is hereby acknowledged, the

undersigned ("Assignor"), hereby transfers, assigns and conveys to the

("Assignee") _percent L%) ofthe following:

Assignor's right and interest in and to the Leased Water provided for in the Lease
Agreement dated _ between Assignor and the White Mountain Apache Tribe
(the "WMA T") and the United States ("Lease Agreement"). This _ percent
L %) equals _ acre-feet of Leased Water.

1. Voluntary Assignment and Assumption Pursuant to Subparagraph 4.12 of

Lease Agreement.

This Voluntary Assignent and Assumption Agreement is executed pursuant to, and is valid only

if executed in accordance with, Subparagraph 4.12 of the Lease Agreement. Except as provided in

Paragraph 2 of this Voluntary Assignent and Assumption Agreement, the covenants, agreements

and limitations provided in the Lease Agreement are hereby incorporated herein by this reference as

if herein set out in full and shall inure to the benefit of and shall be binding upon Assignor and

Assignee, and their respective successors and assigns.

2. Assumption of Rights and Obligations Under Lease Agreement. Assignee

agrees to pay all applicable water service charges associated with the delivery of Assignee's share of

the Leased Water and otherwise assumes, in accordance with the tenns of the Assignor's Lease

Agreement, the benefits, burdens and obligations of Assignor thereunder to the extent of Assignee's
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percentage interest of the Leased Water assumed, and to the extent such benefits, burdens and

obligations arise from and after the date hereof. Assignor shall and hereby does agree to continue to

be responsible and indemnify Assignee for all the burdens and obligations of Assignor's Lease

Agreement for the period prior to the date hereof and Assignee shall have no liability therefor.

Assignor shall have no right to the benefits and no responsibility for the burdens or obligations that

arise after the date of this Voluntary Assignment and Assumption Agreement for the assigned

portion ofthe Leased Water. Nothing herein shall affect the WMAT's rights as against the Assignor

for acts or omissions arising before the date of this Voluntary Assignment and Assumption

Agreement.

3. Other Acts. Each Party will, whenever and as often as it shall be requested so to do

by the other, perform such acts and cause to be executed, acknowledged or delivered any and all

such further instruments and documents as may be necessary or proper, in the reasonable opinion of

the requesting Party, in order to carry out the intent and purpose of this Voluntary Assignment and

Assumption Agreement.

4. Water Assigned Becomes a Part of Any Pre-Existing Lease Agreement. If the

Assignee is a part to a pre-existing Lease Agreement with the WMA T pursuant to Paragraph 10.0.

of the Quantification Agreement, that Lease Agreement is hereby deemed amended, without further

action, to include the additional rights and interest in the Leased Water assigned to Assignee by this

Voluntary Assignment and Assumption Agreement and shall be subject to enforcement pursuant to

that pre-existing Lease Agreement as well as by its assumption of the Assignor's burdens and

obligations as provided for herein.
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5. Counterparts. This Voluntary Assignment and Assumption Agreement may be

executed in one or more counterparts, each of which shall constitute an original, and all of which,

when taken together, shall constitute one and the same instrument.

6. Attorn evs , Fees. In the event of litigation between the parties to enforce this

Voluntary Assignment and Assumption Agreement, the prevailing party in any such action shall be

entitled to recover reasonable costs and expenses of suit, including, but not limited to, court costs,

attorneys' fees and discovery costs; provided, however, that this Paragraph 6.0 shall not apply to the

United States.

7. Effective Date. This Voluntary Assignment and Assumption Agreement shall

become effective when it is signed by the parties hereto.
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IN WITNSS WHEREOF the parties have executed this Voluntary Assignment and

Assumption Agreement on the _ day of , 2

(Assignor)

By

Its

Dated:

Attest:

Its

Approved as to form:

Its

(Assignee)

By

Its

Dated:

Attest:

Its

Approved as to form:

Its

The parties to this Voluntary Assignent and Assumption Agreement certify that a copy of this
Voluntary Assignent and Assumption Agreement was provided in accordance with
Subparagraphs 4.12 (B) and 8.10 of the Lease Agreement to the White Mountain Apache Tribe, the
United States and the Operating Agency on _, 2_
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Exhibit 6.4 of the Lease Agreement
(Form of which is Exhibit lO.1.1.1B of the Quantification Agreement)

ASSIGNMENT AND ASSUMPTION OF LEASED WATER

FOR VALUABLE CONSIDERA nON, receipt of which is hereby acknowledged, the undersigned

("Assignor"), hereby transfers, assigns and conveys to the ("Assignee")

_percent L%) of the following:

Assignor's right and interest in and to the Leased Water provided for in the Lease
Agreement dated _ between Assignor and the White Mountain Apache Tribe (the
"WMA T") and the United States ("Lease Agreement"). This _ percent L %) equals _

acre- feet of Leased Water.

1. Assignment and Assumption Pursuant to Subparagraph 6.4 of Lease

Agreement. This Assignent and Assumption Agreement is executed pursuant to, and is valid

only if executed in accordance with, Subparagraph 6.4 of the Lease Agreement. Except as provided

in Paragraph 2 of this Assignment and Assumption Agreement, the covenants, agreements and

limitations provided in the Lease Agreement are hereby incorporated herein by this reference as if

herein set out in full and shall inure to the benefit of and shall be binding upon Assignor and

Assignee, and their respective successors and assigns.

2. Assumption of Rights and Obligations Under Lease Agreement. Assignee

agrees to pay all applicable water service charges associated with the delivery of Assignee's share of

the Leased Water and otherwise assumes, in accordance with the terms of the Assignor's Lease

Agreement, the benefits, burdens and obligations of Assignor thereunder to the extent of Assignee's

percentage interest of the Leased Water assumed, and to the extent such benefits, burdens and

obligations arise from and after the date hereof, except that Assignee agrees to pay and be

10002254000J/00379476.DOCX I)

5



responsible to the WMAT for the Assignee's share of the Default Amount set forth in Subparagraph

6.2 of the Lease Agreement. Assignor shall and hereby does agree to continue to be responsible and

indemnify Assignee for all the burdens and obligations of Assignor under the Lease Agreement for

the period prior to the date of default under Subparagraph 6.1 ofthe Lease Agreement and Assignee

shall have no liability therefor. For the assigned portion of the Leased Water, Assignor shall have

no right to the benefits and no responsibility for the burdens or obligations that arise after the date

that this Assignent and Assumption Agreement is effective. Nothing herein shall affect the

WMA T's rights as against the Assignor for acts or omissions arising before the date of this

Assignent and Assumption Agreement.

3. Other Acts. Each Party will, whenever and as often as it shall be requested so to do

by the other, perform such acts and cause to be executed, acknowledged or delivered any and all

such further instruments and documents as may be necessary or proper, in the reasonable opinion of

the requesting Party, in order to carry out the intent and purpose ofthis Assignment and Assumption

Agreement.

4. Water Assigned Becomes a Part of Any Pre-Existing Lease Agreement. If the

Assignee is a part to a pre-existing Lease Agreement with the WMAT pursuant to Paragraph 10.0

of the Quantification Agreement, that Lease Agreement is hereby deemed amended, without further

action, to include the additional rights and interest in the Leased Water assigned by this Assignment

and Assumption Agreement and shall be subject to enforcement pursuant to that pre-existing Lease

Agreement as well as by its assumption of the Assignor's burdens and obligations as provided for

herein.
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5. Counterparts. This Assignment and Assumption Agreement may be executed in

one or more counterparts, each of which shall constitute an original, and all of which, when taken

together, shall constitute one and the same instrument.

6. Attornevs' Fees. In the event of litigation between the parties to enforce this

Assignment and Assumption Agreement, the prevailing party in any such action shall be entitled to

recover reasonable costs and expenses of suit, including, but not limited to, court costs, attorneys'

fees and discovery costs; provided, however, that this Paragraph 6.0 shall not apply to the United

States.

7. Effective Date. This Assignment and Assumption Agreement shall become

effective when it is signed by the parties hereto and the Assignee has paid its share of the Default

Amount in accordance with Subparagraph 6.4 (B) of the Lease Agreement, or if not signed by

Assignor, upon Assignee's signature in accordance with the provisions of Subparagraph 6.4 (B) of

the Lease Agreement describing "self execution", and the Assignee's payment of its share of the

Default Amount.
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IN WITNSS WHEREOF the parties have executed this Assignment and Assumption

Agreement on the _ day of , 2

(Assignor)

By
Its

Dated:

Attest:
Its

Approved as to form:

Its

(Assignee)

By
Its

Dated:

Attest:
Its

Approved as to form:
Its

The parties to this Assignent and Assumption Agreement certify that a copy of this Assignment
and Assumption Agreement was provided in accordance with Subparagraphs 6.4(B) and 8.10 of the
Lease Agreement to the White Mountain Apache Tribe, the United States and the Operating
Agency on _,2_
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EXHffIT lO.L.lD

LEASE AGREEMENT FOR CAP WATER AMONG THE CITY OF GLENDALE~
THE WHTE MOUNTAIN APACHE TRIBE, AND THE

UNITED STATES

1. PREAMBLE

This agreement providing for the lease of Central Arizona Project water ("Lease

Agreement"), made thisg day of M D ve.m1.eí, 20 ib-is among the United States of America

(hereinafter "United States"), the White Mountain Apache Tribe (hereinafter "WMA T") and the

City of Glendale, Arizona (hereinafter "Glendale").

2. RECITALS

2.1 The Parties to this Lease Agreement are also parties to the Quantification Agreement

as defined under Subparagraph 3.31 herein.

2.2 As partial consideration for entering into the Quantification Agreement, the WMA T

and Glendale are entering into this Lease Agreement by which the WMA T wil lease to Glendale a

portion of the WMA T CAP Water in accordance with the WMt\ T CAP Water Delivery Contract

NO.08-XX-30-W0529. The Parties acknowledge that the consideration received by the WMAT in

exchange for the Leased Water represents fair market value.

2.3 The White Mountain Apache Tribe Water Rights Quantification Act of 201 0, P.L.

111-291, Title II, 124 Stat. 3064,3073 (2010) ("Act"), a copy of which is attched as Exhibit 2.2 to

the Quantification Agreement, confirms the Quantification Agreement and specifical1y authorizes

the WMA T to lease WMA T CAP Water.
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2.4 The WMAT CAP Water Delivery Contract, which authorizes the WMAT to enter

into this Lease Agreement, is attached to the Quantification Agreement as Exhibit 7.1.

3.0 DEFINITIONS

The following terms when capitalized shall have the following meaning:

3.1 "CAP" or "Central Arizona Project" shall mean the reclamation project

authorized and constructed by the United States in accordance with Title II of the Colorado

River Basin Project Act (43 U.S.C.§§ 1521 et seq.).

3.2 "CAP Contract" shall mean a long-term contract, as that term is used in the CAP

Repayment Stipulation, for delivery of CAP Water.

3.3 "CAP Contractor" shall mean an individual or entity that has entered into a long-

term contract, as that term is used in the CAP Repayment Stipulation, with the United States for

delivery of water through the CAP System.

3.4 "CAP Indian Priority Water" shall mean that CAP Water having an lndian

delivery priority under the CAP Repayment Contract.

3.5 "CAP M&I Priority Water" shall mean that CAP Water having a municipal and

industrial delivery priority under the CAP Repayment Contract.

3.6 "CAP NIA M&l Equivalent Priority Water" shall mean, through December 31,

2107, that CAP NIA Priority Water firmed with priority equivalent to CAP M&I Priority Water

as provided in Subparagraph 7.17 of the Quantification Agreement, and, after December 31,

2107, shall mean CAP NIA Priority Water that is not firmed with priority equivalent to CAP

M&I Priority Water unless the United States or the State have agreed to firm CAP NIA Priority
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Water with priority equivalent to CAP M&I Priority Water beyond December 31, 2107 as

provided in Subparagraph 7.17.3 of the Quantification Agreement.

3.7 "CAP NIA Priority Water" shall mean that water deliverable under a CAP

Contract or CAP Subcontract providing for the delivery of non-Indian agricultural priority water.

3.8 "CAP NIA Priority Water Lease Charge" shall be that amount of money paid to

the WMAT for CAP NIA Priority Water as calculated pursuant to Subparagraph 4.3.1.2 of this

Lease Agreement.

3.9 "CAP NI Priority Water Lease Rate" is defined in Subparagraph 4.3.1.2 of this

Lease Agreement.

3.10 "CAP Repayment Contract" shall mean: (l) the contract between the United

States and the Central Arizona Water Conservation District for Delivery of Water and

Repayment of Costs of the CAP, numbered 14-06-W-245 (Amendment No.1), and dated

December 1, 1988; and (2) any amendment to, or revision of, that contract.

3.11 "CAP Repayment Stipulation" shall mean the Stipulated Judgment and the

Stipulation for Judgment (including any exhibits to those documents) entered on November 21,

2007, in the United States District Court for the District of Arizona in the consolidated civil

action styled Central Arizona Water Conservation District v. United States. et al., and numbered

CIV 95-625-TUC-WDB (EHC) and CIV 95-1720-PHX-EHC.

3.12 "CAP Service Area" or "District" shall mean the area included within the Central

Arizona Water Conservation District, consisting of Maricopa, Pinal and Pima Counties, as well

as any other counties, or portions thereof, that may hereafter become jJartbfthe District.
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3.13 "CAP Subcontract" shall mean a long-term subcontract, as that term is used in the

CAP Repayment Stipulation, with the United States and the Central Arizona Water Conservation

District for the delivery of water through the CAP System.

3.14 "CAP Subcontractor" shall mean an individual or entity that has entered into a

long-term subcontract, as that term is used in the CAP Repayment Stipulation, with the United

States and the Central Arizona Water Conservation District for the delivery of water through the

CAP System.

3.15 "CAP System" shall mean: (A) the Mark Wilmer Pumping Plant; (B) the

Hayden-Rhodes Aqueduct; (C) the Fannin-McFarland Aqueduct; (D) the Tucson Aqueduct; (E)

any pumping plant or appurtenant works of a feature described in any of (A) through (D); and

(F) any extension of, addition to, or replacement for a feature described in any of (A) through

(E).

3.16 "CAP Water" shall mean 'Project Water' as that term is defined in the CAP

Repayment Stipulation.

3.17 "CAWCD" or "Central Arizona Water Conservation District" shall mean the

political subdivision of the State that is the contractor under the CAP Repayment Contract.

3 .18 "Cities" shall mean the municipalities of Avondale, Chandler, Gilbert, Glendale,

Mesa, Peoria, Phoenix, Scottsdale and Tempe.

3 .19 "Glendale" shall mean the City of Glendale, an Arizona Municipal Corporation,

its predecessors, successors and assigns.
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3.20 "CPI-U" shall mean the All Items Consumer Price Index All Urban Consumers,

U.S. City Average (1982-84 = 100), which is published by the U.S. Department of Labor,

Bureau of Labor Statistics.

3.21 "Enforceability Date" shall mean the date described in Section 309( d) (1 ) of the

Act.

3.22 "Gila River Adjudication Proceedings" shall mean that action pending in the

Superior Court of the State of Arizona in and for the County of Maricopa styled In Re the

General Adjudication of All Rights To Use Water In The Gila River System and Source, W-L

(Salt). W-2 (Verde), W-3 (Upper Gila), W-4 (San Pedro) (Consolidated).

3.23 "HVID CAP Water" shall mean that water that was acquired by the Secretary

through the permanent relinquishment of the Harquahala Valley Irrigation District CAP

Subcontract entitlement in accordance with Contract No. 3-07-30-W0290 among CA WCD,

Harquahala Valley Irrigation District and the United States, and converted to CAP Indian

Priority Water pursuant to the Fort McDowell Indian Community Water Rights Settlement Act

of 1990, P.L. 101-628 Title IV, 104 Stat. 4468, 4480.

3.24 "HVID CAP Water and CAP NIA M&I Equivalent Priority Water Lease Charge"

shall be that amount of money paid to the WMA T for HVID CAP Water and CAP NIA M&I

Equivalent Priority Water as calculated pursuant to Subparagraph 4.3.1.1 of this Lease

Agreement.

3.25 "HVID CAP Water and CAP NIA M&I Equivalent Priority Water Lease Rate" is

defined in Subparagraph 4.3.1. of this Lease Agreement.
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3.26 "Leased Water" shall mean that portion of the WMA T CAP Water that is leased

by the WMA T to Glendale pursuant to this Lease Agreement.

3.27 "OM&R" shall mean the care, operation, maintenance, and replacement of the

CAP System or any part thereof.

3.28 "Operating Agency" shall mean the entity or entities authorized to assume

responsibility for the care, operation, maintenance, and replacement of the CAP System.

CA WCD is the Operating Agency at the time of execution of this Lease Agreement.

3.29 "Other Cities" shall mean the municipalities of Avondale, Chandler, Gilbert,

Mesa, Peoria, Phoenix, Scottsdale and Tempe.

3.30 "Party" shall mean an entity represented by a signatory to this Lease Agreement.

"Parties" shall mean more than one of these entities.

3.31 "Quantification Agreement" shall mean: (1) the Amended and Restated White

Mountain Apache Tribe Water Rights Quantification Agreement dated as of November 1, 2012;

and (2) any amendment or exhibit (including exhibit amendments) to that Agreement that are (i)

made in accordance with the Act, or (ii) otherwise approved by the Secretary. This Lease

Agreement constitutes Exhibit 10.1.1 D to the Quantification Agreement.

3.32 "Secretary" shall mean the Secretary of the United States Department of the

Interior.

3.33 "Subparagraph" shall mean a numbered subparagraph of this Lease Agreement.

3.34 "Total Water Lease Charge" shall mean the sum of the HVID CAP Water and

CAP NlA M&I Equivalent Priority Water Lease Charge and the CAP NIA Priority Water Lease
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Charge.

3.35 "United States" or "United States of America" in any given reference herein shall

mean the United States acting in the capacity as set forth in said reference. When the term

"United States" or "United States of America" is used in reference to a particular agreement or

contract, the term shall mean the United States acting in the capacity as set forth in such

agreement or contract.

3.36 "White Mountain Apache Tribe" or "the WMAT" shall mean the White Mountain

Apache Tribe, organized under Section 16 of the Act of June 18, 1934, 48 Stat. 984 (commonly

known as the "Indian Reorganization Act") (25 U.S.c. § 476).

3.37 "WMA T CAP Water" shall mean CAP Water to which the WMA T is entitled

pursuant to the WMA T CAP Water Delivery Contract.

3.38 "WMAT CAP Water Delivery Contract" shall mean: (A) Contract No. 08-XX-

~ be I ;lOI;L30-W0529 between the WMAT and the United States datedOy.im ,r I ,a copy of

which is attached to the Quantification Agreement as Exhibit 7.1; and (B) any amendment to that

contract.

3.39 "WMAT Reservation" or "Reservation" shall mean the land located within the

exterior boundaries of the White Mountain Indian Reservation established by Executive Order

dated November 9, 1871, as modified by subsequent Executive Orders and Acts of Congress:

(1) known on December 8, 2010, the date of enactment of the Act, as the "Fort Apache

Reservation" pursuant to chapter 3 of the Act of June 7, 1897 (30 Stat. 62); and (2) generally

depicted on the map attached as Exhibit2;81 totheQl.antifieation Agreement. The depiction of
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the Reservation on the map attached as Exhibit 2.81 to the Quantification Agreement shall not:

(1) be used to affect any dispute between the WMA T and the United States concerning the legal

boundary of the Reservation; or (2) constitute an admission by the WMA T with regard to any

dispute between the WMA T and the United States concerning the legal boundary of the

Reservation.

3.40 "Year" shall mean a calendar year. When not capitalized, the term "year" shall

have the meaning in the Paragraph or Subparagraph in which the tenn is used.

NOW, THEREFORE, in consideration of the mutual covenants contained in this and

other pertinent agreements, it is agreed as follows:

4.0 LEASE OF WATER

4.1 Subject of Lease. The WMA T hereby leases to Glendale (l) Ninety-One (91) acre-

feet per year of its HVID CAP Water and (2) Five Hundred Fifty Eight (558) acre-feet per year of

its CAP NIA M&I Equivalent Priority Water and (3) One Thousand Seven Hundred Fourteen

(1,714) acre-feet per year of its CAP NlA Priority Water that is not finned under Section 7.17 of the

Quantification Agreement. The Leased Water is subject to the terms and conditions of the WMAT

CAP Water Delivery Contract except as agreed to herein. Glendale shall not be subject to

amendments to the WMA T CAP Delivery Contract subsequent to the execution of this Lease

Agreement that adversely affect this Lease Agreement unless Glendale agrees to such amended

terms in writing.

4.2 Tenn of Lease Agreement. The term of this Lease Agreement shall begin thirty (30)

days after the Enforceability Date and end one hundred (i 00) years thereafter. At the WMA T' s sole
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discretion and with the approval of the Secretary, the WMA T may enter into a separate lease

agreement with Glendale for WMA T CAP Water upon such terms and conditions as may be

negotiated at that time either during the term of this Lease Agreement or thereafter, provided

however, that the term of any such separate lease shall not exceed one hundred (100) years.

4.3 Glendale's Consideration During Initial Tern1 of Lease Agreement.

4.3.1 Total Water Lease Charge. In consideration for the Leased Water during the term of

the Lease Agreement, Glendale shall pay to the WMAT a one-time Total Water Lease Charge

which is equal to the sum of the HVID CAP and CAP NIA M&I Equivalent Priority Water Lease

Charge and the CAP NIA Priority Water Lease Charge as hereafter determined under

Subparagraphs 4.3.1. and 4.3.1.2 respectively:

4.3.1. HVID CAP and CAP N1A M&I Equivalent Priority Water Lease Charge. The

HVID CAP and CAP NIA M&I Equivalent Priority Water Lease Charge shall be the amount of

money paid to WMA T by Glendale under this Lease Agreement for HVID CAP Water and CAP

NlA M&I Equivalent Priority Water. The HVID CAP and CAP NIA M&l Equivalent Priority

Water Lease Charge shall be determined by dividing the CPI-U most recently published and

available prior to the Enforceability Date by the CPI-U as published for the month of October, 2008

to determine the ratio (hereafter "ratio"), then multiplying the ratio as determined above by the

HVID CAP Water and CAP Nl M&l Equivalent Priority Water base payment of Two Thousand

Five Hundred Fift Dollars ($2,550) to determine the HVID CAP and CAP NlA M&l Equivalent

Priority Water Lease Rate, and then multiplying the HVID CAP and CAP NlA M&I Equivalent

Pri9i:ty Water Lease Rate, as determined above, by Six Hundred Fort-Nine (649) acre-feet ("AF")'
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to determine the HVID CAP and CAP NlA M&l Equivalent Priority Water Lease Charge.

4.3.1.2 CAP N1A Priority Water Lease Charge. The CAP NIA Priority Water Lease Charge

shall be the amount of money paid to WMA T by Glendale under this Lease Agreement for CAP

NIA Priority Water that is not firmed under Section 7.17 of the Quantification Agreement. The

CAP NIA Priority Water Lease Charge shall be determined by multiplying the ratio by the CAP

NlA Priority Water base payment of Two Thousand Seventy Four Dollars ($2,074) to determine the

CAP NlA Priority Water Lease Rate, and then multiplying the CAP NlA Priority Water Lease Rate,

as determined above, by One Thousand Seven Hundred Fourteen (1,714) AF to determine the CAP

NlA Priority Water Lease Charge.

4.3.1.3. An example showing the manner in which the calculation required by this

Subparagraph 4.3.1 shall be made, is as follows:

Assuming, solely for purposes of this example, that: (1) the amount of HVID CAP Water

and CAP NIA M&l Equivalent Priority Water leased is 1,000 AF per year; (2) the amount

of CAP NlA Priority Water leased that is not firmed under Section 7.17 of the

Quantification Agreement is 1,000 AF per year; (3) the most recently published CPI-U

available prior to the Enforceability Date is 240.69; (4) the CPi-U for October 1, 2008 is

211.69; and (5) the HVID CAP Water and CAP NlA M&I Equivalent Priority Water base

payment is $2,550.00; and the CAP NIA Priority Water base payment is $2,074.00.

Calculation (all numbers rounded to the nearest hundredth):

Most recently published CPi-U available prior to Enforceability Date

CPI-U ,as of October 2008

240.69

211.69
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Ratio equals (240.69 divided by 211.69) 1.4

Base payment for HVID CAP Water and
CAP NlA M&I Equivalent Priority Water $2,550.00

HVID CAP and CAP NlA M&l Equivalent Priority Water
Lease Rate (1.14 x $2,550.00) $2,907.00

HVID CAP and CAP NlA M&I Equivalent Priority Water Lease Charge
($2,907.00 x 1,000 AF) $2,907,000.00

Base payment for CAP Nl Priority Water (non-finned) $2,074.00

CAP NlA Priority Water Lease Rate (1.4 x $2,074.00) $2,364.36

CAP NlA Priority Water Lease Charge ($2,364.36 x 1,000 AF) $2,364,360.00

Total Water Lease Charge ($2,907,000.00 + $2,364,360.00) = $5,271,360.00

In the event the CPI-U is discontinued or not otherwise available as of the month in which

the tenn begins, the Parties shall select a comparable index.

4.3.2 Glendale may, at its election, pay the Total Water Lease Charge in full (without

interest) within thirt (30) days after the date that the tenn begins. In lieu of making such payment,

Glendale may elect to make payment as follows:

4.3.2.1 An initial payment of one-half (1/2) of the Total Water Lease Charge (as

determined pursuant to Subparagraph 4.3.1) within thirt (30) days after the date that the teim

begins, with the remaining balance to be paid in four (4) annual payments, payable on the next four

(4) anniversary dates of the date that the tenn begins. Each such payment shall be one-eighth (1/8)

of the Total Water Lease Charge plus interest on the unpaid balance at an annual rate detennined as

follows: one percent (1 %) over the net interest rate paid by the City of Phoenix on its most recently

issued Water System Improvement Junior Lien Revenue Bonds, as of the Enforceability Date.
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Interest accrued shall not be added to principal and shall not itself bear interest unless delinquent.

An example showing the manner in which the payment contemplated by this Subparagraph 4.3.2.1

shall be made is as follows:

Assume, solely for purposes of this example, that the Total Water Lease Charge

is $1,000,000 and the net interest rate paid by the City of Phoenix on its most

recently issued Water System Improvement Junior Lien Revenue Bonds, as of

the Enforceability Date is five percent (5%). Under this example, the applicable

resulting interest rate would be six percent (6%) (5% + 1 % = 6%) and payments

including interest under this Subparagraph 4.3.2.1 would be calculated as

follows: Glendale would make an initial payment of $500,000. The first annual

installment would be in the principal amount of($1 ,000,000 x 1/8 = $125,000)

plus interest on the unpaid balance of ($1,000,000 - $500,000 = $500,000) in the

amount of ($500,000 x .06 = $30,000), for a total payment of ($125,000 +

$30,000 = $155,000). The second annual installment would be in the principal

amount of $125,000 plus interest on the unpaid balance of ($1,000,000 -

$625,000 = $375,000) in the amount of ($375,000 x .06 = $22,500), for a total

payment of ($125,000 + $22,500 = $147,500). The third annual installment

would be in the principal amount of$125,000 plus interest on the unpaid balance

of ($1,000,000 - $750,000 = $250,000) in the amount of ($250,000 x .06 =

$15,000), for a total payment of ($125,000 + $15,000 = $140,000). The fourth

and final annual installmen.I\7ould be in the principal amount of $125,000 plus

¡0002254000J/00379519.DOCX I)

12



interest on the unpaid balance of ($1,000,000 - $875,000 :: $125,000) in the

amount of($125,000 x .06 = $7,500), for a total payment of($125,000 + 7,500 =

$132,500).

4.3.3 Under the payment option set forth in Subparagraph 4.3.2.1 without any prepayment

penalty, Glendale may, at any time, elect to pay the remaining balance in full together with interest

on the unpaid balance to the date of such payment.

4.4 CAP Fixed OM&R Chanæs and CAP Pumping Energy Charges. Glendale shall pay

all CAP Fixed OM&R Charges and CAP Pumping Energy Charges for the delivery of the Leased

Water to the Operating Agency as mandated by Section 306 (a) (l) (A) (iii) of the Act and upon the

same terms and conditions as are mandated by article 5.1 of Glendale's CAP M&I Water Service

Subcontract No. 07-XX-30-W0493, as amended, ("Glendale's CAP M&I Water Service

Subcontract" except that Glendale's obligation to pay such CAP Fixed OM&R Charges and CAP

Pumping Energy Charges shall not begin earlier than the date that Glendale is entitled to receive

water under this Lease Agreement, but in no event unless and until the water is scheduled for

delivery by Glendale. CAP Fixed OM&R Charges and CAP Pumping Energy Charges are

described as "OM&R Costs" in article 5.1 of Glendale's CAP M&l Water Service Subcontract.

Prior to the date that the term of this Lease Agreement (as described in Subparagraph 4.2) begins,

the WMA T may use the WMA T CAP Water in accordance with the WMA T CAP Water Delivery

Contract.

4.5 Other Charges or Pavments. Pursuant to Sections 306 (a)(8) and 306(e) of the Act,

neither the WMAT nor Glendale shall be obligated to pay water servicecapitahharges or any other
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charges, payments, or fees for the Leased Water other than as provided in Subparagraphs 4.3,4.4,

and 4.12, and Paragraph 6.0 of this Lease Agreement.

4.6 Delivery of Water. The United States or the Operating Agency shall deliver the

WMA T' s Leased Water to Glendale through the CAP System as further provided herein;

however, neither the United States nor the Operating Agency shall be obligated to make such

deliveries if, in the judgment of the Operating Agency or the Secretary, delivery or schedule of

deliveries to Glendale would limit deliveries of CAP water to any CAP Contractor, including the

WMAT, or CAP Subcontractor to a degree greater than would direct deliveries to the WMA T at

the CAP/SRP Interconnection Facility that connects the Hayden-Rhodes Aqueduct of the CAP

System to SRP's water delivery system. The United States or the Operating Agency shall deliver

the Leased Water to Glendale in accordance with water delivery schedules provided by Glendale

to the United States and the Operating Agency, and the Operating Agency shall inform the

WMA T of the amount of Leased Water delivered in the previous year. The water ordering

procedures contained in article 4.4 of Glendale's CAP M&I Water Service Subcontract (or any

replacement subcontracts) shall apply to Glendale's ordering of water under this Lease

Agreement. In no event shall the United States or the Operating Agency be required to deliver to

Glendale under this Lease Agreement, in anyone month, a total amount of Leased Water greater

than eleven percent (11 %) of Glendale's annual maximum entitlement under this Lease

Agreement; provided, however, that the United States or the Operating Agency may dcliver a

greater percentage in any month if such increased delivery is compatible with the overall

delivery of CAP water to other CAP Contractors and CAP Subcontractors, as determined by the''''
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United States and the Operating Agency if Glendale agrees to accept such increased deliveries.

4.6.1 Delivery of Water During Times of Shortmæs. If a time of shortage exists, as

described at Subparagraphs 7.16.1 and 7.16.2 of the Quantification Agreement (1) the amount of

Leased Water that is HVID CAP Water shall be reduced by the same percentage by which water

available for delivery as CAP Indian Priority Water is reduced in that Year as provided in

subsection 5.8 of the WMA T CAP Water Delivery Contract, Section 4 of Amendment NO.2 of the

CAP Repayment Contract dated November 30, 2007 and as further provided in Subparagraph

7.16.2 of the Quantification Agreement; (2) the amount of Leased Water that is CAP NlA M&l

Equivalent Priority Water available to Glendale under this Lease Agreement, if required to be

firmed under the Quantification Agreement or other future agreement, shall be reduced by the

same percentage by which water available for delivery as CAP M&I Priority Water is reduced in

that Year in accordance with Subparagraph 7.17 of the Quantification Agreement and as

provided in Section 4 of Amendment No.2 of the CAP Repayment Contract dated November 30,

2007, and as provided in subsection 5.8 of the WMA T CAP Water Delivery Contract, and if not

required to be firmed under the Quantification Agreement or other future agreement, shall be

reduced as provided in (3) herein; and (3) the amount of Leased Water that is CAP NIA Priority

Water that is not firmed under Subparagraph 7.17 of the Quantification Agreement available to

Glendale under this Lease Agreement shall be reduced by the same percentage by which water

available for delivery as CAP NIA Priority Water is reduced in that year in accordance with

Subparagraph 7.16.1 of the Quantification Agreement and as provided in subsection 5.8 of the

WMAIC?p Watet.Delivery Contract. Subject to Subparagraph 4.12, any shortage of HVID
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CAP Water leased from the WMA T and CAP N1A M&I Equivalent Priority Water leased from

the WMA T shall be shared among the Leasing Cities (as that term is defined in Subparagraph

2.48 of the Quantification Agreement) according to the actual percentages leased, which initially

are: Avondale, 2.77%; Chandler, 14.47%; Gilbert, 13.31%; Glendale, 7.44%; Mesa, 9.93%;

Peoria, 4.06%; Phoenix, 40.21%; Tempe, 7.81%. Subject to Subparagraph 4.12, any shortage of

CAP NIA Priority Water leased from WMA T that is not firmed under Section 7.17 of the

Quantification Agreement shall be shared among the Leasing Cities (as that term is defined in

Subparagraph 2.48 of the Quantification Agreement), CA WCD and any other entity leasing CAP

NIA Priority Water from the WMAT according to the actual percentages leased, which initially

are: Avondale, 3.93%; Chandler, 20.49%; Gilbert, 18.83%; Glendale, 10.53%; Mesa, 14.07%;

Peoria, 5.74%; Tempe, 11.06%; and CA WCD, 15.35%. Notwithstanding anything to the

contrary in this Subparagraph 4.6.1, the United States' and the State of Arizona's obligation to

provide water to firm any deliveries of WMA T CAP NIA Priority Water under this Lease

Agreement does not extend beyond December 31, 2107; provided, however, that neither the

United States nor the State of Arizona is prohibited by this Subparagraph 4.6.1 from providing

water to firm any deliveries of WMA T CAP NIA Priority Water beyond December 31, 2 107, if,

subject to the enactment of any necessary additional authorizing legislation, either agrees to do

so in any future agreements.

4.7 Use of Leased Water Outside Reservation. Glendale may use or deliver Leased

Water for use outside the boundaries of the Reservation, but may not use, lease, transfer the use of,

or otherwise cause the Leased Water to be delivered for use outside of the boundaries of the CAP
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Service Area, except for use within Glendale's water service area when Glendale's water service

area extends beyond the CAP Service Area.

4.8 Conditions Relating to Deliverv and Use. Glendale shall have the right to use

Leased Water for any purpose that is consistent with Arizona law and not expressly prohibited by

this Lease Agreement, including exchanges of the Leased Water for other types of water, and

groundwater recharge as that term is defined in the CAP Repayment Contract. Except to the extent

that this Lease Agreement conflicts with the terms of Glendale's CAP M&I Water Service

Subcontract, deliveries of Leased Water to Glendale and its use by Glendale shall be subject to the

Conditions Relating to Delivery and Use in article 4.3 of Glendale's CAP M&J Water Service

Subcontract. During the term of this Lease Agreement, the following subarticles or articles of

Glendale's CAP M&J Water Service Subcontract shall apply to Glendale and to Glendale's use of

water under this Lease Agreement: subarticles 4.5(c), 4.5(d), and 5.2(d); articles 4.6, 4.9, 5.3, 5.4,

5.5, 6.4, 6.6,6.9, 6.10, 6.11, and 6.13. Glendale expressly approves and agrees to all the terms

presently set out in the CAP Repayment Contract, or as such terms may be hereafter amended, and

agrees to be bound by the actions to be taken and the determinations to be made under that CAP

Repayment Contract, to the extent not inconsistent with the express provisions of this Lease

Agreement.

4.9 Quality of Water. The OM&R of the CAP System shall be performed in such

manner as is practicable to maintain the quality of water made available through such facilities at

the highest level reasonably attainable as determined by the Secretary. The United States, the

WMA T, and the Operating Agency make no warranty as' tOitJ:e, ,,uality of water and are under no

\00022540001/003795 19.DOCX 1 J

17



obligation to construct or furnish water treatment facilities to maintain or better the quality of water.

Glendale waives its right to make a claim against the United States, the Operating Agency, the

WMAT, other lessee(s), or CAP Subcontractor(s) because of changes in water quality caused by the

commingling of Leased Water with other water.

4.1 0 Points of Delivery. The Leased Water to be delivered to Glendale pursuant to the

provisions of this Lease Agreement shall be delivered at turnouts on the CAP System or such other

points that may be agreed upon by Glendale, the United States and the Operating Agency.

4.1 1 WMAT's Covenants. The WMAT agrees:

(A) To observe and perform all obligations imposed on the WMA T by the WMA T

CAP Water Delivery Contract which are not assumed by Glendale so that Glendale's rights and

duties are not in any way impaired;

(B) Not to execute any other lease of the WMAT Water, that would impair

Glendale's rights and duties hereunder;

(C) Not to alter or modify the ternis of the WMA T CAP Water Delivery Contract in

such a way as to impair Glendale's rights hereunder or exercise any right or action permitted by the

WMA T CAP Water Delivery Contract so as to interfere with or change the rights and obligations of

Glendale hereunder; and

(D) Not to terminate or cancel the WMAT CAP Water Delivery Contract or transfer,

conveyor permit a transfer or conveyance of such contract so as to cause a termination of,

interference with, or modification of the rights and obligations of the WMA T under it.
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4.12 AssÌ£mment oflnterest in Leased Water.

(A) General. Glendale may not transfer, assign, sublease or otherwise designate or

authorize for the use of others all or any part of the Leased Water without the written approval of

the WMA T and the Secretary.

(B) Assiimment to the Cities and CA WCD. Notwithstanding the prohibition of

Subparagraph 4.12(A) above, approval is hereby granted by the Secretary and the WMAT to

Glendale, if Glendale is not in default of its payment obligations to the WMA T, to assign all or any

part of its interest in Leased Water under this Lease Agreement to one or more of the Other Cities,

or to CA WCD, as provided in this Subparagraph, or to their successor(s) in interest within the

boundaries of their existing or future service areas. Before assigning any part of its interest in

Leased Water under this Lease Agreement, Glendale shall offer such interest to all the Other Cities

in equal shares. In the event that any of the Other Cities elects not to take its share of Glendale's

assignment, the water shall then be offered to all of the remaining Other Cities in equal shares until

the full amount of the water is so assigned. If CAP NIA M&I Equivalent Priority Water or BYID

CAP Water leased from the WMA T and available for assignent is declined by all of the Other

Cities, such interest may be assigned to CA WCD. If CAP NlA Priority Water that is not fiimed

under Section 7.17 of the Quantification Agreement is being made available for assignment, then

CA WCD may participate in equal shares with the Other Cities. Such assignment shall be effective

only upon the execution by the assignor and the assignee of a Voluntary Assignent and

Assumption Agreement, the form of which is attched to this Lease Agreement as Exhibit 4.12

(Exl1ibit 10.1.1.1A of the Quantification Agreement). A copy of such Voluntary Assignment and
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Assumption Agreement shall be provided to the Operating Agency, the WMA T and the United

States.

(C) Recoveni of Costs Allowed. Glendale shall not assign all or any part of its

interest in Leased Water hereunder for an amount in excess of that portion of the Total Water Lease

Charge that is attributable to the portion of the Leased Water that is assigned. Nothing in this Lease

Agreement shall affect Glendale's ability to recover actual future costs. if any, incurred by Glendale

for the transportation, treatment, and distribution of the assigned Leased Water.

4.13 Allocation and Repavment of CAP Costs. Pursuant to Section 305(d) of the Act,

for the purposes of determining the allocation and repayment of costs of any stage of the CAP

constructed after November 21, 2007, the costs associated with the delivery of Leased Water

shall be nonreimbursable and shall be excluded from the repayment obligation of CA WCD.

Pursuant to Section 306(a)(8) of the Act, no CAP water service capital charges shall be due or

payable for the Leased Water.

5. (Intentionally not used).

6. DEFAULT AND REMEDIES

6.1 Events of Default. Any failure by Glendale to pay the consideration specified in

Subparagraph 4.3 for the Leased Water within thirt (30) days after any such payments become due

shall constitute a default of Glendale's obligations under this Lease Agreement.

6.2 Notice of Default. In the event of a default by Glendale as defined in Subparagraph

6.1 above, the WMAT shall provide written notice ("Notice of Default") to Glendale and

contemporaneously, shall send copies of such notice to the Other Cities and CA WCD specifying the
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default and demanding that the default be cured within ninety (90) days of the notice. Notice shall

be given in the manner and to the Glendale offcers specified in Subparagraph 8.10 of this Lease

Agreement. The Notice of Default shall specifically describe the default and state the amount due

from Glendale, which amount shall be the sum of all payments due the WMA T that should have

been paid, but were not paid ("Default Amount"). The purpose of this Subparagraph is to put

Glendale, the Other Cities and CA WCD on notice as to the time and cause of default. De minimis

mistakes in the Notice of Default shall not invalidate the effectiveness of the Notice of Default.

6.3 Remedies for Failure to Pay. If Glendale fails to cure a non-payment default in

accordance with Subparagraph 6.4(A), and if none of the Other Cities or CA WCD cures the non-

payment default pursuant to Subparagraph 6.4(B), the WMAT may terminate this Lease

Agreement. If the WMAT terminates this Lease Agreement for non-payment of the Total Water

Lease Charge required by Subparagraph 4.3, the WMAT shall be entitled to judgment as provided

at Subparagraph 6.4(0), but shall not be entitled to any other remedy as a result of such a default.

6.4 Curing for Glendale's Non-payment. After Notice of Default, the default may be

cured as follows:

(A) First Grace Period. During the first thirty (30) days following the Notice of

Default ("First Grace Period"), Glendale shall have the exclusive right to cure any such default by

tendering the Default Amount to the WMA T together with interest on the Default Amount accrued

at the annual rate of ten percent (10%) calculated from the date that the missed payment became due

("Due Date"). During the first fifteen (15) days following the Notice of Default, Glendale shall

provide written notice to the Other Cities and CAW CD declaring its intent whether it will cure the
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default, provided that all payments becoming due during the First Grace Period shall be

automatically added to and become a part of the Default Amount and interest thereupon shall accrue

in accordance with this provision.

(B) Second Grace Period. In the event that Glendale has not cured the default within

thirt (30) days following the Notice of Default, Glendale, any of the Other Cities, CA WCD (for

CAP NlA Priority Water that is not firmed under Section 7.17 of the Quantification Agreement

only) and/or any combination thereof, may thereafter, but only within sixty (60) days following the

end of the First Grace Period ("Second Grace Period"), cure the default by tendering the Default

Amount to the WMA T together with interest on the Default Amount accrued at the annual rate of

ten percent (l 0%) calculated from the Due Date. Each of the Other Cities and CAW CD (for CAP

NIA Priority Water that is not firmed under Section 7.17 of the Quantification Agreement only) that

desires to succeed to the interest of Glendale shall, within sixty (60) days of the Notice of Default,

give notice to the Other Cities, CAWCD (for CAP NlA Priority Water that is not firmed under

Section 7.17 of the Quantification Agreement only) and Glendale that it will be a curing entity and

declare the maximum amount of water that it will lease and succeed to the interest of Glendale.

(C) Third Grace Period. If the Other Cities do not cure Glendale's default for CAP

NlA M&l Equivalent Priority Water or HVID CAP Water by the end of the Second Grace Period,

then CAWCD may then cure the default by tendering any remaining portion of the Default Amount

within fifteen (15) days after the end of the Second Grace Period ("Third Grace Period").

Each curing entity shall succeed to the interest and obligation of Glendale to the extent of its

contribution, and Glendale and each curing entity shall-eX'ecute'an- Assignment and Assumption
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Agreement in the form attached hereto as Exhibit 6.4 (Exhibit 10.1.1. B of the Quantification

Agreement) whereby the curing entity or entities agree to be bound by the ten11 of this Lease

Agreement to the extent of its/their contribution. Glendale shall be responsible for any

proportionate remainder of any Default amount not cured by the Other Cities or CA WCD pursuant

to Subparagraphs 6.4(B) and (C). A copy of such Assignment and Assumption Agreement(s) shall

be provided by the curing entity to the Operating Agency, the WMA T and the United States. The

WMA T shall accept payment from such curing entity or entities in lieu of payment by Glendale. If

the curing entities collectively request more water than what is available for assignment and

assumption under this Subparagraph, such curing entities shall succeed to the interest of Glendale in

equal shares ("Equal Share Amount"); provided, however, if any of the curing entities requests less

water than its Equal Share Amount, then the difference between that curing entity's Equal Share

Amount and the amount it requested shall be divided among the other curing entities in equal

shares.

If Glendale fails to cure its default within the time-period set forth in Subparagraphs 6.4(B)

and (C) it shall execute an Assignment and Assumption Agreement, the form of which is attched

hereto as Exhibit 6.4 with each curing entity; provided, however, that if the default is not fully cured

by the end of the Third Grace Period, Glendale's right to Leased Water that has not been assigned

pursuant to Subparagraphs 6.4(B) and (C) shall be forfeited back to the WMAT and the WMAT

shall be entitled to the remedy described in Subparagraph 6.4(D) of this Lease Agreement pro rata

for that portion that has not been cured as provided for herein. If Glendale, or Glendale and any

combination of the Other Cities, and CA WCD have arranged to cure the default and the curing
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entities have signed all necessary Assignment and Assumption Agreements, but Glendale has either

failed or refused to sign such agreement(s) before the end of the Third Grace Period, the

Assignment and Assumption Agreements(s) shall be self-executing without the need for Glendale to

sign an Assignment and Assumption Agreement, the form of which is attached hereto as Exhibit

6.4. A cure effected pursuant to this Subparagraph shall constitute full performance of such default

payment obligation to the extent of the amount of Leased Water assigned and assumed.

(D) Default Amount. After Notice of Default and after failure to cure as provided

for in Subparagraphs 6.4(A), (B) and (C) hereof, Glendale wil be indebted to the WM T and the

WMA T will be entitled to judgment for the Default Amount plus an amount equal to three percent

(3%) of the balance of the Total Water Lease Charge not yet due and payable, together with interest

on the three percent (3%) of the balance of the Total Water Lease Charge not yet due and payable,

from the time of default until judgment is obtained, and such costs and reasonable attorneys fees as

the WMA T incurs after the due date for obtaining and collecting judgment for the unpaid amounts

as a result of such default. The balance of such amount shall continue to accrue interest at the rate

of ten percent (10%) per annum until paid in fulL. Payment of this amount plus such accrued

interest as provided in this Subparagraph shall constitute full performance of Glendale's obligations

under Subparagraph 4.3 ofthis Lease Agreement.

7.0 TERMIATION AND SURRENDER OF WATER

7.1 Voluntary Termination of this Lease. After offering to assign the Leased Water in

accordance with Subparagraph 4.12, Glendale may terminate this Lease Agreement at any time

bx.sp17mittlrig written notice to the WMA T of its decision to terminate at least one year prior to
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the date that it intends the Lease Agreement to be terminated, provided, however, Glendale must

receive the written approval of the WMA T before it may terminate this Lease Agreement

pursuant to this Subparagraph 7.1 unless Glendale has paid the WMA T at least one-fourth of the

Total Water Lease Charge (plus any interest due) set forth in Subparagraph 4.3 of this Lease

Agreement. Such notice is irrevocable except upon the WMA T' s agreement that Glendale may

withdraw its notice. Glendale shall continue to make all payments required by this Lease

Agreement during that one-year period and shall not use any Leased Water beyond the day for

which the last payment is intended to pay. If Glendale terminates this Lease Agreement, all

sums paid by Glendale to the WMAT prior to the date of termination shall remain the property of

the WMA T and shall be non-refundable to Glendale.

7.2 Voluntary Surrender of a Portion of the Leased Water. After offering to transfer,

assign or sublease the Leased Water in accordance with Subparagraph 4.12, Glendale may elect,

at any time during the term of this Lease Agreement to surrender its interest in any portion of the

Leased Water by providing written notice to the WMA T of its decision to surrender such interest

at least one year prior to the time that it intends to surrender its interest. However, Glendale

must receive the written approval of the WMA T before it may surrender any portion of its

interest under this Lease Agreement pursuant to this Subparagraph 7.2 unless Glendale has paid

the WMA T at least one-fourth of the Total Water Lease Charge set forth in Subparagraph 4.3 of

this Lease Agreement. Such notice is irrevocable except upon the WMA T's agreement that

Glendale may withdraw its notification. Glendale shall continue to make all payments required

of this Lease Agreement during that one year period of timeand'§ha:llnbt !.se any Leased Water
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that will be surrendered pursuant to this Subparagraph 7.2 beyond the day for which the last

payment is intended to pay. If Glendale surrenders its interest in all or any portion of the Leased

Water, all sums paid by Glendale to the WMA T for such water prior to the date of surrender

shall remain the property of the WMAT and shall be non-refundable to Glendale. All portions of

the Lease Agreement shall remain in effect for all the portions of the Leased Water that are not

surrendered. To the extent that the retained portion of the Leased Water has not already been

paid for by Glendale, payment shall be in proportion to the amount of water retained by

Glendale, charged at the per acre-foot charge, including applicable interest, for Leased Water as

calculated pursuant to Subparagraph 4.3 of this Lease Agreement for the years remaining on the

teff of this Lease Agreement. At the time of the surrender of Leased Water pursuant to this

Subparagraph 7.2, Glendale shall pay to the WMAT an amount equal to three percent (3%) of

the principal payment for the portion of the Leased Water surrendered.

8. GEl\TERA PROVISIONS

8.1 United States Consent to Lease Agreement. The United States hereby approves and

consents to this Lease Agreement.

8.2 Lease Acreement Renegotiation. The Parties to this Lease Agreement agree that the

WMA T and Glendale may renegotiate this Lease Agreement at any time during its term, as

provided in and subject to the provisions of Subparagraph 7.4 of the Quantification Agreement.

8.3 Lease Acreement Extension. If the ADWR has adopted a final rule or substantive

policy statement that enables the Lease Water to be counted as part of Glendale's AssureqjVater

Supply if the term of this Lease is extended, the WMA T agrees to meet with Glendale and discuss
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the extension of the term of the Lease Agreement within the time-frame required by the applicable

ADWR rule or substantive policy statement.

8.4 Effective Date. This Lease Agreement shall become effective upon the occurrence

of the last of the following events: (1) a date thirty (30) days after the Enforceability Date; or (2) the

execution ofthis Lease Agreement by all Parties.

8.5 Rejection of Lease Agreement. Thirty (30) days after the Enforceability Date

Glendale at its option may, upon written notice to the WMA T, reject this Lease Agreement. In the

event Glendale rejects this Lease Agreement pursuant to this Subparagraph 8.5, Glendale shall have

no obligations under this Lease Agreement and Glendale's entitlement shall be offered to the Other

Cities and CA WCD as provided in Subparagraph 4.12(B) until that water is fully leased, provided,

however, the assignment of the entitlement as provided in Subparagraph 4.12(B) must be completed

no later than ninety (90) days after the date of the Rejection Notice. If the assignment of the

entitlement to Leased Water is not completed within ninety (90) days after the date of the Rejection

Notice, the Leased Water entitlement shall revert back to the WMA T for disposition by the WMA T

at its sole discretion, including leasing the water entitlement to any person or entity within the CAP

Service Area.

8.6 Enforceabilitv of Lease Agreement. Upon the occurrence of the events listed in

Subparagraph 8.4, this Lease Agreement shall be enforceable between the WMA T and Glendale

notwithstanding the performance or non-performance of other provisions of the Quantification

Agreement not related to this Lease Agreement. The provisions of the Quantification Agreement

that relate to 
this Leçise Agreement include, without limitation, Paragraphs 7.0 and 10.0.
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8.7 Invalidity of Lease Aireement. If, as a result of any acts or omissions by a person or

entity not a Part to this Lease Agreement, Glendale's entitlement to Leased Water under this Lease

Agreement is detennined to be invalid by a final judgment entered over the opposition of Glendale

with the result that the Lease Agreement is deemed null and void, the WMA T shall refund to

Glendale that portion of the lease payment that the number of years remaining in the lease tenn at

the time of such detennination bears to the total lease tenn. In the event this Lease Agreement

becomes null and void as contemplated by this Subparagraph 8.7, Glendale's entitlement shall be

offered to the Other Cities and CA WCD as provided in Subparagraph 4.12(B) until that water is

fully leased, provided, however the assignment of the entitlement as provided in Subparagraph

4.12(B) must be completed no later than ninety (90) days after the WMA T serves written notice that

this Lease Agreement by a final judgment has been deemed to be null and void; and further

provided, that the Other Cities or CA WCD, as the case may be, accepting the assignment must pay

to the WMAT an amount equal to the amount of money refunded by WMA T to Glendale. If the

assignment to the Other Cities or CA WCD and payment to the WMAT for the assigned entitlement

to Leased Water is not completed within ninety (90) days after the WMA T serves written notice that

this Lease Agreement by a final judgment has been deemed null and void, the Leased Water

entitlement shall revert back to the WMA T for disposition by the WMA T at its sole discretion,

subject to the requirements ofthe Act and the Quantification Agreement, including leasing the water

entitlement in accordance with the provisions of Paragraph 9.0 of the Quantification Agreement.

8.8 Approval. Consent and Ratification. Each Party to this Lease Agreement does by

execution of the signature pages hereto, approve, endorse, consent to and ratify this Lease
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Agreement.

8.9 Counterparts. This Lease Agreement may be executed in multiple counterparts,

each of which shall be considered an original and all of which, taken together, shall constitute one

agreement.

8.10 Notice. Any notice to be given or payment to be made under this Lease Agreement

shall be properly given or made when received by the offcer designated below, or when deposited

in the United States mail, certified or registered, postage prepaid, addressed as follows (or addressed

to such other address as the Party to receive such notice shall have designated by written notice

given as required by this Section 8.10):

(a) As to the United States:

The Secretary of the Interior
Department ofthe Interior
1849 C Street, N.W.
Washington, D.C. 20240

Regional Director
Westem Region Office
Bureau of Indian Affairs
2600 N. Central Avenue, 4th Floor
Phoenix, Arizona 89006-1470

Regional Director
Bureau of Reclamation
Lower Colorado Region
P.O. Box 61470
Boulder City, Nevada 89005
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(b) As to the WMA T:

Office ofthe Tribal Chairman
White Mountain Apache Tribe
P.O. Box 1150
Whiteriver, Arizona 85941

Alternatively, for Federal Express and UPS delivery:
Office of the Tribal Chairman
201 East Walnut Street
Whiteriver, Arizona 85941

Office ofthe Tribal Attorney
White Mountain Apache Tribe
P.O. Box 2110
Whiteriver, AZ 85941

(c) As to the Cities:

Avondale City Manager
11465 W. Civic Center Dr.
Avondale, AZ 85323

Avondale City Attorney
Gust Rosenfeld P .L.e.
Attention: Andrew McGuire
1 E. Washington, Suite 1600
Phoenix, AZ 85004-2553

Chandler City Manager
P.O. Box 4008 Mail Stop 605
Chandler, AZ 85244-4008

Chandler City Attorney
P.O. Box 4008 Mail Stop 602
Chandler, Arizona 85225- 4008

Gilbert Town Manager
50 East Civic Center Drive
Gilbert, AZ 85296
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Gilbert Town Attorney
Curtis, Goodwin, Sullivan,

Udall and Schwab P.L.e.
501 East Thomas Road
Phoenix, PL 85012

Glendale City Manager
5850 West Glendale Ave.
Glendale, AZ 85301

Glendale City Attorney
5850 West Glendale Avenue
Glendale, Arizona 85301

Mesa City Manager
P.O. Box 1466
Mesa, PL 85211-1466

Mesa City Attorney
P.O. Box 1466
Mesa, Arizona 85211- 1 466

Peoria City Manager
8401 West Monroe
Peoria, Arizona 85345

Peoria City Attorney
8401 West Monroe
Peoria, Arizona 85345-6560

Phoenix City Manager
200 West Washington, Suite 1200
Phoenix, Arizona 85003

Phoenix City Attorney
200 W. Washington, Suite 1300
Phoenix, Arizona 85003-1611

Scottsdale City Manager
3939 North Drinkwater Blvd.

Scottsdale, AZ 85251
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Scottsdale City Attorney
3939 North Drinkwater Blvd.

Scottsdale, Arizona 85251

Tempe City Manager
31 East 5th Street
Tempe, Arizona 85281

Tempe City Attorney
21 E. 6th St., Suite 201

Tempe, Arizona 85281

(d) As to CAWCD:

Central Arizona Water Conservation District
23636 North 7th Street
Phoenix, Arizona 85024-3801
Attn: General Manager

8.11 Governin!2 Law. This Lease Agreement shall be governed by and construed in

accordance with applicable Arizona and federal law.

8.12 Waiver. No waiver of any breach of any of the terms or conditions of this Lease

Agreement shall be construed as a waiver of any subsequent breach of the same or other terms or

conditions ofthis Lease Agreement.

8.13 Severabilitv. If any provision or clause of this Lease Agreement or application

thereof to any person or circumstance is held invalid or unenforceable, such invalidity or

unenforceability shall not affect the other provisions, clauses or applications of this Lease

Agreement which can be given effect without the invalid or unenforceable provision, clause or

application, and to this end, the provisions and clauses of this Lease Agreement are severable;

provided, however, that no provision or clause shall be severed if the severance would deprive any

Part ôf its material benefits under this Lease Agreement.
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8.14 Construction and Effect. This Lease Agreement and each of its provisions are to be

construed fairly and reasonably and not strictly for or against any Party. The Paragraph and

Subparagraph titles used in this Lease Agreement are for convenience only and shall not be

considered in the construction of this Lease Agreement.

8.15 Successors and Assigns. Each of the terms and conditions of this Lease Agreement

shall be binding on and inure to the benefit of the Parties and their successors and assigns.

8.16 Benefits of Lease Agreement. No member or delegate to Congress or Resident

Commissioner shall be admitted to any share or part of this Lease Agreement or to any benefit that

may arise herefrom. This restriction shall not be construed to extend to this Lease Agreement if

made with a corporation or company for its general benefit.

8.17 Third Part Beneficiaries. With the exception of the Other Cities and CA WCD,

which shall be third party beneficiaries for enforcement of Subparagraphs 4.12, 6.4, 8.5 and 8.7,

there shall be no third part beneficiaries of this Lease Agreement.

8.1 8 Good Faith Negotiations. This Lease Agreement has been negotiated in good faith

for the purposes of advancing the settlement of legal disputes, including pending litigation, and all

of the Parties agree that no information exchanged or offered, or compromises made, in the course

of negotiating this Lease Agreement may be used as either evidence or argument by any Party

hereto in any legal or administrative proceeding other than a proceeding for the interpretation or

enforcement of this Lease Agreement.

8.19 Attornevs' Fees. In the event of litigation between the Parties to enforce this Lease

Agreement, the prevailing Party in any such action shall be entitled to recover reasonable costs and
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expenses of suit, including, without limitation, court costs, attorneys' fees and discovery costs;

provided, however, that this Subparagraph 8.19 shall not apply to the United States.

8.20 Remedies for Default on Matters other than Failure to Pav. The WMA T may

enforce by the remedy of specific performance any City obligation, other than an obligation to pay

which is addressed in Subparagraphs 6.3 and 6.4(D) of this Lease Agreement. The WMAT shall

not be entitled to any other remedy as a result of such default. Actions to enforce the terms and

conditions of this Lease Agreement are subject to the provisions of Subparagraph 8.19.

IN WITNESS WHEREOF the Parties have executed this Lease Agreement on the date

written above.

(SIGNATURE PAGES FOLLOW)
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FOR THE WHITE MOUNTAIN APACHE TRIBE

BY~
~~Attest~ =

Dated: ¿t / ~=f ¿¿; t: /3I i
Approved as to form:~¿.~~'By:
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FOR THE UNITED STATES OF AMRICA

By:

Dated:

By:

Dated:

~~
Regional Directo

Lower Colorado Region
Bureau of Reclamation

SEP 1 1 2013

4;~
Regional Director
Western Region
Bureau of Indian Affairs

AUG 132013
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FûR Y ûF GLENDÂLE

By:
~

Dated:

Attest:
City Clerk

Approved as to fOmi~..~__

By: C&~~~Q_
City Attorney
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Exhibit 4.12 of the Lease Agreement
(Form of which is Exhibit lO.1.L.1A of the Quantification Agreement)

VOLUNTARY ASSIGNMENT AND ASSUMPTION
OF LEASED \VATER

FOR VALUABLE CONSIDERATION, receipt of which is hereby acknowledged, the

undersigned ("Assignor"), hereby transfers, assigns and conveys to the

("Assignee") _percent L%) of the following:

Assignor's right and interest in and to the Leased Water provided for in the Lease
Agreement dated _ between Assignor and the White Mountain Apache Tribe
(the "WMA T") and the United States ("Lease Agreement"). This _ percent
L%) equals _ acre-feet of Leased Water.

1. Voluntary Assignment and Assumption Pursuant to Subparagraph 4.12 of

Lease Agreement.

This Voluntary Assignment and Assumption Agreement is executed pursuant to, and is valid only

if executed in accordance with, Subparagraph 4.12 of the Lease Agreement. Except as provided in

Paragraph 2 of this Voluntary Assignment and Assumption Agreement, the covenants, agreements

and limitations provided in the Lease Agreement are hereby incorporated herein by this reference as

if herein set out in full and shall inure to the benefit of and shall be binding upon Assignor and

Assignee, and their respective successors and assigns.

2. Assumption of Rights and Obligations Under Lease Agreement. Assignee

agrees to pay all applicable water service charges associated with the delivery of Assignee's share of

the Leased Water and otheiwise assumes, in accordance with the terms of the Assignor's Lease

Agreement, the benefits, burdens and obligations of Assignor thereunder to the extent of Assignee's
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percentage interest of the Leased Water assumed, and to the extent such benefits, burdens and

obligations arise from and after the date hereof. Assignor shall and hereby does agree to continue to

be responsible and indemnify Assignee for all the burdens and obligations of Assignor's Lease

Agreement for the period prior to the date hereof and Assignee shall have no liability therefor.

Assignor shall have no right to the benefits and no responsibility for the burdens or obligations that

arise after the date of this Voluntary Assignment and Assumption Agreement for the assigned

portion of the Leased Water. Nothing herein shall affect the WMA T's rights as against the Assignor

for acts or omissions arising before the date of this Voluntary Assignent and Assumption

Agreement.

3. Other Acts. Each Party wil, whenever and as often as it shall be requested so to do

by the other, perform such acts and cause to be executed, acknowledged or delivered any and all

such further instruments and documents as may be necessary or proper, in the reasonable opinion of

the requesting Party, in order to carr out the intent and purpose of this Voluntary Assignent and

Assumption Agreement.

4. Water Assigned Becomes a Part of Anv Pre-Existing Lease Agreement. If the

Assignee is a part to a pre-existing Lease Agreement with the WMAT pursuant to Paragraph 10.0.

of the Quantification Agreement, that Lease Agreement is hereby deemed amended, without further

action, to include the additional rights and interest in the Leased Water assigned to Assignee by this

Voluntary Assignent and Assumption Agreement and shall be subject to enforcement pursuant to

that pre-existing Lease Agreement as well as by its assumption of the Assignor's burdens and

obligations as provided for herein.
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5. Counterparts. This Voluntary Assignment and Assumption Agreement may be

executed in one or more counterparts, each of which shall constitute an original, and all of which,

when taken together. shall constitute one and the same instrument.

6. Attorn evs , Fees. In the event of litigation between the parties to enforce this

Voluntary Assignent and Assumption Agreement, the prevailing party in any such action shall be

entitled to recover reasonable costs and expenses of suit, including, but not limited to, court costs,

attorneys' fees and discovery costs; provided, however, that this Paragraph 6.0 shaH not apply to the

United States.

7. Effective Date. This Voluntary Assignment and Assumption Agreement shaH

become effective when it is signed by the parties hereto.
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IN WITNESS WHEREOF the parties have executed this Voluntary Assignment and

Assumption Agreement on the _ day of ,2

(Assignor)

By

Its

Dated:

Attest:

Its

Approved as to form:

Its

(Assignee)

By

Its

Dated:

Attest:

Its

Approved as to form:

Its

The parties to this Voluntary Assignment and Assumption Agreement certify that a copy of this
Voluntary Assignent and Assumption Agreement was provided in accordance with
Subparagraphs 4.12 (B) and 8.10 of the Lease Agreement to the White Mountain Apache Tribe, the
United States and the Operating Agency on _' 2_
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Exhibit 6.4 of the Lease Agreement
(Form of which is Exhibit lO.1.1.1B of the Quantification Agreement)

ASSIGNMENT AND ASSUMPTION OF LEASED WATER

FOR VALUABLE CONSIDERA TJON, receipt of which is hereby acknowledged, the undersigned

("Assignor"), hereby transfers, assigns and conveys to the ("Assignee")

_ percent L%) of the following:

Assignor's right and interest in and to the Leased Water provided for in the Lease
Agreement dated _ between Assignor and the White Mountain Apache Tribe (the
"WMAT") and the United States ("Lease Agreement"). This _percent L %) equals_
acre-feet of Leased Water.

1. Assignment and Assumption Pursuant to Subparagraph 6.4 of Lease

Agreement. This Assignent and Assumption Agreement is executed pursuant to, and is valid

only if executed in accordance with, Subparagraph 6.4 of the Lease Agreement. Except as provided

in Paragraph 2 of this Assignment and Assumption Agreement, the covenants, agreements and

limitations provided in the Lease Agreement are hereby incorporated herein by this reference as if

herein set out in full and shall inure to the benefit of and shall be binding upon Assignor and

Assignee, and their respective successors and assigns.

2. Assumption of Rights and Obligations Under Lease Agreement. Assignee

agrees to pay all applicable water service charges associated with the delivery of Assignee's share of

the Leased Water and otherwise assumes, in accordance with the tem1S of the Assignor's Lease

Agreement, the benefits, burdens and obligations of Assignor thereunder to the extent of Assignee's

percentage interest of the Leased Water assumed, and to the extent such benefits, burdens and

obligations arise from and after the date hereof, except that Assignee agrees to pay and be
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responsible to the WMA T for the Assignee's share of the Default Amount set forth in Subparagraph

6.2 of the Lease Agreement. Assignor shall and hereby does agree to continue to be responsible and

indemnify Assignee for all the burdens and obligations of Assignor under the Lease Agreement for

the period prior to the date of default under Subparagraph 6.1 of the Lease Agreement and Assignee

shall have no liability therefor. For the assigned portion of the Leased Water, Assignor shall have

no right to the benefits and no responsibility for the burdens or obligations that arise after the date

that this Assignment and Assumption Agreement is effective. Nothing herein shall affect the

WMA T's rights as against the Assignor for acts or omissions arising before the date of this

Assignment and Assumption Agreement.

3. Other Acts. Each Party wil, whenever and as often as it shall be requested so to do

by the other, perform such acts and cause to be executed, acknowledged or delivered any and all

such further instruments and documents as may be necessary or proper, in the reasonable opinion of

the requesting Part, in order to carry out the intent and purpose of this Assignment and Assumption

Agreement.

4. Water Assigned Becomes a Part of Anv Pre-Existing Lease Agreement. If the

Assignee is a party to a pre-existing Lease Agreement with the WMA T pursuant to Paragraph 10.0

of the Quantification Agreement, that Lease Agreement is hereby deemed amended, without further

action, to include the additional rights and interest in the Leased Water assigned by this Assignment

and Assumption Agreement and shall be subject to enforcement pursuant to that pre-existing Lease

Agreement as well as by its assumption of the Assignor's burdens and obligations as provided for

herein.
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5. Counterparts. This Assignment and Assumption Agreement may be executed in

one or more counterparts, each of which shall constitute an original, and all of which, when taken

together, shall constitute one and the same instrument.

6. Attornevs' Fees. In the event of litigation between the parties to enforce this

Assignent and Assumption Agreement, the prevailing party in any such action shall be entitled to

recover reasonable costs and expenses of suit, including, but not limited to, court costs, attorneys'

fees and discovery costs; provided, however, that this Paragraph 6.0 shall not apply to the United

States.

7. Effective Date. This Assignment and Assumption Agreement shall become

effective when it is signed by the parties hereto and the Assignee has paid its share of the Default

Amount in accordance with Subparagraph 6.4 (B) of the Lease Agreement, or if not signed by

AssIgnor, upon Assignee's signature In accordance with the provisions of Subparagraph 6.4 (B) of

the Lease Agreement describing "self execution", and the Assignee's payment of its share of the

Default Amount.
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IN WITNSS WHEREOF the parties have executed this Assignment and Assumption

Agreement on the _ day of , 2

(Assignor)

Bv.;
Its

Dated:

Attest:
Its

Approved as to form:

Its

(Assignee)

By
Its

Dated:

Attest:
Its

Approved as to form:
Its

The parties to this Assignent and Assumption Agreement ceitify that a copy of this Assignent
and Assumption Agreement was provided in accordance with Subparagraphs 6.4(B) and 8.1 0 of the
Lease Agreement to the White Mountain Apache Tribe, the United States and the Operating
Agency on _, 2_
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EXHffIT 1O.1.1E

LEASE AGREEMENT FOR CAP WATER AMONG THE CITY OF MESA,
THE WHTE MOUNTAIN APACHE TRIBE, AND THE

UNITED STATES

1. PREAMLE

This agreement providing for the lease of Central Arizona Project water ("Lease

Agreement"), made thislS l day of 11 o 
vemb.Q ( 20 l6-is among the United States of America

(hereinafter "United States"), the White Mountain Apache Tribe (hereinafter "WMAT") and the

City of Mesa, Arizona (hereinafter "Mesa").

2. RECITALS

2.1 The Parties to this Lease Agreement are also parties to the Quantification Agreement

as defined under Subparagraph 3.31 herein.

2.2 As partial consideration for entering into the Quantification Agreement, the WMA T

and Mesa are entering into this Lease Agreement by which the WMA T wil lease to Mesa a portion

of the WMT CAP Water in accordance with the WMAT CAP Water Delivery Contract No. 08-

XX-30-W0529. The Parties acknowledge that the consideration received by the WMAT in

exchange for the Leased Water represents fair market value.

? ,._..J The White Mountain Apache Tribe Water Rights Quantification Act of 2010, P.L.

111-291, Title II, 124 Stat. 3064,3073 (2010) ("Act"), a copy of which is attched as Exhibit 2.2 to

the Quantification Agreement, confirms the Quantification Agreement and specifically authorizes

the WMA T to lease WMA T CAP Water.
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2.4 The WMAT CAP Water Delivery Contract, which authorizes the WMAT to enter

into this Lease Agreement, is attached to the Quantification Agreement as Exhibit 7.1.

3.0 DEFINITIONS

The following terms when capitalized shall have the following meaning:

3.1 "CAP" or "Central Arizona Project" shall mean the reclamation project

authorized and constructed by the United States in accordance with Title II of the Colorado

River Basin Project Act (43 U.S.c.§§ 1521 et seq.).

3.2 "CAP Contract" shall mean a long-term contract, as that term is used in the CAP

Repayment Stipulation, for delivery of CAP Water.

3.3 "CAP Contractor" shall mean an individual or entity that has entered into a long-

term contract, as that term is used in the CAP Repayment Stipulation, with the United States for

delivery of water through the CAP System.

3.4 "CAP Indian Priority Water" shall mean that CAP Water having an Indian

delivery priority under the CAP Repayment Contract.

3.5 "CAP M&I Priority Water" shall mean that CAP Water having a municipal and

industrial delivery priority under the CAP Repayment Contract.

3.6 "CAP NIA M&I Equivalent Priority Water" shall mean, through December 31,

2107, that CAP NlA Priority Water firmed with priority equivalent to CAP M&I Priority Water

as provided in Subparagraph 7.17 of the Quantification Agreement, and, after December 31,

2107, shall mean CAP NIA Priority Water that is not firmed with priority equivalent to CAP

M&I Priority Water unless the United States or the State have agreed to firm CAP NIA Priority
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Water with priority equivalent to CAP M&l Priority Water beyond December 3 L 2107 as

provided in Subparagraph 7.17.3 of the Quantification Agreement.

3.7 "CAP NIA Priority Water" shall mean that water deliverable under a CAP

Contract or CAP Subcontract providing for the delivery of non-Indian agricultural priority water.

3.8 "CAP NIA Priority Water Lease Charge" shall be that amount of money paid to

the WMA T for CAP NIA Priority Water as calculated pursuant to Subparagraph 4.3.1.2 of this

Lease Agreement.

3.9 "CAP NlA Priority Water Lease Rate" is defined in Subparagraph 4.3.1.2 of this

Lease Agreement.

3.10 "CAP Repayment Contract" shall mean: (1) the contract between the United

States and the Central Arizona Water Conservation District for Delivery of Water and

Repayment of Costs of the CAP, numbered 14-06-W-245 (Amendment No. 1), and dated

December 1, 1988; and (2) any amendment to, or revision of, that contract.

3.11 "CAP Repayment Stipulation" shall mean the Stipulated Judgment and the

Stipulation for Judgment (including any exhibits to those documents) entered on November 21,

2007, in the United States District Court for the District of Arizona in the consolidated civil

action styled Central Arizona Water Conservation District v. United States. et al., and numbered

CLV 95-625-TUC-WDB (EHC) and CIV 95-1720-PHX-EHC.

3.12 "CAP Service Area" or "District" shall mean the area included within the Central

Arizona Water Conservation District, consisting of Maricopa, Pinal and Pima Counties, as well

as any other counties, or portions thereof, that may hereaftetbecoriep1I of the District.
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3.13 "CAP Subcontract" shall mean a long-term subcontract, as that tenn is used in the

CAP Repayment Stipulation, with the United States and the Central Arizona Water Conservation

District for the delivery of water through the CAP System.

3.14 "CAP Subcontractor" shall mean an individual or entity that has entered into a

long-tenn subcontract, as that tenn is used in the CAP Repayment Stipulation, with the United

States and the Central Arizona Water Conservation District for the delivery of water through the

CAP System.

3.15 "CAP System" shall mean: (A) the Mark Wilmer Pumping Plant; (B) the

Hayden-Rhodes Aqueduct; (C) the Fannin-McFarland Aqueduct; (D) the Tucson Aqueduct; (E)

any pumping plant or appurtenant works of a feature described in any of (A) through (D); and

(F) any extension of, addition to, or replacement for a feature described in any of (A) through

(E).

3.16 "CAP Water" shall mean 'Project Water' as that term is defined in the CAP

Repayment Stipulation.

3.17 "CA WCD" or "Central Arizona Water Conservation District" shall mean the

political subdivision of the State that is the contractor under the CAP Repayment Contract.

3. J 8 "Cities" shall mean the municipalities of Avondale, Chandler, Gilbert, Glendale,

Mesa, Peoria, Phoenix, Scottsdale, and Tempe.

3.19 "Mesa" shall mean the City of Mesa, an Arizona Municipal Corporation, its

predecessors, successors and assigns.
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3.20 "CPI- U" shall mean the All Items Consumer Price Index All Urban Consumers,

U.S. City Average (1982-84 = 1 00), which is published by the U.S. Department of Labor,

Bureau of Labor Statistics.

3 .21 "Enforceability Date" shall mean the date described in Section 309( d)(l) of the

Act.

3.22 "Gila River Adjudication Proceedings" shall mean that action pending in the

Superior Court of the State of Arizona in and for the County of Maricopa styled In Re the

General Adjudication of All Rights To Use Water in The Gila River System and Source, W-l

(Salt), W-2 (Verde), W-3 (Upper Gila), W-4 (San Pedro) (Consolidated).

3.23 "HVID CAP Water" shall mean that water that was acquired by the Secretary

through the permanent relinquishment of the Harquahala Valley Irrigation District CAP

Subcontract entitlement in accordance with Contract No. 3-07-30-W0290 among CAWCD,

Harquahala Valley Irrigation District and the United States, and converted to CAP Indian

Priority Water pursuant to the Fort McDowell Indian Community Water Rights Settlement Act

of 1990, P.L. I 0 J -628 Title IV, 104 Stat. 4468, 4480.

3.24 "HVID CAP Water and CAP NIA M&I Equivalent Priority Water Lease Charge"

shall be that amount of money paid to the WMA T for HVID CAP Water and CAP NIA M&I

Equivalent Priority Water as calculated pursuant to Subparagraph 4.3.1.1 of this Lease

Agreement.

3.25 "HVID CAP Water and CAP NIA M&I Equivalent Priority Water Lease Rate" is

defined in Subparagraph 4.3.1. of this Lease Agreement.
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3.26 "Leased Water" shall mean that portion of the WMA T CAP Water that is leased

by the WMA T to Mesa pursuant to this Lease Agreement.

3.27 "OM&R" shall mean the care, operation, maintenance, and replacement of the

CAP System or any part thereof.

3.28 "Operating Agency" shall mean the entity or entities authorized to assume

responsibility for the care, operation, maintenance, and replacement of the CAP System.

CA WCD is the Operating Agency at the time of execution of this Lease Agreement.

3.29 "Other Cities" shall mean the municipalities of Avondale, Chandler, Gilbert,

Glendale, Peoria, Phoenix, Scottsdale and Tempe.

3.30 "Party" shall mean an entity represented by a signatory to this Lease Agreement.

"Parties" shall mean more than one of these entities.

3.31 "Quantification Agreement" shall mean: (1) the Amended and Restated White

Mountain Apache Tribe Water Rights Quantification Agreement dated as of November 1,2012;

and (2) any amendment or exhibit (including exhibit amendments) to that Agreement that are (i)

made in accordance with the Act, or (ii) otherwise approved by the Secretary. This Lease

Agreement constitutes Exhibit 10.1. 1E to the Quantification Agreement.

3.32 "Secretary" shall mean the Secretary of the United States Department of the

Interior.

3.33 "Subparagraph" shall mean a numbered subparagraph of this Lease Agreement.

3.34 "T otal Water Lease Charge" shall mean the sum of the HVID CAP Water and

CAP NIA M&I Equivalent Priority Water Lease Charge and the CAP NIA Priority Water Lease
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Charge.

3.35 "United States" or "United States of America" in any given reference herein shall

mean the United States acting in the capacity as set forth in said reference. When the term

"United States" or "United States of America" is used in reference to a particular agreement or

contract, the term shall mean the United States acting in the capacity as set forth in such

agreement or contract.

3.36 "White Mountain Apache Tribe" or "the WMA T' shall mean the White Mountain

Apache Tribe, organized under Section 16 of the Act of June 18, 1934, 48 Stat. 984 (commonly

known as the "Indian Reorganization Act") (25 U.S.c. § 476).

3.37 "WMA T CAP Water" shall mean CAP Water to which the WMA T is entitled

pursuant to the WMA T CAP Water Delivery Contract.

3.38 "WMAT CAP Water Delivery Contract" shall mean: (A) Contract No. 08-XX-

30-W0529 between the WMAT and the United States dated l1Ðv.eb.e( I,~ I,~a copy of

which is attached to the Quantification Agreement as Exhibit 7.1; and (B) any amendment to that

contract.

3.39 "WMAT Reservation" or "Reservation" shall mean the land located within the

exterior boundaries of the White Mountain Indian Reservation established by Executive Order

dated November 9, 1871, as modified by subsequent Executive Orders and Acts of Congress:

(l) known on December 8, 2010, the date of enactment of the Act, as the "Fort Apache

Reservation" pursuant to chapter 3 of the Act of June 7, 1897 (30 Stat. 62); and (2) generally

depicted on the map attached as Exhibit2;81 to the Quantification Agreement. The depiction of
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the Reservation on the map attached as Exhibit 2.81 to the Quantification Agreement shall not:

(I) be used to affect any dispute between the WMA T and the United States concerning the legal

boundary of the Reservation; or (2) constitute an admission by the WMA T with regard to any

dispute between the WMA T and the United States concerning the legal boundary of the

Reservation.

3.40 "Year" shall mean a calendar year. When not capitalized, the term "year" shall

have the meaning in the Paragraph or Subparagraph in which the term is used.

NOW, THEREFORE, in consideration of the mutual covenants contained in this and

other pertinent agreements, it is agreed as follows:

4.0 LEASE OF WATER

4.1 Subject of Lease. The WMAT hereby leases to Mesa (1) One Hundred Twenty-One

(121) acre-feet per year of its HVID CAP Water and (2) Seven Hundred FOlty-Five (745) acre-feet

per year of its CAP NIA M&l Equivalent Priority Water and (3) Two Thousand Two Hundred

Ninety-One (2,291) acre-feet per year of its CAP NIA Priority Water that is not firmed under

Section 7.17 of the Quantification Agreement. The Leased Water is subject to the terms and

conditions of the WMAT CAP Water Delivery Contract except as agreed to herein. Mesa shall not

be subject to amendments to the WMAT CAP Delivery Contract subsequent to the execution of this

Lease Agreement that adversely affect this Lease Agreement unless Mesa agrees to such amended

terms in writing.

4.2 Term of Lease Agreement. The term of this Lease Agreement shall begin thirty (30)

days after the Enforceability Date and end one hundred (lOOj year.sthefêafrét. At the WMA T' s sole
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discretion and with the approval of the Secretary, the WMA T may enter into a separate lease

agreement with Mesa for WMA T CAP Water upon such terms and conditions as may be negotiated

at that time either during the term of this Lease Agreement or thereafter, provided however, that the

term of any such separate lease shall not exceed one hundred (100) years.

4.3 Mesa's Consideration Durin£! Initial Term of Lease Agreement.

4.3.1 Total Water Lease Charge. In consideration for the Leased Water during the tenn of

the Lease Agreement, Mesa shall pay to the WMA T a one-time Total Water Lease Charge which is

equal to the sum of the HVID CAP and CAP NIA M&I Equivalent Priority Water Lease Charge

and the CAP NIA Priority Water Lease Charge as hereafter detennined under Subparagraphs

4.3.1.1 and 4.3.1.2 respectively:

4.3.1. HVID CAP and CAP NIA M&1 Equivalent Prioritv Water Lease Chanæ. The

HVID CAP and CAP NIA M&J Equivalent Priority Water Lease Charge shall be the amount of

money paid to WMA T by Mesa under this Lease Agreement for HVID CAP Water and CAP NIA

M&I Equivalent Priority Water. The HVID CAP and CAP NIA M&I Equivalent Priority Water

Lease Charge shall be determined by dividing the CPI-U most recently published and available

prior to the Enforceability Date by the CPI-U as published for the month of October, 2008 to

determine the ratio (hereafter "ratio"), then multiplying the ratio as determined above by the HVID

CAP Water and CAP NIA M&I Equivalent Priority Water base payment of Two Thousand Five

Hundred Fifty Dollars ($2,550) to determine the HVID CAP and CAP NIA M&J Equivalent

Priority Water Lease Rate, and then multiplying the HVID CAP and CAP NIA M&J Equivalent

Priority Water Lease Rate, as determined above, by Eight Hundred Sixty-Six 
(866) acre-feet ("AF")
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to determine the HVID CAP and CAP NIA M&l Equivalent Priority Water Lease Charge.

4.3.1.2 CAP NIA Priority Water Lease Charge. The CAP NlA Priority Water Lease Charge

shall be the amount of money paid to WMA T by Mesa under this Lease Agreement for CAP NLA

Priority Water that is not finned under Section 7.17 of the Quantification Agreement. The CAP

NIA Priority Water Lease Charge shall be determined by multiplying the ratio by the CAP NlA

Priority Water base payment of Two Thousand Seventy Four Dollars ($2,074) to determine the

CAP NIA Priority Water Lease Rate, and then multiplying the CAP NlA Priority Water Lease Rate,

as detennined above, by Two Thousand Two Hundred Ninety-One (2,291) AF to detennine the

CAP NlA Priority Water Lease Charge.

4.3.1.. An example showing the manner 11 which the calculation required by this

Subparagraph 4.3.1 shall be made, is as follows:

Assuming, solely for purposes of this example, that: (1) the amount of HVID CAP Water

and CAP NIA M&l Equivalent Priority Water leased is 1,000 AF per year; (2) the amount

of CAP NlA Priority Water leased that is not firmed under Section 7.17 of the

Quantification Agreement is 1,000 AF per year; (3) the most recently published CPI-U

available prior to the Enforceability Date is 240.69; (4) the CPi-U for October 1,2008 is

211.69; and (5) the HVID CAP Water and CAP NlA M&l Equivalent Priority Water base

payment is $2,550.00; and the CAP NIA Priority Water base payment is $2,074.00.

Calculation (all numbers rounded to the nearest hundredth):

Most recently published CPi-U available prior to Enforceability Date

CPI-.U asof October 2008

240.69

211.69.
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Ratio equals (240.69 divided by 211.69) 1.4

Base payment for HVID CAP Water and
CAP NlA M&I Equivalent Priority Water $2,550.00

HVID CAP and CAP NIA M&I Equivalent Priority Water
Lease Rate (1.4 x $2,550.00) $2,907.00

HVID CAP and CAP NIA M&I Equivalent Priority Water Lease Charge
($2,907.00 x 1,000 AF) $2,907,000.00

Base payment for CAP Nl Priority Water (non-firmed) $2,074.00

CAP NlA Priority Water Lease Rate (1.14 x $2,074.00) $2.364.36

CAP NlA Priority Water Lease Charge ($2,364.36 x 1,000 AF) $2,364,360.00

Total Water Lease Charge ($2,907,000.00 + $2,364,360.00) = $5,271,360.00

In the event the CPI-U is discontinued or not otherwise available as of the month in which

the term begins, the Parties shall select a comparable index.

4.3.2 Mesa may, at its election, pay the Total Water Lease Charge in full (without

interest) within thirt (30) days after the date that the term begins. In lieu of making such payment,

Mesa may elect to make payment as follows:

4.3.2.1 An initial payment of one-half (l/2) of the Total Water Lease Charge (as

determined pursuant to Subparagraph 4.3.1) within thirt (30) days after the date that the term

begins, with the remaining balance to be paid in four (4) annual payments, payable on the next four

(4) anniversary dates of the date that the term begins. Each such payment shall be one-eighth (1/8)

of the Total Water Lease Charge plus interest on the unpaid balance at an annual rate determined as

follows: one percent (1 %) over the net interest rate paid by the City of Phoenix on its most recently

issued Water System Improvement Junior Lien Revenue Bonds, as of the Enforceability Date.
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Interest accrued shall not be added to principal and shall not Itself bear Interest unless delinquent.

An example showing the manner in which the payment contemplated by this Subparagraph 4.3.2.1

shall be made is as follows:

Assume, solely for purposes of this example, that the Total Water Lease Charge

is $ i ,000,000 and the net interest rate paid by the City of Phoenix on its most

recently issued Water System Improvement Junior Lien Revenue Bonds, as of

the Enforceability Date is five percent (5%). Under this example, the applicable

resulting interest rate would be six percent (6%) (5% + 1 % = 6%) and payments

including interest under this Subparagraph 4.3.2.1 would be calculated as

follows: Mesa would make an initial payment of $500,000. The first annual

installment would be in the principal amount of ($1,000,000 x 1/8 = $125,000)

plus interest on the unpaid balance of ($1,000,000 - $500,000 = $500,000) in the

amount of ($500,000 x .06 = $30,000), for a total payment of ($125,000 +

$30,000 = $155,000). The second annual installment would be in the principal

amount of $125,000 plus interest on the unpaid balance of ($1,000,000 -

$625,000 = $375,000) in the amount of ($375,000 x .06 = $22,500), for a total

payment of ($125,000 + $22,500 = $147,500). The third annual installment

would be in the principal amount of $125,000 plus interest on the unpaid balance

of ($1,000,000 - $750,000 = $250,000) in the amount of ($250,000 x .06 =

$15,000), for a total payment of ($125,000 + $15,000 = $140,000). The fourth

and final annual installment would beIn the principal amount of$125,000 plus
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interest on the unpaid balance of ($1,000,000 - $875,000 = $125,000) in the

amount of ($125,000 x .06 = $7,500), for a total payment of ($125,000 + 7,500 =

$132,500J.

4.3.3 Under the payment option set forth in Subparagraph 4.3.2.1 without any prepayment

penalty, Mesa may, at any time, elect to pay the remaining balance in full together with interest on

the unpaid balance to the date of such payment.

4.4 CAP Fixed OM&R Charges and CAP Pumping Energv Charges. Mesa shall pay all

CAP Fixed OM&R Charges and CAP Pumping Energy Charges for the delivery of the Lcascd

Water to the Operating Agency as mandated by Section 306 (a) (1) (A) (iii) of the Act and upon the

same terms and conditions as are mandated by article 5.1 of Mesa's CAP M&I Water Service

Subcontract No. 07-XX-30-W050l, as amended, ("Mesa's CAP M&I Water Service Subcontract")

except that Mesa's obligation to pay such CAP Fixed OM&R Charges and CAP Pumping Energy

Charges shall not begin earlier than the date that Mesa is entitled to receive water under this Lease

Agreement, but in no event unless and until the water is scheduled for delivery by Mesa. CAP

Fixed OM&R Charges and CAP Pumping Energy Charges are described as "OM&R Costs" in

article 5.1 of Mesa's CAP M&I Water Service Subcontract. Prior to the date that the term of this

Lease Agreement (as described in Subparagraph 4.2) begins, the WMAT may use the WMAT CAP

Water in accordance with the WMA T CAP Water Delivery Contract.

4.5 Other Charges or Pavments. Pursuant to Sections 306 (a)(8) and 306(e) of the Act,

neither the WMAT nor Mesa shall be obligated to pay water service capital charges or any other

charges, payments, or fees for the Leased Water other thanasprövidedin Subparagraphs 4.3, 4.4,
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and 4.12, and Paragraph 6.0 of this Lease Agreement.

4.6 Delivery of Water. The United States or the Operating Agency shall deliver the

WMA T's Leased Water to Mesa through the CAP System as further provided herein; however,

neither the United States nor the Operating Agency shall be obligated to make such deliveries if, in

the judgment of the Operating Agency or the Secretary, delivery or schedule of deliveries to Mesa

would limit deliveries of CAP water to any CAP Contractor, including the WMA T, or CAP

Subcontractor to a degree greater than would direct deliveries to the WM T at the CA P/SRP

Interconnection Facility that connects the Hayden-Rhodes Aqueduct of the CAP System to SRP's

water delivery system. The United States or the Operating Agency shall deliver the Leased Water

to Mesa in accordance with water delivery schedules provided by Mesa to the United States and the

Operating Agency, and the Operating Agency shall inform the WMA T of the amount of Leased

Water delivered in the previous year. The water ordering procedures contained in article 4.4 of

Mesa's CAP M&I Water Service Subcontract (or any replacement subcontracts) shall apply to

Mesa's ordering of water under this Lease Agreement. In no event shall the United States or the

Operating Agency be required to deliver to Mesa under this Lease Agreement, in anyone month, a

total amount of Leased Water greater than eleven percent (11%) of Mesa's annual maximum

entitlement under this Lease Agreement; provided, however, that the United States or the Operating

Agency may deliver a greater percentage in any month if such increased delivery is compatible with

the overall delivery of CAP water to other CAP Contractors and CAP Subcontractors, as detennined

by the United States and the Operating Agency if Mesa agrees to accept such increased deliveries.
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4.6.1 Deliverv of Water During Times of Shortages. If a time of shortage exists, as

described at Subparagraphs 7.16.1 and 7.16.2 of the Quantification Agreement (1) the amount of

Leased Water that is HVID CAP Water shall be reduced by the same percentage by which water

available for delivery as CAP Indian Priority Water is reduced in that Year as provided in

subsection 5.8 of the WMA T CAP Water Delivery Contract, Section 4 of Amendment NO.2 of the

CAP Repayment Contract dated November 30, 2007 and as further provided in Subparagraph

7.16.2 of the Quantification Agreement; (2) the amount of Leased Water that is CAP NIA M&I

Equivalent Priority Water available to Mesa under this Lease Agreement, if required to be finned

under the Quantification Agreement or other future agreement, shall be reduced by the same

percentage by which water available for delivery as CAP M&I Priority Water is reduced in that

Year in accordance with Subparagraph 7.17 of the Quantification Agreement and as provided in

Section 4 of Amendment NO.2 of the CAP Repayment Contract dated November 30, 2007, and as

provided in subsection 5.8 of the WMA T CAP Water Delivery Contract, and if not required to be

finned under the Quantification Agreement or other future agreement, shall be reduced as provided

in (3) herein; and (3) the amount of Leased Water that is CAP NIA Priority Water that is not

finned under Subparagraph 7.17 of the Quantification Agreement available to Mesa under this

Lease Agreement shall be reduced by the same percentage by which water available for delivery

as CAP NIA Priority Water is reduced in that year in accordance with Subparagraph 7.16.1 of

the Quantification Agreement and as provided in subsection 5.8 of the WMA T CAP Water

Delivery Contract. Subject to Subparagraph 4.12, any shortage ofHVID CAP Water leased from

the WMAT a,ridCAP NIA M&l Equivalent Priority Water leased from the WMAT shall be..
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shared among the Leasing Cities (as that tern, is defined in Subparagraph 2.48 of the

Quantification Agreement) according to the actual percentages leased, which initially are:

Avondale, 2.77%; Chandler, 14.47%; Gilbert, 13.31%; Glendale, 7.44%; Mesa, 9.93%; Peoria,

4.06%; Phoenix, 40.21 %; Tempe, 7.81 %. Subject to Subparagraph 4.12, any shortage of CAP

N1A Priority Water leased from WMA T that is not firmed under Section 7.17 of the Quantification

Agreement shall be shared among the Leasing Cities (as that tcrm is defined in Subparagraph

2.48 of the Quantification Agreement), CA WCD and any other entity leasing CAP NlA Priority

Water from the WMA T according to the actual percentages leased, which initially are:

Avondale, 3.93%; Chandler, 20.49%; Gilbert, 18.83%; Glendale, 10.53%; Mesa, 14.07%;

Peoria, 5.74%; Tempe, 11.06%; and CA WCD, 15.35%. Notwithstanding anything to the

contrary in this Subparagraph 4.6.1, the United States' and the State of Arizona's obligation to

provide water to firm any deliveries of WMAT CAP NIA Priority Water under this Lease

Agreement does not extend beyond December 31, 2107; provided, however, that neither the

United States nor the State of Arizona is prohibited by this Subparagraph 4.6.1 from providing

water to firm any deliveries of WMA T CAP NlA Priority Water beyond December 31, 2107, if,

subject to the enactment of any necessary additional authorizing legislation, either agrees to do

so in any future agreements.

4.7 Use of Leased Water Outside Reservation. Mesa may use or deliver Leased Water

for use outside the boundaries of the Reservation, but may not use, lease, transfer the use of, or

otherwise cause the Leased Water to be delivered for use outside of the boundaries of the CAP

Service Area, except for use within Mesa's water service area when Mesa's water service area
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extends beyond the CAP Service Area.

4.8 Conditions Relatin£ to Deliver)! and Use. Mesa shall have the right to use Leased

Water for any purpose that is consistent with Arizona law and not expressly prohibited by this Lease

Agreement, including exchanges of the Leased Water for other types of water, and groundwater

recharge as that term is defined in the CAP Repayment Contract. Except to the extent that this

Lease Agreement conflicts with the terms of Mesa's CAP M&I Water Service Subcontract,

deliveries of Leased Water to Mesa and its use by Mesa shall be subject to the Conditions Relating

to Delivery and Use in article 4.3 of Mesa's CAP M&I Water Service Subcontract. During the tenn

of this Lease Agreement, the following subarticles or articles of Mesa's CAP M&I Water Service

Subcontract shall apply to Mesa and to Mesa's use of water under this Lease Agreement:

subarticles 4.5(c), 4.5(d), and 5.2(d); articles 4.6, 4.9,5.3,5.4,5.5,6.4,6.6,6.9,6.10,6.11, and 6.13.

Mesa expressly approves and agrees to all the terms presently set out in the CAP Repayment

Contract, or as such terms may be hereafter amended, and agrees to be bound by the actions to be

taken and the determinations to be made under that CAP Repayment Contract, to the extent not

inconsistent with the express provisions of this Lease Agreement.

4.9 Quality of Water. The OM&R of the CAP System shall be performed in such

manner as is practicable to maintain the quality of water made available through such facilities at

the highest level reasonably attinable as determined by the Secretary. The United States, the

WMA T, and the Operating Agency make no warranty as to the quality of water and are under no

obligation to construct or fumish water treatment facilities to maintain or better the quality of water.

Mesa waives its right to make a claim agàinst theUnitêdStafes, the Operating Agency, the WMAT,
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other lessee(s), Oï CAP Subcontractor(s) because of changes in water quality caused by the

commingling of Leased Water with other water.

4.10 Points of Delivery. The Leased Water to be delivered to Mesa pursuant to the

provisions of this Lease Agreement shall be delivered at turnouts on the CAP System or such other

points that may be agreed upon by Mesa, the United States and the Operating Agency.

4.11 WMAT's Covenants. The WMAT agrees:

(A) To observe and perform all obligations imposed on the WMAT by the WMAT

CAP Water Delivery Contract which are not assumed by Mesa so that Mesa's rights and duties are

not in any way impaired;

(B) Not to execute any other lease of the WMA T Water, that would impair Mesa's

rights and duties hereunder;

(C) Not to alter or modify the terms of the Wl\1A T CAP Water Delivery Contract in

such a way as to impair Mesa's rights hereunder or exercise any right or action permitted by the

WMA T CAP Water Delivery Contract so as to interfere with or change the rights and obligations of

Mesa hereunder; and

CD) Not to terminate or cancel the WMA T CAP Water Delivery Contract or transfer,

conveyor permit a transfer or conveyance of such contract so as to cause a termination of,

interference with, or modification of the rights and obligations ofthe WMAT under it.

4.12 Assignment oflnterest in Leased Water.

(A) General. Mesa may not transfer, assign, sublease or otherwise designate or

authorize for the use of others all or any part of the LeasedWaterwithoutthèWritten approval of
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the W~,fiA T and the Secretary.

(B) Assiimment to the Cities and CA WCD. Notwithstanding the prohibition of

Subparagraph 4.12(A) above, approval is hereby granted by the Secretary and the WMAT to Mesa,

if Mesa is not in default of its payment obligations to the WMA T, to assign all or any part of its

interest in Leased Water under this Lease Agreement to one or more of the Other Cities, or to

CA WCD, as provided in this Subparagraph, or to their successor(s) in interest within the boundaries

of their existing or future service areas. Before assigning any part of its interest in Leased Water

under this Lease Agreement, Mesa shall offer such interest to all the Other Cities in equal shares. In

the event that any of the Other Cities elects not to take its share of Mesa's assignment, the water

shall then be offered to all of the remaining Other Cities in equal shares until the full amount of the

water is so assigned. If CAP Nl M&I Equivalent Priority Water or HVID CAP Water leased from

the WMA T and available for assignment is declined by all of the Other Cities, such interest may be

assigned to CAW CD. If CAP NlA Priority Water that is not firmed under Section 7.17 of the

Quantification Agreement is being made available for assignment, then CAWCD may participate in

equal shares with the Other Cities. Such assignment shall be effective only upon the execution by

the assignor and the assignee of a Voluntary Assignent and Assumption Agreement, the form of

which is attached to this Lease Agreement as Exhibit 4.12 (Exhibit 10.1.1.A of the Quantification

Agreement). A copy of such Voluntary Assignent and Assumption Agreement shall be provided

to the Operating Agency, the WMAT and the United States.

(C) Recoverv of Costs Allowed. Mesa shall not assign all or any part of its

Interest in Leased Water hereunder for an amount in excess of that portion of the Total Water Lease
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Charge that is attributable to the portion of the Leased \Vater that is assigned. Nothing in this Lease

Agreement shall affect Mesa's ability to recover actual future costs, if any, incuned by Mesa for the

transporttion, treatment, and distribution ofthe assigned Leased Water.

4.13 AJJocation and Repavment of CAP Costs. Pursuant to Section 305( d) of the Act,

for the purposes of determining the aJJocation and repayment of costs of any stage of the CAP

constructed after November 21, 2007, the costs associated with the delivery of Leased Water

shall be nonreimbursable and shall be excluded from the repayment obligation of CA WCD.

Pursuant to Section 306(a)(8) of the Act, no CAP water service capital charges shall be due or

payable for the Leased Water.

5. (Intentionally not used).

6. DEFAULT AND REMEDIES

6.1 Events of Default. Any failure by Mesa to pay the consideration specified in

Subparagraph 4.3 for the Leased Water within thirty (30) days after any such payments become due

shaJJ constitute a default of Mesa's obligations under this Lease Agreement.

6.2 Notice of Default. In the event of a default by Mesa as defined in Subparagraph 6.1

above, the WMAT shall provide written notice ("Notice of Default") to Mesa and

contemporaneously, shall send copies of such notice to the Other Cities and CAweD specifying the

default and demanding that thc default be cured within ninety (90) days of the notice. Notice shall

be given in the manner and to the Mesa offcers specified in Subparagraph 8.1 0 of this Lease

Agreement. The Notice of Default shall specifically describe the default and state the amount due

fromtMesa,which aiuüunt shall be the sum of all payments due the WMAT that should have been
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paid, but were not paid ("Default Amount"). The purpose of this Subparagraph is to put Mesa, the

Other Cities and CA WCD on notice as to the time and cause of default. De minimis mistakes in the

Notice of Default shall not invalidate the effectiveness of the Notice of Default.

6.3 Remedies for Failure to Pay. If Mesa fails to cure a non-payment default in

accordance with Subparagraph 6.4(A), and if none of the Other Cities or CA WCD cures the non-

payment default pursuant to Subparagraph 6.4(B), the WMA T may terminate this Lease

Agreement. If the WMA T terminates this Lease Agreement for non-payment of the Total Water

Lease Charge required by Subparagraph 4.3, the WMA T shall be entitled to judgment as provided

at Subparagraph 6.4(D), but shall not be entitled to any other remedy as a result of such a default.

6.4 Curing for Mesa's Non-payment. After Notice of Default, the default may be cured

as follows:

(A) First Grace Period. During the first thirty (30) days following the Notice of

Default ("First Grace Period"), Mesa shall have the exclusive right to cure any such default by

tendering the Default Amount to the WMA T together with interest on the Default Amount accrued

at the annual rate of ten percent (10%) calculated from the date that the missed payment became due

("Due Date"). During the first fifteen (15) days following the Notice of Default. Mesa shall provide

written notice to the Other Cities and CA WCD declaring its intent whether it wil cure the default,

provided that all payments becoming due during the First Grace Period shall be automatically added

to and become a part of the Default Amount and interest thereupon shall accrue in accordance with

this provision.
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(B) Second Grace Period. In the event that Mesa has not cured the default within

thirt (30) days following the Notice of Default, Mesa, any of the Other Cities, CA WCD (for CAP

NIA Priority Water that is not firmed under Section 7.17 of the Quantification Agreement only)

and/or any combination thereof, may thereafter, but only within sixty (60) days following the end of

the First Grace Period ("Second Grace Period"), cure the default by tendering the Default Amount

to the WMA T together with interest on the Default Amount accrued at the annual rate of ten percent

(10%) calculated from the Due Date. Each of the Other Cities and CA WCD (for CAP NIA Priority

Water that is not firmed under Section 7.17 of the Quantification Agreement only) that desires to

succeed to the interest of Mesa shall, within sixty (60) days of the Notice of Default, give notice to

the Other Cities, CA WCD (for CAP NIA Priority Water that is not finned under Section 7.1 7 of the

Quantification Agreement only) and Mesa that it wil be a curing entity and declare the maximum

amount of water that it will lease and succeed to the interest of Mesa.

(C) Third Grace Period. If the Other Cities do not cure Mesa's default for CAP NIA

M&I Equivalent Priority Water or HVID CAP Water by the end of the Second Grace Period, then

CA WCD may then cure the default by tendering any remaining portion of the Default Amount

within fifteen (15) days after the end of the Second Grace Period ("Third Grace Period").

Each curing entity shall succeed to the interest and obligation of Mesa to the extent of its

contribution, and Mesa and each curing entity shall execute an Assignent and Assumption

Agreement in the fonn attached hereto as Exhibit 6.4 (Exhibit 10.1.1.1B of the Quantification

Agreement) whereby the curing entity or entities agree to be bound by the terms of this Lease

Agreement to the extent of its/their contribution. Mesa shall be responsible for any proportionate
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remainder of any Default amount not cured by the Other Cities or CA WCD pursuant to

Subparagraphs 6.4(B) and (C). A copy of such Assignment and Assumption Agreement(s) shall be

provided by the curing entity to the Operating Agency, the WMA T and the United States. The

WMA T shall accept payment from such curing entity or entities in lieu of payment by Mesa. If the

curing entities collectively request more water than what is available for assignment and assumption

under this Subparagraph, such curing entities shall succeed to the interest of Mesa in equal shares

("Equal Share Amount"); provided, however, if any of the curing entities requests less water than its

Equal Share Amount, then the difference between that curing entity's Equal Share Amount and the

amount it requested shall be divided among the other curing entities in equal shares.

If Mesa fails to cure its default within the time-period set forth in Subparagraphs 6.4(B) and

(C) it shall execute an Assignment and Assumption Agreement, the form of which is attached hereto

as Exhibit 6.4 with each curing entity; provided, however, that if the default is not fully cured by the

end of the Third Grace Period, Mesa's right to Leased Water that has not been assigned pursuant to

Subparagraphs 6.4(B) and (C) shall be forfeited back to the WMT and the WMAT shall be

entitled to the remedy described in Subparagraph 6.4(D) of this Lease Agreement pro rata for that

portion that has not been cured as provided for herein. If Mesa, or Mesa and any combination of the

Other Cities, and CA WCD have arranged to cure the default and the curing entities have signed all

necessary Assignment and Assumption Agreements, but Mesa has either failed or refused to sign

such agreement(s) before the end of the Third Grace Period, the Assignent and Assumption

Agreements(s) shall be self-executing without the need for Mesa to sign an Assignent and

Assumption Agreement, the form of which is attched heretö'¡asExhibit6.4;/' cure effected
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pursuant to this Subparagraph shaH constitute full perfonnance of such default payment obligation

to the extent of the amount of Leased Water assigned and assumed.

(D) Default Amount. After Notice of Default and after failure to cure as provided

for in Subparagraphs 6.4(A), (B) and (C) hereof, Mesa will be indebted to the WMA T and the

WMAT will be entitled to judgment for the Default Amount plus an amount equal to three percent

(3%) of the balance of the Total Water Lease Charge not yet due and payable, together with interest

on the three percent (3%) of the balance of the Total Water Lease Charge not yet due and payable,

from the time of default until judgment is obtained, and such costs and reasonable attorneys fees as

the WMA T incurs after the due date for obtaining and collecting judgment for the unpaid amounts

as a result of such default. The balance of such amount shall continue to accrue interest at the rate

of ten percent (l0%) per annum until paid in fulL. Payment of this amount plus such accrued

interest as provided in this Subparagraph shall constitute full perfonnance of Mesa's obligations

under Subparagraph 4.3 of this Lease Agreement.

7.0 TERJv1INA TION AND SURNDER OF WATER

7.1 Voluntary Termination of this Lease. After offering to assign the Leased Water in

accordance with Subparagraph 4.12, Mesa may tem1inate this Lease Agreement at any time by

submitting written notice to the WMA T of its decision to terminate at least one year prior to the

date that it intends the Lease Agreement to be terminated, provided, however, Mesa must receive

the written approval of the WMA T before it may terminate this Lease Agreement pursuant to

this Subparagraph 7.1 unless Mesa has paid the WMAT at least one-fourth of the Total Water

Lease Charge (plus any interest due) set forth in Subparagraph 4.3 of this Lease Agre¿ment. ·
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Such notice is in-evocable except upon the WLV1 T' s agreement that Mesa may withdmw its

notice. Mesa shall continue to make all payments required by this Lease Agreement during that

one-year period and shall not use any Leased Water beyond the day for which the last payment is

intended to pay. If Mesa terminates this Lease Agreement, all sums paid by Mesa to the WMA T

prior to the date of termination shall remain the property of the WMA T and shall be non-

refundable to Mesa.

7.2 Voluntary Surrender of a Portion of the Leased Water. After offering to transfer,

assign or sublease the Leased Water in accordance with Subparagraph 4.12, Mesa may elect, at

any timc during the term of this Lease Agreement to surrender its interest in any portion of the

Leased Water by providing written notice to the WMA T of its decision to surrender such interest

at least one year prior to the time that it intends to surrender its interest. However, Mesa must

receive the written approval of the WMA T before it may surrender any portion of its interest

under this Lease Agreement pursuant to this Subparagraph 7.2 unless Mesa has paid the WMA T

at least one-fourth of the Total Water Lease Charge set forth in Subparagraph 4.3 of this Lease

Agreement. Such notice is irrevocable except upon the WMA T's agreement that Mesa may

withdraw its notification. Mesa shall continue to make all payments required of this Lease

Agreement during that one year period of time and shall not use any Leased Water that wil be

surrendered pursuant to this Subparagraph 7.2 beyond the day for which the last payment is

intended to pay. If Mesa surrenders its interest in all or any portion of the Leased Water, all

sums paid by Mesa to the WMA T for such water prior to the date of surrender shall remain the

property of the WMAT and shall be non-refundable to Mesa. All portions of the Lease
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Agieement shall remam in effect for all the portions of the Leased Water that are not

surrendered. To the extent that the retained portion of the Leased Water has not already been

paid for by Mesa, payment shall be in proportion to the amount of water retained by Mesa,

charged at the per acre-foot charge, including applicable interest, for Leased Water as calculated

pursuant to Subparagraph 4.3 of this Lease Agreement for the years remaining on the tenn of this

Lease Agreement. At the time of the surrender of Leased Water pursuant to this Subparagraph

7.2, Mesa shall pay to the WMAT an amount equal to three percent (3%) of the principal

payment for the portion of the Leased Water surrendered.

8. GENERAL PROVISIONS

8.1 United States Consent to Lease Agreement. The United States hereby approves and

consents to this Lease Agreement.

8.2 Lease Acreement Renegotiation. The Parties to this Lease Agreement agree that the

WMA T and Mesa may renegotiate this Lease Agreement at any time during its tenn, as provided in

and subject to the provisions of Subparagraph 7.4 of the Quantification Agreement.

8.3 Lease Agreement Extension. If the ADWR has adopted a final rule or substantive

policy statement that enables the Lease Water to be counted as part of Mesa's Assured Water

Supply if the tenn of this Lease is extended, the WMA T agrees to meet with Mesa and discuss the

extension of the tenn of the Lease Agreement within the time-frame required by the applicable

ADWR rule or substantive policy statement.

8.4 Effective Date. This Left~e Agreement shall become effective upon the occurrence

of the last of the following events: (l) a date thirt (30) days after the Enforceability Date; or (2) the
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execution of this Lease Agreement by all Parties.

8.5 Rejection of Lease Agreement. Thirty (30) days after the Enforceability Date Mesa

at its option may, upon written notice to the WMA T, reject this Lease Agreement. In the event

Mesa rejects this Lease Agreement pursuant to this Subparagraph 8.5, Mesa shall have no

obligations under this Lease Agreement and Mesa's entitlement shall be offered to the Other Cities

and CA WCD as provided in Subparagraph 4.12(B) until that water is fully leased, provided,

however, the assignent of the entitlement as provided in Subparagraph 4.l2(B) must be completed

no later than ninety (90) days after the date of the Rejection Notice. If the assignment of the

entitlement to Leased Water is not completed within ninety (90) days after the date of the Rejection

Notice, the Leased Water entitlement shall revert back to the WMA T for disposition by the WMA T

at its sole discretion, including leasing the water entitlement to any person or entity within the CAP

Service Area.

8.6 Enforceabilitv of Lease Agreement. Upon the occurrence of the events listed in

Subparagraph 8.4, this Lease Agreement shall be enforceable between the WMAT and Mesa

notwithstanding the performance or non-performance of other provisions of the Quantification

Agreement not related to this Lease Agreement. The provisions of the Quantification Agreement

that relate to this Lease Agreement include, without limitation, Paragraphs 7.0 and 10.0.

8.7 Invalidity of Lease Agreement. If, as a result of any acts or omissions by a person or

entity not a Party to this Lease Agreement, Mesa's entitlement to Leased Water under this Lease

Agreement is determined to be invalid by a final judgment entered over the opposition of Mesa with

the result that the Lease Agreement is deemeânull and void, the WMAT shall refund to Mesa that
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portion of the lease payment that the number of years remaining in the lease tenD at the time of such

determination bears to the total lease term. In the event this Lease Agreement becomes null and

void as contemplated by this Subparagraph 8.7, Mesa's entitlement shall be offered to the Other

Cities and CA WCD as provided in Subparagraph 4.12(B) until that water is fully leased, provided,

however the assignent of the entitlement as provided in Subparagraph 4.12(B) must be completed

no later than ninety (90) days after the WMA T serves written notice that this Lease Agreement by a

final judgment has been deemed to be null and void; and further provided, that the Other Cities or

CA WCD, as the case may be, accepting the assignment must pay to the WMAT an amount equal to

the amount of money refunded by WMA T to Mesa. If the assignment to the Other Cities or

CAWCD and payment to the WMAT for the assigned entitlement to Leased Water is not completed

within ninety (90) days after the WMA T serves written notice that this Lease Agreement by a final

judgment has been deemed null and void, the Leased Water entitlement shall revert back to the

WMA T for disposition by the WMA T at its sole discretion, subject to the requirements of the Act

and the Quantification Agreement, including leasing the water entitlement in accordance with the

provisions of Paragraph 9.0 of the Quantification Agreement.

8.8 Approval. Consent and Ratification. Each Party to this Lease Agreement does by

execution of the signature pages hereto, approve, endorse, consent to and ratify this Lease

Agreement.

8.9 Counterparts. This Lease Agreement may be executed in multiple counterparts,

each of which shall be considered an original and all of which, taken together, shall constitute one

agreement.

(0002254.0001/00379530.DOCX / :

28



8.10 Notice. Any notice to be given or payment to be made under this Lease Agreement

shall be properly given or made when received by the officer designated below, or when deposited

in the United States mail, certified or registered, postage prepaid, addressed as follows (or addressed

to such other address as the Part to receive such notice shall have designated by written notice

given as required by this Section 8.10):

(a) As to the United States:

The Secretary of the Interior
Department ofthe Interior
1849 C Street, N.W.
Washington, D.C. 20240

Regional Director
Western Region Office
Bureau of Indian Affairs
2600 N. Central Avenue, 4th Floor
Phoenix, Arizona 89006-1470

Regional Director
Bureau of Reclamation
Lower Colorado Region
P.O. Box 61470
Boulder City, Nevada 89005

(b) As to the WMA T:

Office ofthe Tribal Chairman
White Mountain Apache Tribe
P.O. Box 1150
Whiteriver, Arizona 85941

Alternatively, for Federal Express and UPS delivery:
Office of the Tribal Chairman
201 East Walnut Street
Whiteriver, Arizona 85941
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Office of the Tribal Attorney
White Mountain Apache Tribe
P.O. Box 2110
Whiteriver, AZ 85941

(c) As to the Cities:

Avondale City Manager
11465 W. Civic Center Dr.
Avondale, A2 85323

Avondale City Attorney
Gust Rosenfeld P.L.C.
Attention: Andrew McGuire
1 E. Washington, Suite 1600
Phoenix, A2 85004-2553

Chandler City Manager
P.O. Box 4008 Mail Stop 605
Chandler, A2 85244-4008

Chandler City Attorney
P.O. Box 4008 Mail Stop 602
Chandler, Arizona 85225- 4008

Gilbert Town Manager
50 East Civic Center Drive
Gilbert, AZ 85296

Gilbert Town Attorney
Curtis, Goodwin, Sullivan,

Udall and Schwab P.L.e.
501 East Thomas Road
Phoenix, A2 85012

Glendale City Manager
5850 West Glendale Ave.
Glendale, AZ 85301

Glendale City Attorney
5850 West Glendale Avenue
Glendale, Arizona 85301
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Mesa City Manager
P.O. Box 1466
Mesa, AZ 85211-1466

Mesa City Attorney
P.O. Box 1466
Mesa, Arizona 85211-1466

Peoria City Manager
8401 West Monroe
Peoria, Arizona 85345

Peoria City Attorney
8401 West Monroe
Peoria, Arizona 85345-6560

Phoenix City Manager
200 West Washington, Suite 1200
Phoenix, Arizona 85003

Phoenix City Attorney
200 W. Washington, Suite 1300
Phoenix, Arizona 85003-1611

Scottsdale City Manager
3939 North Drinkwater Blvd.
Scottsdale, AZ 85251

Scottsdale City Attorney
3939 North Drinkwater Blvd.
Scottsdale, Arizona 85251

Tempe City Manager
3 1 East 5th Street

Tempe, Arizona 85281

Tempe City Attorney
21 E. 6th St., Suite 201

Tempe, Arizona 85281
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(d) As to CAweD:

Central Arizona Water Conservation District
23636 North ih Street
Phoenix, Arizona 85024-3801

Attn: General Manager

8.11 Governim: Law. This Lease Agreement shall be governed by and construed in

accordance with applicable Arizona and federal law.

8.12 Waiver. No waiver of any breach of any of the terms or conditions of this Lease

Agreement shall be construed as a waiver of any subsequent breach of the same or other terms or

conditions of this Lease Agreement.

8.1 3 Severability. If any provision or clause of this Lease Agreement or application

thereof to any person or circumstance is held invalid or unenforceable, such invalidity or

unenforceability shall not affect the other provisions, clauses or applications of this Lease

Agreement which can be given effect without the invalid or unenforceable provision, clause or

application, and to this end, the provisions and clauses of this Lease Agreement are severable;

provided, however, that no provision or clause shall be severed if the severance would deprive any

Party of its material benefits under this Lease Agreement.

8.14 Construction and Effect. This Lease Agreement and each of its provisions are to be

construed fairly and reasonably and not strictly for or against any Party. The Paragraph and

Subparagraph titles used in this Lease Agreement are for convenience only and shall not be

considered in the construction of this Lease Agreement.

8.15 Successors and AssifIs. Each of the tenns and conditions of this Lease Agreement

shall be binding on and inure to the benefit of the Parties and their successors and assigns.
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8.16 Benefits of Lease Agreement. No member or delegate to Congress or Resident

Commissioner shall be admitted to any share or part of this Lease Agreement or to any benefit that

may arise here from. This restriction shall not be construed to extend to this Lease Agreement if

made with a corporation or company for its general benefit.

8.17 Third Party Beneficiaries. With the exception of the Other Cities and CA WCD,

which shall be third part beneficiaries for enforcement of Subparagraphs 4.12,6.4,8.5 and 8.7,

there shall be no third part beneficiaries of this Lease Agreement.

8.18 Good Faith Ne20tiations. This Lease Agreement has been negotiated in good faith

for the purposes of advancing the settlement of legal disputes, including pending litigation, and all

of the Parties agree that no information exchanged or offered, or compromises made, in the course

of negotiating this Lease Agreement may be used as either evidence or argument by any Party

hereto in any legal or administrative proceeding other than a proceeding for the interpretation or

enforcement of this Lease Agreement.

8.19 Attorneys' Fees. In the event oflitigation between the Parties to enforce this Lease

Agreement, the prevailing Party in any such action shall be entitled to recover reasonable costs and

expenses of suit, including, without limitation, court costs, attorneys' fees and discovery costs;

provided, however, that this Subparagraph 8.19 shall not apply to the United States.

8.20 Remedies for Default on Matters other than Failure to Pay. The WMA T may

enforce by the remedy of specific performance any City obligation, other than an obligation to pay

which is addressed in Subparagraphs 6.3 and 6.4(D) of this Lease Agreement. The WMA T shall
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not be entitled to any other remedy as a result of such default. Actions to enforce the terms and

conditions ofthis Lease Agreement are subject to the provisions of Subparagraph 8.19.

IN WITNSS WHEREOF the Parties have executed this Lease Agreement on the date

written above.

¡SIGNATURE PAGES FOLLOW)
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FOR THE WHTE MOUNTAIN APACHE TRIBE

By: ~~-~Attest~~
Dated: ~,¿ 7)ht: /,3

7

Approved as to form:. /-- , \

By: .í2ß¿C ~
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FOR THE UNITED STATES OF AMRICA

By: (øhpV£~Regi~irector ~
Lower Colorado Region
Bureau of Reclamation

Dated: SEP 11 2013

By: Á~-egiona ¡rector
Western Region
Bureau of Indian Affairs

Dated: AUG Z 3 2013
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By:

Dated: I (56l¡3

Attest.~.~
3t1-;' City Clerk

Approved as to form:By: ~~Citykf ~
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Exhibit 4.12 of the Lease Agreement
(Form of which is Exhibit lO.1.1.1A of the Quantification Agreement)

VOLUNTARY ASSIGNMENT AND ASSUMPTION
OF LEASED WATER

FOR VALUABLE CONSIDERATION, receipt of which is hereby acknowledged, the

undersigned ("Assignor"), hereby transfers, assigns and conveys to the

("Assignee") _percent L%) of the following:

Assignor's right and interest in and to the Leased Water provided for in the Lease
Agreement dated _ between Assignor and the White Mountain Apache Tribe
(the "WMA T") and the United States ("Lease Agreement"). This _ percent
L%) equals _ acre-feet of Leased Water.

1. Voluntary Assignment and Assumption Pursuant to Subparagraph 4.12 of

Lease Agreement.

This Voluntary Assignment and Assumption Agreement is executed pursuant to, and is valid only

if executed in accordance with, Subparagraph 4.12 of the Lease Agreement. Except as provided in

Paragraph 2 of this Voluntary Assignment and Assumption Agreement, the covenants, agreements

and limitations provided in the Lease Agreement are hereby incorporated herein by this reference as

if herein set out in full and shall inure to the benefit of and shall be binding upon Assignor and

Assignee, and their respective successors and assigns.

2. Assumption of Rights and Obligations Under Lease Agreement. Assignee

agrees to pay all applicable water service charges associated with the delivery of Assignee's share of

the Leased Water and otherwise assumes, in accordance with the tenns of the Assignor's Lease

Agreement, the benefits, burdens and obligations of Assignor thereunder to the extent of Assignee's
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percentage interest of the Leased Water assumed, and to the extent such benefits, burdens and

obligations arise from and after the date hereof. Assignor shall and hereby does agree to continue to

be responsible and indemnify Assignee for all the burdens and obligations of Assignor's Lease

Agreement for the period prior to the date hereof and Assignee shall have no liability therefor.

Assignor shall have no right to the benefits and no responsibility for the burdens or obligations that

arise after the date of this Voluntary Assignment and Assumption Agreement for the assigned

portion of the Leased Water. Nothing herein shall affect the WMA T's rights as against the Assignor

for acts or omissions arising before the date of this Voluntary Assignment and Assumption

Agreement.

3. Other Acts. Each Party wilL whenever and as often as it shall be requested so to do

by the other, perfom1 such acts and cause to be executed, acknowledged or delivered any and all

such further instruments and documents as may be necessary or proper, in the reasonable opinion of

the requesting Party, in order to carry out the intent and purpose of this Voluntary Assignment and

Assumption Agreement.

4. Water Assigned Becomes a Part of Any Pre-Existing Lease Agreement. If the

Assignee is a part to a pre-existing Lease Agreement with the WMA T pursuant to Paragraph 10.0.

of the Quantification Agreement, that Lease Agreement is hereby deemed amended, without further

action, to include the additional rights and interest in the Leased Water assigned to Assignee by this

Voluntary Assignment and Assumption Agreement and shall be subject to enforcement pursuant to

that pre-existing Lease Agreement as well as by its assumption of the Assignor's burdens and

obligations as provided for herein.
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. .

5. Counterparts. This Voluntary Assignment and Assumption Agreement may be

executed in one or more counterparts, each of which shall constitute an original, and all of which,

when taken together, shall constitute one and the same instrument.

6. Attornevs' Fees. In the event of litigation between the parties to enforce this

Voluntary Assignment and Assumption Agreement, the prevailing paiiy in any such action shall be

entitled to recover reasonable costs and expenses of suit, including, but not limited to, court costs,

attorneys' fees and discovery costs; provided, however, that this Paragraph 6.0 shall not apply to the

United States.

7. Effective Date. This Voluntary Assignment and Assumption Agreement shall

become effective when it is signed by the parties hereto.
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I1~ WITNESS Wi-..REOF the parties have executed this Voluntary i'.ssignment and

Assumption Agreement on the _ day of ,2_

(Assignor)

By

Its

Dated:

Attest:

Its

Approved as to fonn:

Its

(Assignee)

By

Its

Dated:

Attest:

Its

Approved as to fonn:

Its

The parties to this Voluntary Assignent and Assumption Agreement certify that a copy of this
Voluntary Assignent and Assumption Agreement was provided in accordance with
Subparagraphs 4.12 (B) and 8.10 of the Lease Agreement to the White Mountain Apache Tribe, the
United States and the Operating Agency on _, 2_
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Exhibit 6.4 of the Lease Agreement
(Form of which is Exhibit 10.1.1.1B of the Quantifcation Agreement)

ASSIGNMENT AND ASSUMPTION OF LEASED WATER

FOR VALUABLE CONSIDERATION, receipt of which is hereby acknowledged, the undersigned

("Assignor"), hereby transfers, assigns and conveys to the ("Assignee")

_ percent L%) of the following:

Assignor's right and interest in and to the Leased Water provided for in the Lease
Agreement dated _ between Assignor and the White Mountain Apache Tribe (the
"WMA T") and the United States ("Lease Agreement"). This _ percent L %) equals _

acre-feet of Leased Water.

1. Assignment and Assumption Pursuant to Subparagraph 6.4 of Lease

Agreement. This Assignment and Assumption Agreement is executed pursuant to, and is valid

only if executed in accordance with, Subparagraph 6.4 of the Lease Agreement. Except as provided

in Paragraph 2 of this Assignment and Assumption Agreement, the covenants, agreements and

limitations provided in the Lease Agreement are hereby incorporated herein by this reference as if

herein set out in full and shall inure to the benefit of and shall be binding upon Assignor and

Assignee, and their respective successors and assigns.

2. Assumption of Rights and Obligations Under Lease Agreement. Assignee

agrees to pay all applicable water service charges associated with the delivery of Assignee's share of

the Leased Water and otherwise assumes, in accordance with the terms of the Assignor's Lease

Agreement, the benefits, burdens and obligations of Assignor thereunder to the extent of Assignee's

percentage interest of the Leased Water assumed, and to the extent such benefits, burdens and

obligations arise from and after the date hereof, exccpt that Assignee agrees to pay and be

¡0002254.000J/00379530.DOCX /)

5



responsible to the W~ÆA T for the Assignee's share of the Default Amount set forth in Subparagraph

6.2 of the Lease Agreement. Assignor shall and hereby does agree to continue to be responsible and

indemnify Assignee for all the burdens and obligations of Assignor under the Lease Agreement for

the period prior to the date of default under Subparagraph 6.1 of the Lease Agreement and Assignee

shall have no liability therefor. For the assigned portion of the Leased Water, Assignor shall have

no right to the benefits and no responsibility for the burdens or obligations that arise after the date

that this Assignment and Assumption Agreement is effective. Nothing herein shall affect the

WMA T's rights as against the Assignor for acts or omissions arising before the date of this

Assif,7Jment and Assumption Agreement.

3. Other Acts. Each Party wil, whenever and as often as it shall be requested so to do

by the other, perform such acts and cause to be executed, acknowledged or delivered any and all

such further instruments and documents as may be necessary or proper, in the reasonable opinion of

the requesting Party, in order to carry out the intent and purpose ofthis Assignment and Assumption

Agreement.

4. Water Assigned Becomes a Part of Any Pre-Existing Lease Agreement. If the

Assignee is a party to a pre-existing Lease Agreement with the WMAT pursuant to Paragraph 10.0

of the Quantification Agreement, that Lease Agreement is hereby deemed amended, without further

action, to include the additional rights and interest in the Leased Water assigned by this Assignment

and Assumption Agreement and shall be subject to enforcement pursuant to that pre-existing Lease

Agreement as well as by its assumption of the Assignor's burdens and obligations as provided for

herein.
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5. Counterparts. This Assignment and Assumption Agæement may be executed in

one or more counterparts, each of which shall constitute an original, and all of which, when taken

together, shall constitute one and the same instrument.

6. Attorneys' Fees. In the event of litigation between the parties to enforce this

Assignment and Assumption Agreement, the prevailing party in any such action shall be entitled to

recover reasonable costs and expenses of suit, including, but not limited to, court costs, attorneys'

fees and discovery costs; provided, however, that this Paragraph 6.0 shall not apply to the United

States.

7. Effective Date. This Assignment and Assumption Agreement shall become

effective when it is signed by the parties hereto and the Assignee has paid its share of the Default

Amount in accordance with Subparagraph 6.4 (B) of the Lease Agreement, or if not signed by

Assignor, upon Assignee's signature in accordance with the provisions of Subparagraph 6.4 (B) of

the Lease Agreement describing "self execution", and the Assignee's payment of its share of the

Default Amount.
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If-) WITNESS WHEREOF the parties have executed this Assignment and Assumption

Agreement on the _ day of , 2

(Assignor)

By
Its

Dated:

Attest:
Its

Approved as to form:

Its

(Assignee)

By
Its

Dated:

Attest:
Its

Approved as to form:
Its

The parties to this Assignment and Assumption Agreement certify that a copy of this Assignent
and Assumption Agreement was provided in accordance with Subparagraphs 6.4(B) and 8.10 of the
Lease Agreement to the White Mountain Apache Tribe, the United States and the Operating
Agency on _' 2_
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EXHffIT 10.L.1F

LEASE AGREEMENT FOR CAP WATER AMONG THE CITY OF PEORIA,
THE WHTE MOUNTAIN APACHE TRIE, AND THE

UNITED STATES

1. PREAMBLE

This agreement providing for the lease of Central Arizona Project water ("Lease

Agreement"). made this is1- day of ~ 0 V.e6.. 2016- is among the United States of America

(hereinafter "United States"), the White Mountain Apache Tribe (hereinafter "WMA T") and the

City of Peoria, Arizona (hereinafter "Peoria").

2. RECITALS

2.1 The Parties to this Lease Agreement are also parties to the Quantification Agreement

as defined under Subparagraph 3.31 herein.

2.2 As partial consideration for entering into the Quantification Agreement, the WMA T

and Peoria are entering into this Lease Agreement by which the WMA T will lease to Peoria a

portion of the WM T CAP Water in accordance with the WMA T CAP Water Delivery Contract

No.08-XX-30-W0529. The Parties acknowledge that the consideration received by the WMAT in

exchange for the Leased Water represents fair market value.

2.3 The White Mountain Apache Tribe Water Rights Quantification Act of 2010, P.L.

111-291, Title II, 124 Stat. 3064, 3073 (2010) ("Act"), a copy ofwhicb is attched as Exhibit 2.2 to

the Quantification Agreement, confinns the Quantification Agreement and specifically authorizes

the WMA T to lease WMA T CAP Water.
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2.4 The WMA T CAP Water Delivery Contract, which authorizes the WMAT to enter

into this Lease Agreement, is attached to the Quantification Agreement as Exhibit 7.1.

3.0 DEFINITIONS

The following terms when capitalized shall have the following meaning:

3.1 "CAP" or "Central Arizona Project" shall mean the reclamation project

authorized and constructed by the United States in accordance with Title JI of the Colorado

River Basin Project Act (43 U.S.C.§§ 1521 et seq.).

3.2 "CAP Contract" shall mean a long-term contract, as that term is used in the CAP

Repayment Stipulation, for delivery of CAP Water.

3.3 "CAP Contractor" shall mean an individual or entity that has entered into a long-

term contract, as that term is used in the CAP Repayment Stipulation, with the United States for

delivery of water through the CAP System.

3.4 "CAP Indian Priority Water" shall mean that CAP Water having an Indian

delivery priority under the CAP Repayment Contract.

3.5 "CAP M&I Priority Water" shall mean that CAP Water having a municipal and

industrial delivery priority under the CAP Repayment Contract.

3.6 "CAP NIA M&I Equivalent Priority Water" shall mean, through December 31,

2107, that CAP NIA Priority Water firmed with priority equivalent to CAP M&I Priority Water

as provided in Subparagraph 7.17 of the Quantification Agreement, and, after December 31,

2107, shall mean CAP NIA Priority Water that is not firmed with priority equivalent to CAP

_M&I Priority Water unless the United States or the State have agreed to firm CAP NlA Priority

f0002254.0001/00379536.DOCX /:

2



Water with priority equivalent to CAP M&l Priority Water beyond December 31, 2107 as

provided in Subparagraph 7.17.3 of the Quantification Agreement.

3.7 "CAP NIA Priority Water" shall mean that water deliverable under a CAP

Contract or CAP Subcontract providing for the delivery of non-Indian agricultural priority water.

3.8 "CAP NlA Priority Water Lease Charge" shall be that amount of money paid to

the WMAT for CAP NIA Priority Water as calculated pursuant to Subparagraph 4.3.1.2 of this

Lease Agreement.

3.9 "CAP NIA Priority Water Lease Rate" is defined in Subparagraph 4.3.1.2 of this

Lease Agreement.

3.10 "CAP Repayment Contract" shall mean: (1) the contract between the United

States and the Central Arizona Water Conservation District for Delivery of Water and

Repayment of Costs of the CAP, numbered 14-06-W-245 (Amendment No.1), and dated

December 1, 1988; and (2) any amendment to, or revision of, that contract.

3.11 "CAP Repayment Stipulation" shall mean the Stipulated Judgment and the

Stipulation for Judgment (including any exhibits to those documents) entered on November 21,

2007, in the United States District Court for the District of Arizona in the consolidated civil

action styled Central Arizona Water Conservation District v. United States. et al., and numbered

CLY 95-625-TUC-WDB (EHC) and CLY 95-1720-PHX-EHC.

3.12 "CAP Service Area" or "District" shall mean the area included within the Central

Arizona Water Conservation District, consisting of Maricopa, Pinal and Pima Counties, as well

. as any othercOln1ies, or portions thereof, that may hereafter become paii of the District.
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3.13 "CAP Subcontract" shall mean a long-term subcontract, as that term is used in the

CAP Repayment Stipulation, with the United States and the Central Arizona Water Conservation

District for the delivery of water through the CAP System.

3.14 "CAP Subcontractor" shall mean an individual or entity that has entered into a

long-term subcontract, as that term is used in the CAP Repayment Stipulation, with the United

States and the Central Arizona Water Conservation District for the delivery of water through the

CAP System.

3.15 "CAP System" shall mean: (A) the Mark Wilmer Pumping Plant; (B) the

Hayden-Rhodes Aqueduct; (C) the Fannin-McFarland Aqueduct; (D) the Tucson Aqueduct; (E)

any pumping plant or appurtenant works of a feature described in any of (A) through (D); and

(F) any extension of, addition to, or replacement for a feature described in any of (A) through

(E).

3.16 "CAP Water" shall mean 'Project Water' as that term is defined in the CAP

Repayment Stipulation.

3.17 "CA WCD" or "Central Arizona Water Conservation District" shall mean the

political subdivision of the State that is the contractor under the CAP Repayment Contract.

3 .18 "Cities" shall mean the municipalities of Avondale, Chandler, Gilbert, Glendale,

Mesa, Peoria, Phoenix, Scottsdale, and Tempe.

3 .19 "Peoria" shall mean the City of Peoria, an Arizona Municipal Corporation, its

predecessors, successors and assigns.
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3.20 "CPI-V" shall mean the All Items Consumer Price Index All Urban Consumers,

U.S. City Average (1982-84 = 100), which is published by thc U.S. Department of Labor,

Bureau of Labor Statistics.

3.21 "Enforceability Date" shall mean the date described in Section 309( d)( 1) of the

Act.

3.22 "Gila River Adjudication Proceedings" shall mean that action pending in the

Superior Court of the State of Arizona in and for the County of Maricopa styled In Re the

General Aciudication of All Rights To Use Water In The Gila River System and Source, W-l

(Salt), W-2 (Verde), W-3 (Upper Gila), W-4 (San Pedro) (Consolidated).

3.23 "HVID CAP Water" shall mean that water that was acquired by the Secretary

through the permanent relinquishment of the Harquahala Valley In'igation District CAP

Subcontract entitlement in accordance with Contract No. 3-07-30-W0290 among CA WCD,

Harquahala Valley Irrigation District and the United States, and converted to CAP Indian

Priority Water pursuant to the Fort McDowell Indian Community Water Rights Settlement Act

of 1990, P.L. 101-628 Title iV, 104 Stat. 4468,4480.

3.24 "HVID CAP Water and CAP NIA M&I Equivalent Priority Water Lease Charge"

shall be that amount of money paid to the WMA T for HVID CAP Water and CAP NIA M&I

Equivalent Priority Water as calculated pursuant to Subparagraph 4.3.1.1 of this Lease

Agreement.

3.25 "HVID CAP Water and CAP NIA M&I Equivalent Priority Water Lease Rate" is

defined in Subparagraph 4.3.1. of this Lease Agreement.
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3.26 "Leased Water" shall mean that pOltion of the WMA T CAP Water that is leased

by the WMAT to Peoria pursuant to this Lease Agreement.

3.27 "OM&R' shall mean the care, operation, maintenance, and replacement of the

CAP System or any part thereof.

3.28 "Operating Agency" shall mean the entity or entities authorized to assume

responsibility for the care, operation, maintenance, and replacement of the CAP System.

CA WCD is the Operating Agency at the time of execution of this Lease Agreement.

3.29 "Other Cities" shall mean the municipalities of Avondale, Chandler, Gilbert,

Glendale, Mesa, Phoenix, Scottsdale and Tempe.

3.30 "Party" shall mean an entity represented by a signatory to this Lease Agreement.

"Parties" shall mean more than one of these entities.

3.31 "Quantification Agreement" shall mean: (l) the Amended and Restated White

Mountain Apache Tribe Water Rights Quantification Agreement dated as of November 1,2012;

and (2) any amendment or exhibit (including exhibit amendments) to that Agreement that are (i)

made in accordance with the Act, or (ii) otherwise approved by the Secretary. This Lease

Agreement constitutes Exhibit 10.1.1 F to the Quantification Agreement.

.. .. ')J.J~ "Secretary" shall mean the Secretary of the United States Department of the

Interior.

3.33 "Subparagraph" shall mean a numbered subparagraph of this Lease Agreement.

3.34 "Total Water Lease Charge" shall mean the sum of the HVID CAP Water and

CAP NIA M&1 Equivalent Priority Water Lease Charge and the CAPNIAPriorÌty Water Lease
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Charge.

3.35 "United States" or "United States of America" in any given reference herein shall

mean the United States acting in the capacity as set forth in said reference. When the tenn

"United States" or "United States of America" is used in reference to a particular agreement or

contract, the term shall mean the United States acting in the capacity as set forth in such

agreement or contract.

3.36 "White Mountain Apache Tribe" or "the WMAT" shall mean the White Mountain

Apache Tribe, organized under Section 16 of the Act of June 18, 1934, 48 Stat. 984 (commonly

known as the "Indian Reorganization Act") (25 U.sC. § 476).

3.37 "WMA T CAP Water" shall mean CAP Water to which the WMA T is entitled

pursuant to the WMA T CAP Water Delivery Contract.

3.38 "WMAT CAP Water Delivery Contract" shal~ mean: (A) Contract No. 08-XX-

30- W 0529 between the WM AT and the United Slates dated V ICJber ! i JJ ~ ~ copy of

which is attached to the Quantification Agreement as Exhibit 7.1; and (B) any amendment to that

contract.

3.39 "WMAT Reservation" or "Reservation" shall mean the land located within the

exterior boundaries of the White Mountain Indian Reservation established by Executive Order

dated November 9, 1871, as modified by subsequent Executive Orders and Acts of Congress:

(1) known on December 8, 2010, the date of enactment of the Act. as the "Fort Apache

Reservation" pursuant to chapter 3 of the Act of June 7, 1897 (30 Stat. 62); and (2) generally

ciepicted on the map attached as Exhibit 2.81 to the Quantification Agreement. The depiction of
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the Reservation on the map attached as Exhibit 2.81 to the Quantification Agreement shall not:

(1) be used to affect any dispute between the WMA T and the United States concerning the legal

boundary of the Reservation; or (2) constitute an admission by the WMA T with regard to any

dispute between the WMA T and the United States concerning the legal boundary of the

Reservati on.

3.40 "Year" shall mean a calendar year. When not capitalized, the term "year" shall

have the meaning in the Paragraph or Subparagraph in which the term is used.

NOW, THEREFORE, in consideration ofthe mutual covenants contained in this and

other pertinent agreements, it is agreed as follows:

4.0 LEASE OF WATER

4.1 Subject of Lease. The WMT hereby leases to Peoria (1) Forty-Nine (49) acre-feet

per year of its HVID CAP Water and (2) Three Hundred Five (305) acre-feet per year of its CAP

NlA M&I Equivalent Priority Water and (3) Nine Hundred Thirty-Five (935) acre-feet per year of

its CAP NIA Priority Water that is not firmed under Section 7.17 of the Quantification Agreement.

The Leased Water is subject to the terms and conditions of the WMA T CAP Water Delivery

Contract except as agreed to herein. Peoria shall not be subject to amendments to the WMA T CAP

Delivery Contract subsequent to the execution of this Lease Agreement that adversely affect this

Lease Agreement unless Peoria agrees to such amended terms in writing.

4.2 Term of Lease Ai.eement. The term of this Lease Agreement shall begin thirty (30)

days after the Enforceability Date and end one hundred (100) years thereafter. At the WMAT's sole

discretionand)with the approval of the Secretary, the WMA T may enter into a separate lease
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agreement with Peoria for WMAT CAP Water upon such tem1S and conditions as may be

negotiated at that time either during the term of this Lease Agreement or thereafter, provided

however, that the term of any such separate lease shall not exceed one hundred (100) years.

4.3 Peoria's Consideration During Initial Term of Lease Agreement.

4.3.1 Total Water Lease Charge. In consideration for the Leased Water during the term of

the Lease Agreement, Peoria shall pay to the WMAT a one-time Total Water Lease Charge which

is equal to the sum of the BYID CAP and CAP NIA M&I Equivalent Priority Water Lease Charge

and the CAP NlA Priority Water Lease Charge as hereafter determined under Subparagraphs

4.3.1.1 and 4.3.1 .2 respectively:

4.3.1. HVID CAP and CAP NI M&I Equivalent Priority Water Lease Charge. The

HVID CAP and CAP NIA M&I Equivalent Priority Water Lease Charge shall be the amount of

money paid to WMA T by Peoria under this Lease Agreement for HVID CAP Water and CAP NlA

M&I Equivalent Priority Water. The HVID CAP and CAP NlA M&I Equivalent Priority Water

Lease Charge shall be determined by dividing the CPI-U most recently published and available

prior to the Enforceability Date by the CPI-U as published for the month of October, 2008 to

determine the ratio (hereafter "ratio"), then multiplying the ratio as determined above by the HVID

CAP Water and CAP NlA M&l Equivalent Priority Water base payment of Two Thousand Five

Hundred Fifty Dollars ($2,550) to determine the HVID CAP and CAP NlA M&I Equivalent

Priority Water Lease Rate, and then multiplying the I-IVID CAP and CAP NIA M&I Equivalent

Priority Water Lease Rate, as determined above, by Three Hundred Fift-Four (354) acre-feet

("AF") to deteimine the HVIDC,APand GAP NIA M&I Equivalent Priority Water Lease Charge.
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4.3.1.2 CAP NlA Prioritv Water Lease Chan.æ. The CAP NIA Priority Water Lease Charge

shall be the amount of money paid to WMA T by Peoria under this Lease Agreement for CAP NlA

Priority Water that is not firmed under Section 7.17 of the Quantification Agreement. The CAP

NlA Priority Water Lease Charge shall be determined by multiplying the ratio by the CAP NlA

Priority Water base payment of Two Thousand Seventy Four Dollars ($2,074) to determine the

CAP NlA Priority Water Lease Rate, and then multiplying the CAP NlA Priority Water Lease Rate,

as determined above, by Nine Hundred Thirty-Five (935) AF to determine the CAP NlA Priority

Water Lease Charge.

4.3.1.3. An example showing the manner in which the calculation required by this

Subparagraph 4.3.1 shall be made, is as follows:

Assuming, solely for purposes of this example, that: (1) the amount of HVID CAP Water

and CAP NIA M&l Equivalent Priority Water leased is 1,000 AF per year; (2) the amount

of CAP NIA Priority Water leased that is not firmed under Section 7.17 of the

Quantification Agreement is 1,000 AF per year; (3) the most recently published CPI-U

available prior to the Enforceability Date is 240.69; (4) the CPI-U for October 1,2008 is

211.69; and (5) the HVID CAP Water and CAP NlA M&I Equivalent Priority Water base

payment is $2,550.00; and the CAP NIA Priority Water base payment is $2,074.00.

Calculation (all numbers rounded to the nearest hundredth):

Most recently published CPi-U available prior to Enforceability Date

CPi-U as of October 2008

Ratio equals (240.69 divided by 211.69)

240.69

211.69

1.4
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Base payment for HVID CA.. Water and
CAP NlA M&l Equivalent Priority Water $2,550.00

HVID CAP and Ct\ NIA M&l Equivalent Priority Water
Lease Rate (1. J 4 x $2,550.00) $2,907.00

HVID CAP and CAP NIA M&I Equivalent Priority Water Lease Charge
($2,907.00 x 1,000 AF) $2,907,000.00

Base payment for CAP NI Priority Water (non-firmed) $2,074.00

CAP NIA Priority Water Lease Rate (1.4 x $2,074.00) $2,364.36

CAP NlA Priority Water Lease Charge ($2,364.36 x i ,000 AF) $2,364,360.00

Total Water Lease Charge ($2,907,000.00 + $2,364,360.00) = $5,271,360.00

In the event the CPI-U is discontinued or not otherwise available as of the month in which

the term begins, the Parties shall select a comparable index.

4.3.2 Peoria may, at its election, pay the Total Water Lease Charge in full (without

interest) within thirty (30) days after the date that the term begins. In lieu of making such payment,

Peoria may elect to make payment as follows:

4.3.2.1 An initial payment of one-half (1/2) of the Total Water Lease Charge (as

determined pursuant to Subparagraph 4.3.l) within thirty (30) days after the date that the tem1

begins, with the remaining balance to be paid in four (4) arumal payments, payable on the next four

(4) anniversary dates of the date that the term begins. Each such payment shall be one-eighth (1/8)

of the Total Water Lease Charge plus interest on the unpaid balance at an annual rate determined as

follows: one percent (1 %) over the net interest rate paid by the City of Phoenix on its most recently

issued Water System Improvement Junior Lien Revenue Bonds, as of the Enforceability Date.

Interest accrued shall not be added to principal and shall not itself bear interest unless delinquent.
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An example showing the manner in which the payment contemplated by this Subparagraph 4.3.2. i

shall be made is as follows:

Assume, solely for purposes of this example, that the Total Water Lease Charge

is $1,000,000 and the net interest rate paid by the City of Phoenix on its most

recently issued Water System Improvement Junior Lien Revenue Bonds, as of

the Enforceability Date is five percent (5%). Under this example, the applicable

resulting interest rate would be six percent (6%) (5% + 1 % = 6%) and payments

including interest under this Subparagraph 4.3.2.1 would be calculated as

follows: Peoria would make an initial payment of $500,000. The first annual

installment would be in the principal amount of ($1,000,000 x 118 = $125,000)

plus interest on the unpaid balance of ($1,000,000 - $500,000 = $500,000) in the

amount of ($500,000 x .06 $30,000), for a total payment of ($125,000 +

$30,000 = $155,000). The second annual installment would be in the principal

amount of $125,000 plus interest on the unpaid balance of ($1,000,000 _

$625,000 = $375,000) in the amount of ($375,000 x .06 = $22,500), for a total

payment of ($125,000 + $22,500 = $147,500). The third annual installment

would be in the principal amount of $125,000 plus interest on the unpaid balance

of ($1,000,000 - $750,000 = $250,000) in the amount of ($250,000 x .06 =

$15,000), for a total payment of ($125,000 + $15,000 = $140,000). The fourth

and final annual installment would be in the principal amount of $125,000 plus

interest on the unpaid balance of ($1,000,000 - $875,000 = $125,000) in the
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amount of($125,000 x .06 = $7,500), for a total payment of($125,OOO + 7,500 =

$132,500).

4.3.3 Under the payment option set fOlth in Subparagraph 4.3.2.1 without any prepayment

penalty, Peoria may, at any time, elect to pay the remaining balance in full together with interest on

the unpaid balance to the date of such payment.

4.4 CAP Fixed OM&R Chames and CAP Pumping Energy Charges. Peoria shall pay

all CAP Fixed OM&R Charges and CAP Pumping Energy Charges for the delivery of the Leased

Water to the Operating Agency as mandated by Section 306 (a) (1) (A) (iii) of the Act and upon the

same terms and conditions as are mandated by article 5.1 of Peoria's CAP M&1 Water Service

Subcontract No. 07-XX-30- W0081, as amended, ("Peoria's CAP M&1 Water Service Subcontract")

except that Peoria's obligation to pay such CAP Fixed OM&R Charges and CAP Pumping Energy

Charges shall not begin earlier than the date that Peoria is entitled to receive water under this Lease

Agreement, but in no event unless and until the water is scheduled for delivery by Peoria. CAP

Fixed OM&R Charges and CAP Pumping Energy Charges are described as "OM&R Costs" in

article 5.1 of Peoria's CAP M&I Water Service Subcontract. Prior to the date that the tenn of this

Lease Agreement (as described in Subparagraph 4.2) begins, the WMAT may use the WMA T CAP

Water in accordance with the WMA T CAP Water Delivery Contract.

4.5 Other Chames or Pavments. Pursuant to Sections 306 (a)(8) and 306(e) of the Act,

neIther the WMA T nor Peoria shall be obligated to pay water service capital charges or any other

charges, payments, or fees for the Leased Water other than as provided in Subparagraphs 4.3, 4.4,

and 4.12, and Paragraph 6.0 of this Lease Agreement.
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4.6 Deliverv of Water. The United States or the Operating Agency shall deliver the

WMA T' s Leased Water to Peoria through the CAP System as further provided herein; however,

neither the United States nor the Operating Agency shall be obligated to make such deliveries if,

in the judgment of the Operating Agency or the Secretary, delivery or scheduìe of deliveries to

Peoria would limit deliveries of CAP water to any CAP Contractor, including the WMAT, or

CAP Subcontractor to a degree greater than would direct deliveries to the WMA T at the

CAP/SRP Interconnection Facility that connects the Hayden-Rhodes Aqueduct of the CAP

System to SRP's water delivery system. The United States or the Operating Agency shall deliver

the Leased Water to Peoria in accordance with water delivery schedules provided by Peoria to

the United States and the Operating Agency, and the Operating Agency shall inform the WMA T

of the amount of Leased Water delivered in the previous year. The water ordering procedures

contained in articìe 4.4 of Peoria's CAP M&I Water Service Subcontract (or any replacement

subcontracts) shall apply to Peoria's ordering of water under this Lease Agreement. In no event

shall the United States or the Operating Agency be required to deliver to Peoria under this Lease

Agreement, in anyone month, a total amount of Leased Water greater than eleven percent (11 %)

of Peoria's annual maximum entitlement under this Lease Agreement; provided, however, that

the United States or the Operating Agency may deliver a greater percentage in any month if such

increased delivery is compatible with the overall delivery of CAP water to other CAP

Contractors and CAP Subcontractors, as determined by the United States and the Operating

Agency if Peoria agrees to accept such increased deliveries.
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4.6.1 Deliverv of Water During Times of Shortages. If a time of shortage exists, as

described at Subparagraphs 7.16.1 and 7.16.2 of the Quantification Agreement (1) the amount of

Leased Water that is HVID CAP Water shall be reduced by the same percentage by which water

available for delivery as CAP Indian Priority Water is reduced in that Year as provided in

subsection 5.8 of the WMAT CAP Water Delivery Contract, Section 4 of Amendment NO.2 of the

CAP Repayment Contract dated November 30, 2007 anò as further provided in Subparagraph

7.16.2 of the Quantification Agreement; (2) the amount of Leased Water that is CAP NJA M&l

Equivalent Priority Water available to Peoria under this Lease Agreement, if required to be

firmed under the Quantification Agreement or other future agreement, shall be reduced by the

same percentage by which water available for delivery as CAP M&I Priority Water is reduced in

that Year in accordance with Subparagraph 7.1 7 of the Quantification Agreement and as

provided in Section 4 of Amendment NO.2 of the CAP Repayment Contract dated November 30,

2007 and as provided in subsection 5.8 of the WMA T CAP Water Delivery Contract, and if not

required to be firmed under the Quantification Agreement or other future agreement, shall be

reduced as provided in (3) herein; and (3) the amount of Leased Water that is CAP NIA Priority

Water that is not firmed under Subparagraph 7.17 of the Quantification Agreement available to

Peoria under this Lease Agreement shall be reduced by the same percentage by which water

available for delivery as CAP NIA Priority Water is reduced in that year in accordance with

Subparagraph 7.1 6.1 of the Quantification Agreement and as provided in subsection 5.8 of the

WMAT CAP Water Delivery Contract. Subject to Subparagraph 4.12, any shortage of HVID

CAP Water leased from the WMAT and CAP NIA M&IEC¡uivalent Priority Water leased from
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the WMA T shall be shared among the Leasing Cities (as that term is defined in Subparagraph

2.48 of the Quantification Agreement) according to the actual percentages leased, which initially

are: Avondale, 2.77%; Chandler, 14.47%; Gilbert, 13.31%; Glendale, 7.44%; Mesa, 9.93%;

Peoria, 4.06%; Phoenix, 40.21%; Tempe, 7.81%. Subject to Subparagraph 4.12, any shortage of

CAP NIA Priority Water leased from WMA T that is not firmed under Section 7.17 of the

Quantification Agreement shall be shared among the Leasing Cities (as that term is defined in

Subparagraph 2.48 of the Quantification Agreement), CA WCD and any other entity leasing CAP

NIA Priority Water from the WMAT according to the actual percentages leased, which initially

are: Avondale, 3.93%; Chandler, 20.49%; Gilbert, 18.83%; Glendale, 10.53%; Mesa, 14.07%;

Peoria, 5.74%; Tempe, 11.06%; and CA WCD, 15.35%. Notwithstanding anything to the

contrary in this Subparagraph 4.6.1, the United States' and the State of Arizona's obligation to

provide water to firm any deliveries of WMAT CAP NIA Priority Water under this Lease

Agreement does not extend beyond December 31, 2107; provided, however, that neither the

United States nor the State of Arizona is prohibited by this Subparagraph 4.6.1 from providing

water to firm any deliveries ofWMAT CAP NLA Priority Water beyond December 31,2107, if,

subject to the enactment of any necessary additional authorizing legislation, either agrees to do

so in any future agreements.

4.7 Use of Leased Water Outside Reservation. Peoria may use or deliver Leased Water

for use outside the boundaries of the Reservation, but may not use, lease, transfer the use of, or

otherwise cause the Leased Water to be delivered for use outside of the boundaries of the CAP
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Service Area, except for use within Peoria's water service area when Peoria's water service area

extends beyond the CAP Service Area.

4.8 Conditions Relatimr to Deliverv and Use. Peoria shall have the right to use Leased

Water for any purpose that is consistent with Arizona law and not expressly prohibited by this Lease

Agreement, including exchanges of the Leased Water for other types of water, and groundwater

recharge as that term is defined in the CAP Repayment Contract. Except to the extent that this

Lease Agreement conflicts with the terms of Peoria's CAP M&I Water Service Subcontract,

deliveries of Leased Water to Peoria and its use by Peoria shall be subject to the Conditions

Relating to Delivery and Use in article 4.3 of Peoria's CAP M&l Water Service Subcontract.

During the term of this Lease Agreement, the following subarticles or articles of Peoria's CAP M&I

Water Service Subcontract shall apply to Peoria and to Peoria's use of water under this Lease

Agreement: subarticles 4.5(c), 4.5(d), and 5.2(d); articles 4.6, 4.9, 5.3, 5.4, 5.5, 6.4, 6.6, 6.9, 6.10,

6.1 1, and 6.13. Peoria expressly approves and agrees to all the terms presently set out in the CAP

Repayment Contract, or as such terms may be hereafter amended, and agrees to be bound by the

actions to be taken and the determinations to be made under that CAP Repayment Contract, to the

extent not inconsistent with the express provisions of this Lease Agreement.

4.9 Quality of Water. The OM&R of the CAP System shall be performed in such

manner as is practicable to maintain the quality of water made available through such facilities at

the highest level reasonably attainable as determined by the Secretary. The United States, the

WMAT, and the Operating Agency make no warranty as to the quality of water and are under no

obligation to construct or furnish water treatment facilities to maintain or better the quality of water.
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Peoria waives its right to make a claim against the United States, the Operating Agency, the

WMA T, other lessee(s), or CAP Subcontractor(s) because of changes in water quality caused by the

commingling of Leased Water with other water.

4.10 Points of Deliveni. The Leased Water to be delivered to Peoria pursuant to the

provisions of this Lease Agreement shall be delivered at turnouts on the CAP System or such other

points that may be agreed upon by Peoria, the United States and the Operating Agency.

4.11 WMAT's Covenants. The WMAT agrees:

(A) To observe and perform all obligations imposed on the WMA T by the WMAT

CAP Water Delivery Contract which are not assumed by Peoria so that Peoria's rights and duties

are not in any way impaired;

(B) Not to execute any other lease of the WMA T Water, that would impair Peoria's

rights and duties hereunder;

(C) Not to alter or modify the terms of the WMA T CAP Water Delivery Contract in

such a way as to impair Peoria's rights hereunder or exercise any right or action permitted by the

WMA T CAP Water Delivery Contract so as to interfere with or change the rights and obligations of

Peoria hereunder; and

(D) Not to terminate or cancel the WMA T CAP Water Delivery Contract or transfer,

conveyor permit a transfer or conveyance of such contract so as to cause a termination of,

interference with, or modification of the rights and obligations ofthe WMAT under it.
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4.12 Assignment ofInterest in Leased Water.

(A) General. Peoria may not transfer, assign, sublease or otherwise designate or

authorize for the use of others all or any part of the Leased Water without the written approval of

the WMA T and the Secretary.

(B) Assignment to the Cities and CA WCD. Notwithstanding the prohibition of

Subparagraph 4.12(A) above, approval is hereby granted by the Secretary and the WMAT to Peoria,

if Peoria is not in default of its payment obligations to the WMA T, to assign all or any part of its

interest in Leased Water under this Lease Agreement to one or more of the Other Cities, or to

CA WCD, as provided in this Subparagraph, or to their successor(s) in interest within the boundaries

of their existing or future service areas. Before assigning any paii of its interest in Leased Water

under this Lease Agreement, Peoria shall offer such interest to all the Other Cities in equal shares. In

the event that any of the Other Cities elects not to take its share of Peoria's assignment, the water

shall then be offered to all of the remaining Other Cities in equal shares until the full amount of the

water is so assigned. If CAP NIA M&l Equivalent Prioiíty Water or HVID CAP Water leased from

the WMA T and available for assignment is declined by all of the Other Cities, such interest may be

assigned to CAW CD. If CAP NlA Priority Water that is not firmed under Section 7.17 of the

Quantification Agreement is being made available for assignment, then CA WCD may participate in

equal shares with the Other Cities. Such assignment shall be effective only upon the execution by

the assignor and the assignee of a Voluntary Assignment and Assumption Agreement, the fom1 of

which is attached to this Lease Agreement as Exhibit 4.12 (Exhibit lO.1.1.A of the Quantification
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Agreement), A copy of such Voluntary Assignment and Assumption Agreement shall be provided

to the Operating Agency, the WMAT and the United States.

(C) Recoverv of Costs Allowed. Peoria shall not assign all or any part of its

interest in Leased Water hereunder for an amount in excess of that portion of the Total Water Lease

Charge that is attributable to the portion of the Leased Water that is assigned. Nothing in this Lease

Agreement shall affect Peoria's ability to recover actual future costs, if any, inculTed by Peoria for

the transportation, treatment, and distribution of the assigned Leased Water.

4.13 Allocation and Repayment of CAP Costs. Pursuant to Section 305( d) of the Act,

for the purposes of determining the allocation and repayment of costs of any stage of the CAP

constructed after November 21, 2007, the costs associated with the delivery of Leased Water

shall be nonreimbursable and shall be excluded from the repayment obligation of CA WCD.

Pursuant to Section 306(a)(8) of the Act, no CAP water service capital charges shall be due or

payable for the Leased Water.

5. (Intentionally not used).

6. DEFAULT AND REMEDIES

6.1 Events of Default. Any failure by Peoria to pay the consideration specified in

Subparagraph 4.3 for the Leased Water within thirt (30) days after any such payments become due

shall constitute a default of Peoria's obligations under this Lease Agreement.

6.2 Notice of Default. In the event of a default by Peoria as defined in Subparagraph 6.1

above, the WMAT shall provide written notice ("Notice of Default") to Peoria and

contemporaneously, shall send copies of such notice to the Other Cities and CA WCD specifying the
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default and demanding that the default be cured within ninety (90) days of the notice. Notice shall

be given in the manner and to the Peoria officers specified in Subparagraph 8. i 0 of this Lease

Agreement. The Notice of Default shall specifically describe the default and state the amount due

from Peoria, which amount shall be the sum of all payments due the WMA T that should have been

paid, but were not paid ("Default Amount"). The purpose of this Subparagraph is to put Peoria, the

Other Cities and CA WCD on notice as to the time and cause of default. De minimis mistakes in the

Notice of Default shall not invalidate the effectiveness of the Notice of Default.

6.3 Remedies for Failure to Pav. If Peoria fails to cure a non-payment default in

accordance with Subparagraph 6.4(A), and if none of the Other Cities or CA WCD cures the non-

payment default pursuant to Subparagraph 6.4(B), the WMA T may terminate this Lease

Agreement. If the WMA T terminates this Lease Agreement for non-payment of the Total Water

Lease Charge required by Subparagraph 4.3, the WMA T shall be entitled to judgment as provided

at Subparagraph 6.4(D), but shall not be entitled to any other remedy as a result of such a default.

6.4 Curing for Peoria's Non-payment. After Notice of Default, the default may be cured

as follows:

(A) First Grace Period. During the first thirty (30) days following the Notice of

Default ("First Grace Period"), Peoria shall have the exclusive right to cure any such default by

tendering the Default Amount to the WMA T together with interest on the Default Amount accrued

at the annual rate of ten percent (10%) calculated from the date that the missed payment became due

("Due Date"). During the first fifteen (15) days following the Notice of Default, Peoria shall

provide written notice to the Other Cities and CA WCD declaring its intent whethêfít wil cure the
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default, provided that all payments becoming due during the First Grace Period shall be

automatically added to and become a part of the Default Amount and interest thereupon shall accrue

in accordance with this provision.

(B) Second Grace Period. In the event that Peoria has not cured the default within

thirty (30) days following the Notice of Default, Peoria, any of the Other Cities, CAWCD (for CAP

NIA Priority Water that is not firmed under Section 7.17 of the Quantification Agreement only)

anclor any combination thereof, may thereafter, but only within sixty (60) days following the end of

the First Grace Period ("Second Grace Period"), cure the default by tendering the Default Amount

to the WMA T together with interest on the Default Amount accrued at the annual rate of ten percent

(l0%) calculated from the Due Date. Each of the Other Cities and CAWCD (for CAP NIA Priority

Water that is not firmed under Section 7.17 of the Quantification Agreement only) that desires to

succeed to the interest of Peoria shall, within sixty (60) days of the Notice of Default, give notice to

the Other Cities, CA WCD (for CAP NlA Priority Water that is not firmed under Section 7.17 of the

Quantification Agreement only) and Peoria that it wil be a curing entity and declare the maximum

amount of water that it will lease and succeed to the interest of Peoria.

(C) Third Grace Period. If the Other Cities do not cure Peoria's default for CAP

NIA M&I Equivalent Priority Water or HVID CAP Water by the end of the Second Grace Period,

then CA WCD may then cure the default by tendering any remaining portion of the Default Amount

within fifteen (15) days after the end of the Second Grace Period ("Third Grace Period").

Each curing entity shall succeed to the interest and obligation of Peoria to the extent of its

.col1tributi()n, and Peoria and each curing entity shall execute an Assignment and ASSUmption"" .,
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Agreement in the form attached hereto as Exhibit 6.4 (Exhibit lG.L.UB of the Quantification

Agreement) whereby the curing entity or entities agree to be bound by the terms of this Lease

Agreement to the extent of its/their contribution. Peoria shall be responsible for any proportionate

remainder of any Default amount not cured by the Other Cities or eA WCD pursuant to

Subparagraphs 6.4(B) and (C). A copy of such Assignment and Assumption Agreement(s) shall be

provided by the curing entity to the Operating Agency, the WMA T and the United States. The

WMAT shall accept payment from such curing entity or entities in lieu of payment by Peoria. If the

curing entities collectively request more water than what is available for assignment and assumption

under this Subparagraph, such curing entities shall succeed to the interest of Peoria in equal shares

("Equal Share Amount"); provided, however, if any of the curing entities requests less water than its

Equal Share Amount, then the difference between that curing entity's Equal Share Amount and the

amount it requested shall be divided among the other curing entities in equal shares.

If Peoria fails to cure its default within the time-period set forth in Subparagraphs 6.4(B) and

(C) it shall execute an Assignment and Assumption Agreement, the form of which is attached hereto

as Exhibit 6.4 with each curing entity; provided, however, that if the default is not fully cured by the

end of the Third Grace Period, Peoria's right to Leased Water that has not been assigned pursuant to

Subparagraphs 6.4(B) and (C) shall be forfeited back to the WMAT and the WMA T shall be

entitled to the remedy described in Subparagraph 6.4(D) of this Lease Agreement pro rata for that

portion that has not been cured as provided for herein. If Peoria, or PeorIa and any combination of

the Other Cities, and CAWeD have arranged to cure the default and the curing entities have signed

all necessaG,lôssignmentand Assumption Agreements, but Peoria has either failed or refused to
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sign such agreement(s) before the end of the Third Grace Period, the Assignment and Assumption

Agreements() shall be self-executing without the need for Peoria to sign an Assignment and

Assumption Agreement, the form of which is attached hereto as Exhibit 6.4. A cure effected

pursuant to this Subparagraph shall constitute full performance of such default payment obligation

to the extent of the amount of Leased Water assigned and assumed.

(D) Default Amount. After Notice of Default and after failure to cure as provided

for in Subparagraphs 6.4(A), (B) and (C) hereof, Peoria will be indebted to the WMA T and the

WMA T will be entitled to judgment for the Default Amount plus an amount equal to three percent

(3%) of the balance of the Total Water Lease Charge not yet due and payable, together with interest

on the three percent (3%) of the balance of the Total Water Lease Charge not yet due and payable,

from the time of default until judgment is obtained, and such costs and reasonable attorneys fees as

the WMA T incurs after the due date for obtaining and collecting judgment for the unpaid amounts

as a result of such default. The balance of such amount shall continue to accrue interest at the rate

of ten percent (10%) per annum until paid in fulL. Payment of this amount plus such accrued

interest as provided in this Subparagraph shall constitute full performance of Peoria's obligations

under Subparagraph 4.3 of this Lease Agreement.

7.0 TERMINA TION AND SURNDER OF WATER

7.1 Voluntary Termination of this Lease. After offering to assign the Leased Water in

accordance with Subparagraph 4.12, Peoria may tem1inate this Lease Agreement at any time by

submitting written notice to the WMA T of its decision to terminate at least one year prior to the

date that it intends the Lease AgreemenFto,beterminated, provided, however, Peoria must
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receive the written approval of the WMA T before it may tenninate this Lease Agreement

pursuant to this Subparagraph 7.1 unless Peoria has paid the WMA T at least one-fourth of the

Total \Vater Lease Charge (plus any interest due) set forth in Subparagraph 4.3 of this Lease

Agreement. Such notice is irrevocable except upon the WMA T' s agreement that Peoria may

withdraw its notice. Peoria shall continue to make all payments required by this Lease

Agreement during that one-year period and shall not use any Leased Water beyond the day for

which the last payment is intended to pay. If Peoria terminates this Lease Agreement, all sums

paid by Peoria to the WMA T prior to the date of termination shall remain the property of the

WMA T and shall be non-refundable to Peoria.

7.2 Voluntary Surrender of a Portion of the Leased Water. After offering to transfer,

assign or sublease the Leased Water in accordance with Subparagraph 4.12, Peoria may elect, at

any time during the term of this Lease Agreement to surrender its interest in any portion of the

Leased Water by providing written notice to the WMA T of its decision to surrender such interest

at least one year prior to the time that it intends to surrender its interest. However, Peoria must

receive the written approval of the WMAT before it may surrender any portion of its interest

under this Lease Agreement pursuant to this Subparagraph 7.2 unless Peoria has paid the WMA T

at least one-fourth of the Total Water Lease Charge set forth in Subparagraph 4.3 of this Lease

Agreement. Such notice is irrevocable except upon the WMA T's agreement that Peoria may

withdraw its notification. Peoria shall continue to make all payments required of this Lease

Agreement during that one year period of time and shall not use any Leased Water that will be

surrendered pursuant to this Subparagraph 7.2 beyondthe'dayÆor-which the last payment is
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intended to pay. If Peoria surrenders its interest in all or any portion of the Leased Water, all

sums paid by Peoria to the WMA T for such water prior to the date of surrender shall remain the

property of the WMAT and shall be non-refundable to Peoria. All portions of the Lease

Agreement shall remain in effect for all the portions of the Leased Water that are not

surrendered. To the extent that the retained portion of the Leased Water has not already been

paid for by Peoria, payment shall be in proportion to the amount of water retained by Peoria,

charged at the per acre-foot charge, including applicable interest for Leased Water as calculated

pursuant to Subparagraph 4.3 of this Lease Agreement for the years remaining on the term of this

Lease Agreement. At the time of the surrender of Leased Water pursuant to this Subparagraph

7.2, Peoria shall pay to the WMA T an amount equal to three percent (3 %) of the principal

payment for the portion of the Leased Water surrendered.

8. GENERAL PROVISIONS

8.1 United States Consent to Lease A2:reement. The United States hereby approves and

consents to this Lease Agreement.

8.2 Lease Agreement Renegotiation. The Parties to this Lease Agreement agree that the

WMA T and Peoria may renegotiate this Lease Agreement at any time during its term, as provided

in and subject to the provisions of Subparagraph 7.4 of the Quantification Agreement.

8.3 Lease Agreement Extension. If the ADWR has adopted a final rule or substantive

policy statement that enables the Lease Water to be counted as part of Peoria's Assured Water

Supply if the term of this Lease is extended, the WMA T agrees to meetyvith pegrjaapcl cliscuss the~ .. " . .... . ,
extension of the term of the Lease Agreement within the time-frame required by the applicable
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ADWR rule or substantive policy statement.

8.4 Effective Date. This Lease Agreement shall become effective upon the occurrence

of the last of the following events: (1) a date thirty (30) days after the Enforceability Date; or (2) the

execution of this Lease Agreement by all Parties.

8.5 Rejection of Lease Agreement. Thirty (30) days after the Enforceability Date Peoria

at its option may, upon written notice to the WMA T, reject this Lease Agreement. In the event

Peoria rejects this Lease Agreement pursuant to this Subparagraph 8.5, Peoria shall have no

obligations under this Lease Agreement and Peoria's entitlement shall be offered to the Other Cities

and CA WCD as provided in Subparagraph 4.12(B) until that water is fully leased, provided,

however, the assignment of the entitlement as provided in Subparagraph 4.12(B) must be completed

no later than ninety (90) days after the date of the Rejection Notice. If the assignent of the

entitlement to Leased Water is not completed within ninety (90) days after the date of the Rejection

Notice, the Leased Water entitlement shall revert back to the WMA T for disposition by the WMA T

at its sole discretion, including leasing the water entitlement to any person or entity within the CAP

Service Area.

8.6 Enforceabilitv of Lease Agreement. Upon the occurrence of the events listed in

Subparagraph 8.4, this Lease Agreement shall be enforceable between the WMAT and Peoria

notwithstanding the performance or non-perfoimance of other provisions of the Quantification

Agreement not related to this Lease Agreement. The provisions of the Quantification Agreement

that relate to this Lease Agreement include, without limitation, Paragraphs 7.0 and 10.0.
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8.7 Invalidity of Lease A2Teement. If, as a result of any acts or omissions by a person or

entity not a Part to this Lease Agreement, Peoria's entitlement to Leased Water under this Lease

Agreement is determined to be invalid by a final judgment entered over the opposition of Peoria

with the result that the Lease Agreement is deemed null and void, the WM T shall refund to Peoria

that portion of the lease payment that the number of years remaining in the lease term at the time of

such determination bears to the total lease term. In the event this Lease Agreement becomes null

and void as contemplated by this Subparagraph 8.7, Peoria's entitlement shall be offered to the

Other Cities and CA WCD as provided in Subparagraph 4.l2(B) until that water is fully leased,

provided, however the assignent of the entitlement as provided in Subparagraph 4.12(B) must be

completed no later than ninety (90) days after the WMA T serves written notice that this Lease

Agreement by a final judgment has been deemed to be null and void; and further provided, that the

Other Cities or CA WCD, as the case may be, accepting the assignment must pay to the WMA Tan

amount equal to the amount of money refunded by WMA T to Peoria. If the assignment to the Other

Cities or CA WCD and payment to the WMA T for the assigned entitlement to Leased Water is not

completed within ninety (90) days after the WMA T serves written notice that this Lease Agreement

by a final judgment has been deemed null and void, the Leased Water entitlement shall revert back

to the WMA T for disposition by the WMA T at its sole discretion, subject to the requirements of the

Act and the Quantification Agreement including leasing the water entitlement in accordance with

the provisions of Paragraph 9.0 of the Quantification Agreement.

8.8 ApprovaL. Consent and Ratification. Each Party to this Lease Agreement does by

execution of the signature pages hereto, approve, endorse, consent to and ratify this Lease
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Agreement.

8.9 Counterparts. This Lease Agreement may be executed in multiple counterparts,

each of which sha1l be considered an original and all of which, taken together, shall constitute one

agreement.

8.10 Notice. Any notice to be given or payment to be made under this Lease Agreement

shall be properly given or made when received by the officer designated below, or when deposited

in the United States mail, certified or registered, postage prepaid, addressed as fo1lows (or addressed

to such other address as the Part to receive such notice shall have designated by written notice

given as required by this Section 8.10):

(a) As to the United States:

The Secretary of the Interior
Department of the Interior
1849 C Street, N.W.
Washington, D.C. 20240

Regional Director
Western Region Offce
Bureau of Indian Affairs
2600 N. Central Avenue, 4th Floor
Phoenix, Arizona 89006- 1470

Regional Director
Bureau of Reclamation
Lower Colorado Region
P.O. Box 61470
Boulder City, Nevada 89005
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(b) As to the WMAT:

Office of the Tribal Chaiiman
White Mountain Apache Tribe
P.O. Box 1150
Whiteriver, Arizona 85941

Alternatively, for Federal Express and UPS delivery:
Office of the Tribal Chainnan
201 East Walnut Street
Whiteriver, Arizona 85941

Office of the Tribal Attomey
White Mountain Apache Tribe
P.O. Box 2110
Whiteriver, AZ 85941

(c) As to the Cities:

Avondale City Manager
11465 W. Civic Center Dr.
Avondale, AZ 85323

A vondale City Attorney
Gust Rosenfeld P.L.C.
Attention: Andrew McGuire
1 E. Washington, Suite 1600
Phoenix, AZ 85004-2553

Chandler City Manager
P.O. Box 4008 Mail Stop 605
Chandler, AZ 85244-4008

Chandler City Attorney
P.O. Box 4008 Mail Stop 602
Chandler, Arizona 85225- 4008

Gilbert Town Manager
50 East Civic Center Drive
Gilbert, AZ 85296
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Gilbert Town Attorney
Curtis, Goodwin, Sullivan,

Udall and Schwab P.L.e.
501 East Thomas Road
Phoenix, AZ 85012

Glendale City Manager
5850 West Glendale Ave.
Glendale, AZ 85301

Glendale City Attorney
5850 West Glendale Avenue
Glendale, Arizona 85301

Mesa City Manager
P.O. Box 1466
Mesa, ~ 85211-1466

Mesa City Attorney
P.O. Box 1466
Mesa, Arizona 85211-1466

Peoria City Manager
840 i West Monroe
Peoria, Arizona 85345

Peoria City Attorney
840 i West Monroe
Peoria, Arizona 85345-6560

Phoenix City Manager
200 West Washington, Suite 1200
Phoenix, Arizona 85003

Phoenix City Attorney
200 W. Washington, Suite 1300
Phoenix, .Arizona 85003- i 611

Scottsdale City Manager
3939 North Drinkwater Blvd.
Scottsdale, AZ 85251
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Scottsdale City Attorney
3939 North Drinkwater Blvd.

Scottsdale, Arizona 85251

Tempe City Manager
31 East 5th Street

Tempe, Arizona 85281

Tempe City Attorney
21 E. 6th 81., Suite 201
Tempe, Arzona 85281

Cd) As to CAWCD:

Central Arizona Water Conservation District
23636 North 7th Street
Phoenix, Arizona 85024-3801
Attn: General Manager

8.1 1 Governing Law. This Lease Agreement shall be governed by and construed in

accordance with applicable Arizona and federal law.

8.12 Waiver. No waiver of any breach of any of the terms or conditions of this Lease

Agreement shall be construed as a waiver of any subsequent breach of the same or other terms or

conditions of this Lease Agreement.

8.13 Severability. If any provision or clause of this Lease Agreement or application

thereof to any person or circumstance is held invalid or unenforceable, such invalidity or

unenforceability shall not affect the other provisions, clauses or applications of this Lease

Agreement which can be given effect without the invalid or unenforceable provision, clause or

application, and to this end, the provisions and clauses of this Lease Agreement are severable;

provided, however, that no provision or clause shall be severed if the severance would deprive any

Party of its material benefits under this Lease Agreement.
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8.14 Construction and Effect. This Lease Agreement and each of its provisions are to be

construed fairly and reasonably and not strictly for or against any Party. The Paragraph and

Subparagraph titles used in this Lease Agreement are for convenience only and shall not be

considered in the constrction of this Lease Agreement.

8.15 Successors and Assigns. Each of the terms and conditions of this Lease Agreement

shall be binding on and inure to the benefit of the Parties and their successors and assigns.

8.16 Benefits of Lease A¡reement. No member or delegate to Congress or Resident

Commissioner shall be admitted to any share or part of this Lease Agreement or to any benefit that

may arise herefrom. This restriction shall not be construed to extend to this Lease Agreement if

made with a corporation or company for its general benefit.

8.17 Third Party Beneficiaries. With the exception of the Other Cities and CA WCD,

which shall be third part beneficiaries for enforcement of Subparagraphs 4.12, 6.4, 8.5 and 8.7,

there shall be no third part beneficiaries of this Lease Agreement.

8.18 Good Faith Negotiations. This Lease Agreement has been negotiated in good faith

for the purposes of advancing the settlement of legal disputes, including pending litigation, and all

of the Parties agree that no information exchanged or offered, or compromises made, in the course

of negotiating this Lease Agreement may be used as either evidence or argument by any Party

hereto in any legal or administrative proceeding other than a proceeding for the interpretation or

enforcement of this Lease Agreement.

8.19 Attorneys' Fees. In the event of litigation between the Parties to enforce this Lease

Agreement, the prevailing Party in any such action shall be entitled to recover reasonable costs and
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expenses of suit, including, without limitation, court costs, attorneys' fees and discovery costs;

provided, however, that this Subparagraph 8.1 9 shall not apply to the United States.

8.20 Remedies for Default on Matters other than Failure to Pay. The WMAT may

enforce by the remedy of specific performance any City obligation, other than an obligation to pay

which is addressed in Subparagraphs 6.3 and 6.4(D) of this Lease Agreement. The WMAT shall

not be entitled to any other remedy as a result of such default. Actions to enforce the terms and

conditions of this Lease Agreement are subject to the provisions of Subparagraph 8.19.

IN WITNSS WHEREOF the Parties have executed this Lease Agreement on the date

written above.

(SIGNATURE PAGES FOLLOW)
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FOR THE WHITE MOUNTAIN APACHE TRIBE

BY~
Attest~~
Dated: b /- tf 7L- á? &/3

Approved as to form:By: 72~~'
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FOR THE UNITED STATES OF AMRICA

By:

Dated:

By:

Dated:

~~
Regional Directo
Lower Colorado Region
Bureau of Reclamation

SEP 11 2013

~~
Regional Director
Western Region
Bureau oflndian Affairs

AUG 232013
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FOR THE CITY OF PEORI

By: y£~
Mayor, City of Peoria

By: 0ty~-GM~
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Exhibit 4.12 of the Lease Agreement
(Form of which is Exhibit lO.L.1.1A of the Quantification Agreement)

VOLUNTARY ASSIGNMENT AND ASSUMPTION
OF LEASED WATER

FOR VALUABLE CONSIDERATION, receipt of which is hereby acknowledged, the

undersigned ("Assignor"), hereby transfers, assigns and conveys to the

("Assignee") _percent L%) of the following:

Assignor's right and interest in and to the Leased Water provided for in the Lease
Agreement dated _ between Assignor and the White Mountain Apache Tribe
(the "WMAT") and the United States ("Lease Agreement"). This _ percent
L%) equals _ acre-feet of Leased Water.

1. VoluntarY Assignment and Assumption Pursuant to Subparagraph 4.12 of

Lease Agreement.

This Voluntary Assignment and Assumption Agreement is executed pursuant to, and is valid only

if executed in accordance with, Subparagraph 4.12 of the Lease Agreement. Except as provided in

Paragraph 2 of this Voluntary Assignment and Assumption Agreement, the covenants, agreements

and limitations provided in the Lease Agreement are hereby incorporated herein by this reference as

if herein set out in full and shall inure to the benefit of and shall be binding upon Assignor and

Assignee, and their respective successors and assigns.

2. Assumption of Rights and Obligations Under Lease Agreement. Assignee

agrees to pay all applicable water service charges associated with the delivery of Assignee's share of

the Leased Water and otherwise assumes, in accordance with the tenns of the Assignor's Lease

Agreement, the benefits, burdens and obligations of Assignor thereunder to the extent of Assignee's
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percentage interest of the Leased Water assumed, and to the extent such benefits, burdens and

obligations arise from and after the date hereof. Assignor shall and hereby does agree to continue to

be responsible and indemnify Assignee for all the burdens and obligations of Assignor's Lease

Agreement for the period prior to the date hereof and Assignee shall have no liability therefor.

Assignor shall have no right to the benefits and no responsibility for the burdens or obligations that

arise after the date of this Voluntary Assignment and Assumption Agreement for the assigned

portion of the Leased Water. Nothing herein shall affect the WMA T's rights as against the Assignor

for acts or omissions arising before the date of this Voluntary Assignment and Assumption

Agreement.

3. Other Acts. Each Party wil, whenever and as often as it shall be requested so to do

by the other, perform such acts and cause to be executed, acknowledged or delivered any and all

such further instruments and documents as may be necessary or proper, in the reasonable opinion of

the requesting Party, in order to carry out the intent and purpose of this Voluntary Assignent and

Assumption Agreement.

4. Water Assigned Becomes a Part of Anv Pre-Existing Lease Agreement. If the

Assignee is a part to a pre-existing Lease Agreement with the WMAT pursuant to Paragraph 10.0.

of the Quantification Agreement, that Lease Agreement is hereby deemed amended, without further

action, to include the additional rights and interest in the Leased Water assigned to Assignee by this

Voluntary Assignment and Assumption Agreement and shall be subject to enforcement pursuant to

that pre-existing Lease Agreement as well as by its assumption of the Assignor's burdens and

obligations as provided for herein.
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5. Counterparts. This Voluntary Assignment and Assumption Agreement may be

executed in one or more counterparts, each of which shall constitute an original, and all of which,

when taken together, shall constitute one and the same instrument.

6. Attorneys' Fees. In the event of litigation between the parties to enforce this

Voluntary Assignment and Assumption Agreement, the prevailing party in any such action shall be

entitled to recover reasonable costs and expenses of suit, including, but not limited to, court costs,

attorneys' fees and discovery costs; provided, however, that this Paragraph 6.0 shall not apply to the

United States.

7. Effective Date. This Voluntary Assignment and Assumption Agreement shall

become effective when it is signed by the parties hereto.
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IN WITNESS WHEREOF the parties have executed this Voluntary Assignment and

Assumption Agreement on the _ day of , 2

(Assignor)

By

Its

Dated:

Attest:

Its

Approved as to form:

Its

(Assignee)

By

Its

Dated:

Attest:

Its

Approved as to form:

Its

The parties to this Voluntary Assignent and Assumption Agreement certify that a copy of this
Voluntary Assignent and Assumption Agreement was provided in accordance with
Subparagraphs 4.12 (B) and 8.10 of the Lease Agreement to the White Mountain Apache Tribe, the
United States and the Operating Agency on _, 2_
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Exhibit 6.4 of the Lease Agreement
(Form of which is Exhibit 10.i.1.1B of the Quantification Agreement)

ASSIGNMENT AND ASSUMPTION OF LEASED WATER

FOR VALUABLE CONSIDERATION, receipt of which is hereby acknowledged, the undersigned

("Assignor"), hereby transfers, assigns and conveys to the ("Assignee")

_percent L%) of the following:

Assignor's right and interest in and to the Leased Water provided for in the Lease
Agreement dated _ between Assignor and the White Mountain Apache Tribe (the
"WMA T") and the United States ("Lease Agreement"). This _ percent L %) equals _

acre-feet of Leased Water.

1. Assignment and Assumption Pursuant to Subparagraph 6.4 of Lease

Agreement. This Assignment and Assumption Agreement is executed pursuant to, and is valid

only if executed in accordance with, Subparagraph 6.4 of the Lease Agreement. Except as provided

in Paragraph 2 of this Assignment and Assumption Agreement, the covenants, agreements and

limitations provided in the Lease Agreement are hereby incorporated herein by this reference as if

herein set out in full and shalJ inure to the benefit of and shalJ be binding upon Assignor and

Assignee, and their respective successors and assigns.

2. Assumption of Rights and Obligations Under Lease Agreement. Assignee

agrees to pay all applicable water service charges associated with the delivery of Assignee's share of

the Leased Water and otherwise assumes, in accordance with the tenns of the Assignor's Lease

Agreement, the benefits, burdens and obligations of Assignor thereunder to the extent of Assignee's

percentage interest of the Leased Water assumed, and to the extent such benefits, burdens and

obligations arise from and after thc date hereof, except that Assignee agrees to pay and be
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responsible to the WMA T for the Assignee's share of the Default Amount set forth in Subparagraph

6.2 of the Lease Agreement. Assignor shall and hereby does agree to continue to be responsible and

indemnify Assignee for all the burdens and obligations of Assignor under the Lease Agreement for

the period prior to the date of default under Subparagraph 6.1 of the Lease Agreement and Assignee

shall have no liability therefor. For the assigned portion of the Leased Water, Assignor shall have

no right to the benefits and no responsibility for the burdens or obligations that arise after the date

that this Assignment and Assumption Agreement is effective. Nothing herein shall affect the

WMA T's rights as against the Assignor for acts or omisslOns arising before the date of this

Assignment and Assumption Agreement.

3. Other Acts. Each Party wil, whenever and as often as it shall be requested so to do

by the other, perform such acts and cause to be executed, acknowledged or delivered any and all

such further instruments and documents as may be necessary or proper, in the reasonable opinion of

the requesting Party, in order to carr out the intent and purpose ofthis Assignment and Assumption

Agreement.

4. Water Assigned Becomes a Part of Anv Pre-Existing Lease Agreement. If the

Assignee is a party to a pre-existing Lease Agreement with the WMAT pursuant to Paragraph 10.0

of the Quantification Agreement, that Lease Agreement is hereby deemed amended, without further

action, to include the additional rights and interest in the Leased Water assigned by this Assignment

and Assumption Agreement and shall be subject to enforcement pursuant to that pre-existing Lease

Agreement as well as by its assumption of the Assignor's burdens and obligations as provided for

herein.
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5. Counterparts. This Assignment and Assumption Agreement may be executed in

one or more counterpaits, each of which shall constitute an original, and all of which, when taken

together, shall constitute one and the same instrument.

6. Attornevs' Fees. In the event of litigation between the parties to enforce this

Assignment and Assumption Agreement, the prevailing party in any such action shall be entitled to

recover reasonable costs and expenses of suit, including, but not limited to, court costs, attorneys'

fees and discovery costs; provided, however, that this Paragraph 6.0 shall not apply to the United

States.

7. Effective Date. This Assignent and Assumption Agreement shall become

effective when it is signed by the parties hereto and the Assignee has paid its share of the Default

Amount in accordance with Subparagraph 6.4 (B) of the Lease Agreement, or if not signed by

Assignor, upon Assignee's signature in accordance with the provisions of Subparagraph 6.4 (B) of

the Lease Agreement describing "self execution", and the Assignee's payment of its share of the

Default Amount.
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IN WITNESS WHEREOF the parties have executed this Assignment and Assumption

Agreement on the _ day of , 2

(Assignor)

By
Its

Dated:

Attest:
Its

Approved as to form:

Its

(Assignee)

By
Its

Dated:

Attest:
Its

Approved as to fom1:
Its

The parties to this Assignment and Assumption Agreement certify that a copy of this Assignment
and Assumption Agreement was provided in accordance with Subparagraphs 6.4(B) and 8.10 of the
Lease Agreement to the White Mountain Apache Tribe, the United States and the Operating
Agency on _, 2_
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EXHIDIT to.1.tG

LEASE AGREEMENT FOR CAP WATER AMONG THE CITY OF PHOENIX,
THE WHITE MOUNTAIN APACHE TRIBE, A.ND THE

UNITED STATES

1. PREAMBLE

This agreement providing for the lease of Central Arizona Project water ("Lease

Agreement"), made thiS.1+ day of ~Ðvemb. 2016-is among the United States of America

(hereinafter "United States"), the White Mountain Apache Tribe (hereinafter "WMA T") and the

City of Phoenix, Arizona (hereinafter "Phoenix").

2. RECITALS

2.1 The Parties to this Lease Agreement are also parties to the Quantification Agreement

as defined under Subparagraph 3.31 herein.

2.2 As partial consideration for entering into the Quantification Agreement, the WMA T

and Phoenix are entering into this Lease Agreement by which the WM T will lease to Phoenix a

portion of the WM T CAP Water in accordance with the WMA T CAP Water Delivery Contract

No.08-XX-30-W0529. The Parties acknowledge that the consideration received by the WMAT in

exchange for the Leased Water represents fair market value.

2.3 The White Mountain Apache Tribe Water Rights Quantification Act of 2010, P.L.

111-291, Title II, 124 Stat. 3064,3073 (2010) ("Act"), a copy of which is attched as Exhibit 2.2 to

the Quantification Agreement, confirms the Quantification Agreement and specifically authorizes

the WMA T to lease WMA T CAP Water.
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2.4 The \VMAT CAP Water Delivery Contract, which authorizes the WlvlAT to enter

into this Lease Agreement, is attached to the Quantification Agreement as Exhibit 7.1.

3.0 DEFINITIONS

The following terms when capitalized shall have the following meaning:

3. J "CAP" or "Central Arizona Project" shall mean the reclamation project

authorized and constructed by the United States in accordance with Title II of the Colorado

River Basin Project Act (43 U.S.c.§§ 1521 et seq.).

" ')J._ "CAP Contract" shall mean a long-term contract, as that term is used in the CAP

Repayment Stipulation, for delivery of CAP Water.

3.3 "CAP Contractor" shall mean an individual or entity that has entered into a long-

term contract, as that term is used in the CAP Repayment Stipulation, with the United States for

delivery of water through the CAP System.

3.4 "CAP Indian Priority Water" shall mean that CAP Water having an Indian

delivery priority under the CAP Repayment Contract.

3.5 "CAP M&I Priority Water" shall mean that CAP Water having a municipal and

industrial delivery priority under the CAP Repayment Contract.

3.6 "CAP NIA M&I Equivalent Priority Water" shall mean, through December 31,

2107, that CAP NIA Priority Water firmed with priority equivalent to CAP M&I Priority Water

as provided in Subparagraph 7.i 7 of the Quantification Agreement, and, after December 31,

2107, shall mean CAP NIA Priority Water that is not firmed with priority equivalent to CAP

M&I Priority Water unless the United States or the State have agreed to firm CAP NlA Priority
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Water with priority equivalent to CAP M&I Priority Water beyond December 31, 2107 as

provided in Subparagraph 7.17.3 of the Quantification Agreement.

3.7 "CAP NIA Priority Water" shall mean that water deliverable under a CAP

Contract or CAP Subcontract providing for the delivery of non-Indian agricultural priority water.

3.8 "CAP NIA Priority Water Lease Charge" shall be that amount of money paid to

the WMA T for CAP NIA Priority Water as calculated pursuant to Subparagraph 4.3.1.2 of this

Lease Agreement.

3.9 "CAP NlA Priority Water Lease Rate" is defined in Subparagraph 4.3.1.2 of this

Lease Agreement.

3.10 "CAP Repayment Contract" shall mean: (1) the contract between the United

States and the Central Arizona Water Conservation District for Delivery of Water and

Repayment of Costs of the CAP, numbered L4-06-W-245 (Amendment No.1), and dated

December 1, 1988; and (2) any amendment to, or revision of, that contract.

3.11 "CAP Repayment Stipulation" shall mean the Stipulated Judgment and the

Stipulation for Judgment (including any exhibits to those documents) entered on November 21,

2007, in the United States District Court for the District of Arizona in the consolidated civil

action styled Central Arizona Water Conservation District v. United States. et al., and numbered

CIV 95-625-TUC-WDB (EHC) and CIV 95-1 720-PHX-EHC.

3.12 "CAP Service Area" or "District" shall mean the area included within the Central

Arizona Water Conservation District, consisting of Maricopa, Pinal and Pima Counties, as well

as any other counties, or portions thereof, that may hereafter become part of the District.
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3.13 "CAP Subcontract" shall mean a long-term subcontract, as that tenn is used in the

CAP Repayment Stipulation, with the United States and the Central Arizona Water Conservation

District for the delivery of water through the CAP System.

3.14 "CAP Subcontractor" shall mean an individual or entity that has entered into a

long-term subcontract, as that term is used in the CAP Repayment Stipulation, with the United

States and the Central Arizona Water Conservation District for the delivery of water through the

CAP System.

3.15 "CAP System" shall mean: (A) the Mark Wilmer Pumping Plant; (B) the

Hayden-Rhodes Aqueduct; (C) the Fannin-McFarland Aqueduct; (D) the Tucson Aqueduct; (E)

any pumping plant or appurtenant works of a feature described in any of (A) through (D); and

(F) any extension of, addition to, or replacement for a feature described in any of (A) through

(E).

3.16 "CAP Water" shall mean 'Project Water' as that term is defined in the CAP

Repayment Stipulation.

3.17 "CA WCD" or "Central Arizona Water Conservation District" shall mean the

political subdivision of the State that is the contractor under the CAP Repayment Contract.

3.18 "Cities'. shall mean the municipalities of Avondale, Chandler, Gilbert, Glendale,

Mesa, Peoria, Phoenix, Scottsdale, and Tempe.

3.19 "Phoenix" shall mean the City of Phoenix, an Arizona Municipal Corporation, its

predecessors, successors and assigns.

¡0002254000J/00379528.DOCX I)

4



3.20 "CPI-U" shall mean the All Items Consumer Price Index All Urban Consumers.

U.S. City Average (1982-84 = I 00), which is published by the U.S. Department of Labor,

Bureau of Labor Statistics.

3 .21 "Enforceability Date" shall mean the date described in Section 309( d)(1) of the

Act.

" J'ì.:.~~ "Gila River Adjudication Proceedings" shall mean that action pending in the

Superior Court of the State of Arizona in and for the County of Maricopa styled In Re the

General Adjudication of All Rights To Use Water In The Gila River System and Source, W-l

(Salt), W-2 (Verde), W-3 (Upper Gila), W-4 (San Pedro) (Consolidated).

3.23 "HVID CAP Water" shall mean that water that was acquired by the Secretary

through the permanent relinquishment of the Harquahala Valley Irrigation District CAP

Subcontract entitlement in accordance with Contract No. 3-07-30-W0290 among CAWeD,

Harquahala Valley Irrigation District and the United States, and converted to CAP Indian

Priority Water pursuant to the Fort McDowell Indian Community Water Rights Settlement Act

of 1990, P.L. 101-628 Title iv, 104 Stat. 4468, 4480.

3.24 "HVID CAP Water and CAP NIA M&I Equivalent Priority Water Lease Charge"

shall be that amount of money paid to the WMA T for HVID CAP Water and CAP NIA M&I

Equivalent Priority Water as calculated pursuant to Subparagraph 4.3.1. of this Lease

Agreement.

3.25 "HVID CAP Water and CAP NIA M&I Equivalent Priority Water Lease Rate" is

definedin Subparagraph 4.3.1.1 of this Lease Agreement.
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3.26 "Leased Water" shall mean that portion or the WMA T CAP Water that is leased

by the WMAT to Phoenix pursuant to this Lease Agreement.

3.27 "OM&R"' shall mean the care, operation, maintenance, and replacement or the

CAP System or any part thereof.

3.28 "Operating Agency" shall mean the entity or entities authorized to assume

responsibility ror the care, operation, maintenance, and replacement or the CAP System.

CA WCD is the Operating Agency at the time or execution or this Lease Agreement.

3.29 "Other Cities" shall mean the municipalities of Avondale, Chandler, Gilbert,

Glendale, Mesa, Peoria, Scottsdale and Tempe.

3.30 "Party" shall mean an entity represented by a signatory to this Lease Agreement.

"Parties" shall mean more than one orthese entities.

3.31 "Quantification Agreement" shall mean: (1) the Amended and Restated White

Mountain Apache Tribe Water Rights Quantification Agreement dated as or Novemher 1,2012;

and (2) any amendment or exhibit (including exhibit amendments) to that Agreement that are (i)

made in accordance with the Act, or (ii) otherwise approved by the Secretary. This Lease

Agreement constitutes Exhibit 10.1.1 G to the Quantification Agreement.

3.32 "Secretary" shall mean the Secretary or the United States Department or the

Interior.

3.33 "Subparagraph" shall mean a numbered subparagraph or this Lease Agreement.

3.34 "T otal Water Lease Charge" shall mean the sum or the HVID CAP Water and

CAP NIA.M&J Equivalent Priority Water Lease Charge and the CAP NIA Priority Water Lease
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Charge.

3.35 "United States" or "United States of America" in any given reference herein shall

mean the United States acting in the capacity as set forth in said reference. When the temi

"United States" or "United States of America" is used in reference to a particular agreement or

contract, the tenn shall mean the United States acting in the capacity as set forth in such

agreement or contract.

3.36 "White Mountain Apache Tribe" or "the WMAT" shall mean the White Mountain

Apache Tribe, organized under Section 16 of the Act of June 18, 1934, 48 Stat. 984 (commonly

known as the "Indian Reorganization Act") (25 U.S.c. § 476).

3.37 "WMA T CAP Water" shall mean CAP Water to which the WMA T is entitled

pursuant to the WMA T CAP Water Delivery Contract.

3.38 "WMAT CAP Water Delivery Contract" shall mean: (A) Contract No. 08-XX-

30- W0529 between the WMA T and the United States dated lJ D v.embu ¡ i ;Lo,i~ copy of
i

which is attached to the Quantification Agreement as Exhibit 7.1; and (B) any amendment to that

contract.

3.39 "WMAT Reservation" or "Reservation" shall mean the land located within the

exterior boundaries of the White Mountain Indian Reservation established by Executive Order

dated November 9, 1871, as modified by subsequent Executive Orders and Acts of Congress:

(1) known on December 8, 2010, the date of enactment of the Act, as the "Fort Apache

Reservation" pursuant to chapter 3 of the Act of June 7, 1897 (30 Stat. 62); and (2) generally

depicted on the map attached as Exhibit 2.8Ttothe Quantification Agreement. The depiction of
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the Reservation on the map attached as Exhibit 2.81 to the Quantification Agreement shaH not:

(1) be used to affect any dispute between the WMA T and the United States concerning the legal

boundary of the Reservation; or (2) constitute an admission by the WMA T with regard to any

dispute between the WMA T and the United States concerning the legal boundary of the

Reservation.

3.40 "Year" shall mean a calendar year. When not capitalized, the temi "year" shall

have the meaning in the Paragraph or Subparagraph in which the temi is used.

NOW, THEREFORE, in consideration of the mutual covenants contained in this and

other pertinent agreements, it is agreed as follows:

4.0 LEASE OF WATER

4.1 Subject of Lease. The WMAT hereby leases to Phoenix (1) Four Hundred Ninety

(490) acre-feet per year of its BYID CAP Water and (2) Three Thousand Fifteen (3,015) acre-feet

per year of its CAP NIA M&l Equivalent Priority Water and (3) Zero (0) acre-feet per year of its

CAP NlA Priority Water that is not firmed under Section 7.17 of the Quantification Agreement.

The Leased Water is subject to the terms and conditions of the WMAT CAP Water Delivery

Contract except as agreed to herein. Phoenix shall not be subject to amendments to the WMAT

CAP Delivery Contract subsequent to the execution of this Lease Agreement that adversely affect

this Lease Agreement unless Phoenix agrees to such amended terms in writing.

4.2 Temi of Lease Agreement. The term of this Lease Agreement shall begin thirty (30)

days after the Enforceability Date and end one hundred (100) years thereafter. At the WMAT's sole

discretion and with the approval of the Secretary, the WMATma)' enter into a separate lease
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agreement with Phoenix for WMA T CAP Water upon such terms and conditions as may be

negotiated at that time either during the term of this Lease Agreement or thereafter, provided

however, that the tenn of any such separate lease shall not exceed one hundred (J 00) years.

4.3 Phoenix's Consideration During: Initial Term of Lease Aineement.

4.3.1 Total Water Lease Charge. In consideration for the Lcased Water during the tem1 of

the Lease Agreement, Phoenix shall pay to the \VMAT a one-time Total Water Lease Charge which

is equal to the sum of the HVID CAP and CAP NIA M&J Equivalent Priority Water Lease Charge

and the CAP NlA Priority Water Lease Charge as hereafter detennined under Subparagraphs

4.3.1. and 4.3.1.2 respectively:

4.3.1. HVID CAP and CAP NlA M&J Equivalent Prioritv Water Lease Charge. The

HVID CAP and CAP NIA M&I Equivalent Priority Water Lease Charge shall be the amount of

money paid to \VMA T by Phoenix under this Lease Agreement for HVID CAP Water and CAP

NIA M&I Equivalent Priority Water. The HVID CAP and CAP NIA M&J Equivalent Priority

Water Lease Charge shall be determined by dividing the CPI-U most recently published and

available prior to the Enforceability Date by the CPJ-U as published for the month of October, 2008

to determine the ratio (hereafter "ratio"), then multiplying the ratio as determined above by the

HVID CAP Water and CAP NlA M&J Equivalent Priority Water base payment of Two Thousand

Five Hundred Fifty Dollars ($2,550) to determine the HVID CAP and CAP NIA M&I Equivalent

Priority Water Lease Rate, and then multiplying the HVID CAP and CAP NIA M&J Equivalent

Priority Water Lease Rate, as determined above, by Three Thousand Five Hundred Five (3,505)

acre-feet ("AF") to determine the HVID CAP and CAP NlA M&I Equivalent Priority Water Lease
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Charge.

4.3.1.2 CAP NIA Priority Water Lease Chanze. The CAP NlA Pri ority Water Lease Charge

shall be the amount of money paid to WMA T by Phoenix under this Lease Agreement for CAP

NlA Priority Water that is not firmed under Section 7.17 of the Quantification Agreement. The

CAP NlA Priority Water Lease Charge shall be determined by multiplying the ratio by the CAP

NlA Priority Water base payment of Two Thousand Seventy Four Dollars ($2,074) to determine the

CAP NIA Priority Water Lease Rate, and then multiplying the CAP NIA Priority Water Lease Rate,

as determined above, by Zero (0) AF to determine the CAP NlA Priority Water Lease Charge.

4.3.1.3. An example showing the manner in which the calculation required by this

Subparagraph 4.3.1 shall be made, is as follows:

Assuming, solely for purposes of this example, that: (1) the amount of HVID CAP Water

and CAP NIA M&I Equivalent Priority Water leased is 1.000 AF per year; (2) the amount

of CA2 NlA Priority Water leased that is not firmed under Section 7.17 of the

Quantification Agreement is 1,000 AF per year; (3) the most recently published CPI-U

available prior to the Enforceability Date is 240.69; (4) the CPI-U for October 1, 2008 is

211.69; and (5) the HVID CAP Water and CAP NlA M&I Equivalent Priority Water base

payment is $2,550.00; and the CAP NIA Priority Water base payment is $2,074.00.

Calculation (all numbers rounded to the nearest hundredth):

Most recently published CPI-U available prior to Enforceability Date

CPI-U as of October 2008

Ratio equals (240.69 divided by 21 1.69)

240.69

211.69

1.4
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Base payment for HVID CAP Water and
CAP NlA M&I Equivalent Priority Water $2,550.00

HVID CAP and CAP NlA M&I Equivalent Priority Water
Lease Rate (I.4 x $2,550.00) $2,907.00

HVID CAP and CAP NlA M&I Equivalent Priority Water Lease Charge
($2,907.00 x 1,000 AF) $2,907,000.00

Base payment for CAP NlA Priority Water (non-firmed) $2,074.00

CAP NIA Priority Water Lease Rate (1.14 x $2,074.00) $2,364.36

CAP Nl Priority Water Lease Charge ($2,364.36 x 1,000 AF) $2,364,360.00

Total Water Lease Charge ($2,907,000.00 + $2,364,360.00) = $5,271,360.00

In the event the CPI-U is discontinued or not otherwise available as of the month in which

the term begins, the Parties shall select a comparable index.

4.3.2 Phoenix may, at its election, pay the Total Water Lease Charge in full (without

interest) within thirty (30) days after the date that the term begins. In lieu of making such payment,

Phoenix may elect to make payment as follows:

4.3.2.1 An initial payment of one-half (1/2) of the Total Water Lease Charge (as

determined pursuant to Subparagraph 4.3.1) within thirty (30) days after the date that the term

begins, with the remaining balance to be paid in four (4) annual payments, payable on the next four

(4) anniversary dates of the date that the term begins. Each such payment shall be one-eighth (1/8)

of the Total Water Lease Charge plus interest on the unpaid balance at an annual rate determined as

follows: one percent (1 %) over the net interest rate paid by the City of Phoenix on its most recently

issued Water System Improvement Junior Lien Revenue Bonds, as of the Enforceability Date.

Interest accrued shall not be added to principal and shall not itself bear interest unless delinquent.
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An example showing the manner in which the payment contemplated by this Subparagraph 4.3.2.1

shall be made is as follows:

Assume, solely for purposes of this example, that the Total Water Lease Charge

is $1,000,000 and the net interest rate paid by the City of Phoenix on its most

recently issued Water System Improvement Junior Lien Revenue Bonds, as of

the Enforceability Date is five percent (5%). Under this example, the applicable

resulting interest rate would be six percent (6%) (5% + 1 % == 6%) and payments

including interest under this Subparagraph 4.3.2.1 would be calculated as

follows: Phoenix would make an initial payment of $500,000. The first annual

installment would be in the principal amount of ($1,000,000 x 1/8 == $125,000)

plus interest on the unpaid balance of ($ 1 ,000,000 - $500,000 == $500,000) in the

amount of ($500,000 x .06 == $30,000), for a total payment of ($125,000 +

$30,000 == $155,000). The second annual installment would be in the principal

amount of $125,000 pIus interest on the unpaid balance of ($1,000,000 -

$625,000 == $375.000) in the amount of ($375,000 x .06 == $22,500), for a total

payment of ($125,000 + $22,500 == $147,500). The third annual installment

would be in the principal amount of$125,000 plus interest on the unpaid balance

of ($1,000,000 - $750,000 == $250,000) in the amount of ($250,000 x .06 ==

$15,000), for a total payment of ($125,000 + $15,000 :: $140,000). The fourth

and final annual installment would be in the principal amount of $125,000 plus

interest on the unpaid balance of ($1,000,000 - $875,000 == $125,000) in the
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amount of ($125,000 x .06 == $7,500), for a total payment of ($125,000 + 7,500 ==

$132,500).

4.3.3 Under the payment option set forth in Subparagraph 4.3.2.1 without any prepayment

penalty, Phoenix may, at any time, elect to pay the remaining balance in full together with interest

on the unpaid balance to the date of such payment.

4.4 CAP Fixed OM&R Chanæs and CAP Pumping Energv Chanæs. Phoenix shall pay

all CAP Fixed OM&R Charges and CAP Pumping Energy Charges for the delivery of the Leased

Water to the Operating Agency as mandated by Section 306 (a) (1) (A) (iii) of the Act and upon the

same terms and conditions as are mandated by article 5.1 of Phoenix's CAP M&I Water Service

Subcontract No. 07-XX-30-W0507, as amended, ("Phoenix's CAP M&1 Water Service

Subcontract") except that Phoenix's obligation to pay such CAP Fixed OM&R Charges and CAP

Pumping Energy Charges shall not begin earlier than the date that Phoenix is entitled to receive

water under this Lease Agreement, but in no event unless and until the water is scheduled for

delivery by Phoenix. CAP Fixed OM&R Charges and CAP Pumping Energy Charges are described

as "OM&R Costs" in article 5.1 of Phoenix's CAP M&l Water Service Subcontract. Prior to the

date that the term of this Lease Agreement (as described in Subparagraph 4.2) begins, the WMAT

may use the WMA T CAP Water in accordance with the WMA T CAP Water Delivery Contract.

4.5 Other Chanæs or Payments. Pursuant to Sections 306 (a)(8) and 306(e) of the Act,

neither the WMA T nor Phoenix shall be obligated to pay water service capital charges or any other

charges, payments, or fees for the Leased Water other than as provided in Subparagraphs 4.3, 4.4,

and 4.12, and Paragraph 6.0 of this Lease Agreement.
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4.6 Delivery of Water. The United States or the Operating Agency shall deliver the

WMA r s Leased Water to Phoenix through the CAP System as further provided herein;

however, neither the United States nor the Operating Agency shall be obligated to make such

deliveries if, in the judgment of the Operating Agency or the Secretary, delivery or schedule of

deliveries to Phoenix would limit deliveries of CAP water to any CAP Contractor, including the

WMA T, or CAP Subcontractor to a degree greater than would direct deliveries to the WMA T at

the CAPlSRP Interconnection Facility that connects the Hayden-Rhodes Aqueduct of the CAP

System to SRP's water delivery system. The United States or the Operating Agency shall deliver

the Leased Water to Phoenix in accordance with water delivery schedules provided by Phoenix

to the United States and the Operating Agency, and the Operating Agency shall inform the

WMA T of the amount of Leased Water delivered in the previous year. The water ordering

procedures contained in article 4.4 of Phoenix's CAP M&J Water Service Subcontract (or any

replacement subcontracts) shall apply to Phoenix's ordering of water under this Lease

Agreement. In no event shall the United States or the Operating Agency be required 10 deliver to

Phoenix under this Lease Agreement, in anyone month, a total amount of Leased Water greater

than eleven percent (1J %) of Phoenix's annual maximum entitlement under this Lease

Agreement; provided, however, that the United States or the Operating Agency may deliver a

greater percentage in any month if such increased delivery is compatible with the overall

delivery of CAP water to other CAP Contractors and CAP Subcontractors, as determined by the

United States and the Operating Agency if Phoenix agrees to accept such increased deliveries.
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4.6.1 Deliverv of Water During Times of Shorta£es. If a time of shortage exists, as

described at Subparagraphs 7.16.1 and 7.16.2 of the Quantification Agreement (1) the amount of

Leased Water that is HVID CAP Water shall be reduced by the same percentage by which water

available for delivery as CAP Indian Priority Water is reduced in that Year as provided in

subsection 5.8 of the WMAT CAP Water Delivery Contract, Section 4 of Amendment NO.2 of the

CAP Repayment Contract dated November 30, 2007 and as further provided in Subparagraph

7.16.2 of the Quantification Agreement; (2) the amount of Leased Water that is CAP NLA M&I

Equivalent Priority Water available to Phoenix under this Lease Agreement, if required to be

firmed under the Quantification Agreement or other future agreement, shall be reduced by the

same percentage by which water available for delivery as CAP M&I Priority Water is reduced in

that Year in accordance with Subparagraph 7.17 of the Quantification Agreement and as

provided in Section 4 of Amendment NO.2 of the CAP Repayment Contract dated November 30,

2007, and as provided in subsection 5.8 of the WMAT CAP Water Delivery Contract, and if not

required to be fim1ed under the Quantification Agreement or other future agreement, shall be

reduced as provided in (3) herein; and (3) the amount of Leased Water that is CAP NIA Priority

Water that is not firmed under Subparagraph 7.17 of the Quantification Agreement available to

Phoenix under this Lease Agreement shall be reduced by the same percentage by which water

available for delivery as CAP NIA Priority Water is reduced in that year in accordance with

Subparagraph 7.16.1 of the Quantification Agreement and as provided in subsection 5.8 of the

WMAT CAP Water Delivery Contract. Subject to Subparagraph 4.12, any shortage of HVID

CAP Water leased from the WMAT and CAP NIA M&I Equivalent Priority Water leased from
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the WMA T shall be shared among the Leasing Cities (as that term is defined in Subparagraph

2.48 of the Quantification Agreement) according to the actual percentages leased, which initially

are: Avondale, 2.77%; Chandler, 14.47%; Gilbert, 13.31%: Glendale, 7.44%; Mesa, 9.93%:

Peoria, 4.06%; Phoenix, 40.21%; Tempe, 7.81%. Subject to Subparagraph 4.12, any shortage of

CAP NIA Priority Water leased from WMA T that is not firmed under Section 7.17 of the

Quantification Agreement shall be shared among the Leasing Cities (as that term is defined in

Subparagraph 2.48 of the Quantification Agreement), CA WCD and any other entity leasing CAP

NIA Priority Water from the WMA T according to the actual percentages leased, which initially

are: Avondale, 3.93%; Chandler, 20.49%; Gilbert, 18.83%; Glendale, 10.53%; Mesa, 14.07%;

Peoria, 5.74%; Tempe, 11.06%; and CA WCD, 15.35%. Notwithstanding anything to the

contrary in this Subparagraph 4.6.1, the United States' and the State of Arizona's obligation to

provide water to firm any deliveries of WMA T CAP NIA Priority Water under this Lease

Agreement does not extend beyond December 31, 2107; provided, however, that neither the

United States nor the State of Arizona is prohibited by this Subparagraph 4.6.1 from providing

water to firm any deliveries of WMA T CAP NlA Priority Water beyond December 3 i, 2107, if,

subject to the enactment of any necessary additional authorizing legislation, either agrees to do

so in any future agreements.

4.7 Use of Leased Water Outside Reservation. Phoenix may use or deliver Leased

Water for use outside the boundaries of the Reservation, but may not use, lease, transfer the use of,

or otherwise cause the Leased Water to be delivered for use outside of the boundaries of the CAP

Service Area, except for use within Phoenix's water service area when Phoenix's water service area
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extends beyond the CAP Service Area.

4.8 Conditions Relatin2: to Deliver\! and Use. Phoenix shall have the right to use Leased

Water for any purpose that is consistent with Arizona law and not expressly prohibited by this Lease

Agreement, including exchanges of the Leased Water for other types of water, and groundwater

recharge as that term is defined in the CAP Repayment Contract. Except to the extent that this

Lease Agreement conflicts with the terms of Phoenix's CAP M&I Water Service Subcontract,

deliveries of Leased Water to Phoenix and its use by Phoenix shall be subject to the Conditions

Relating to Delivery and Use in article 4.3 of Phoenix's CAP M&I Water Service Subcontract.

During the term of this Lease Agreement, the following subarticles or articles of Phoenix's CAP

M&I Water Service Subcontract shall apply to Phoenix and to Phoenix's use of water under this

Lease Agreement: subarticles 4.5(c), 4.5(d), and 5.2(d); articles 4.6, 4.9,5.3,5.4,5.5,6.4,6.6,6.9,

6.10,6.11, and 6.13. Phoenix expressly approves and agrees to all the terms presently set out in the

CAP Repayment Contract, or as such terms may be hereafter amended, and agrees to be bound by

the actions to be taken and the determinations to be made under that CAP Repayment Contract, to

the extent not inconsistent with the express provisions of this Lease Agreement.

4.9 Quality of Water. The OM&R of the CAP System shall be performed in such

manner as is practicable to maintain the quality of water made available through such facilities at

the highest level reasonably attainable as determined by the Secretary. The United States, the

WMAT, and the Operating Agency make no warranty as to the quality of water and are under no

obligation to construct or furnish water treatment facilities to maintain or better the quality of water.

Phoenix waives its right to make a claim against the United States, the Operating Agency, the
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WMA T, other lessee(s), or CAP Subcontractor(s) because of changes in water quality caused by the

commingling of Leased Water with other water.

4.1 0 Points of Deliverv. The Leased Water to be delivered to Phoenix pursuant to the

provisions of this Lease Agreement shall be delivered at turnouts on the CAP System or such other

points that may be agreed upon by Phoenix, the United States and the Operating Agency.

4.11 WMAT'sCovenants. TheWMATagrees:

(A) To observe and perform all obligations imposed on the WMAT by the WMAT

CAP Water Delivery Contract which are not assumed by Phoenix so that Phoenix's rights and

duties are not in any way impaired;

(B) Not to execute any other lease of the WMA T Water, that would impair

Phoenix's rights and duties hereunder;

(C) Not to alter or modify the terms of the WMAT CAP Water Delivery Contract in

such a way as to impair Phoenix's rights hereunder or exercise any right or action pennitted by the

WMAT CAP Water Delivery Contract so as to intedere with or change the rights and obligations of

Phoenix hereunder; and

(D) Not to tenninate or cancel the WMA T CAP Water Delivery Contract or transfer,

convey or pennit a transfer or conveyance of such contract so as to cause a termination of,

interference with, or modification of the rights and obligations of the \VMAT under it.

4.12 Assignment oflnterest in Leased Water.

(A) General. Phoenix may not transfer, assign, sublease or otherwise designate or

authorize for the use of others all or any part of the Leased Water without the written approval of
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the WMA T and the Secretary.

(B) Assimment to the Cities and CA WCD. Notwithstanding the prohibition of

Subparagraph 4.12(A) above, approval is hereby granted by the Secretary and the WMAT to

Phoenix, if Phoenix is not in default of its payment obligations to the WMA T, to assign all or any

part of its interest in Leased Water under this Lease Agreement to one or more of the Other Cities,

or to CA WCD, as provided in this Subparagraph, or to their successor(s) in interest within the

boundaries of their existing or future service areas. Before assigning any part of its interest in

Leased Water under this Lease Agreement, Phoenix shalJ offer such interest to alJ the Other Cities

in equal shares. In the event that any of the Other Cities elects not to take its share of Phoenix's

assignent, the water shall then be offered to all of the remaining Other Cities in equal shares until

the full amount of the water is so assigned. If CAP NIA M&I Equivalent Priority Water or HVID

CAP Water leased from the WMA T and available for assignment is declined by all of the Other

Cities, such interest may be assigned to CA WCD. If CAP NI Priority Water that is not firmed

under Section 7.17 of the Quantification Agreement is being made available for assignment, then

CA WCD may participate in equal shares with the Other Cities. Such assignent shall be effective

only upon the execution by the assignor and the assignee of a Voluntary Assignent and

Assumption Agreement, the form of which is attched to this Lease Agreement as Exhibit 4.12

(Exhibit 10.1. 1.1 A of the Quantification Agreement). A copy of such Voluntary Assignent and

Assumption Agreement shalJ be provided to the Operating Agency, the WMA T and the United

States.

(C) Recovery of Costs Allowed. Phoenix shall not assign an or any part of its
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interest in Leased Water hereunder for an amount in excess of that portion of the Total Water Lease

Charge that is attributable to the portion of the Leased Water that is assigned. Nothing in this Lease

Agreement shall affect Phoenix's ability to recover actual future costs, if any, incuned by Phoenix

for the transportation, treatment, and distribution of the assigned Leased Water.

4.13 Allocation and Repavment of CAP Costs. Pursuant to Section 30S( d) of the Act,

for the purposes of determining the allocation and repayment of costs of any stage of the CAP

constructed after November 21, 2007, the costs associated with the delivery of Leased Water

shall be nonreimbursable and shall be excluded from the repayment obligation of CAWeD.

Pursuant to Section 306(a)(8) of the Act, no CAP water service capital charges shall be due or

payable for the Leased Water.

5. (Intentionally not used).

6. DEFAULT AND REMEDIES

6.1 Events of Default. Any failure by Phoenix to pay the consideration specified in

Subparagraph 4.3 for the Leased Water within thirt (30) days after any such payments become due

shall constitute a default of Phoenix's obligations under this Lease Agreement.

6.2 Notice of Default. In the event of a default by Phoenix as defined in Subparagraph

6.1 above, the WMA T shall provide written notice ("Notice of Default") to Phoenix and

contemporaneously, shall send copies of such notice to the Other Cities and CA WCD specifying the

default and demanding that the default be cured within ninety (90) days of the notice. Notice shall

be given in the manner and to the Phoenix officers specified in Subparagraph 8.10 of this Lease

Agreement. The Notice of Default shall specifically describe the default and state the amount due
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from Phoenix, which amount shall be the sum of all payments due the \VMAT that should have

been paid, but were not paid ("Default Amount"). The purpose of this Subparagraph is to put

Phoenix, the Other Cities and CA WCD on notice as to the time and cause of default. De minimis

mistakes in the Notice ofDefauìt shall not invalidate the effectiveness of the Notice of Default.

6.3 Remedies for Failure to Pay. If Phoenix fails to cure a non-payment default in

accordance with Subparagraph 6.4(A), and if none of the Other Cities or CA WCD cures the non-

payment default pursuant to Subparagraph 6.4(B), the WMA T may teiminate this Lease

Agreement. If the WMA T terminates this Lease Agreement for non-payment of the Total Water

Lease Charge required by Subparagraph 4.3, the WMAT shall be entitled to judgment as provided

at Subparagraph 6.4(D), but shall not be entitled to any other remedy as a result of such a default.

6.4 Curing for Phoenix's Non-pavment. After Notice of Default, the defauìt may be

cured as follows:

(A) First Grace Period. During the first thirty (30) days following the Notice of

Default ("First Grace Period"), Phoenix shall have the exclusive right to cure any such default by

tendering the Default Amount to the WMA T together with interest on the Default Amount accrued

at the annual rate of ten percent (10%) calculated from the date that the missed payment became due

("Due Date"). During the first fifteen (15) days following the Notice of Default, Phoenix shall

provide written notice to the Other Cities and CA WCD declaring its intent whether it will cure the

default, provided that all payments becoming due during the First Grace Period shall be

automatically added to and become a part of the Default Amount and interest thereupon shall acclUe

in accordance with this provision.
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(B) Second Grace Period. In the event that Phoenix has not cured the default within

thirty (30) days following the Notice of Default, Phoenix, any of the Other Cities, CA WCD (for

CAP NIA Priority Water that is not firmed under Section 7.17 of the Quantification Agreement

only) and/or any combination thereof, may thereafter, but only within sixty (60) days following the

end of the First Grace Period ("Second Gracc Period"), cure the default by tendering the Default

Amount to the WMA T together with interest on the Default Amount accrued at the annual rate of

ten percent (10%) calculated from the Due Date. Each of the Other Cities and CAWCD (for CAP

NLA Priority Water that is not firmed under Section 7.17 of the Quantification Agreement only) that

desires to succeed to the interest of Phoenix shall, within sixty (60) days of the Notice of Default,

give notice to the Other Cities, CA WCD (for CAP NLA Priority Water that is not firmed under

Section 7. i 7 of the Quantification Agreement only) and Phoenix that it will be a curing entity and

declare the maximum amount of water that it will lease and succeed to the interest of Phoenix.

(C) Third Grace Period. If the Other Cities do not cure Phoenix's default for CAP

NLA M&I Equivalent Priority Water or HVID CAP Water by the end of the Second Grace Period,

then CA WCD may then cure the default by tendering any remaining portion of the Default Amount

within fifteen (15) days after the end ofthe Second Grace Period ("Third Grace Period").

Each curing entity shall succeed to the interest and obligation of Phoenix to the extent of its

contribution, and Phoenix and each curing entity shall execute an Assignment and Assumption

Agreement in the form attached hereto as Exhibit 6.4 (Exhibit 10.1.1. B of the Quantification

Agreement) whereby the curing entity or entities agree to be bound by the terms of this Lease

Agreement to the extent of its/their contribution. ... Phoenix shall be responsible for any proportionate

¡0002254 000 I 100379528.DOCX /)

22



remainder of any Default amount not cured by the Other Cities or CA WCD pursuant to

Subparagraphs 6.4(B) and (C). A copy of such Assignment and Assumption Agreement(s) shall be

provided by the curing entity to the Operating Agency, the WMAT and the United States. The

WlvlA T shall accept payment from such curing entity or entities in lieu of payment by Phoenix. If

the curing entities collectively request more water than what is available for assignment and

assumption under this Subparagraph, such curing entities shall succeed to the interest of Phoenix in

equal shares ("Equal Share Amount"); provided, however, if any of the curing entities requests less

water than its Equal Share Amount, then the difference between that curing entity's Equal Share

Amount and the amount it requested shall be divided among the other curing entities in equal

shares.

If Phoenix fails to cure its default within the time-period set forth in Subparagraphs 6.4(B)

and (C) it shall execute an Assignment and Assumption Agreement, the form of which is attached

hereto as Exhibit 6.4 with each curing entity; provided, however, that if the default is not fully cured

by the end of the Third Grace Period, Phoenix's right to Leased Water that has not been assigned

pursuant to Subparagraphs 6.4(B) and (C) shall be forfeited back to the WMA T and the \VMAT

shall be entitled to the remedy described in Subparagraph 6.4(D) of this Lease Agreement pro rata

for that portion that has not been cured as provided for herein. If Phoenix, or Phoenix and any

combination of the Other Cities, and CAweD have arranged to cure the default and the curing

entities have signed all necessary Assignment and Assumption Agreements, but Phoenix has either

failed or refused to sign such agreement(s) before the end of the Third Grace Period, the

Assignment and Assumption Agreements(s) shall be self-execl.ting without the need for Phoenix to
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sign an Assignment and Assumption Agreement, the form of which is attached hereto as Exhibit

6.4. A cure effected pursuant to this Subparagraph shall constitute full perfonnance of such default

payment obligation to the extent of the amount of Leased Water assigned and assumed.

(D) Default Amount. After Notice of Default and after failure to cure as provided

for in Subparagraphs 6.4(A), (B) and (C) hereof, Phoenix wil be indebted to the \VMAT and the

WMA T will be entitled to judgment for the Default Amount plus an amount equal to three percent

(3%) of the balance ofthe Total Water Lease Charge not yet due and payable, together with interest

on the three percent (3%) of the balance of the Total Water Lease Charge not yet due and payable,

from the time of default until judgment is obtained, and such costs and reasonable attorneys fees as

the WMA T incurs after the due date for obtaining and collecting judgment for the unpaid amounts

as a result of such default. The balance of such amount shall continue to accrue interest at the rate

of ten percent (10%) per annum until paid in fulL. Payment of this amount plus such accrued

interest as provided in this Subparagraph shall constitute full perfonnance of Phoenix's obligations

under Subparagraph 4.3 of this Lease Agreement.

7.0 TERMINA TJ ON AND SURRENDER OF WATER

7.1 Voluntarv Termination of this Lease. After offering to assign the Leased Water in

accordance with Subparagraph 4.12, Phoenix may terminate this Lease Agreement at any time

by submitting written notice to the WMA T of its decision to tenninate at least one year prior to

the date that it intends the Lease Agreement to be terminated, provided, however, Phoenix must

receive the written approval of the WMA T before it may terminate this Lease Agreement

pursuant to this Subparagraph 7.1 unless Phoenix has paid the WMAT at least one-fourth of the
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Total Water Lease Charge (plus any interest due) set forth in Subparagraph 4.3 of this Lease

Agreement. Such notice is irrevocable except upon the WMA r s agreement that Phoenix may

withdraw its notice. Phoenix shall continue to make all payments required by this Lease

Agreement during that one-year period and shall not use any Leased Water beyond the day for

which the last payment is intended to pay. If Phoenix terminates this Lease Agreement, all sums

paid by Phoenix to the WMA T prior to the date of termination shall remain the property of the

WMA T and shall be non-refundable to Phoenix.

7.2 Voluntary Surrender of a Portion of the Leased Water. After offering to transfer,

assign or sublease the Leased Water in accordance with Subparagraph 4.12, Phoenix may elect,

at any time during the term of this Lease Agreement to surrender its interest in any portion of the

Leased Water by providing written notice to the WMA T of its decision to surrender such interest

at least one year prior to the time that it intends to surrender its interest. However, Phoenix must

receive the written approval of the WMAT before it may surrender any portion of its interest

under this Lease Agreement pursuant to this Subparagraph 7.2 unless Phoenix has paid the

WMAT at least one-fourth of the Total Water Lease Charge set forth in Subparagraph 4.3 of this

Lease Agreement. Such notice is irrevocable except upon the WWiAT's agreement that Phoenix

may withdraw its notification. Phoenix shall continue to make all payments required of this

Lease Agreement during that one year period of time and shall not use any Leased Water that

wil be surrendered pursuant to this Subparagraph 7.2 beyond the day for which the last payment

is intended to pay. If Phoenix surrenders its interest in all or any portion of the Leased Water, all

sûrhs paid by Phoenix to the WMA T for such water prior to the date of surrender shall remain
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the property of the WMA T and shall be non-refundable to Phoenix. All portions of the Lease

Agreement shall remain in effect for all the portions of the Leased Water that are not

surrendered. To the extent that the retained portion of the Leased Water has not already been

paid for by Phoenix, payment shall be in proportion to the amount of water retained by Phoenix,

charged at the per acre-foot charge, including applicable interest, for Leased Water as calculated

pursuant to Subparagraph 4.3 of this Lease Agreement for the years remaining on the term of this

Lease Agreement. At the time of the surrender of Leased Water pursuant to this Subparagraph

7.2, Phoenix shall pay to the WMAT an amount equal to three percent (3%) of the principal

payment for the portion of the Leased Water surrendered.

8. GENERAL PROVISIONS

8.1 United States Consent to Lease Agreement. The United States hereby approves and

consents to this Lease Agreement.

8.2 Lease Aireement Renegotiation. The Parties to this Lease Agreement agree that the

WMA T and Phoenix may renegotiate this Lease Agreement at any time during its term, as provided

in and subject to the provisions of Subparagraph 7.4 of the Quantification Agreement.

8.3 Lease Aireement Extension. If the ADWR has adopted a final rule or substantive

policy statement that enables the Lease Water to be counted as part of Phoenix's Assured Water

Supply if the term of this Lease is extended, the WMA. T agrees to meet with Phoenix and discuss

the extension of the term of the Lease Agreement within the time-frame required by the applicable

ADWR rule or substantive policystatement.
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8.4 Effective Date. This Lease Agreement shall become effective upon the occurrence

of the last of the following events: (1) a date thirt (30) days after the Enforceability Date; or (2) the

execution of this Lease Agreement by all Parties.

8.5 Rejection of Lease Agreement. Thirty (30) days after the Enforceability Date

Phoenix at its option may, upon written notice to the WMAT, reject this Lease Agreement. In the

event Phoenix rejects this Lease Agreement pursuant to this Subparagraph 8.5, Phoenix shall have

no obligations under this Lease Agreement and Phoenix's entitlement shall be offered to the Other

Cities and CAWCD as provided in Subparagraph 4.12(B) until that water is fully leased, provided,

however, the assignment of the entitlement as provided in Subparagraph 4.12(B) must be completed

no later than ninety (90) days after the date of the Rejection Notice. If the assignment of the

entitlement to Leased Water is not completed within ninety (90) days after the date of the Rejection

Notice, the Leased Water entitlement shall revert back to the WMA T for disposition by the WMA T

at its sale discretion, including leasing the water entitlement to any person or entity within the CAP

Service Area.

8.6 Enforceability of Lease Agreement. Upon the occurrence of the events listed in

Subparagraph 8.4, this Lease Agreement shall be enforceable between the WMA T and Phoenix

notwithstanding the performance or non-performance of other provisions of the Quantification

Agreement not related to this Lease Agreement. The provisions of the Quantification Agreement

that relate to this Lease Agreement include, without limitation, Paragraphs 7.0 and 10.0.

8.7 Inval iditv of Lease Agreement. If as a result of any acts or omissions by a person or

entity not a Party to this Lease Agreemeñt;Phoenix's entitlernent to Leased Water under this Lease
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Agreement is detennined to be invalid by a final judgment entered over the opposition of Phoenix

with the result that the Lease Agreement is deemed null and void, the WMA T shall refund to

Phoenix that portion of the lease payment that the number of years remaining in the lease term at the

time of such determination bears to the total lease term. In the event this Lease Agreement becomes

null and void as contemplated by this Subparagraph 8.7, Phoenix's entitlement shall be offered to

the Other Cities and CA WCD as provided in Subparagraph 4.12(B) until that water is fùlly leased,

provided, however the assignment of the entitlement as provided in Subparagraph 4.12(B) must be

completed no later than ninety (90) days after the WMA T serves written notice that this Lease

Agreement by a final judgment has been deemed to be null and void; and further provided, that the

Other Cities or CA WCD, as the case may be, accepting the assignment must pay to the WMA Tan.

amount equal to the amount of money refunded by WMA T to Phoenix. If the assignent to the

Other Cities or CAW CD and payment to the WMA T for the assigned entitlement to Leased Water

is not completed within ninety (90) days after the WMA T serves written notice that this Lease

Agreement by a final judgment has been deemed nu11 and void, the Leased Water entitlement shall

revert back to the WM T for disposition by the WMA T at its sole discretion, subject to the

requirements of the Act and the Quantification Agreement, including leasing the water entitlement

in accordance with the provisions of Paragraph 9.0 of the Quantification Agreement.

8.8 ApprovaL. Consent and Ratification. Each Party to this Lease Agreement does by

execution of the signature pages hereto, approve, endorse, consent to and ratify this Lease

Agreement.
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8.9 Counterparts. This Lease Agreement may be executed in multiple counterparts,

each of which shall be considered an original and all of which, taken together, shall constitute one

agreement.

8.10 Notice. Any notice to be given or payment to be made under this Lease Agreement

shall be properly given or made when received by the officer designated below, or when deposited

in the United States mail, certified or registered, postage prepaid, addressed as follows (or addressed

to such other address as the Part to receive such notice shall have designated by written notice

given as required by this Section 8.10):

(a) As to the United States:

The Secretary of the Interior
Department ofthe Interior
1849 C Street,N.W.
Washington, D.C. 20240

Regional Director
Western Region Offce
Bureau of Indian Affairs
2600 N. Central Avenue, 4th Floor
Phoenix, Arizona 89006-1470

Regional Director
Bureau ofRec1amation

Lower Colorado Region
P.O. Box 61470
Boulder City, Nevada 89005

(b) As to the WMA T:

Office of the Tribal Chairman
White Mountain Apache Tribe
P.O. Box 1150
Whiteriver, Arizona 85941
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Alternatively, for Federal Express and UPS delivery:
Offce of the Tribal Chairman
201 East Walnut Street
Whiteriver, Arizona 85941

Office of the Tribal Attorney
White Mountain Apache Tribe
P.O. Box 2110
Whiteriver, AZ 85941

( c) As to the Cities:

Avondale City Manager
11465 W. Civic Center Dr,
Avondale, AZ 85323

Avondale City Attorney
Gust Rosenfeld P .L.e.
Attention: Andrew McGuire
1 E. Washington, Suite 1600
Phoenix, AZ 85004-2553

Chandler City Manager
P.O. Box 4008 Mail Stop 605
Chandler, AZ 85244-4008

Chandler City Attorney
P.O. Box 4008 Mail Stop 602
Chandler, Arizona 85225- 4008

Gilbert Town Manager
50 East Civic Center Drive
Gilbert, AZ 85296

Gilbert Town Attorney
Curtis, Goodwin, Sullivan,

Udall and Schwab P.L.e.
501 East Thomas Road
Phoenix, AZ 85012
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Glendale City Manager
5850 West Glendale Ave.
Glendale, AZ 85301

Glendale City Attorney
5850 West Glendale Avenue
Glendale, Arizona 85301

Mesa City Manager
P.O. Box 1466
Mesa, AZ 85211-1466

Mesa City Attorney
P.O. Box 1466
Mesa, Arizona 85211-1466

Peoria City Manager
8401 West Monroe
Peoria, Arizona 85345

Peoria City Attorney
8401 West Monroe
Peoria, Arizona 85345-6560

Phoenix City Manager
200 West Washington, Suite 1200
Phoenix, Arizona 85003

Phoenix City Attorney
200 W. Washington, Suite 1300
Phoenix, Arizona 85003-1611

Scottsdale City Manager
3939 North Drinkwater Blvd.
Scottsdale, AZ 85251

Scottsdale City Attorney
3939 North Drinkwater Blvd.
Scottsdale, Arizona 85251
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Tempe City Manager
31 East 5th Street
Tempe, Arizona 85281

Tempe City Attorney
21 E. 6th St., Suite 201
Tempe, Arizona 85281

(d) As to CAWCD:

Central Arizona Water Conservation District
23636 North 7th Street
Phoenix, Arizona 85024-3801
Attn: General Manager

8.11 Governing: Law. This Lease Agreement shall be governed by and construed in

accordance with applicable Arizona and federal law.

8.12 Waiver. No waiver of any breach of any of the terms or conditions of this Lease

Agreement shall be construed as a waiver of any subsequent breach of the same or other terms or

conditions of this Lease Agreement.

8.13 Severability. If any provision or clause of this Lease Agreement or application

thereof to any person or circumstance is held invalid or unenforceable, such invalidity or

unenforceability shall not affect the other provisions, clauses or applications of this Lease

Agreement which can be given effect without the invalid or unenforceable provision, clause or

application, and to this end, the provisions and clauses of this Lease Agreement are severable;

provided, however, that no provision or clause shall be severed if the severance would deprive any

Paity of its material benefits under this Lease Agreement.

8.14 Construction and Effect. This Lease Agreement and each of its provisions are to be

construed fairly and reasonably and not strictly for or against any Party. The Paragraph and
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Subparagraph titles used in this Lease Agreement are for convenience only and shall not be

considered in the construction of this Lease Agreement.

8.15 Successors and Assigns. Each of the terms and conditions of this Lease Agreement

shall be binding on and inure to the benefit of the Parties and their successors and assigns.

8.16 Benefits of Lease AQTeement. No member or delegate to Congress or Resident

Commissioner shall be admitted to any share or part of this Lease Agreement or to any benefit that

may arise herefrom. This restriction shall not be construed to extend to this Lease Agreement if

made with a corporation or company for its general benefit.

8.17 Third Part Beneficiaries. With the exception of the Other Cities and CA WCD,

which shall be third part beneficiaries for enforcement of Subparagraphs 4.12, 6.4, 8.5 and 8.7,

there shall be no third part beneficiaries of this Lease Agreement.

8.18 Good Faith Negotiations. This Lease Agreement has been negotiated in good faith

for the purposes of advancing the settlement of legal disputes, including pending litigation, and all

of the Parties agree that no information exchanged or offered, or compromises made, in the course

of negotiating this Lease Agreement may be used as either evidence or argument by any Party

hereto in any legal or administrative proceeding other than a proceeding for the interpretation or

enforcement of this Lease Agreement.

8.19 Attornevs' Fees. In the event of litigation between the Parties to enforce this Lease

Agreement, the prevailing Party in any such action shall be entitled to recover reasonable costs and

expenses of suit, including, without limitation. court costs. attorneys' fees and discovery costs;

provided, however, that this Subparagraph 8.19 shall not apply to the United States.
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8.20 Remedies for Default on Matters other than Failure to Pav. The WMA T may

enforce by the remedy of specific pedormance any City obligation, other than an obligation to pay

which is addressed in Subparagraphs 6.3 and 6.4(D) of this Lease Agreement. The WMAT shall

not be entitled to any other remedy as a result of such default. Actions to enforce the tem1S and

conditions of this Lease Agreement are subject to the provisions of Subparagraph 8.19.

IN WITNSS WHEREOF the Parties have executed this Lease Agreement on the date

written above.

¡SIGNATURE PAGES FOLLOWl
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FOR THE WHTE MOUNTAIN APACHE TRIBE

BY:~~Attestd~(
Dated: tØ/'b~/M1'37 7
Approved as to form:

BY:(~~~1
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FOR THE UNITED STATES OF AMRICA

By: v~~
Regional Director
Lower Colorado Region
Bureau of Reclamation

Dated: SEP 1 1 2013

By: ~-~Regilctor
Western Region
Bureau oflndian Affairs

Dated: AUG 2 3 2013
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CITY OF PHOENIX

ATTEST:

C
City Clerk ~
APPROVED AS TO FORM:

d~Y~/

CITY OF PHOENIX, ARIZONA, a municipal
corporation
DA VID CA V AZOS, City Manager

~'~
David Cavazos, City Manager

Dated:

37
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Exhibit4.12 of the Lease Agreement
(Form of which is Exhibit lO.1.L.1A ofthe Quantifcation Agreement)

VOLUNTARY ASSIGNMENT AND ASSUMPTION
OF LEASED WATER

FOR VALUABLE CONSIDERATION, receipt of which is hereby acknowledged, the

undersigned ("Assignor"), hereby transfers, assigns and conveys to the

("Assignee") _ percent L%) of the following:

Assignor's right and interest in and to the Leased Water provided for in the Lease
Agreement dated _ between Assignor and the White Mountain Apache Tribe
(the "WMA T") and the United States ("Lease Agreement"). This _ percent
L%) equals _ acre-feet of Leased Water.

1. Voluntary Assignment and Assumption Pursuant to Subparagraph 4.12 of

Lease Agreement.

This Voluntary Assignment and Assumption Agreement is executed pursuant to, and is valid only

if executed in accordance with, Subparagraph 4.12 of the Lease Agreement. Except as provided in

Paragraph 2 of this Voluntary Assignment and Assumption Agreement, the covenants, agreements

and limitations provided in the Lease Agreement are hereby incorporated herein by this reference as

if herein set out in full and shall inure to the benefit of and shall be binding upon Assignor and

Assignee, and their respective successors and assigns.

2. Assumption of Rights and Obligations Under Lease Agreement. Assignee

agrees to pay all applicable water service charges associated with the delivery of Assignee's share of

the Leased Water and otherwise assumes, in accordance with the terms of the Assignor's Lease

Agreement, the benefits, burdens and obligations of Assignor thereunder to the extent of Assignee's

¡ 0002254 .000 i /00379528.DOCX / :



percentage interest of the Leased Water assumed, and to the extent such benefits, burdens and

obligations arise from and after the date hereof. Assignor shall and hereby does agree to continue to

be responsible and indemnify Assignee for all the burdens and obligations of Assignor's Lease

Agreement for the period prior to the date hereof and Assignee shall have no liability therefor.

Assignor shall have no right to the benefits and no responsibility for the burdens or obligations that

arise after the date of this Voluntary Assignment and Assumption Agreement for the assigned

portion of the Leased Water. Nothing herein shall affect the WMA T's rights as against the Assignor

for acts or omissions arising before the date of this Voluntary Assignment and Assumption

Agreement.

3. Other Acts. Each Party wil, whenever and as often as it shall be requested so to do

by the other, perfonn such acts and cause to be executed, acknowledged or delivered any and all

such further instruments and documents as may be necessary or proper, in the reasonable opinion of

the requesting Party, in order to carry out the intent and purpose of this Voluntary Assignent and

Assumption Agreement.

4. Water Assigned Becomes a Part of An" Pre-Existing Lease Agreement. If the

Assignee is a part to a pre-existing Lease Agreement with the \VMAT pursuant to Paragraph 10.0.

of the Quantification Agreement, that Lease Agreement is hereby deemed amended, without further

action, to include the additional rights and interest in the Leased Water assigned to Assignee by this

Voluntary Assignment and Assumption Agreement and shall be subject to enforcement pursuant to

that pre-existing Lease Agreement as well as by its assumption of the Assignor's burdens and

obligations as provided for herein.
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5. Counternarts. This Voluntary Assignment and Assumption Agreement may be

executed in one or more counterparts, each of which shall constitute an original, and all of which,

when taken together, shall constitute one and the same instrument.

6. Attornevs' Fees. In the event of litigation between the parties to enforce this

Voluntary Assignment and Assumption Agreement, the prevailing party in any such action shall be

entitled to recover reasonable costs and expenses of suit, including, but not limited to, court costs,

attorneys' fees and discovery costs; provided, however, that this Paragraph 6.0 shall not apply to the

United States.

7. Effective Date. This Voluntary Assignent and Assumption Agreement shall

become effective when it is signed by the parties hereto.
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IN WITNESS WHEREOF the paities have executed this Voluntary Assignment and

Assumption Agreement on the _ day of ,2_

(Assignor)

By

Its

Dated:

Attest:

Its

Approved as to form:

Its

(Assignee)

By

Its

Dated:

Attest:

Its

Approved as to form:

Its

The parties to this Voluntary Assignent and Assumption Agreement certify that a copy of this
Voluntary Assignment and Assumption Agreement was provided in accordance with
Subparagraphs 4.12 (B) and8.J 0 of the Leåse Agreement to the White Mountain Apache Tribe, the
United States and the Operating Agency on _' 2_
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Exhibit 6.4 of the Lease Agreement
(Form of which is Exhibit lO.L.l.lB of the Quantification Agreement)

ASSIGNMENT Ac"ND ASSUMPTION OF LEASED WATER

FOR VALUABLE CONSIDERATION, receipt of which is hereby acknowledged, the undersigned

("Assignor"), hereby transfers, assigns and conveys to the ("Assignee")

_ percent (_%) of the following:

Assignor's right and interest in and to the Leased Water provided for in the Lease
Agreement dated _ between Assignor and the White Mountain Apache Tribe (the
"WMA T") and the United States ("Lease Agreement"). This _ percent L %) equals _

acre-feet of Leased Water.

1. Assignment and Assumption Pursuant to Subparagraph 6.4 of Lease

Agreement. This Assignment and Assumption Agreement is executed pursuant to, and is valid

only if executed in accordance with, Subparagraph 6.4 of the Lease Agreement. Except as provided

in Paragraph 2 of this Assignment and Assumption Agreement, the covenants, agreements and

limitations provided in the Lease Agreement are hereby incorporated herein by this reference as if

herein set out in full and shall inure to the benefit of and shall be binding upon Assignor and

Assignee, and their respective successors and assigns.

2. Assumption of Rights and Obligations Under Lease Agreement. Assignee

agrees to pay all applicable water service charges associated with the delivery of Assignee's share of

the Leased Water and otherwise assumes, in accordance with the tel1S of the Assignor's Lease

Agreement, the benefits, burdens and obligations of Assignor thereunder to the extent of Assignee's

percentage interest of the Leased Water assumed, and to the extent such benefits, burdens and

obligations arise from and after the date hereof, except that Assignee agrees to pay and be
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responsible to the WMA T for the Assignee's share of the Default Amount set forth in Subparagraph

6.2 of the Lease Agreement. Assignor shall and hereby does agree to continue to be responsible and

indemnify Assignee for all the burdens and obligations of Assignor under the Lease Agreement for

the period prior to the date of default under Subparagraph 6.1 ofthe Lease Agreement and Assignee

shall have no liability therefor. For the assigned portion of the Leased Water, Assignor shall have

no right to the benefits and no responsibility for the burdens or obligations that arise after the date

that this Assignment and Assumption Agreement is effective. Nothing herein shall affect the

WMA Ts rights as against the Assignor for acts or omissions arising before the date of this

Assignment and Assumption Agreement.

3. Other Acts. Each Party wil, whenever and as often as it shall be requested so to do

by the other, perfonn such acts and cause to be executed, acknowledged or delivered any and al1

such further instruments and documents as may be necessary or proper, in the reasonable opinion of

the requesting Part, in order to carry out the intent and purpose of this Assignment and Assumption

Agreement.

4. Water Assigned Becomes a Part of An" Pre-Existing Lease Agreement. If the

Assignee is a part to a pre-existing Lease Agreement with the WMA T pursuant to Paragraph 10.0

of the Quantification Agreement, that Lease Agreement is hereby deemed amended, without fuiiher

action, to include the additional rights and interest in the Leased Water assigned by this Assignent

and Assumption Agreement and shall be subject to enforcement pursuant to that pre-existing Lease

Agreement as well as by its assumption of the Assignor's burdens and obligations as provided for

herein.
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5. Counterparts. This Assignment and Assumption Agreement may be executed in

one or more counterpai1s, each of which shall constitute an original, and all of which, when taken

together, shall constitute one and the same instrument.

6. Attorneys' Fees. In the event of litigation between the parties to enforce this

Assignment and Assumption Agreement, the prevailing part in any such action shall be entitled to

recover reasonable costs and expenses of suit, including, but not limited to, court costs, attorneys'

fees and discovery costs; provided, however, that this Paragraph 6.0 shall not apply to the United

States.

7. Effective Date. This Assignment and Assumption Agreement shall become

effective when it is signed by the parties hereto and the Assignee has paid its share of the Default

Amount in accordance with Subparagraph 6.4 (B) of the Lease Agreement, or if not signed by

Assignor, upon Assignee's signature in accordance with the provisions of Subparagraph 6.4 (B) of

the Lease Agreement describing "self execution", and the Assignee's payment of its share of the

Default Amount.
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IN WITNSS WHEREOF the panies have executed this Assignent and Assumption

Agreement on the _ day of '),k

(Assignor)

By
Its

Dated:

Attest:
Its

Approved as to form:

Its

(Assignee)

By
lts

Dated:

Attest:
lts

Approved as to form:
Its

The parties to this Assignent and Assumption Agreement certify that a copy of this Assignent
and Assumption Agreement was provided in accordance with Subparagraphs 6.4(B) and 8.10 of the
Lease Agreement to the White Mountain Apache Tribe, the United States and the Operating
Agency on _, 2_
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EXHIBIT lO.L.lH

LEASE AGREEMENT FOR CAP WATER AMONG THE CITY OF TEMPE,
THE wmTE MOUNT AIN APACHE TRIBE, AND THE

UNITED STATES

1. PREAMBLE

This agreement providing for the lease of Central Arizona Project water ("Lease

Agreement"), made thiSU day ofl~Dver(be.c 20 1~ is among the United States of America

(hereinafter "United States"), the White Mountain Apache Tribe (hereinafter "WMAT") and the

City of Tempe, Arizona (hereinafter "Tempe").

2. RECITALS

2.1 The Parties to this Lease Agreement are also parties to the Quantification Agreement

as defined under Subparagraph 3.31 herein.

2.2 As partial consideration for entering into the Quantification Agreement, the WMA T

and Tempe are entering into this Lease Agreement by which the WMAT wil lease to Tempe a

portion of the WMT CAP Water in accordance with the WMA T CAP Water Delivery Contract

No. 08-XX-30- W0529. The Parties acknowledge that the consideration received by the WMA Tin

exchange for the Leased Water represents fair market value.

2.3 The White Mountain Apache Tribe Water Rights Quantification Act of 2010, P.L.

111-291, Title II, 124 Stat. 3064, 3073 (2010) ("Act"), a copy of which is attched as Exhibit 2.2 to

the Quantification Agreement, confirms the Quantification Agreement and specifically authorizes

the WMA T to lease WMA T CAP WateL
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2.4 The WMA T CAP Water Delivery Contract, which authorizes the WMA T to enter

into this Lease Agreement, is attached to the Quantification Agreement as Exhibit 7.1.

3.0 DEFINITIONS

The following terms when capitalized shall have the following meaning:

3.1 "CAP" or "Central Arizona Project" shall mean the reclamation project

authorized and constructed by the United States in accordance with Title II of the Colorado

River Basin Project Act (43 U.sC.§§ 1521 et seq.).

3.2 "CAP Contract" shall mean a long-term contract, as that tenn is used in the CAP

Repayment Stipulation, for delivery of CAP Water.

3.3 "CAP Contractor" shall mean an individual or entity that has entered into a long-

term contract, as that term is used in the CAP Repayment Stipulation, with the United States for

delivery of water through the CAP System.

3.4 "CAP Indian Priority Water" shall mean that CAP Water having an Indian

delivery priority under the CAP Repayment Contract.

3.5 "CAP M&I Priority Water" shall mean that CAP Water having a municipal and

industrial delivery priority under the CAP Repayment Contract.

3.6 "CAP NIA M&I Equivalent Priority Water" shall mean, through December 31,

2107, that CAP NIA Priority Water firmed with priority equivalent to CAP M&I Priority Water

as provided in Subparagraph 7.17 of the Quantification Agreement, and, after December 31,

2107, shall mean CAP NIA Priority Water that is not firmed with priority equivalent to CAP

M&I Priority Water unless the United States or the State have agreed to firm CAP NIA Priority
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Water with priority equivalent to CAP M&l Priority Water beyond December 31, 2107 as

provided in Subparagraph 7.17.3 of the Quantification Agreement.

3.7 "CAP NIA Priority Water" shall mean that water deliverable under a CAP

Contract or CAP Subcontract providing for the delivery of non-Indian agricultural priority water.

3.8 "CAP NIA Priority Water Lease Charge" shall be that amount of money paid to

the WMA T for CAP NIA Priority Water as calculated pursuant to Subparagraph 4.3.1.2 of this

Lease Agreement.

3.9 "CAP NI Priority Water Lease Rate" is defined in Subparagraph 4.3.1.2 of this

Lease Agreement.

3.1 a "CAP Repayment Contract" shall mean: (1) the contract between the United

States and the Central Arizona Water Conservation District for Delivery of Water and

Repayment of Costs of the CAP, numbered 14-06-W-245 (Amendment No.1), and dated

December 1, 1988; and (2) any amendment to, or revision of, that contract.

3.11 "CAP Repayment Stipulation" shall mean the Stipulated Judgment and the

Stipulation for Judgment (including any exhibits to those documents) entered on November 21,

2007, in the United States District Court for the District of Arizona in the consolidated civil

action styled Central Arizona Water Conservation District v. United States. et al., and numbered

CIV 95-625-TUC-WDB (EHC) and CIV 95-1720-PHX-EHC.

3.12 "CAP Service Area" or "District" shall mean the area included within the Central

Arizona Water Conservation District, consisting of Maricopa, Pinal and Pima Counties, as well

as any other counties, or portions thereof, that may hereafter become part of the District.
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3.13 "CAP Subcontract" shall mean a long-term subcontract, as that term is used in the

CAP Repayment Stipulation, with the United States and the Central Arizona Water Conservation

District for the delivery of water through the CAP System.

3.14 "CAP Subcontractor" shall mean an Individual or entity that has entered into a

long-term subcontract, as that term is used in the CAP Repayment Stipulation, with the United

States and the Central Arizona Water Conservation District for the delivery of water through the

CAP System.

3.15 "CAP System" shall mean: (A) the Mark Wilmer Pumping Plant; (B) the

Hayden-Rhodes Aqueduct; (C) the Fannin-McFarland Aqueduct; (D) the Tucson Aqueduct; (E)

any pumping plant or appurtenant works of a feature described in any of (A) through (D); and

(F) any extension of, addition to, or replacement for a feature described in any of (A) through

(P'~).

3.16 "CAP Water" shall mean 'Project Water' as that term is defined in the CAP

Repayment Stipulation.

3.17 "CA WCD" or "Central Arizona Water Conservation District" shall mean the

political subdivision ofthe State that is the contractor under the CAP Repayment Contract.

3.18 "Cities" shall mean the municipalities of Avondale, Chandler, Gilbeii, Glendale,

Mesa, Peoria, Phoenix, Scottsdale, and Tempe.

3.19 "Tempe" shall mean the City of Tempe, an Arizona Municipal Corporation, its

predecessors, successors and assigns.
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3.20 "CPI-U" shall mean the All Items Consumer Price Index All Urban Consumers,

U.S. City Average (1982-84 = 100), which is published by the U.S. Deparment of Labor,

Bureau of Labor Statistics.

3.21 "Enforceability Date" shall mean the date described in Section 309( d)(1) of the

Act.

3.22 "Gila River Adjudication Proceedings" shall mean that action pending in the

Superior Court of the State of Arizona in and for the County of Maricopa styled In Re the

General Adjudication of All Rights To Use Water In The Gila River System and Source, W-j

(Salt), W-2 (Verde), W-3 (Upper Gila), W-4 (San Pedro) (Consolidated).

3.23 "BVID CAP Water" shall mean that water that was acquired by the Secretary

through the permanent relinquishment of the Harquahala Valley Irrigation District CAP

Subcontract entitlement in accordance with Contract No. 3-07-30-W0290 among CA WCD,

Harquahala Valley Irrigation District and the United States, and converted to CAP Indian

Priority Water pursuant to the Fort McDowell Indian Community Water Rights Settlement Act

of 1990, P.L. 101-628 Title iV, 104 Stat. 4468, 4480.

3.24 "HVID CAP Water and CAP NIA M&I Equivalent Priority Water Lease Charge"

shall be that amount of money paid to the WMA T for HVID CAP Water and CAP NIA M&I

Equivalent Priority Water as calculated pursuant to Subparagraph 4.3.1.1 of this Lease

Agreement.

3.25 "BYID CAP Water and CAP NlA M&I Equivalent Priority Water Lease Rate" is

defined in Subparagraph 4.3.1. of this LeaseAgreement.
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3.26 "Leased Water" shall mean that portion of the WMA T CAP Water that is leased

by the WMAT to Tempe pursuant to this Lease Agreement.

3.27 "OM&R" shall mean the care, operation, maintenance, and replacement of the

CAP System or any part thereof.

3.28 "Operating Agency" shall mean the entity or entities authorized to assume

responsibility for the care, operation, maintenance, and replacement of the CAP System.

CA W CD is the Operating Agency at the time of execution of this Lease Agreement.

3.29 "Other Cities" shall mean the municipalities of A vondale, Chandler, Gilbert,

Glendale, Mesa, Peoria, Phoenix, and Scottsdale.

3.30 "Party" shall mean an entity represented by a signatory to this Lease Agreement.

"Parties" shall mean more than one of these entities.

3.31 "Quantification Agreement" shall mean: (1) the Amended and Restated White

Mountain Apache Tribe Water Rights Quantification Agreement dated as of November 1, 2012;

and (2) any amendment or exhibit (including exhibit amendments) to that Agreement that are (i)

made in accordance with the Act, or (ii) otherwise approved by the Secretary. This Lease

Agreement constitutes Exhibit 1 O.1.1H to the Quantification Agreement.

" "'):i .:i_ "Secretary" shall mean the Secretary of the United States Department of the

Interior.

3.33 "Subparagraph" shall mean a numbered subparagraph of this Lease Agreement.

3.34 "T otal Water Lease Charge" shall mean the sum of the HVID CAP Water and

CAP NIA M&I Equivalent Priority Water Lease Charge andtheC:PWNIA Priority Water Lease
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Charge.

3.35 "United States" or "United States of America" in any given reference herein shall

mean the United States acting in the capacity as set forth in said reference. When the term

"United States" or "United States of America" is used in reference to a particular agreement or

contract, the tenn shall mean the United States acting in the capacity as set forth in such

agreement or contract.

3.36 "White Mountain Apache Tribe" or "the WMA T' shall mean the White Mountain

Apache Tribe, organized under Section 16 of the Act of June 18, 1934, 48 Stat. 984 (commonly

known as the "Indian Reorganization Act") (25 U.S.c. § 476).

3.37 "WMA T CAP Water" shall mean CAP Water to which the WMA T is entitled

pursuant to the WMA T CAP Water Delivery Contract.

3.38 "WMAT CAP Water Deli.very con.tract". Shai.~i mean: (A) Contract No. 08-XX-

J b ~i~30-W0529 between the WMAT and the United States dated Ðlt-em .01 , a copy of

which is attached to the Quantification Agreement as Exhibit 7.1; and (B) any amendment to that

contract.

3.39 "WMA T Reservation" or "Reservation" shall mean the land located within the

exterior boundaries of the White Mountain Indian Reservation established by Executive Order

dated November 9, 1871, as modified by subsequent Executive Orders and Acts of Congress:

(1) known on December 8, 2010, the date of enactment of the Act, as the "Fort Apache

Reservation" pursuant to chapter 3 of the Act of June 7, 1897 (30 Stat. 62); and (2) generally

depicted on the map attached as Exhibit 2.81 to the Quantification Agreement. The depiction of
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the Reservation on the map attached as Exhibit 2.81 to the Quantification Agreement shall not:

(1) be used to affect any dispute between the WMA T and the United States concerning the legal

boundary of the Reservation; or (2) constitute an admission by the WMA T with regard to any

dispute between the WMA T and the United States concerning the legal boundary of the

Reservati on.

3.40 "Year" shall mean a calendar year. When not capitalized, the term "year" shall

have the meaning in the Paragraph or Subparagraph in which the term is used.

NOW, THEREFORE, in consideration of the mutual covenants contained in this and

other pertinent agreements, it is agreed as follows:

4.0 LEASE OF WATER

4.1 Subject of Lease. The WMAT hereby leases to Tempe (1) Ninety-Five (95) acre-

feet per year of its HVD CAP Water and (2) Five Hundred Eighty-Six (586) acre-feet per year of

its CAP NIA M&I Equivalent Priority Water and (3) One Thousand Eight Hundred (1,800) acre-

feet per year of its CAP NIA Priority Water that is not firmed under Section 7.17 of the

Quantification Agreement. The Leased Water is subject to the terms and conditions of the \VMA T

CAP Water Delivery Contract except as agreed to herein. Tempe shall not be subject to

amendments to the WMA T CAP Delivery Contract subsequent to the execution of this Lease

Agreement that adversely affect this Lease Agreement unless Tempe agrees to such amended terms

in writing.

4.2 Term of Lease Agreement. The term of this Lease Agreement shall begin thirty (30)

daysaftettheEnforceability Date and end one hundred (100) years thereafter. At the WMAT'ssole ~
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discretion and with the approval of the Secretary, the WMA T may enter into a separate lease

agreement with Tempe for WMAT CAP Water upon such terms and conditions as may be

negotiated at that time either during the term of this Lease Agreement or thereafter, provided

however, that the term of any such separate lease shall not exceed one hundred (100) years.

4.3 Tempe's Consideration Durin£ Initial Term of Lease Agreement.

4.3.1 Total Water Lease Charge. In consideration for the Leased Water during the term of

the Lease Agreement, Tempe shall pay to the WMA T a one-time Total Water Lease Charge which

is equal to the sum of the HVID CAP and CAP NlA M&I Equivalent Priority Water Lease Charge

and the CAP NlA Priority Water Lease Charge as hereafter determined under Subparagraphs

4.3.1. and 4.3.1.2 respectively:

4.3.1. HVID CAP and CAP NlA M&I Equivalent Priority Water Lease Chanze. The

HVID CAP and CAP NlA M&I Equivalent Priority Water Lease Charge shall be the amount of

money paid to WMAT by Tempe under this Lease Agreement for HVID CAP Water and CAP Nl

M&I Equivalent Priority Water. The HVID CAP and CAP NlA M&I Equivalent Priority Water

Lease Charge shall be determined by dividing the CPJ-U most recently published and available

prior to the Enforceability Date by the CPI-U as published for the month of October, 2008 to

determine the ratio (hereafter "ratio"), then multiplying the ratio as determined above by the HVID

CAP Water and CAP NlA M&I Equivalent Priority Water base payment of Two Thousand Five

Hundred Fifty Dollars ($2,550) to determine the HVID CAP and CAP NlA M&I Equivalent

Priority Water Lease Rate, and then multiplying the HVID CAP and CAP NlA M&I Equivalent

Priority Water Lease Rate, as determined above, by Six Hundred Eighty-One (681) acre-feet ("AF")
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to detennine the HVID CAP and CAP NlA M&I Equivalent Priority Water Lease Charge.

4.3.1.2 CAP NLA Priority Water Lease Charge. The CAP NIA Priority Water Lease Charge

shall be the amount of money paid to WMA T by Tempe under this Lease Agreement for CAP NlA

Priority Water that is not firmed under Section 7.17 of the Quantification Agreement. The CAP

NlA Priority Water Lease Charge shall be determined by multiplying the ratio by the CAP NlA

Priority Water base payment of Two Thousand Seventy Four Dollars ($2,074) to determine the

CAP NlA Priority Water Lease Rate, and then multiplying the CAP NIA Priority Water Lease Rate,

as determined above, by One Thousand Eight Hundred (1,800) AF to determine the CAP NIA

Priority Water Lease Charge.

4.3.1.3. An example showing the manner in which the calculation required by this

Subparagraph 4.3.1 shall be made, is as follows:

Assuming, solely for purposes of this example, that: (1) the amount of HVID CAP Water

and CAP NIA M&l Equivalent Priority Water leased is 1,000 AF per year; (2) the amount

of CAP NIA Priority Water leased that is not firmed under Section 7.17 of the

Quantification Agreement is 1,000 AF per year; (3) the most recently published CPI-U

available prior to the Enforceability Date is 240.69; (4) the CPI-U for October 1, 2008 is

211.69; and (5) the HVID CAP Water and CAP NIA M&l Equivalent Priority Water base

payment is $2,550.00; and the CAP NlA Priority Water base payment is $2,074.00.

Calculation (all numbers rounded to the nearest hundredth):

Most recently published CPI-U available prior to Enforceability Date

CPI-U as of October 2008

240.69

211.69
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Ratio equals (240.69 divided by 211.69) 1.4

Base payment for HVID CAP Water and
CAP NIA M&I Equivalent Priority Water $2,550.00

HVID CAP and CAP NIA M&I Equivalent Priority Water
Lease Rate (1.14 x $2,550.00) $2,907.00

HVID CAP and CAP J\TJA M&I Equivalent Priority Water Lease Charge

($2,907.00 x 1.000 AF) $2,907,000.00

Base payment for CAP NIA Priority Water (non-firmed) $2,074.00

CAP NIA Priority Water Lease Rate (1.14 x $2,074.00) $2,364.36

CAP NIA Priority Water Lease Charge ($2,364.36 x 1,000 AF) $2,364,360.00

Total Water Lease Charge ($2,907,000.00 + $2,364,360.00) = $5,271,360.00

In the event the CPI-U is discontinued or not otherwise available as of the month in which

the term begins, the Parties shall select a comparable index.

4.3.2 Tempe may, at its election, pay the Total Water Lease Charge in full (without

interest) within thirt (30) days after the date that the term begins. In lieu of making such payment,

Tempe may elect to make payment as follows:

4.3.2.1 An initial payment of one-half (1/2) of the Total Water Lease Charge (as

determined pursuant to Subparagraph 4.3.1) within thirty (30) days after the date that the term

begins, with the remaining balance to be paid in four (4) annual payments, payable on the next four

(4) anniversary dates of the date that the term begins. Each such payment shall be one-eighth (1/8)

of the Total Water Lease Charge plus interest on the unpaid balance at an annual rate determined as

follows: one percent (1 %) over the net interest rate paid by the City of Phoenix on its most recently

issued Water System Improvement Junior Lien Revenue Bonds, as of the Enforceability Date.
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Interest accrued shall not be added to prìncipal and shall not itself bear interest unless delinquent.

An example showing the manner in which the payment contemplated by this Subparagraph 4.3.2.1

shall be made is as follows:

Assume, solely for purposes of this example, that the Total Water Lease Charge

is $1,000,000 and the net interest rate paid by the City of Phoenix on its most

recently issued Water System Improvement Junior Lien Revenue Bonds, as of

the Enforceability Date is five percent (5%). Under this example, the applicable

resulting interest rate would be six percent (6%) (5% + 1 % = 6% J and payments

including interest under this Subparagraph 4.3 .2.1 would be calculated as

follows: Tempe would make an initial payment of $500,000, The first annual

installment would be in the principal amount of ($1,000,000 x 1/8 = $125,000J

plus interest on the unpaid balance of ($1,000,000 - $500,000 = $500,000J in the

amount of ($500,000 x .06 = $30,000), for a total payment of ($125,000 +

$30,000 = $155,000). The second annual installment would be in the principal

amount of $125,000 plus interest on the unpaid balance of ($1,000,000 -

$625,000 = $375,000J in the amount of ($375,000 x .06 = $22,500). for a total

payment of ($125,000 + $22,500 = $147,500). The third annual installment

would be in the principal amount of$125,000 plus interest on the unpaid balance

of ($1,000,000 - $750,000 = $250,000J in the amount of ($250,000 x .06 =

$15,000), for a total payment of ($125,000 + $15,000 = $140,000J. The fourth

and final annual installment would be in the principal amount of $125,000 plus
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interest on the unpaid balance of ($1,000,000 - $875,000 = $125,000) in the

amount of($125,000 x .06 = $7,500), for a total payment of($125,OOO + ì,500 =

$132,500J.

4.3.3 Under the payment option set forth in Subparagraph 4.3.2.1 without any prepayment

penalty, Tempe may, at any time, elect to pay the remaining balance in full together with interest on

the unpaid balance to the date of such payment.

4.4 CAP fixed OM&R Chanzes and CAP Pumpinfl Enerflv ChalQ:es. Tempe shall pay

all Ct\ fixed OM&R Charges and CAP Pumping Energy Charges for the delivery of the Leased

Water to the Operating Agency as mandated by Section 306 (a) (1) (A) (iii) of the Act and upon the

same terms and conditions as are mandated by article 5.1 of Tempe's CAP M&I Water Service

Subcontract No. 07-XX-30-W0506, as amended, ("Tempe's CAP M&I Water Service

Subcontract") except that Tempe's obligation to pay such CAP fixed OM&R Charges and CAP

Pumping Energy Charges shall not begin earlier than the date that Tempe is entitled to receive water

under this Lease Agreement, but in no event unless and until the water is scheduled for delivery by

Tempe. CAP Fixed OM&R Charges and CAP Pumping Energy Chargcs are described as "OM&R

Costs" in article 5.1 of Tempe's CAP M&I Water Service Subcontract. Prior to the date that the

term of this Lease Agreement (as described in Subparagraph 4.2) begins, the WMAT may use the

WMA T CAP Water in accordance with the WMA T CAP Water Delivery Contract.

4.5 Other Charges or Pavments. Pursuant to Sections 306 (a)(8) and 306(e) of the Act,

neither the WMA T nor Tempe shall be obligated to pay water service capital charges or any other

charges, payments, or fees for the Leased Water othetthan as provided in Subparagraphs 4.3, 4.4,
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and 4.12, and Paragraph 6.0 ofthis Lease Agreement.

4.6 Deliverv of Water. The United States or the Operating Agency shall deliver the

WMA T's Leased Water to Tempe through the CAP System as further provided herein; however,

neither the United States nor the Operating Agency shall be obligated to make such deliveries if,

in the judgment of the Operating Agency or the Secretary, delivery or schedule of deliveries to

Tempe would limit deliveries of CAP water to any CAP Contractor, including the WMAT, or

CAP Subcontractor to a degree greater than would direct deliveries to the WMA T at the

CAP/SRP Interconnection Facility that connects the Hayden-Rhodes Aqueduct of the CAP

System to SRP's water delivery system. The United States or the Operating Agency shall deliver

the Leased Water to Tempe in accordance with water delivery schedules provided by Tempe to

the United States and the Operating Agency, and the Operating Agency shall infonn the WMA T

of the amount of Leased Water delivered in the previous year. The water ordering procedures

contained in article 4.4 of Tempe's CAP M&l Water Service Subcontract (or any replacement

subcontracts) shall apply to Tempe's ordering of water under this Lease Agreement. In no event

shall the United States or the Operating Agency be required to deliver to Tempe under this Lease

Agreement, in anyone month, a total amount of Leased Water greater than eleven percent (11 %)

of Tempe's annual maximum entitlement under this Lease Agreement; provided, however, that

the United States or the Operating Agency may deliver a greater percentage in any month if such

increased delivery is compatible with the overall delivery of CAP water to other CAP

Contractors and CAP Subcontractors, as determined by the United States and the Operating

Agency if Tempe agrees to accept such increased deliveries.
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4.6.1 Deliverv of Water Durin£ Times of Shortages. If a time of shortage exists, as

described at Subparagraphs 7.16.1 and 7.16.2 of the Quantification Agreement (1) the amount of

Leased Water that is HVID CAP Water shall be reduced by the same percentage by which water

available for delivery as CAP Indian Priority Water is reduced in that Year as provided in

subsection 5.8 of the WMAT CAP Water Delivery Contract, Section 4 of Amendment NO.2 of the

CAP Repayment Contract dated November 30, 2007 and as further provided in Subparagraph

7.16.2 of the Quantification Agreement; (2) the amount of Leased Water that is CAP NlA M&1

Equivalent Priority Water available to Tempe under this Lease Agreement, if required to be

finned under the Quantification Agreement or other future agreement, shall be reduced by the

same percentage by which water available for delivery as CAP M&I Priority Water is reduced in

that Year in accordance with Subparagraph 7.17 of the Quantification Agreement and as

provided in Section 4 of Amendment NO.2 of the CAP Repayment Contract dated November 30,

2007, and as provided in subsection 5.8 of the WMA T CAP Water Delivery Contract, and if not

required to be finned under the Quantification Agreement or other future agreement, shall be

reduced as provided in (3) herein; and (3) the amount of Leased Water that is CAP NIA Priority

Water that is not finned under Subparagraph 7.i 7 of the Quantification Agreement available to

Tempe under this Lease Agreement shall be reduced by the same percentage by which water

available for delivery as CAP NlA Priority Water is reduced in that year in accordance with

Subparagraph 7.16.1 of the Quantification Agreement and as provided in subsection 5.8 of the

WMAT CAP Water Delivery Contract, Subject to Subparagraph 4.12, any shortage of HVID

Water!eased from the WMA T and CAP NIA M&l Equivalent Priority Water leased fròm
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the WMA T shall be shared among the Leasing Cities (as that tern is defined in Subparagraph

2.48 of the Quantification Agreement) according to the actual percentages leased, which initially

are: Avondale, 2.77%: Chandler, 14.47%; Gilbert, 13.3 i %; Glendale, 7.44%; Mesa, 9.93%;

Peoria, 4.06%; Phoenix, 40.21%; Tempe, 7.81%. Subject to Subparagraph 4.12, any shortage of

CAP NIA Priority Water leased from WMA T that is not firmed under Section 7.17 of the

Quantification Agreement shall be shared among the Leasing Cities (as that tern is defined in

Subparagraph 2.48 of the Quantification Agreement), CA WCD and any other entity leasing CAP

NIA Priority Water from the WMA T according to the actual percentages leased, which initially

are: Avondale, 3.93%; Chandler, 20.49%; Gilbert, 18.83%; Glendale, 10.53%; Mesa, 14.07%;

Peoria, 5.74%: Tempe, 11.06%; and CA WCD, 15.35%. Notwithstanding anything to the

contrary in this Subparagraph 4.6.1, the United States' and the State of Arizona's obligation to

provide water to firm any deliveries of WMA T CAP NIA Priority Water under this Lease

Agreement does not extend beyond December 31, 2107; provided, however, that neither the

United States nor the State of Arizona is prohibited by this Subparagraph 4.6.1 from providing

water to firn any deliveries of WMA T CAP NIA Priority Water beyond December 31, 2107, if,

subject to the enactment of any necessary additional authorizing legislation, eIther agrees to do

so in any future agreements.

4.7 Use of Leased Water Outside Reservation. Tempe may use or deliver Leased Water

for use outside the boundaries of the Reservation, but may not use, lease, transfer the use of, or

otherwise cause the Leased Water to be delivered for use outside of the boundaries of the CAP

Service Area, except for use withrnTempe's water service area when Tempe's water service area
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extends beyond the CAP Service Area.

4.8 Conditions Relatim: to Delivery and Use. Tempe shall have the right to use Leased

Water for any purpose that is consistent with Arizona law and not expressly prohibited by this Lease

Agreement, including exchanges of the Leased Water for other types of water, and groundwater

recharge as that tenl1 is defined in the CAP Repayment Contract. Except to the extent that this

Lease Agreement conflcts with the terms of Tempe's CAP M&l Water Service Subcontract,

deliveries of Leased Water to Tempe and its use by Tempe shall be subject to the Conditions

Relating to Delivery and Use in article 4.3 of Tempe's c.AP M&l Water Service Subcontract.

During the term of this Lease Agreement, the following subarticles or articles of Tempe's CAP

M&I Water Service Subcontract shall apply to Tempe and to Tempe's use of water under this Lease

Agreement: subarticles 4.5(c), 4.5(d), and 5.2(d); articles 4.6, 4.9,5.3,5.4,5.5.6.4,6.6,6.9, 6.JO,

6.1J, and 6.13. Tempe expressly approves and agrees to all the terms presently set out in the CAP

Repayment Contract, or as such terms may be hereafter amended, and agrees to be bound by the

actions to be taken and the determinations to be made under that CAP Repayment Contract, to the

extent not inconsistent with the express provisions of this Lease Agreement.

4.9 Oualitv of Water. The OM&R of the CAP System shall be perfom1ed in such

manner as is practicable to maintain the quality of water made available through such facilities at

the highest level reasonably attainable as determined by the Secretary. The United States, the

WMAT, and the Operating Agency make no warranty as to the quality of water and are under no

obligation to construct or furnish water treatment facilities to maintain or better the quality of water.

Tempe waives its right to make aclaimagainsttheUnited States, the Operating Agency, the
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WMA T, other lessee(s), or CAP Subcontractor(s) because of changes in water quality caused by the

commingling of Leased Water with other water.

4.10 Points of Deliverv. The Leased Water to be delivered to Tempe pursuant to the

provisions of this Lease Agreement shall be delivered at tumouts on the CAP System or such other

points that may be agreed upon by Tempe, the United States and the Operating Agency.

4.1J WMATsCovenants. TheWMATagrees:

(A) To observe and perform all obligations imposed on the WMA T by the WMAT

CAP Water Delivery Contract which are not assumed by Tempe so that Tempe's rights and duties

are not in any way impaired;

(B) Not to execute any other lease of the WMA T Water, that would impair Tempe's

rights and duties hereunder;

(C) Not to alter or modify the terms of the WMA T CAP Water Delivery Contract in

such a way as to impair Tempe's rights hereunder or exercise any right or action permitted by the

W.l.t T CAP Water Delivery Contract so as to interfere with or change the rights and obligations of

Tempe hereunder; and

(D) Not to terminate or cancel the WIViA T CAP Water Delivery Contract or transfer,

conveyor permit a transfer or conveyance of such contract so as to cause a termination of,

interference with, or modification of the rights and obligations of the VvTJ T under it.

4.12 AssiQ1ent ofInterest in Leased Water.

(A) General. Tempe may not transfer, assign, sublease or otherwise designate or

authorize for the use of others all or any part of the LeasedWatervvíthouCthe written approval of
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the WMA T and the Secretary.

(B) Assignment to the Cities and CA WCD. Notwithstanding the prohibition of

Subparagraph 4.12(A) above, approval is hereby granted by the Secretary and the WMA T to

Tempe, if Tempe is not in default of its payment obligations to the WMAT, to assign all or any part

of its interest in Leased Water under this Lease Agreement to one or more of the Other Cities, or to

CA WCD, as provided in this Subparagraph, or to their successor(s) in interest within the boundaries

of their existing or future service areas. Before assigning any part of its interest in Leased Water

under this Lease Agreement, Tempe shall offer such interest to all the Other Cities in equal shares.

In the event that any of the Other Cities elects not to take its share of Tempt's assignment, the water

shall then be offered to all of the remaining Other Cities in equal shares until the full amount of the

water is so assigned. If CAP NI M&l Equivalent Priority Water or HVID CAP Water leased from

the WMA T and available for assignment is declined by all of the Other Cities, such interest may be

assigned to CA WCD. If CAP NlA Priority Water that is not firmed under Section 7.17 of the

Quantification Agreement is being made available for assignment, then CA WCD may participate in

equal shares with the Other Cities. Such assignent shall be effective only upon the execution by

the assignor and the assignee of a Voluntary Assignment and Assumption Agreement, the form of

which is attached to this Lease Agreement as Exhibit 4.12 (Exhibit 1 O.1.l.A of the Quantification

Agreement). A copy of such Voluntary Assignment and Assumption Agreement shall be provided

to the Operating Agency, the WMAT and the United States.

(C) Recoverv of Costs Allowed. Tempe shall not assign all or any part of its

interest in Leased Water hereunder for an amount in excess of that portion oftIieTotal Water Lease
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Charge that is attributable to the portion of the Leased Water that is assigned. Nothing in this Lease

Agreement shall affect Tempe's ability to recover actual future costs, if any, incun-ed by Tempe for

the transportation, treatment. and distribution of the assigned Leased Water.

4.13 Allocation and Repavment orCA? Costs. Pursuant to Section 305(d) of the Act

for the purposes of determining the allocation and repayment of costs of any stage of the CAP

constructed after November 21, 2007, the costs associated with the delivery of Leased Water

shall be nonreimbursable and shall be excluded from the repayment obligation of CA WCD.

Pursuant to Section 306(a)(8) of the Act, no CAP water service capital charges shall be due or

payable for the Leased Water.

5. (Intentionally not used).

6. DEFAULT AND REMEDIES

6.1 Events of Default Any failure by Tempe to pay the consideration specified in

Subparagraph 4.3 for the Leased Water within thirt (30) days after any such payments become due

shall constitute a default of Tempe's obligations under this Lease Agreement.

6.2 Notice of Default. In the event of a default by Tempe as defined in Subparagraph

6.1 above, the Wlv1 T shall provide written notice ("Notice of Default") to Tempe and

contemporaneously, shall send copies of such notice to the Other Cities and CA WCD specifying the

default and demanding that the default be cured within ninety (90) days of the notice. Notice shall

be given in the manner and to the Tempe officers specified in Subparagraph 8.10 of this Lease

Agreement. The Notice of Default shall specifically describe the default and state the amount due

from Tempe, which amount shall be the sum of a1l payments due the WMAT that should have been
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paid, but were not paid ("Default Amount"). The purpose of this Subparagraph is to put Tempe, the

Other Cities and CA WCD on notice as to the time and cause of default. De minimis mistakes in the

Notice of Default shall not invalidate the effectiveness of the Notice of Default.

6.3 Remedies for Failure to Pay. If Tempe fails to cure a non-payment default in

accordance with Subparagraph 6.4(A), and if none of the Other Cities or CA WCD cures the non-

payment default pursuant to Subparagraph 6.4(B), the W1'1A T may terminate this Lease

Agreement. If the WlVlA T terminates this Lease Agreement for non-payment of the Total Water

Lease Charge required by Subparagraph 4.3, the WMA T shall be entitled to judgment as provided

at Subparagraph 6.4(D), but shall not be entitled to any other remedy as a result of such a default.

6.4 Curing for Tempe's Non-pavment. After Notice of Default, the default may be

cured as follows:

(A) First Grace Period. During the first thirty (30) days following the Notice of

Default ("First Grace Period"), Tempe shall have the exclusive right to cure any such default by

tendering the Default Amount to the WMA T together with interest on thc Default Amount accrued

at the annual rate often percent (l0%) calculated from the date that the missed payment became due

("Due Date"). During the first fifteen (15) days following the Notice of Default, Tempe shall

provide written notice to the Other Cities and CA WCD declaring its intent whether it will cure the

default, provided that all payments becoming due during the First Grace Period shall be

automatically added to and become a part of the Default Amount and interest thereupon shall accrue

in accordance with this provision.
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(B) Second Grace Period. In the event that Tempe has not cured the default within

thirty (30) days following the Notice of Default, Tempe, any of the Other Cities, CA WCD (for CAP

NIA. Priority Water that is not firmed under Section 7.17 of the Quantification Agreement only)

and/or any combination thereof, may thereafter, but only within sixty (60) days following the end of

the First Grace Period ("Second Grace Period"), cure the default by tendering the Default Amount

to the WMA T together with interest on the Default Amount accrued at the annual rate of ten percent

(10%) calculated from the Due Date. Each of the Other Cities and CAWCD (for CAP NIA Priority

Water that is not firmed under Section 7.17 of the Quantification Agreement only) that desires to

succeed to the interest of Tempe shall, within sixty (60) days of the Notice of Default, give notice to

the Other Cities, CA WCD (for CAP NIA Priority Water that is not firmed under Section 7.17 of the

Quantification Agreement only) and Tempe that it will be a curing entity and declare the maximum

amount of water that it will lease and succeed to the interest of Tempe.

(C) Third Grace Period. If the Other Cities do not cure Tempe's default for CAP

NIA M&I Equivalent Priority Water or HVID CAP Water by the end of the Second Grace Period,

then CA WCD may then cure the default by tendering any remaining portion of the Default Amount

within fifteen (15) days after the end of the Second Grace Period ("Third Grace Period").

Each curing entity shall succeed to the interest and obligation of Tempe to the extent of its

contribution, and Tempe and each curing entity shall execute an Assignment and Assumption

Agreement in the form attched hereto as Exhibit 6.4 (Exhibit 1 OJ.L.IB of the Quantification

Agreement) whereby the curing entity or entities agree to be bound by the terms of this Lease

Agreement to the extent of its/their contflbûtion.Tempe shall be responsible for any proportionate
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remainder of any Default amount not cured by the Other Cities or CA WCD pursuant to

Subparagraphs 6.4(B) and (C). A copy of such Assignment and Assumption Agreement(s) shall be

provided by the curing entity to the Operating Agency, the WMAT and the United States. The

WMA T shall accept payment from such curing entity or entities in lieu of payment by Tempe. If

the curing entities collectively request more water than what is available for assignment and

assumption under this Subparagraph, such curing entities shall succeed to the interest of Tempe in

equal shares ("Equal Share Amount"); provided, however, if any of the curing entities requests less

water than its Equal Share Amount, then the difference between that curing entity's Equal Share

Amount and the amount it requested shall be divided among the other curing entities in equal

shares.

If Tempe fails to cure its default within the time-period set forth in Subparagraphs 6.4(B)

and (C) it shall execute an Assignment and Assumption Agreement, the fonn of which is attched

hereto as Exhibit 6.4 with each curing entity; provided, however, that if the default is not fully cured

by the end of the Third Grace Period, Tempe's right to Leased Water that has not been assigned

pursuant to Subparagraphs 6.4(B) and (C) shall be forfeited back to the WMAT and the WMT

shall be entitled to the remedy described in Subparagraph 6.4(D) of this Lease Agreement pro rata

for that portion that has not been cured as provided for herein. If Tempe, or Tempe and any

combination of the Other Cities, and CA WCD have arranged to cure the default and the curing

entities have signed all necessary Assignment and Assumption Agreements, but Tempe has either

failed or refused to sign such agreement(s) before the end of the Third Grace Period, the

Assignment and Assumption Agreements(s) shall be self-executing without the need for Tempe to
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sign an Assignment and Assumption Agreement, the form of which is attched hereto as Exhibit

6.4. A cure effected pursuant to this Subparagraph shall constitute full perfomiance of such default

payment obligation to the extent of the amount of Leased Water assigned and assumed.

(D) Default Amount. After Notice of Dcfault and after failure to cure as provided

for in Subparagraphs 6.4(A), (B) and (C) hereof, Tempe wil be indebted to the WMA T and the

WMA T wil be entitled to judgment for the Default Amount plus an amount equal to three percent

(3%) of the balance of the Total Water Lease Charge not yet due and payable, together with interest

on the t!u-ee percent (3%) of the balance of the Total Water Lease Charge not yet due and payable,

from the time of default until judgment is obtained, and such costs and reasonable attomeys fees as

the WMA T incurs after the due date for obtaining and collecting judgment for the unpaid amounts

as a result of such default. The balance of such amount shall continue to accrue interest at the rate

of ten percent (10%) per annum until paid in fulL. Payment of this amount plus such accrued

interest as provided in this Subparagraph shall constitute full performance of Tempe's obligations

under Subparagraph 4.3 of this Lease Agreement.

7.0 TERMINA nON AND SURRNDER OF WATER

7.1 Voluntarv Tem1Ination of this Lease. After offering to assign the Leased Water in

accordance with Subparagraph 4.12, Tempe may terminate this Lease Agreement at any time by

submitting written notice to the WMA T of its decision to terminate at least one year prior to the

date that it intends the Lease Agreement to be terminated, provided, however, Tempe must

receive the written approval of the WMA T before it may terminate this Lease Agreement

pursuant to this Subparagraph 7.1 unless Tempe has paid the WMA T at least åîìe":fourth of the
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Total Water Lease Charge (plus any interest due) set forth in Subparagraph 4.3 of this Lease

Agreement. Such notice is irrevocable except upon the WMAT's agreement that Tempe may

withdraw its notice. Tempe shall continue to make all payments required by this Lease

Agreement during that one-year period and shall not use any Leased Water beyond the day for

which the last payment is intended to pay. If Tempe tem1inates this Lease Agreement, all sums

paid by Tempe to the WMAT prior to the date of termination shall remain the property of the

WMAT and shall be non-refundable to Tempe.

7.2 Voluntary Surrender of a Portion of the Leased Water. After offering to transfer,

assign or sublease the Leased Water in accordance with Subparagraph 4.12, Tempe may elect, at

any time during the term of this Lease Agreement to surrender its interest in any portion of the

Leased Water by providing written notice to the WMA T of its decision to surrender such interest

at least one year prior to the time that it intends to surrender its interest. However, Tempe must

receive the written approval of the WMA T before it may surrender any portion of its interest

under this Lease Agreement pursuant to this Subparagraph 7.2 unless Tempe has paid the

WMAT at least one-fourth of the Total Water Lease Charge set forth in Subparagraph 4.3 of this

Lease Agreement. Such notice is irrevocable except upon the WMAT's agreement that Tempe

may withdraw its notification. Tempe shall continue to make all payments required of this Lease

Agreement during that one year period of time and shall not use any Leased Water that will be

surrendered pursuant to this Subparagraph 7.2 beyond the day for which the last payment is

intended to pay. If Tempe surrenders its interest in all or any portion of the Leased Water, all

sums paid by Tempe to the WMA T for such water prior to the date of surrender shall remain the
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property of the WMA T and shall be non-refundable to Tempe. All portions of the Lease

Agreement shall remam In effect for all the portions of the Leased Water that are not

surrendered. To the extent that the retained portion of the Leased Water has not already been

paid for by Tempe, payment shall be in proportion to the amount of water retained by Tempe,

charged at the per acre-foot charge, including applicable interest, for Leased Water as calculated

pursuant to Subparagraph 4.3 of this Lease Agreement for the years remaining on the term of this

Lease Agreement. At the time of the surrender of Leased Water pursuant to this Subparagraph

7.2, Tempe shall pay to the Wl\!lAT an amount equal to three percent (3%) of the principal

payment for the portion of the Leased Water surrendered.

8. GEl\TERA PROVIS10NS

8.1 United States Consent to Lease Agreement, The United States hereby approves and

consents to this Lease Agreement.

8.2 Lease AQTeement Rene!wtiation. The Parties to this Lease Agreement agree that the

WMA T and Tempe may renegotiate this Lease Agreement at any time during its term, as provided

in and subject to the provisions of Subparagraph 7.4 of the Quantification Agreement.

8.3 Lease Acreement Extension. lf the ADWR has adopted a final rule or substantive

policy statement that enables the Lease Water to be counted as part of Tempe's Assured Water

Supply if the term of this Lease is extended, the WMAT agrees to meet with Tempe and discuss the

extension of the term of the Lease Agreement within the time-frame required by the applicable

ADWR rule or substantiye policy statement.
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8.4 Effective Date. This Lease Agreement shall become effective upon the occurrence

of the last of the following events: (1) a date thirty (30) days after the Enforceability Date; or (2) the

execution of this Lease Agreement by all Parties.

8.5 Reiection of Lease Agreement. Thirty (30) days after the Enforceability Date

Tempe at its option may, upon written notice to the WMAT, reject this Lease Agreement. In the

event Tempe rejects this Lease Agreement pursuant to this Subparagraph 8.5, Tempe shall have no

obligations under this Lease Agreement and Tempe's entitlement shall be offered to the Other Cities

and CA WCD as provided in Subparagraph 4.12(B) until that water is fully leased, provided,

however, the assignent of the entitlement as provided in Subparagraph 4.12(B) must be completed

no later than ninety (90) days after the date of the Rejection Notice. If the assignment of the

entitlement to Leased Water is not completed within ninety (90) days after the date of the Rejection

Notice, the Leased Water entitlement shall revert back to the WMAT for disposition by the WMAT

at its sole discretion, including leasing the water entitlement to any person or entity within the CAP

Service Area.

8.6 Enforceabilitv of Lease Agreement. Upon the occurrence of the events listed in

Subparagraph 8.4, this Lease Agreement shall be enforceable between the WMAT and Tempe

notwithstanding the performance or non-performance of other provisions of the Quantification

Agreement not related to this Lease Agreement. The provisions of the Quantification Agreement

that relate to this Lease Agreement include, without limitation, Paragraphs 7.0 and 10.0.

8.7 Invaliditv of Lease Agreement. If as a result of any acts or omissions by a person or

entity not a Party to this Lease Agreemeni;'Teinpe.s enhtlefuent to Leased Water under this Lease

¡0002254.000J/00379526.DOCX I)

27



Agreement is determined to be invalid by a final judgment entered over the opposition of Tempe

with the result that the Lease Agreement is deemed null and void, the WMA T shall refund to

Tempe that portion of the lease payment that the number of years remaining in the lease term at the

time of such determination bears to the total lease term. In the event this Lease Agreement becomes

null and void as contemplated by this Subparagraph 8.7, Tempe's entitlement shall be offered to the

Other Cities and CAWCD as provided in Subparagraph 4.12(B) until that water is fully leased,

provided, however the assignment of the entitlement as provided in Subparagraph 4.12(B) must be

completed no later than ninety (90) days after the WMAT serves written notice that this Lease

Agreement by a final judgment has been deemed to be null and void; and further provided, that the

Other Cities or CA WCD, as the case may be, accepting the assignent must pay to the WMAT an

amount equal to the amount of money refunded by WMA T to Tempe. If the assignent to the

Other Cities or CAWCD and payment to the WMAT for the assigned entitlement to Leased Water

is not completed within ninety (90) days after the WMA T serves written notice that this Lease

Agreement by a final judgment has been deemed null and void, the Leased Water entitlement shall

revert back to the WMA T for disposition by the WMA T at its sole discretion, subject to the

requirements of the Act and the Quantification Agreement, including leasing the water entitlement

in accordance with the provisions of Paragraph 9.0 of the Quantification Agreement.

8.8 Approval. Consent and Ratification. Each Party to this Lease Agreement does by

execution of the signature pages hereto, approve, endorse, consent to and ratify this Lease

Agreement.
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8.9 Counterparts. This Lease Agreement may be executed in multiple counterpaits,

each of which shall be considered an original and all of which, taken together, shall constitute one

agreement.

8.10 Notice. Any notice to be given or payment to be made under this Lease Agreement

shall be properly given or made when received by the officer designated below, or when deposited

in the United States mail, cenified or registered, postage prepaid, addressed as follows (or addressed

to such other address as the Pany to receive such notice shall have designated by written notice

given as required by this Section 8.10):

(a) As to the United States:

The Secretary of the Interior
Departent of the Interior
1849 C Street, N.W.
Washington, D.C. 20240

Regional Director
Western Region Offce
Bureau of Indian Affairs
2600 N. Central Avenue, 4th Floor
Phoenix, Arizona 89006-1470

Regional Director
Bureau of Reclamation
Lower Colorado Region
P.O. Box 61470
Boulder City, Nevada 89005

(b) As to thc WJV1A T:

Office of the Tribal Chairman
White Mountain Apache Tribe
P.O. Box 1150
Whiteriver, Arizona 85941
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Alternatively, for Federal Express and UPS delivery:
Office of the Tribal Chairman
201 East Walnut Street
Whiteriver, Arizona 85941

Office of the Tribal Attomey
White Mountain Apache Tribe
P.O. Box2J 10
Whiteriver, AZ 85941

(c) As to the Cities:

A vondale City Manager
1 J 465 W. Civic Center Dr.
Avondale, AZ 85323

Avondale City Attorney
Gust Rosenfeld P.L.C.

Attention: Andrew McGuire
1 E. Washington, Suite J 600
Phoenix, AZ 85004-2553

Chandler City Manager
P.O. Box 4008 Mail Stop 605
Chandler, AZ 85244-4008

Chandler City Attorney
P.O. Box 4008 Mail Stop 602
Chandler, Arizona 85225- 4008

Gilbert Town Manager
50 East Civic Center Drive
Gilbert, AZ 85296

Gilbert Town Attorney
Curtis, Goodwin, Sullivan,

Udall and Schwab P.L.e.
501 East Thomas Road
Phoenix, AZ 85012
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Glendale City Manager
5850 West Glendale Ave.
Glendale, AZ 85301

Glendale City Attorney
5850 West Glendale Avenue
Glendale, Arizona 85301

Mesa City Manager
P.O. Box 1466
Mesa, AZ 85211-1466

Mesa City Attorney
P.O. Box 1466
Mesa, Arizona 85211-1466

Peoria City Manager
8401 West Monroe
Peoria, Arizona 85345

Peoria City Attorney
8401 West Monroe
Peoria, Arizona 85345-6560

Phoenix City Manager
200 West Washington, Suite 1200
Phoenix, Arizona 85003

Phoenix City Attorney
200 W. Washington, Suite 1300
Phoenix, Arizona 85003-1611

Scottsdale City Manager
3939 North Drinkwater Blvd.
Scottsdale, AZ 85251

Scottsdale City Attorney
3939 North Drinkwater Blvd.
Scottsdale, Arizona 85251
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Tempe City Manager
3 1 East 5th Street

Tempe, Arizona 85281

Tempe City Attorney
21 E. 6th St., Suite 201
Tempe, Arizona 85281

Cd) As to CA WCD:

Central Arizona Water Conservation District
23636 North 7th Street
Phoenix, Arizona 85024-3801
Attn: General Manager

8.11 Governing Law. This Lease Agreement shall be governed by and construed in

accordance with applicable Arizona and federal law.

8.12 Waiver. No waiver of any breach of any of the temis or conditions of this Lease

Agreement shall be construed as a waiver of any subsequent breach of the same or other terms or

conditions of this Lease Agreement.

8.13 Severabiìitv. If any provision or clause of this Lease Agreement or application

thereof to any person or circumstance is held invalid or unenforceable, such invaìidity or

unenforceabiiity shall not affect the other provisions, clauses or applications of this Lease

Agreement which can be given effect without the invalid or unenforceable provision, clause or

application, and to this end, the provisions and clauses of this Lease Agreement are severable;

provided, however, that no provision or clause shall be severed if the severance would deprive any

Party of its material benefits under this Lease Agreement.

8.14 Construction and Effect. This Lease Agreement and each of its provisions are to be

construed fairly and reasonably and not strictly for or against any Party. The Paragraph and
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Subparagraph titles used in this Lease Agreement are for convenience only and shall not be

considered in the construction of this Lease Agreement.

8.i 5 Successors and Assüms. Each of the terms and conditions of this Lease Agreement

shall be binding on and inure to the benefit of the Parties and their successors and assigns.

8.16 Benefits of Lease Agreement. No member or delegate to Congress or Resident

Commissioner shall be admitted to any share or part of this Lease Agreement or to any benefit that

may arise herefrom. This restriction shall not be construed to extend to this Lease Agreement if

made with a corporation or company for its general benefit.

8.17 Third Partv Beneficiaries. With the exception of the Other Cities and CA WCD,

which shall be third part beneficiaries for enforcement of Subparagraphs 4.12, 6.4, 8.5 and 8.7,

there shall be no third part beneficiaries of this Lease Agreement.

8.18 Good Faith Ne£otiations. This Lease Agreement has been negotiated in good faith

for the purposes of advancing the settlement of legal disputes, including pending litigation, and all

of the Parties agree that no information exchanged or offered, or compromises made, in the course

of negotiating this Lease Agreement may be used as either evidence or argument by any Party

hereto in any legal or administrative proceeding other than a proceeding for the interpretation or

enforcement of this Lease Agreement.

8.19 Attorneys' Fees. In the event oflitigation between the Parties to enforce this Lease

Agreement, the prevailing Party in any such action shall be entitled to recover reasonable costs and

expenses of suit, including. without limitation, court costs, attorneys' fees and discovery costs;

provided, however, that this Subparagraph 8.19 shan not apply to the United States.
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8.20 Remedies for Default on Matters other than Failure to Pay. The WMÁ T may

enforce by the remedy of specific performance any City obligation, other than an obligation to pay

which is addressed in Subparagraphs 6.3 and 6.4(D) of this Lease Agreement. The WMAT shall

not be entitled to any other remedy as a result of such default. Actions to enforce the terms and

conditions of this Lease Agreement are subject to the provisions of Subparagraph 8.19.

IN WITNSS WHEREOF the Parties have executed this Lease Agreement on the date

written above.

(SIGNATURE PAGES FOLLOW)
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FOR THE WHTE MOUNTAIN APACHE TRIBE

BY~
~"Atte~~v

Dated: (lI" /c ¥-bCJ/3i i
Approved as to form:~~ //j \By: Æ~¡l;A:iú
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FOR THE UNITED STATES OF AIv.RICA

By: Re~Çdp
Lower Colorado Region
Bureau of Reclamation

Dated: SEP 11 2013

By: __4~
Regional Director
Western Region
Bureau oflndian Affairs

Dated: AUG 2 32013
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FOR THE CITY OF TEMPE

By: ~ tJtf
Mayor, City of Tempe

Dated: January 10, 2013

Attest ß~. i~
City Clerk

Approved as to form:

a~W~,a~-p¡City Attorney 6
By:
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Exhibit 4.12 of the Lease Agreement
(Form of which is Exhibit lO.1.1.1A of the Quantification Agreement)

VOLUNTARY ASSIGNMENT AND ASSUMPTION
OF LEASED WATER

FOR VALUABLE CONSIDERATION, receipt of which is hereby acknowledged, the

undersigned ("Assignor"), hereby transfers, assigns and conveys to the

("Assignee") _ percent (_ %) of the following:

Assignor's right and interest in and to the Leased Water provided for in the Lease
Agreement dated _ between Assignor and the White Mountain Apache Tribe
(the "WMAT") and the United States ("Lease Agreement"). This _ percent
L%) equals _ acre-feet of Leased Water.

1. Voluntarv Assignment and Assumption Pursuant to Subparagraph 4.12 of

Lease Agreement.

This Voluntary Assignment and Assumption Agreement is executed pursuant to, and is valid only

if executed in accordance with, Subparagraph 4.12 of the Lease Agreement. Except as provided in

Paragraph 2 of this Voluntary Assignment and Assumption Agreement, the covenants, agreements

and limitations provided in the Lease Agreement arc hereby incorporated herein by this reference as

if herein set out in full and shall inure to the benefit of and shall be binding upon Assignor and

Assignee, and their respective successors and assigns.

2. Assumvtion of Rights and Obligations Under Lease Agreement. Assignee

agrees to pay all applicable water service charges associated with the delivery of Assignee's share of

the Leased \Vater and otherwise assumes, in accordance with the terms of the Assignor's Lease

Agreement, the benefits, burdens and obligations of Assignor thereunder to the extent of Assignee's
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percentage interest of the Leased Water assumed, and to the extent such benefits, buràens and

obligations arise from and after the date hereof. Assignor shall and hereby àoes agree to continue to

be responsible and indemnify Assignee for all the burdens and obligations of Assignor's Lease

Agreement for the period prior to the date hereof and Assignee shall have no liability therefor.

Assignor shall have no right to the benefits and no responsibility for the burdens or obligations that

arise after the date of this Voluntary Assignment and Assumption Agreement for the assigned

portion of the Leased Water. Nothing herein shall affect the \VMA T's rights as against the Assignor

for acts or omissions arising before the date of this Voluntary Assignment and Assumption

Agreement.

3. Other Acts. Each Paity wil, whenever and as often as it shall be requested so to do

by the other, perfonn such acts and cause to be executed, acknowledged or delivered any and all

such further instruments and documents as may be necessary or proper, in the reasonable opinion of

the requesting Party, in order to carr out the intent and purpose of this Voluntary Assignent and

Assumption Agreement.

4. Water Assigned Becomes a Part of Anv Pre-Existing Lease Agreement. If the

Assignee is a party to a pre-existing Lease Agreement with the V.,I\1A T pursuant to Paragraph 10.0.

of the Quantification Agreement, that Lease Agreement is hereby deemed amended, without further

action, to include the additional rights and interest in the Leased Water assigned to Assignee by this

Voluntary Assignment and Assumption Agreement and shall be subject to enforcement pursuant to

that pre-existing Lease Agreement as well as by its assumption of the Assignor's burdens and

obligations as provided for herein.
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5. Counterparts. This Voluntary Assignment and Assumption Agreement may be

executed in one or more counterparts, each of which shall constitute an original, and all of which,

when taken together, shall constitute one and the same instrument.

6. Attornevs' Fees. In the event of litigation between the pmties to enforce this

Voluntary Assignent and Assumption Agreement, the prevailing party in any such action shall be

entitled to recover reasonable costs and expenses of suit, including, but not limited to, court costs,

attorneys' fees and discovery costs; provided, however, that this Paragraph 6.0 shall not apply to the

United States.

7. Effective Date. This Voluntary Assignment and Assumption Agreement shall

become effective when it is signed by the parties hereto.
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IN WITNESS WHEREOF the parties have executed this Voluntary Assignment and

Assumption Agreement on the _ day of . 2

(Assignor)

Bv~

Its

Dated:

Attest:

Its

Approved as to form:

Its

(Assignee)

By

Its

Dated:

Attest:

Its

Approved as to fonn:

Its

The parties to this Voluntay Assignment and Assumption Agreement certify that a copy of this
Voluntary Assignment and Assumption Agreement was provided in accordance with
Subparagraphs 4.12 (B) and 8.10 of the Lease Agreemcnt to the White Mountain Apache Tribe, the
United States and the Operating Agency on _' 2_
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Exhibit 6.4 of the Lease Agreement
(Form of which is Exhibit lO.L.l.lB of the Quantification Agreement)

ASSIGNMENT AND ASSUMPTION OF LEASED WATER

FOR VALUABLE CONSIDERATION, receipt of which is hereby acknowledged, the undersigned

("Assignor"), hereby transfers, assigns and conveys to the ("Assignee")

_ percent L %) of the following:

Assignor's right and interest in and to the Leased Water provided for in the Lease
Agreement dated _ between Assignor and the White Mountain Apache Tribe (the
"WMA T") and the United States ("Lease Agreement"). This _ percent (_ %) equals _

acre-feet of Leased Water.

1. Assignment and Assumption Pursuant to Snbparagraph 6.4 of Lease

Agreement. This Assignment and Assumption Agreement is executed pursuant to, and is valid

only if executed in accordance with, Subparagraph 6.4 of the Lease Agreement. Except as provided

in Paragraph 2 of this Assignment and Assumption Agreement, the covenants, agreements and

limitations provided in the Lease Agreement are hereby incorporated herein by this reference as if

herein set out in full and shall inure to the benefit of and shall be binding upon Assignor and

Assignee, and their respective successors and assigns.

2. Assumption of Rights and Obligations Under Lease Agreement. Assignee

agrees to pay all applicable water service charges associated with the delivery of Assignee's share of

the Leased Water and otherwise assumes, in accordance with the terms of the Assignor's Lease

Agreement, the benefits, burdens and obligations of Assignor thereunder to the extent of Assignee's

percentage interest of the Leased Water assumed, and to the extent such benefits, burdens and

obligations arise from and after the date hereof, except that Assignee agrees to pay and be
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responsible to the WMA T for the Assignee's share of the Default Amount set forth in Subparagraph

6.2 of the Lease Agreement. Assignor shall and hereby does agree to continue to be responsible and

indemnify Assignee for all the burdens and obligations of Assignor under the Lease Agreement for

the period prior to the date of default under Subparagraph 6.1 of the Lease Agreement and Assignee

shall have no liability therefor. For the assigned portion of the Leased Water, Assignor shall have

no right to the benefits and no responsibility for the burdens or obligations that arise after the date

that this Assignment and Assumption Agreement is effective. Nothing herein shall affect the

WMA 1's rights as against the Assignor for acts or omissions arismg before the date of this

Assignment and Assumption Agreement.

3. Other Acts. Each Party wil, whenever and as often as it shall be requested so to do

by the other, perform such acts and cause to be executed, acknowledged or delivered any and all

such further instruments and documents as may be necessary or proper, in the reasonable opinion of

the requesting Party, in order to carry out the intent and purpose ofthis Assignment and Assumption

Agreement.

4. Water Assigned Becomes a Part of An" Pre-Existing Lease Agreement. If the

Assignee is a party to a pre-existing Lease Agreement with the V-lMAT pursuant to Paragraph 10.0

of the Quantification Agreement, that Lease Agreement is hereby deemed amended, without further

action, to include the additional rights and interest in the Leased Water assigned by this Assignment

and Assumption Agreement and shall be subject to enforcement pursuant to that pre-existing Lease

Agreement as well as by its assumption of the Assignor's burdens and obìigations as provided for

herein.

¡0002254.0001100379526 DOCX !)

6



5. Counterparts. This Assignment and Assumption Agreement may be executed in

one or more counterparts, each of which shall constitute an original, and all of which, when taken

together. shall constitute one and the same instrument.

6. Attornevs' Fees. In the event of litigation between the panies to enforce this

Assignment and Assumption Agreement, the prevailing part in any such action shall be entitled to

recover reasonable costs and expenses of suit, including, but not limited to, coun costs, attorneys'

fees and discovery costs; provided, however, that this Paragraph 6.0 shall not apply to the United

States.

7. Effective Date. This Assignment and Assumption Agreement shall become

effective when it is signed by the panies hereto and the Assignee has paid its share of the Default

Amount in accordance with Subparagraph 6.4 (B) of the Lease Agreement, or if not signed by

Assignor, upon Assignee's signature in accordance with the provisions of Subparagraph 6.4 (B) of

the Lease Agreement describing "self execution", and the Assignee's payment of its share of the

Default Amount.

(0002254000 l/00379526.DOCX / )
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IN WITNt.SS WI:IEREûF the parties have executed this Assignment and Assumption

Agreement on the _ day of , 2

(Assignor)

By
Its

Dated:

Attest:
Its

Approved as to fonn:

Its

(Assignee)

By
Its

Dated:

Attest:
Its

Approved as to fonn:
Its

The parties to this Assignent and Assumption Agreement certify that a copy of this Assignent
and Assumption Agreement was provided in accordance with Subparagraphs 6.4(B) and 8.10 of the
Lease Agreement to the White Mountain Apache Tribe, the United States and the ûperating
Agency on _. 2_
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Exhibit 4.12 of the Lease Agreement
(Form of which is Exhibit 10.1.1.1A of the Qüantificatiûn Agreement)

VOLUNTARY ASSIGNMENT AND ASSUMPTION
OF LEASED WATER

FOR VALUABLE CONSIDERATION, receipt of which is hereby acknowledged, the

undersigned ("Assignor"), hereby transfers, assigns and conveys to the

("Assignee") _ percent L%) of the following:

Assignor's right and interest in and to the Leased Water provided for in the Lease
Agreement dated _ between Assignor and the White Mountain Apache Tribe
(the "WMA 1") and the United States ("Lease Agreement"). This _ percent
L%) equals _ acre-feet of Leased Water.

1. Voluntary Assignment and Assumption Pursuant to Subparagraph 4.12 of

Lease Agreement.

This Voluntary Assignment and Assumption Agreement is executed pursuant to, and is valid only

if executed in accordance with, Subparagraph 4.12 of the Lease Agreement. Except as provided in

Paragraph 2 of this Voluntary Assignment and Assumption Agreement, the covenants, agreements

and limitations provided in the Lease Agreement are hereby incorporated herein by this reference as

if herein set out in full and shall inure to the benefit of and shall be binding upon Assignor and

Assignee, and their respective successors and assigns.

2. Assumption of Rights and Obligations Under Lease Agreement. Assignee

agrees to pay all applicable water service charges associated with the delivery of Assignee's share of

the Leased Water and otherwise assumes, in accordance with the tenns of the Assignor's Lease

Agreement, the benefits, burdens and obligations of Assignor thereunder to the extent of Assignee's

percentage interest of the Leased Water assumed, and to the extent such benefits, burdens and

obligations arise from and after the date hereof. Assignor shall and hereby does agree to continue to

be responsible and indemnify Assignee for all the burdens and obligations of Assignor's Lease

Agreement for the period prior to the date hereof and Assignee shall have no liability therefor.



Assignor shall have no right to the benefits and no responsibility for the burdens or obligations that

arise after the date of this Voluntary Assignment and Assumption Agreement for the assigned

portion of the Leased Water. Nothing herein shall affect the WMA T's rights as against the Assignor

for acts or omissions arising before the date of this Voluntary Assignment and Assumption

Agreement.

3. Other Acts. Each Part will, whenever and as often as it shall be requested so to do

by the other, perfonn such acts and cause to be executed, acknowledged or delivered any and all

such further instruments and documents as may be necessary or proper, in the reasonable opinion of

the requesting Party, in order to carry out the intent and purpose of this Voluntary Assignment and

Assumption Agreement.

4. Water Assigned Becomes a Part of Anv Pre-Existing Lease Agreement. If the

Assignee is a party to a pre-existing Lease Agreement with the WMA T pursuant to Paragraph 10.0.

of the Quantification Agreement, that Lease Agreement is hereby deemed amended, without further

action, to include the additional rights and interest in the Leased Water assigned to Assignee by this

Voluntary Assignment and Assumption Agreement and shall be subject to enforcement pursuant to

that pre-existing Lease Agreement as weli as by its assumption of the Assignor's burdens and

obligations as provided for herein.

5. Counterparts. This Voluntary Assignment and Assumption Agreement may be

executed in one or more counterparts, each of which shall constitute an original, and all of which,

when taken together, shall constitute one and the same instrument.

6. Attornevs' Fees. In the event of litigation between the parties to enforce this

Voluntary Assignment and Assumption Agreement, the prevailing party in ariy such action shall be

entitled to recover reasonable costs and expenses of suit, including, but not limited to, court costs,



attorneys' fees and discovery costs; provided, however, that this Paragraph 6.0 shall not apply to the

United States.

7. Effective Date. This Voluntary Assignment and Assumption Agreement shall

become effective when it is signed by the parties hereto.



IN WITNESS WHEREOF the parties have executed this Voluntary Assignment and

Assumption Agreement on the _ day of ,20

(Assignor)

By

Its

Dated:

Attest:

Its

Approved as to form:

Its

(Assignee)

By

Its

Dated:

Attest:

Its

Approved as to form:

Its

The parties to this Voluntary Assignment and Assumption Agreement certifY that a copy of this
Voluntary Assignment and Assumption Agreement was provided in accordance with
Subparagraphs 4.12 (B) and 8.10 of the Lease Agreement to the White Mountain Apache Tribe, the
United States and the Operating Agency on _,2_
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Exhibit 6.4 of the Lease Agreement
(Form of which is Exhibit l0.1.1.1B of the Quantification Agreement)

ASSIGNMENT AN ASSUMPTION OF LEASED WATER

FOR VALUABLE CONSIDERATION, receipt of which is hereby acknowledged, the undersigned

("Assignor"), hereby transfers, assigns and conveys to the ("Assignee")

_ percent L%) of the following:

Assignor's right and interest in and to the Leased Water provided for in the Lease
Agreement dated _ between Assignor and the White Mountain Apache Tribe (the
"WMAT") and the United States ("Lease Agreement"). This _ percent L %) equals_

acre- feet of Leased Water.

1. Assignment and Assumption Pursuant to Subparagraph 6.4 of Lease

Agreement. This Assignment and Assumption Agreement is executed pursuant to, and is valid

only if executed in accordance with, Subparagraph 6.4 ofthe Lease Agreement. Except as provided

in Paragraph 2 of this Assignment and Assumption Agreement, the covenants, agreements and

limitations provided in the Lease Agreement are hereby incorporated herein by this reference as if

herein set out in full and shall inure to the benefit of and shall be binding upon Assignor and

Assignee, and their respective successors and assigns.

2. Assumption of Rights and Obligations Under Lease Agreement. Assignee

agrees to pay all applicable water service charges associated with the delivery of Assignee's share of

the Leased Water and otherwise assumes, in accordance with the terms of the Assignor's Lease

Agreement, the benefits, burdens and obligations of Assignor thereunder to the extent of Assignee's

percentage interest of the Leased Water assumed, and to the extent such benefits, burdens and

obligations arise from and after the date hereof, except that Assignee agrees to pay and be



responsible to the WMA T for the Assignee's share of the Default Amount set forth in Subparagraph

6.2 of the Lease Agreement. Assignor shall and hereby does agree to continue to be responsible and

indemnify Assignee for all the burdens and obligations of Assignor under the Lease Agreement for

the period prior to the date of default under Subparagraph 6.1 of the Lease Agreement and Assignee

shall have no liability therefor. For the assigned portion of the Leased Water, Assignor shall have

no right to the benefits and no responsibility for the burdens or obligations that arise after the date

that this Assignment and Assumption Agreement is effective. Nothing herein shall affect the

WMA T's rights as against the Assignor for acts or omissions arising before the date of this

Assignment and Assumption Agreement.

3. Other Acts. Each Part will, whenever and as often as it shall be requested so to do

by the other, perfonn such acts and cause to be executed, acknowledged or delivered any and all

such further instruments and documents as may be necessary or proper, in the reasonable opinion of

the requesting Pary, in order to carry out the intent and purpose of this Assignment and Assumption

Agreement.

4. Water Assigned Becomes a Part of Any Pre-Existing Lease Agreement. If the

Assignee is a party to a pre-existing Lease Agreement with the WMAT pursuant to Paragraph 10.0

of the Quantification Agreement, that Lease Agreement is hereby deemed amended, without further

action, to include the additional rights and interest in the Leased Water assigned by this Assignment

and Assumption Agreement and shall be subject to enforcement pursuant to that pre-existing Lease

Agreement as welì as by its assumption of the Assignor's burdens and obligations as provided for

herein.



5. Counterparts. This Assignment and Assumption Agreement may be executed in

one or more counterparts, each of which shall constitute an original, and all of which, when taken

together, shall constitute one and the same instrument.

6. Attornevs' Fees. In the event of litigation between the parties to enforce this

Assignment and Assumption Agreement, the prevailing part in any such action shall be entitled to

recover reasonable costs and expenses of suit, including, but not limited to, court costs, attorneys'

fees and discovery costs; provided, however, that this Paragraph 6.0 shall not apply to the United

States.

7. Effective Date. This Assignment and Assumption Agreement shall become

effective when it is signed by the parties hereto and the Assignee has paid its share of the Default

Amount in accordance with Subparagraph 6.4 (B) of the Lease Agreement, or if not signed by

Assignor, upon Assignee's signature in accordance with the provisions of Subparagraph 6.4 (B) of

the Lease Agreement describing "self execution", and the Assignee's payment of its share of the

Default Amount.



IN WITNESS WHEREOF the parties have executed this Assignment and Assumption

Agreement on the _ day of , 20

(Assignor)

By
Its

Dated:

Attest:
Its

Approved as to fonn:

Its

(Assignee)

By
Its

Dated:

Attest:
Its

Approved as to fonn:
Its

The parties to this Assignment and Assumption Agreement certify that a copy of this Assignment
and Assumption Agreement was provided in accordance with Subparagraphs 6.4(B) and 8.10 of the
Lease Agreement to the White Mountain Apache Tribe, the United States and the Operating
Agency on _,2_
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EXHffIT 10.2.1

LEASE AGREEMENT FOR CAP WATER AMONG
THE CENTRA ARIZONA WATER CONSERVATION DISTRICT,

THE \VlTE MOUNTAIN APACHE TRIE, AND THE
UNITED STATES

1. PREAMLE

This agreement providing for the lease of Central Arizona Project water ("Lease

Agreement"), made thiSJ.+ day of l~ oV.(her: 2013-is among the United States of America

(hereinafter "U1Ùted States"), the \Vite Mountain Apache Tribe (hereinafter "WMAT") and the

Central Arizona Water Conservation District (hereinafter "CAWCD") a multi-county water

conservation district organied under the laws of Arizona.

2. RECITALS

2.1 The Paries to this Lease Agreement are also Paries to the Quantification

Agreement as defined under Subparagraph 3.23 herein.

2.2 As parial consideration for entering into the Quantification Agreement, the WM T

and CA WCD are entering into this Lease Agreement by which the WMAT wi1lease to CA WCD a

portion of the \\'MAT's CAP Water in accordance with the WMAT CAP Water Delivery Contract

No. 08-XX-30- W0529. The paries acknowledge that the consideration received by the WMT in

exchange for the Leased Water represents fair market value.

2.3 The White Mountain Apache Tribe Water Rights Quantification Act of 2010, P.L.

111-291, Title II, 124 Stat. 3064, 3073 (2010) ("Act"), a copy of which is attached as Exhibit 2.2 to

the Quantification Agreement, confir the Quantification Agreement and specifically authorizes



the WM T to lease WM T CAP Water.

2.4 The WMT CAP Water Delivery Contract, which authorizes the WMAT to enter

into this Lease Agreement, is attached to the Quantification Agreement as Exhibit 7.1.

3.0 DEFINITIONS

The following term when capitalized shall have the following meaning:

3.1 "CAP" or "Central Arizona Project" shall mean the reclamation project

authorized and constructed by the United States in accordance with Title II of the Colorado

River Basin Project Act (43 U.S.c.§§ 1521 et seq.).

3.2 "CAP Contract" shall mean a long-term contract, as that term is used in the CAP

Repayment Stipulation, for delivery of CAP Water.

3.3 "CAP Contractor" shall mean an individual or entity that has entered into a long-

term contract, as that term is used in the CAP Repayment Stipulation, with the United States for

delivery of water through the CAP System.

3.4 "CAP NIA Priority Water" shall mean that water deliverable under a CAP

Contract or CAP Subcontract providing for the delivery of non-Indian agricultural priority water.

3.5 "CAP NIA Priority Water Lease Charge" shall be that amount of money paid to

the WMA T for CAP NIA Priority Water as calculated pursuant to Subparagraph 4.3.1 of this

Lease Agreement.

3.6 "CAP NIA Priority Water Lease Rate" is defined in Subparagraph 4.3.1 of this

Lease Agreement.

3.7 "CAP Repayment Contract" shall mean: (1) the contract between the United
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States and the Central Arizona Water Conservation District for Delivery of Water and

Repayment of Costs of the CAP, numbered 14-06-W-245 (Amendment No.1), and dated

December 1, 1988; and (2) any amendment to, or revision of, that contract

3.8 "CAP Repayment Stipulation" shall mean the Stipulated Judgment and the

Stipulation for Judgment (including any exhibits to those documents) entered on November 21,

2007, in the United States District Court for the District of Arizona in the consolidated civil

action styled Central Arizona Water Conservation District v. United States, et al., and numbered

CiV 95-625-TUC-\VDB (EHC) and crv 95-1720-PHX-EHC.

3.9 "CAP Service Area" or "District" shall mean the area included within the Central

Arizona Water Conservation District, consisting of Maricopa, Pinal and Pima Counties, as well

as any other counties, or portions thereof, that may hereafter become part of the District.

3.10 "CAP Subcontract" shall mean a 10ng-tem1 subcontract, as that term is used in

the CAP Repayment Stipulation, with thc United States and the Central Arizona Water

Conservation District for the delivery of water through the CAP System.

3.11 "CAP Subcontractor" shall mean an individual or entity that has entered into a

long-term subcontract, as that term is used in the CAP Repayment Stipulation, with the United

States and the Central Arizona Water Conservation District for the delivery of water tln'ough the

CAP System.

3.12 "CAP System" shall mean: (A) the Mark Wilmer Pumping Plant; (B) the

Hayden- Rhodes Aqueduct; (C) the Fann-McFarland Aqueduct; (D) the Tucson Aqueduct; (E)

any pumping plant or appurtenant works of a feature described in any of (A) through (D); and
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(F) any extension of, addition to, or replacement for a feature described in any of (A) through

(E).

3.13 "CAP Water" shall mean 'Project Water' as that term is defined in the CAP

Repayment Stipulation.

3.14 "CAWCD" or "Central Arizona Water Conservation District" shall mean the

political subdivision of the State that is the contractor under the CAP Repayment Contract.

3.15 "Cities" shall mean the municipalities of Avondale, Chandler, Gilbert, Glendale,

Mesa, Peoria, Phoenix, Scottsdale and Tempe.

3 .16 "CPI - U" shall mean the Allltems Consumer Price Index All Urban Consumers,

U.S. City Average (1982-84 = 100), which is published by the U.S. Department of Labor,

Bureau of Labor Statistics.

3.17 "Enforceability Date" shall mean the date described in Section 309( d) (1 ) of the

Act.

3.18 "Gila River Adjudication Proceedings" shall mean that action pending in the

Superior COUli of the State of Arizona in and for the County of Maricopa styled 1n Re the

General Adjudzcatzon of All Rzghts To Use Water 1n The Gila River System and Source, W-l

(Salt), W-2 (Verde), W-3 (Upper Gzla) , W-4 (San Pedro) (Consolzdated).

3.19 "Leased Water" shall mean that pOltion of the WMAT CAP Water that is leased

by the WMA T to CA WCD pursuant to this Lease Agreement.

3.20 "OM&R" shaH mean the care, operation, maintenance, and replacement of the

CAP System or any part thereof
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3.21 "Operating Agency" shall mean the entity or entities authorized to assume

responsibility for the care, operation, maintenance, and replacement of the CAP System.

CA WCD is the Operating Agency at the time of execution of this Lease Agreement.

3.22 "Party" shall mean an entity represented by a signatory to this Lease Agreement.

"Parties" shall mean mOTe than one of these entities.

3.23 "Quantification Agreement" shall mean: (1) the Amended and Restated Vlhite

Mountain Apache Tribe Water Rights Quantification Agreement dated as of November 1,2012;

and (2) any amendment or exhbit (including exhibit amendments) to that Agreement that are (i)

made in accordance with the Act, or (ii) otheiwise approved by the Secretary. This Lease

Agreement constitutes Exhbit 10.2.1 to the Quantification Agreement.

3.24 "Secretary" shall mean the Secretary of the United States Department of the

Interior.

3.25 "Subparagraph" shall mean a numbered subparagraph of this Lease Agreement.

3.26 "United States" or "United States of America" in any given reference herein

shall mean the United States acting in the capacity as set forth in said reference. When the term

"United States" or "United States of America" is used in reference to a particular agreement or

contract, the term shall mean the United States acting in the capacity as set forth in such

agreement or contract.

3.27 "Vlhite Mountain Apache Tribe" or "the WMAT" shall mean the \Vhite

Mountain Apache Tribe, organized under Section 16 of the Act of June 18, 1934, 48 Stat. 984

(commonly known as the "Indian Reorganization Act") (25 U.S.c. § 476).
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3.28 "WMAT CAP Water" shall mean CAP Water to which the \VMAT is entitled

pursuant to the \\!AT CAP Water Delivery Contract.

3.29 "WMAT CAP Water Delivery Contract" shall mean: (A) Contract No. 08-XX-

30-W0529 between the WMAT and the United States datedr1ove(1bele~¡;;py of which is

attached to the Quantification Agreement as Exhibit 7.1; and (B) any amendment to that contract.

3.30 "WMAT Reservation" or "Reservation" shall mean the land located within the

exterior boundaries of the \Vlùte Mountain Indian Reservation established by Executive Order

dated November 9, 1871, as modified by subsequent Executive Orders and Acts of Congress: (1)

known on December 8, 2010, the dated of enactment of the Act, as the "Fort Apache

Reservation" pursuant to chapter 3 of the Act of June 7, 1897 (30 Stat. 62); and (2) generally

depicted on the map attached as Exhibit 2.81 to the Quantification Agreement. The depiction of

the Reservation on the map attached as Exhbit 2.81 to the Quantification Agreement shall not:

(1) be used to affect any dispute between the \\!AT and the United States concerning the legal

boundary of the reservation; or (2) constitute an admission by the WMAT with regard to any

dispute between the WMAT and the United States concerning the legal boundary of the

Reservation.

3.31 "Year" shall mean a calendar year. W1en not capitalized, the term "year" shall

have the meanig in the Paragraph or Subparagraph in which the tenii is used.

NOW, THEREFORE, in consideration of the mutual covenants contained in this and

other pertinent agreements, it is agreed as follows:

4.0 LEASE OF WATER
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4.1 Subject of Lease. The WMT hereby leases to CA WCD Two Thousand Five

Hundred (2,500) acre-feet per year of its CAP NIA Priority Water that is not firmed under Section

7.17 of the Quantification Agreement. The Leased Water is subject to the term and conditions of

the WM T CAP Water Delivery Contract except as agreed to herein. CAWCD shall not be subject

to amendments to the VlMAT CAP Delivery Contract subsequent to the execution of this Lease

Agreement that adversely affect this Lease Agreement unless CA WCD agrees to such amended

term in writing.

4.2 Term of Lease Agreement. The term of this Lease Agreement shall begin thiry (30)

days after the Enforceability Date and end one hundred (100) years thereafter. At the WM T's sole

discretion and wIth the approval of the Secretar, the VLl'l.. T may enter into a separate lease

agreement with CAWCD for WMT CAP Water upon such term and conditions as may be

negotiated at that time either during the term of this Lease Agreement or thereafter, provided

however, that the temi of any such separate lease shall not exceed one hundred (100) years.

4.3 Consideration During Initial Term of Lease Agreement.

4.3.1 CAP NIA Priority Water Lease Charge. In consideration for the Leased Water

during the term of the Lease Agreement, CA WCD shall pay to the WMAT a one-time CAP N1A

Priority Water Lease Charge. The CAP NIA Priority Water Lease Charge shall be determied by

dividing the CPI-U most recently published and available prior to the Enforceability Date by the

CPI-U as published for the month of October, 2008 to determe the ratio (hereinafter "ratio"), then

multiplying the ratio by the CAP NIA Priority Water base payment of Two Thousand Seventy Four

Dollars ($2,074) to determe the CAP NIA Priority Water Lease Rate, and then multiplying the
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CAP NIA Priority Water Lease Rate, as detern1Ìed above, by Two Thousand Five Hundred (2,500)

AF to determe the CAP NIA PriOlity Water Lease Charge.

4.3.1. iil example showing the manner in which the calculation required by this

Subparagraph4.3.1 shall be made, is as follows:

Assumig, solely for purposes of this example, that: (1) the amount of CAP NIA Priority

Water leased that is not finned under Section 7.17 of the Quantification Agreement is 1,000

AF per year; (2) the most recently published CPI-U available prior to the Enforceability

Date is 240.69; (3) the CPi-U index for October 1, 2008 is 211.69; and (4) the CAP NIA

Priority Water base payment is $2,074.00.

Calculation (all numbers rounded to the nearest hundredth):

Most recently published CPI-U available prior to Enforceability Date

CPI-U as of October 2008

Ratio equals (240.69 divided by 21 1.69)

Base payment for CAP NIA Priority Water (non-firmed)

CAP NIA Priority Water Lease Rate (1.14 x $2,074)

CAP NIA PriOlity Water Lease Charge ($2,364.36 x 1,000 AF)

240.69

211.69

1.4

$2,074.00

$2,364.36

$2,364,360.00

In the event the CPI-U is discontinued or not otherwise available as ofthe month in which

the term begins, the Paries shall select a comparable index.

4.3.2 CAWCD may, at its election, pay the CAP NIA Priority Water Lease Charge in

full (without interest) within thiy (30) days after the date that the term begins. In lieu of makig

such payment, CA WCD may elect to make payment as follows:
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4.3.2.1 An initial payment of one-half (1/2) of the CAP NIA Priority Water Lease

Charge (as determed pursuant to Subparagraph 4.3.1) within thirty (30) days after the date that the

term begins, with the remaing balance to be paid in four (4) annual payments, payable on the next

four (4) anniversary dates of the date that the term begins. Each such payment shall be one-eighth

(1/8) of the CAP NIA Priority Water Lease Charge plus interest on the unpaid balance at an aimual

rate determined as follows: one percent (1 %) over the net interest rate paid by the City of Phoenix

on its most recently issued Water System Improvement Junior Lien Revenue Bonds, as of the

Enforceability Date. Interest accrued shall not be added to principal and shall not itself bear interest

unless delinquent. An example showing the manner in which the payment contemplated by this

Subparagraph 4.3.2.1 shall be made, is as follows:

Assume, solely for puroses of this example, that the CAP NIA Priority Water

Lease Charge is $1,000,000 and the net interest rate paid by the City of Phoeni

on its most recently issued Water System Improvement Junior Lien Revenue

Bonds, as of the Enforceability Date is five percent (5%). Under this example,

the applicable resulting interest rate would be six percent (6%) (5% + 1 % = 6%)

and payments including interest under tlllS Subparagraph 4.3.2.1 would be

calculated as follows: CA WCD would make an initial payment of $500,000.

The first arumal intallent would be in the principal amount of ($1,000,000 x

1/8 = $125,000) plus interest on the unpaid balance of($I,OOO,OOO - $500,000 =

$500,000) in the amount of ($500,000 x .06 = $30,000), for a total payment of

($125,000 + $30,000 = $155,000). The second annual installment would be in
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the principal amount of $125,000 plus interest on the unpaid balance of

($1,000,000 - $625,000 = $375,000J in the amount of ($375,000 x .06 =

$22,500), for a total payment of ($125,000 + $22,500 = $147,500J. The thid

annual installment would be in the principal amount of$125,000 pIus interest on

the unpaid balance of ($1,000,000 - $750,000 = $250,000) in the amount of

($250,000 x .06 = $15,000), for a total payment of ($125,000 + $15,000 =

$140,000J. The fourh and final annual intallment would be in the principal

amount of $125,000 plus interest on the unpaid balance of ($1,000,000 -

$875,000 = $125,000) in the amount of ($125,000 x .06 = $7,500J, for a total

payment of($125,000 -t 7,500 = $ 132,500J.

4.3.3 Under the payment option set forth in Subparagraph 4.3.2.1, without any

prepayment penalty, CA WCD may, at any time, elect to pay the remaing balance in full together

with interest on the unpaid balance to the date of such payment.

4.4 CAP Fixed OM&R Charges and CAP Pumping Energv Charges. CA WCD shall

pay all CAP Fixed OM&R Charges and CAP Pumping Energy Charges for the delivery of the

Leased Water as mandated by Section 306(a)(l)(A)(iii) of the Act and upon the same term and

conditions as are set forth in paragraph 6.2 of the Supplement Contract Between the United States

and the Central Arizona Water Conservation District for Delivery of Central Arona Project Water,

Contract No. L4-06-W-245, Amendment No.1, Supplement NO.1 ("CAWCD's Supplemental

Contract") except that CAWCD's obligation to pay such CAP Fixed OM&R Charges and CAP

Pumping Energy Charges shall not begin earlier than the date that CA WCD is entitled to receive
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water under this Lease Agreement, but liî no event unless and until the water is scheduled for

delivery by CAWCD. Prior to the date that the term of this Lease Agreement (as described in

Subparagraph 4.2) begins, the vVMAT may use the WIJAT CAP Water in accordance with the

\VMAT CAP Water Delivery Contract.

4.5 Other Charges or Pavrents. Pursuant to Sections 306(a)(8) and 306(e) of the Act,

neither the WMAT nor CA WCD shall be obligated to pay water service capital charges or any other

charges, payments, or fees for the Leased Water other than as provided in Subparagraphs 4.3, 4.4,

and 4.12, and Paragraph 6.0 of this Lease Agreement.

4.6 Delivery of Water. The United States or the Operating Agency shall deliver the

WMAT's Leased Water to CAWCD through the CAP System as fuher provided herein and

subject to the requirements of Subparagraphs 9.3 and 10.2.2 of the Quantification Agreement. The

United States or the Operating Agency shall deliver the Leased Water to CAWCD in accordance

with water delivery schedules provided by CA WCD to the United States and the Operating Agency

(if other than CA WCD), and the Operating Agency shall inform the WMT of the amount of

Leased \Vater delivered in the previous year. In the event that CA WCD is no longer the Operating

Agency or in the event this Lease is assigned to another entity, the water ordering procedures

contained iJl aricle 4.4 of Exhibit 9.4 to the Quantification Agreement, shall apply to CAWCD's

ordering of water under this Lease Agreement. In no event shall the United States or the Operating

Agency (if other than CAWCD) be required to deliver to CAWCD under this Lease Agreement, in

anyone montl\ a total amount of Leased Water greater than eleven percent (11 %) of CAWCD's

annual maximum entitlement under this Lease Agreement; provided, however, that the United
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States or the Operating Agency may deliver a greater percentage in any month if such increased

delivery is compatible with the overall delivery of CAP water to other CAP Contractors and CAP

Subcontractors, as determined by the United States and the Operating Agency if CA WCD agrees to

accept such increased deliveries.

4.6.1 Deliverv of Water During Times of Shortages. If a time of shortage exists,

as described at Subparagraph 7.16.1 of the Quantification Agreement the

amount of Leased Water shall be reduced by the same percentage by

which water available for delivery as CAP NIA Priority Water is reduced

in that year in accordance with Subparagraph 7.16.1 of the Quantification

Agreement and as provided in subsection 5.8 of the WMA T Ct\ Water

Delivery Contract. Subject to Subparagraph 4.12, any shortage of CAP

NIA Priority Water leased from the WMAT that is not firmed under

Subparagraph 7.17 of the Quantification Agreement shall be shared among

the Leasing Cities (as that term is defined in subparagraph 2.48 of the

Quantification Agreement), CA WCD and any other entity leasing CAP

NIA Priority Water from the WMAT according to the actual percentages

leased, which initially are: Avondale, 3.93%; Chandler, 20.49%; Gilbert,

18.83%; Glendale, 10.53%; Mesa, 14.07%; Peoria, 5.74%; Tempe,

11.06%; and CAWCD, 15.35%.

4.7 Use of Leased Water Outside Reservation. CAWCD may use or deliver Leased

Water for use outside the boundaries of the Reservation, but may not use, lease, transfer the use of,
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or otherwise cause the Leased Water to be delivered for use outside 0 f the boundaries 0 f the CAP

Service Area, except for use within Gilbeii's water service area when Gilbert's water service area

extends beyond the CAP service area,

4,8 Conditions Relating to Delivery and Use, CA WCD shall have the right to use

Leased Water for any purpose that is consistent with Arizona law and not expressly prohibited by

this Lease Agreement to fulfil its Central Arizona Groundwater Replenishment District

groundwater replenishment responsibilities under Arizona state law, including exchanges of the

Leased Water for other types of water, and groundwater recharge as that term is defined in the CAP

Repayment Contract. Except to the extent that this Lease Agreement conficts with the tem1S of

CAWCD's Supplemental Contract, deliveries of Leased Water to CAWCD and its use by CAWCD

shall be subject to the tem1S and conditions of CAW CD's Supplemental Contract.

4,9 Quality of Water. The OM&R of the CAP System shall be performed in such

manner as is practicable to maintain the quality of water made available through such facilities at

the highest level reasonably attainable as determed by the Secretary, The United States, the

WMA T, and the Operating Agency make no waranty as 10 the quality of water and are under no

obligation to constrct or fush water treatment facilities to maintain or better the quality of water.

CA WCD waives its right to make a claim against the United States, the Operating Agency (if other

than CA WCD), the WMT, other lessee(s), or CAP Subcontractor(s) because of changes in water

quality caused by the commgling of Leased Water with other water.

4.10 Points of Delivery. The Leased Water to be delivered to CA WCD pursuant to the

provisions of this Lease Agreement shall be delivered at tuouts on the CAP System or such other
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points that may be agreed upon between CA WCD and the United States, and if other than

CA WCD, the Operating Agency.

4.11 \\IMAT'sCovenants. TheWMTagrees:

(A) To observe and perfom1 all obligations imposed on the \\IMAT by the WMAT

CAP Water Delivery Contract which are not assumed by CAWCD so that CAWCD's rights and

duties are not in any way impaired;

(B) Not to execute any other lease of the WMT Water, that would impair

CAWCD's rights and duties hereunder;

(C) Not to alter or modify the term of the WMT CAP Water Delivery Contract in

such a way as to impair CA WCD' s rights hereunder or exercise any right or action permitted by the

WMAT CAP Water Delivery Contract so as to interfere with or change the rights and obligations of

CA WCD hereunder; and

(D) Not to termate or cancel the WMAT CAP Water Delivery Contract or transfer,

conveyor pem1Ìt a transfer or conveyance of such contract so as to cause a termation of,

interference with, or modification of the rights and obligations of the WMAT under it.

4.12 Assignment ofInterest in Leased Water.

(A) General. CA WCD may not transfer, assign, sublease or otherwise designate or

authorize for the use of others all or any par of the Leased Water without the written approval of

the WM T and the Secretary.

(B) Assü.!nment to the Cities. Notwithstanding the prohibition of Subparagraph

4.12(A) above, approval is hereby granted by the Secretary and the WMAT to CAWCD, if
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CA WCD is not in default of its payment obligations to the WM T, to assign all or any part of its

interest in Leased Water under this Lease Agreement to one or more of the Cities, or to their

successor(s) in interest withi the boundaries of their existing or futme service areas. Before

assigning any par of its interest in Leased Water under this Lease Agreement, CAWCD shall offer

such interest to all the Cities in equal shares. In the event that any of the Cities elects not to take its

share of CA WCD's assignment, the water shall then be offered to all of the remaining Cities in

equal shares until the full amount of the water is so assigned. Such assignment shall be effective

only upon the execution, by the assignor and the assignee of a Voluntar Assignment and

Assumption Agreement, the form of which is attached to this Lease Agreement as exhbit 4.12

(exhibit 10.1.1.1A of the Quantification Agreement). A copy of such Voluntary Assignment and

Assumption Agreement shall be provided to the Operating Agency, the WMT and the United

States.

(C) Recovery of Costs Allowed. CA WCD shall not assign all or any par of its

interest ll1 Leased Water hereunder for an amount in excess of that portion of the CAP NIA Priority

Water Lease Charge that is attributable to the pOliion of the Leased Water that is assigned. Nothig

in this Lease Agreement shall affect CA WCD's ability to recover actual future costs, if any,

incuned by CAWCD for the transpOliation, treatment, and distribution of the assigned Leased

Water.

4.13 Allocation and Repayment of CAP Costs. Pursuant to Section 305( d) of the Act,

for the purposes of detemiiing the allocation and repayment of costs of any stage of the CAP

constructed after November 21, 2007, the costs associated with the delivery of Leased Water
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shall be nonreimbursable and shall be excluded from the repayment obligation of CA WCD.

Pursuant to Section 306(a)(8) of the Act, no CAP water service capital charges shall be due or

payable for the Leased Water.

5. (Intentionally not used).

6. DEF AULT A.ND REMEDIES

6.1 Events of Default. Any failure by CA WCD to pay the consideration specified in

Subparagraph 4.3 for the Leased Water withi thiy (30) days after any such payments become due

shall constitute a default of CAW CD's obligations under this Lease Agreement.

6.2 Notice of Default. In the event of a default by CA WCD as defined in Subparagraph

6. i above, the WMAT shall provide written notice (''Notice of Default") to CA WCD and

contemporaneously, shall send copies of such notice to the Cities, specifYing the default and

demanding that the default be cured withi niety (90) days of the notice. Notice shall be given in

the manner and to the CA WCD offcers specified in Subparagraph 8.10 of this Lease Agreement.

The Notice of Default shall specifically describe the default and state the amount due from

CA WCD, which amount shall be the sum of all payments due the WMT that should have been

paid, but were not paid ("Default Amount"). The purose of this Subparagraph is to put CA WCD

and the Cities on notice as to the time and cause of default. De minimis mistakes in the Notice of

Default shall not invalidate the effectiveness of the Notice of Default.

6.3 Remedies for Failure to Pay. If CA WCD fails to cure a non-payment default in

accordance with Subparagraph 6.4(A), and if none of the Cities cures the non-payment default

pursuant to Subparagraph 6.4(B), the WMAT may termate this Lease Agreement. If the \AlMAT
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tenllates this Lease Agreement for non-payment of the CAP NIA Priority Water Lease Charge

required by Subparagraph 4.3, the \VMAT shall be entitled to judgment as provided at

Subparagraph 6.4(C), but shall not be entitled to any other remedy as a result of such a default.

6.4 Curing for CAWCD's Non-pavrent. After Notice of Default, the default may be

cured as follows:

(A) First Grace Period. During the first thiy (30) days following the Notice of

Default ("First Grace Period"), CAweD shall have the exclusive right to cure any such default by

tendering the Default Amount to the WM T together with interest on the Default Amount accrued

at the annual rate often percent (10%) calculated fi'om the date that the missed payment became due

("Due Date"). During the first fifteen (15) days following the Notice of Default, CA WCD shall

provide written notice to the Cities declaring its intent whether it will cure the default, provided that

all payments becoming due during the First Grace Period shall be automatically added to and

become a par of the Default Amount and interest thereupon shall accrue in accordance with this

provision.

(B) Second Grace Period. In the event that CA WCD has not cured the default

within thiy (30) days following the Notice of Defimlt, CA WCD, any of the Cities, and/or any

combination thereof, may thereafter, but only within sixty (60) days following the end of the First

Grace Period ("Second Grace Period"), cure the default by tendering the Default Amount to the

\VMAT together with interest on the Default Amount accrued at the annual rate of ten percent

(l0%) calculated from the Due Date. Each of the Cities that desires to succeed to the interest of

CA WCD shall, within sixty (60) days of the Notice of Default, give notice to the Cities and
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CA WCD that it will be a curing entity and declare the maxinmm amount of water that it will lease

and succeed to the interest of CA WCD. Each curing entity shall succeed to the interest and

obligation of CA WCD to the extent of its contribution, and CA WCD and each curing entity shall

execute an Assignment and Assumption Agreement in the fom1 attached hereto as Exhbit 6.4

(Exhibit 10.1.1.1 B of the Quantification Agreement) whereby the curing entity or entities agree to

be bound by the term of this Lease Agreement to the extent of its/their contribution. CA WCD

shall be responsible for any proportionate remainder of any Default amount not cured by the Cities

pursuant to this Subparagraph. A copy of such Assignment and Assumption Agreement(s) shall be

provided by the curing entity to the Operating Agency, the WMT and the United States. The

\VMAT shall accept payment from such curing entity or entities in lieu ofpayment by CAWCD. If

the curing entities collectively request more water than what is available for assignment and

assumption under this Subparagraph, such curing entities shall succeed to the interest of CA WCD in

equal shares ("Equal Share Amount"); provided, however, if any of the curing entities requests less

water than its Equal Share Amount, then the difference between that curing entity's Equal Share

Amount and the amount it requested shall be divided among the other curing entities in equal

shares.

If CA WCD fails to cure its default withi the tin1e-period set forth in Subparagraph 6.4(B) it

shall execute an Assignment and Assumption Agreement, the form of which is attached hereto as

Exhibit 6.4 with each curing entity; provided, however, that if the default is not fully cured by the

end of the Second Grace Period, CAWCD's right to Leased Water that has not been assigned

pursuant to this Subparagraph shall be forfeited back to the WMAT and the \VMAT shall be
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entitled to the remedy described in Subparagraph 6.4(C) of this Lease Agreement pro rata for that

portion that has not been cured as provided for herem. If CA WCD, or CA WCD and any

combination of the Cities, have aranged to cure the default and the curing entities have signed all

necessary Assignment and Assumption Agreements, but CA WCD has either failed or refused to

sign such agreement(s) before the end of the Second Grace Period, the Assignment and Assumption

Agreements(s) shall be self-executing without the need for CA WCD to sign an Assignment and

Assumption Agreement, the form of which is attached hereto as Exhbit 6.4. A cure effected

pursuant to this Subparagraph shall constitute full perfomiance of such default payment obligation

to the extent of the amount of Leased Water assigned and assumed.

(C) Default Amount. After Notice of Default and after failure to cure as provided

for in Subparagraphs 6.4(A) and (B) hereof, CA WCD will be indebted to the \iVMAT and the

WMAT will be entitled to judgment for the Default Amount plus an amount equal to three percent

(3%) of the balance of the CAP NIA Priority Water Lease Charge not yet due and payable, together

with interest on the three percent (3%) of the balance of the CAP NIA Priority Water Lease Charge

not yet due and payable, from the time of default until judgment is obtained, and such costs and

reasonable attomeys fees as the WMAT incurs after the due date for obtaining and collecting

judgment for the unpaid amounts as a result of such default. The balance of such amount shall

continue to accrue interest at the rate often percent (10%) per annum until paid in fulL. Payment of

this amount plus such acciued interest as provided in this Subparagraph shall constitute p.lll

performance of CAW CD's obligations under Subparagraph 4.3 of this Lease Agreement.

7.0 TERMATION AND SURRNDER OF WATER
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7.1 Voluntary Termination of this Lease. After offering to assign the Leased Water to

the Cities identified in and in accordance with Subparagraph 4.12, CA WCD may termiate this

Lease Agreement at any time by submitting written notice to the WMAT of its decision to

tenniate at least one year prior to the date that it intends thc Lease Agreement to be termated,

provided, however, CAWCD must receive the written approval of the WMAT before it may

terminate this Lease Agreement pursuant to this Subparagraph 7.1 unless CA WCD has paid the

WMAT at least one-fourth of the CAP NIA Priority Water Lease Charge (plus any interest due)

set forth in Subparagraph 4.3 of this Lease Agreement. Such notice is in-evocable except upon

the WMAT's agreement that CAWCD may withdraw its notice. CA WCD shall continue to

make all payments required by this Lease Agreement during that one-year period and shall not

use any Leased Water beyond the day for which the last payment is intended to pay. IfCA WCD

termates this Lease Agreement, all sums paid by CA WCD to the \VMAT prior to the date of

termination shall remain the property of the \VMA T and shall be non-refundable to CAWCD.

7.2 Voluntary Sun-ender of a Portion of the Leased Water. After offering to transfer,

assign or sublease the Leased Water to the Cities identified in and in accordance with

Subparagraph 4.12, CA WCD may elect, at any time during the term of this Lease Agreement to

sUlTender its interest in any portion of the Leased Water by providing written notice to the

WMAT of its decision to sun-ender such interest at least one year prior to the tinie that it intends

to surrender its interest. However, CAWCD must receive the written approval of the WMAT

before it may sun-ender any portion of its interest under this Lease Agreement pursuant to this

Subparagraph 7.2 unless CA WCD has paid the WMAT at least one-fourth of the CAP NIA
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Priority Water Lease Charge set forth in Subparagraph 4.3 of this Lease Agreement. Such notice

is in"evocable except upon the WMAT's agreement that CAWCD may withdraw its notification.

CA WCD shall continue to make all payments required of this Lease Agreement during that one

year period of time and shall not use any Leased Water that will be surrendered pursuant to this

Subparagraph 7.2 beyond the day for which the last payment is intended to pay. If CA WCD

sunenders its interest in all or any portion of the Leased Water, all sums paid by CAWCD to the

WMAT for such water prior to the date of sunender shall remain the property of the WMAT and

shall be non-refundable to CAWCD. All portions of the Lease Agreement shall remain in effect

for all the portions of the Leased Water that are not surrendered. To the extent that the retained

portion of the Leased Water has not already been paid for by CA WCD, payment shall be in

proportion to the amount of water retained by CAweD, charged at the per acre-foot charge,

including applicable interest, for Leased Water as calculated pursuant to Subparagraph 4.3 of this

Lease Agreement for the years remaining on the term of this Lease Agreement At the time of

the sunender of Leased Water pursuant to this Subparagraph 7.2, CAWCD shall pay to the

WMAT an amount equal to tlu"ee percent (3%) of the principal payment for the portion of the

Leased Water surrendered.

8. GENERAL PROVISIONS

8.1 United States Consent to Lease Agreement The United States hereby approves and

consents to this Lease Agreement

8.2 Lease Agreement Renegotiation. The Paries to this Lease Agreement agree that the

WMAT and CAWCD may renegotiate this Lease Agreement at any time during its term as
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provided in and subject to the provisions of Subparagraph 7.4 of the Quantification Agreement.

8.3 (Intentionally not used)

8.4 Effective Date. This Lease Agreement shall become effective upon the occurrence

of the last of the following events: (1) a date thiry (30) days after the Enforceability Date; or (2) the

execution of this Lease Agreement by all Paries.

8.5 Rejection of Lease Agreement. Thiry (30) days after the enforceability Date,

CA WCD at its option may, upon written notice to the WMT, reject this Lease Agreement. In the

event CA WCD rejects this Lease Agreement pursuant to this Subparagraph 8.5, CA WCD shall

have no obligations under this Lease Agreement and CA WCD's entitlement shall be offered to the

Cities as provided in Subparagraph 4. 12(B) in equal shares until that water is fully leased, provided,

however, the assignment of the entitlement as provided in Subparagraph 4.12(B) must be completed

no later than niety (90) days after the date of the Rejection Notice. If the assignment of the

entitlement to Leased Water is not completed withi niety (90) days after the date of the Rejection

Notice, the Leased Water entitlement shall revert back to the VlT for disposition by the WMT

at its sole discretion, including leasing the water entitlement to any person or entity within the CAP

Service Area.

8.6 Enforceability of Lease Agreement. Upon the occurence of the events listed in

Subparagraph 8.4, this Lease Agreement shall be enforceable between the WMT and CAWCD

notwithstanding the performance or non-performance of other provisions of the Quantification

Agreement not related to this Lease Agreement. The provisions of the Quantification Agreement

that relate to this Lease Agreement include, without limtation, Paragraphs 7.0 and 10.0.
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8.7 Invalidity of Lease Agreement. If, as a result of any acts or omissions by a person or

entity not a Party to this Lease Agreement, CA WCD's entitlement to Leased Water under this Lease

Agreement is detenlled to be invalid by a final judgment entered over the opposition of CA WCD

with the result that the Lease Agreement is deemed null and void, the \VMA T shall refund to

CA WCD that p011ion of the lease payment that the number of years remaining in the lease term at

the time of such determation bears to the total lease term In the event this Lease Agreement

becomes null and void as contemplated by this Subparagraph 8.7, CAWCD's entitlement shall be

offered to the Cities as provided in Subparagraph 4.I2(B) until that water is fully leased, provided,

however, the assignment of the entitlement as provided in Subparagraph 4.l2(B) must be completed

no later than ninety (90) days after the WMT serves written notice that this Lease AgTCement by a

final judgment has been deemed to be null and void; and fuher provided, that the Cities accepting

the assignment must pay to the WMT an amount equal to the amount of money refunded by

WMT to CA WCD. If the assignment to the Cities and payment to the WMAT for the assigned

entitlement to Lease Water is not completed within ninety (90) days after the WMAT serves written

notice that this Lease Agreement by a final judgment has been deemed null and void, the Lease

Water entitlement shall revert back to the \VMAT for disposition by the WMT at its sole

discretion, subject to the requirements of the Act and the Quantification Agreement, :icluding

leas:ig the water entitlement in accordance with the provisions of Paragraph 9.0 of the

Quantification Agreement..

8.8 Approval. Consent and Ratification. Each Party to this Lease Agreement does by

execution of the signature pages hereto, approve, endorse. consent to and ratify this Lease
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Agreement.

8.9 Counterparts. This Lease Agreement may be executed in multiple counterpars,

each of which shall be considered an original and all of which. taken together, shall constitute one

agreement.

8.10 Notice. Any notice to be given or payment to be made under this Lease Agreement

shall be properly given or made when received by the ofrìcer designated below, or when deposited

in the United States mail, certified or registered, postage prepaid, addressed as follows (or addressed

to such other address as the Pary to receive such notice shall have designated by written notice

given as required by this Section 8.1 0):

(a) As to the United States:
The Secretar of the Interior
Deparment ofthe Interior
1849 C Street, N.W.
Washington, D.C. 20240

Regional Director
Western Region Offce
Bureau ofIndia.'1 Affairs
2600 N. Central A venue, 4th Floor
Phoeru, Aúßona 85004

Regional Director
Bureau ofRec1amation
Lower Colorado Region
P.O. Box 61470
Boulder City, Nevada 89005

(b) As to the \V'MA T:

Office of the Tribal Chairman
White Mountain Apache Tribe
P.O. Box 1150
Whiteriver, Aúßona 85941
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Alternatively, for Federal Express and UPS delivery:
Office of the Tribal Chairman
201 E. Walnut Street
Whiteriver, Arizona 85941

Office of the Tribal Attorney
White Mountain Apache Tribe
P.O. Box 2110
Whiteriver, Arizona 85941

(c) AstoCAWCD:

General Manager
Central Arizona Water Conservation District
23636 North ih Street
Phoenix, Arizona 85024-3801

(c) As to the Cities:

Avondale City Manager
1 1465 W. Civic Center Dr.
Avondale, AZ 85323

Avondale City Attorney
Gust Rosenfeld P.L.e.

Attention: Andrew McGuire
1 E. Washigton, Suite 1600
Phoeni,.A 85004-2553

Chandler City Manager
P.O. Box 4008 Mail Stop 605
Chandler, AZ 85244-4008

Chandler City Attorney
P.O. Box4008 Mail Stop 602
Chandler, Arizona 85225- 4008

Gilbert Town Manager
50 East Civic Center Drive
Gilbeit, AZ 85296
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Gilbert Town Attorney
Cui1is, Goodwin, Sullivan, Udall
and Schwab P.L.e.
501 East Thomas Road
Phoeiu, ~ 85012

Glendale City Manager
5850 West Glendale Ave.
Glendale, ~ 85301

Glendale City Attorney
5850 West Glendale Avenue
Glendale, Arizona 85301

Mesa City Manager
P.O. Box 1466
Mesa, ~ 85211-1466

Mesa City Attorney

P.O. Box 1466
Mesa, Arizona 85211-1466

Peoria City Manager
8401 West Monroe
Peoria, Arona 85345

Peoria City Attorney
8401 West Monroe
Peoria, Arizona 85345-6560

Phoeiu City Manager

200 West Washigton, Suite 1200
Phoeiu, Arizona 85003

Phoeiu City Attorney
200 W. Washigton, Suite 1300
Phoeiu, Ai-izona 85003-1611

Scottsdale City Manager
3939 North Dri.-rwater Blvd.
Scottsdale, ~ 85251
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Scottsdale City Attorney
3939 North Drinwater Blvd.

Scottsdale, Arizona 85251

Tempe City Manager
31 East 5th Street
Tempe, Arizona 85281

Tempe City Attorney
21 E. 6th St., Suite 201
Tempe, Arizona 85281

8.11 Governg Law. This Lease Agreement shall be governed by and construed il

accordance with applicable Arizona and federal law.

8.12 Waiver. No waiver of any breach of any of the term or conditions of this Lease

Agreement shall be construed as a waiver of any subsequent breach of the same or other term or

conditions of this Lease Agreement.

8.13 Severability. If any provision or clause of this Lease Agreement or application

thereof to any person or circumstance is held invalid or unenforceable, such invalidity or

unenforceability shall not affect the other provisions, clauses or applications of this Lease

Agreement which can be given effect without the invalid or unenforceable provision, clause or

application, and to this end, the provisions and clauses of this Lease Agreement are severable;

provided, however, that no provision or clause shall be severed if the severance would deprive any

Pary of its material benefits under this Lease Agreement.

8.14 Construction and Effect. This Lease Agreement and each of its provisions are to be

construed fairly and reasonably and not strictly for or against any Party. The Paragraph and
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Subparagraph titles used in this Lease Agreement are for convenience only and shall not be

considered in the construction of this Lease Agreement.

8.15 Successors and Assigns. Each of the term and conditions of this Lease Agreement

shall be binding on and inw-e to the benefit of the Parties and thcir successors and assigns.

8.16 Benefits of Lease Aireement. No member or delegate to Congress or Resident

Commssioner shall be admitted to any share or part of this Lease Agreement or to any benefit that

may arise here from. This restriction shall not be construed to extend to this Lease Agreement if

made with a corporation or company for its general benefit.

8.17 Thid Paity Beneficiaries. With the exception of the Cities, which shall be thid

party beneficiaries for enforcement of Subparagraphs 4.12, 6.4, 8.5 and 8.7, there shall be no thid

party beneficiaries of this Lease Agreement.

8.18 Good Faith Negotiations. This Lease Agreement has been negotiated in good faith

for the puroses of advancing the settlement of legal disputes, including pending litigation, and all

of the Parties agree that no infOlmation exchanged or offered, or compromises made, in the cow-se

of negotiating this Lease Agreement may be used as either evidence or ai'gument by any Pary

hereto in any legal or admiistrative proceeding other than a proceeding for the interpretation or

enforcement of this Lease Agreement.

8.19 Attomeys' Fees. In the event of litigation between the Paries to enforce this Lease

Agreement, the prevailing Party in any such action shall be entitled to recover reasonable costs and

expenses of suit, including, without linùtation, cou.rt costs, attomeys' fees and discovery costs;

provided, however, that this Subparagraph 8,19 shall not apply to the United States.
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8.20 Remedies for Default on Matters other than Failure to Pay. The WMT may

enforce by the remedy of specific performance any CA WCD obligation, other than an obligation to

pay which is addressed in Subparagraphs 6.3 and 6.4(C) of this Lease Agreement The \X/MAT

shall not be entitled to any other remedy as a result of such default. Actions to enforce the tenn

and conditions of this Lease Agreement are subject to the provisions of Subparagraph 8.19.
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IN WITNESS WHEREOF the Paries have executed this Lease Agreement on the date

written above.

FOR THE WHITE MOUNTAIN APACHE TRIBE

BY:~
tJ \7

Chairman

Attest ~~a0'
Dated: t: - c? 1'~¿i/3
AP. prove~o form: /

By: VÚ)-v CÍ~~
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FOR THE UNITED STATES OF AMERICA

By ~c9P-
Regional Director

Lower Colorado Region
Bureau of Reclamation

Dated: SEP 1 1 2013By: ~~
Regional Director

Western Region
Bureau oflndian Affairs

Dated: AUG 2 3 2013
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FOR THE CENTRAL ARZONA WATER CONSERVATION DISTRICT

l¡¡, 6/) tJJ "
By: 1~17Lt4J.~ /i - L7( iê.,tljÆ j)

President v '1
Dated: l1il. hi ¿)/ d-

i

Attest: ~ d 0~
Secreta -c:

//' i -"Î - ',-,Dated: I ,-; - C' . 1:::.( / / c:/.
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Exhibit 4.12 of the Lease Agreement
(form of which is Exhibit 10.1.1.1A of the Quantification Agreement)

VOLUNTARY ASSIGNMENT AND ASSUMPTION
OF LEASED WATER

FOR VALUABLE CONSIDERATION, receipt of which is hereby acknowledged, the

undersigned ("Assignor"), hereby transfers, assigns and conveys to the

("Assignee") _percent L%) of the following:

Assignor's right and interest in and to the Leased Water provided for in the Lease
Agreement dated _ between Assignor and the White Mountain Apache Tribe
(the "WMAT") and the United States ("Lease Agreement"). This _ percent
L %) equals _ acre-feet 0 f Leased Water.

1. VoluntarY Assi!.!ment and Assumption Pursuant to Subparagraph 4.12 of

Lease Agreement.

This Voluntar Assignment and Assumption Agreement is executed pursuant to, and is valid only

if executed in accordance with, Subparagraph 4.12 of the Lease Agreement. Except as provided in

Paragraph 2 of this Voluntary Assignment and Assumption Agreement, the covenants, agreements

and limtations provided in the Lease Agreement are hereby incorporated herein by this reference as

if herein set out in full and shall inure to the benefit of and shall be binding upon Assignor and

Assignee, and their respective successors and assigns.

2. Assumption of Rights and Obligations Under Lease Agreement. Assignee

agrees to pay all applicable water service charges associated with the delivery of Assignee's share of

the Leased Water and otherwise assumes, in accordancc with the terms of the Assignor's Lease

Agreement, the benefits, burdens and obligations of Assignor thereunder to the extent of Assignee's



percentage interest of the Leased Water assumed, and to the extent such benefits, burdens and

obligations arise from and after the date hereof Assignor shall and hereby does agree to continue to

be responsible and indemnfy Assignee for all the burdens and obligations of Assignor's Lease

Agreement for the period prior to the date hereof and Assignee shall have no liability therefor.

Assignor shall have no right to the benefits and no responsibility for the burdens or obligations that

arise after the date of this Voluntary Assignment and Assumption Agreement for the assigned

pOltion of the Leased Water. Nothig herein shall affect the \\TMT's rights as against the Assignor

for acts or omissions arising before the date of this Voluntary Assignment and Assumption

Agreement.

3. Other Acts. Each Pary wil, whenever and as often as it shall be requested so to do

by the other, perform such acts and cause to be executed, acknowledged or delivered any and all

such fuher instruments and documents as may be necessary or proper, in the reasonable opinion of

the requesting Party, in order to carr out the intent and purose of this Voluntary Assigmnent and

Assumption Agreement.

4. Water Assigned Becomes a Part of Any Pre-Existing Lease Agreement If the

Assignee is a paity to a pre-existing Lease Agreement with the WMT pursuant to Paragraph LO.O

of the Quantification Agreement, that Lease Agreement is hereby deemed amended, without fuher

action, to include the additional rights and interest in the Leased Water assigned to Assignee by this

Voluntary Assignment and Assumption Agreement and shall be subject to enforcement pursuant to

that pre-existing Lease Agreement as well as by its assumption of the Assignor's burdens and

obligations as provided for herein.

2



5. Counterparts. This Voluntar Assignment and Assumption Agreement may be

executed in one or more counterparts, each of which shall constitute an originaL and all of which,

when taken together, shall constitute one and the same instrument.

6. Attorneys' Fees. In the event of litigation between the paries to enforce this

Voluntary Assignment and Assumption Agreement, the prevailing pary in any such action shall be

entitled to recover reasonable costs and expenses of suit, including, but not limited to, court costs,

attorneys' fees and discovery costs; provided, however, that this Paragraph 6.0 shall not apply to the

United States.

7. Effective Date. This Voluntary Assignment and Assumption Agreement shall

become effective when it is signed by the paries hereto.
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IN \VITNESS WHEREOF the parties have executed this Voluntary Assignment and

Assumption Agreement on the _ day of ,2_

(Assignor)

By

Its

Dated:

Attest:

Its

Approved as to form:

Its

(Assignee)

By

Its

Dated:

Attest:

Its

Approved as to fOl1l:

Its

The parties to this Voluntary Assignment and Assumption Agreement certiíY that a copy of this
Voluntary Assignment and Assumption Agreement was provided in accordance with
Subparagraphs 4.12 (B) and 8.10 of the Lease Agreement to the White Mountain Apache Tribe, the

4



United States and the Operating Agency on _,2_
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Exhibit 6.4 of the Lease Agreement
(form of which is Exhibit 10.i.i.lB of the Quantification Agreement)

ASSIGNMENT AND ASSUMPTION OF LEASED WATER

FOR VALUABLE CONSIDERATION, receipt of which is hereby acknowledged, the undersigned

("Assignor"), hereby transfers, assigns and conveys to the ("Assignee")

_ percent L%) of the following:

Assignor's right and interest in and to the Leased Water provided for in the Lease
Agreement dated _ between Assignor and the .White Mountain Apache Tribe (the
"WMAT") and the United States ("Lease Agreement"). This _percent L%) equals_
acre- feet of Leased Water.

1. Assignment and Assumption Pursuant to Subparagraph 6.4 of Lease

Agreement. This Assignment and Assumption Agreement is executed pursuant to, and is valid

only if executed in accordance wit~ Subparagraph 6.4 of the Lease Agreement. Except as provided

in Paragraph 2 of this Assignment and Assumption Agreement, the covenants, agreements and

limtations provided in the Lease Agreement are hereby incorporated herein by this reference as if

herein set out in full and shall inure to the benefit of and shall be binding upon Assignor and

Assignee, and their respective successors and assigns.

..... Assumption of Rights and Obligations Under Lease Agreement. Assignee

agrees to pay all applicable water service charges associated with the delivery of Assignee's share of

the Leased Water and otherwise assumes, in accordancc with the tem1S of the Assignor's Lease

Agreement, the benefits, burdens and obligations of Assignor thereunder to the extent of Assignee's

percentage interest of the Leased Water assumed, and to the extent such benefits, burdens and
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obligations anse from and after the date hereof, except that Assignee agrees to pay and be

responsible to the WMA T for the Assignee's share of the Default Amount set forth in Subparagraph

6.2 of the Lease Agreement. Assignor shall and hereby does agree to continue to be responsible and

indemnitY Assignee for all the burdens and obligations of Assignor under the Lease Agreement for

the period prior to the date of default under Subparagraph 6.1 of the Lease Agreement and Assignee

shall have no liability therefor. For the assigned portion of the Leased Water, Assignor shall have

no right to the benefits and no responsibility for the burdens or obligations that arise after the date

that this Assignment and Assumption Agreement is effective. Nothing herein shall affect the

WMl.T's rights as againt the Assignor for acts or omissions arising before the date of this

Assignment and Assumption Agreement.

3. Other Acts. Each Pary win, whenever and as often as it shall be requested so to do

by the other, perfoID1 such acts and cause to be executed, acknowledged or delivered any and all

such fuither intruments and documents as may be necessary or proper, in the reasonable opinon of

the requesting Pary, in order to car out the intent and purpose of this Assignment and Assumption

Agreement.

4. Water Assigned Becomes a Part of Any Pre-Existing Lease Agreement. If the

Assignee is a pary to a pre-existing Lease Agreement with the WMAT pursuant to Paragraph 10.0

of the Quantification Agreement, that Lease Agreement is hereby deemed amended, without further

action, to include the additional rights and interest in the Leased Water assigned by this Assignment

and Assumption Agreement and shall be subject to enforcement pursuant to that pre-existing Lease

Agreement as well as by its assumption of the Assignor's burdens and obligations as provided for

7



herein.

5. Counterparts. This Assignment and Assumption Agreement may be executed in

one or more counterpars, each of which shall constitute an original, and all of which, when taken

together, shall constitute one and the same instrument.

6. Attorneys' Fees. In the event of litigation between the paries to enforce this

Assignment and Assumptìon Agreement, the prevailing party in any such action shall be entitled to

recover reasonable costs and expenses of suit, including, but not lited to, cour costs, attorneys'

fees and discovery costs; provided, however, that this Paragraph 6.0 shall not apply to the United

States.

7. Effective Date. This Assignment and Assumption Agreement shall become

effective when it is signed by the paries hereto and the Assignee has paid its share of the Default

Amount in accordance with Subparagraph 6.4 (B) of the Lease Agreement, or if not signed by

Assignor, upon Assignee's signature in accordance with the provisions of Subparagraph 6.4 (B) of

the Lease Agreement describing "self execution", and the Assignee's payment of its share of the

Default Amount.
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IN W1TNESS WHEREOF the parties have executed this Assignment and Assumption

Agreement on the _ day of . 2

(Assignor)

By

Its

Dated:

Attest:

Its

Approved as to form:

Its

(Assignee)

By

Its

Dated:

Attest:

Its

Approved as to form:

Its

The parties to this Assignment and Assumption Agreement ceitifY that a copy of this Assignment
and Assumption Agreement was provided in accordance with Subparagraphs 6.4(B) and 8.10 of the
Lease Agreement to the White Mountain Apache Tribe, the United States and the Operating

9



Agency on ')-,..-
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Exhibit 11.2

Sampìe Annuai Report

(Identical report to be fied in the Little Colorado River Adjudication)

Robert C. Brauchli
Attorney at Law
P.O. Box 64607
Tucson, Arizona 85728-4607
Tel: (520) 299-8300

Fax: (520) 299-8302

Email: rcbrauchli@rbrauchlilaw.com

Attorney for the White Mountain Apache Tribe

(OR
Attorney for the United
States on behalf of the
WMATJ

IN THE SUPERIOR COURT OF THE STATE OF ARIZONA

IN AND FOR THE COUNTY OF MARICOPA

IN THE GENERAL ADJUDICATION )
OF ALL RIGHTS TO USE WATER IN )
THE GILA RIVER SYSTEM AND )SOURCE )

)

)

)

)

)

)

)

)

)

)

W - I (Salt)

W-2 (Verde)
W-3 (Upper Gila)
W-4 (San Pedro)
Conso i idated

ANNUAL REPORT FILED BY
THE WHITE MOUNTAIN
AP ACHE TRIBE

(Honorable , Presiding)

Date:

Descriptive Summary: The White Mountain Apache Tribe files an annual report pursuant
to the Amended and Restated White Mountain Apache Tribe Water Rights Quantification
Agreement, dated as of November 1,2012, for calendar year _'

Statement of Claimant Numbers: 39-16945,39-16946,39-16947, and 39-16948
(White Mountain Apache Tribe); 39-64259 (United States on behalf of the Tribe, as

amended).

Number of Pages of Document:

Date of Filng of Document:



The White Mountain Apache Tribe (WMA T) fies the attached annual report of

water use for calendar year _ in accordance with the Amended and Restated White

Mountain Apache Tribe Water Rights Quantification Agreement dated ,2012.

Respectfully submitted,

(OR
Robert C. Brauchli
Attorney at Law
P.O. Box 64607
Tucson, Arizona 85728-4607
Tel: (520) 299-8300
Fax: (520) 299-8302

Email: rcbrauchli@rbrauchlilaw.com

Attorney for the United States
on behalf of the WMATJ

2



SERVICE

ORIGINAL AND ONE COPY of the foregoing mailed this _ day of
to:

Clerk of the Superior Court of Maricopa County
Attn: Water Case

60 i W. Jackson Street
Phoenix, AZ 85003

COPY of the foregoing mailed this _ day of , to:

Honorable
Judge ofthe Superior Court

1 0 I W. Jefferson,S th Floor
Phoenix, AZ 85003

Special Master George A. Schade, Jr.
Arizona General Stream Adjudication

Arizona State Court Bldg.
1501 West Washington Street, Suite 228
Phoenix, AZ 85007

AND COpy of the foregoing mailed this _ day of
appearing on the Court Approved Mailing List.

, to all persons

(OR
Robert C. Brauchli Attorney for the United States

on behalf of the WMATJ

3



Annual Water Use Report

Amended and Restated White IvIountain Apache Tribe Water Rights

Quantification Agreement

Calendar Year

Prepared By:
(Name)
(Contact Information)

Summary of Water Uses

The following table summarizes the total annual diversions and depletions by the White
Mountain Apache Tribe as provided in Subparagraphs 4.0,5.0, and 6.0 of the Agreement.
Annual diversions and depletions by each type of use are provided on the following pages.
All values are reported in acre-feet (AF).

Subparagraph - Source Annual Diversion
I

Annual Depletion
Amount i Amount

4.1.1 - Surface Water and Groundwater
Diverted on the Reservation or on Off- AF AF
Reservation Trust Land from sources
within the Salt River Watershed

I

4.1.2 - Surface Water and Groundwater Salt River Watershed Salt River Watershed I

Diverted on the Reservation or on Off- AF AF
Reservation Trust Land from sources
within the Salt River Watershed or the Little Colorado River Little Colorado River
Little Colorado River Watershed Watershed Watershed i

AF AF I

i ;

4.1.3 - Surface Water and Groundwater
I

I Diverted on the Reservation or on Off-
OAF OAF

Reservation Trust Land from sources
within the Salt River Watershed the first
use of which shall not commence until
after the Year 2100.

I
i

I

4.1.4 - White Mountain Apache Tribe AF I AF
I

Central Arizona Project Water I
i

4.1.5 - Total
I

AF ¡ AF
i

4



Lakes. Stockponds and Other Impoundment Uses

Salt River Diversions and Depletions
Lakes
Stockponds
Wastewater Lagoons

Total Diversions = Depletions

Irrigation Uses

Historical Irrigation Diversions and Depletions

Location I Acres I Diversion Depietion
I

Canyon, Cibeque, and I
ICarrizo Creeks; North

i

I

AF I
i AF

and East Forks of the 

I

- -
White River

White River i

I
AF AFI

Bonito Creek and
I AF AFBlack River - -

Total AF AF

Future Irrigation Diversions and Depletions

Location Acres
I

Diversion Depletion

I

i I

I AF AF i

I
- -

I

I AF
I

AFi

I

i

Total
I AF AF

Ii

Total Salt River Irrigation Diversions

Total Salt River Irrigation Depletions

5

AF
AF
AF

AF

AF
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Municipal and Industrial Uses

Salt River Watershed
Total Municipal and Industrial Diversions

Total Municipal and Industrial Depletions

Littìe Colorado River Watershed
Total Municipal and Industrial Diversions

Total Municipal and Industrial Depletions

Artiñcial Snow Making Uses

Total Salt River Artificial Snow Making Diversions

Total Salt River Artificial Snow Making Depletions

Livestock Consumption Uses

Total Salt River Diversions = Depletions

Fish Hatcherv Uses

Total Salt River Diversions

Mining Uses

Total Salt River Mining Diversions

Total Salt River Mining Depletions

6
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AF

AF

AF

AF

AF

AF

AF
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WMAT CAP Water Uses

Quantity of CAP Water delivered to others
in exchange for Salt River Diversions and Depletions
on the Reservation or on Off-Reservation Trust Land

Quantity of CAP Exchange Water Diverted
On-Reservation (if greater than amount of
CAP Water delivered)

Quantity of CAP Exchange Water Depleted
On-Reservation plus any additional Depletions
specified in the exchange agreement

Quantity of CAP Water recharged

Quantity of CAP Water leased

Total CAP Water used

7
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EXHIBIT 11.3.11 A
EXISTING STOCK PONDS

STOCK POND EVAPORATION AND DEPLETION
FORT APACHE INDIAN RESERVATION

Gross Lake Annual Net Lake Pre-Lake
Elevation Evaporalion Precipitation Evaporation Runoff Annual Depletion

Name Acres fi m (in) (in) (in) (in\ (in) (aftyr)3 Way Tank 1.32 5,768 1,758 50.48 21.87 28.61 5.49 34.10 3.764 Diamond Tank 110 5,587 1,703 51.44 21.52 29.92 5.48 35.41 3.26A-BOTank 1.30 5,640 1,719 51.16 21.62 29.54 5.49 35.03 3.80A-81Tank 0.14 6,240 1,802 47.93 22.80 25.13 5.49 30.62 0.37Acom Tank 0.78 5,63 1,716 51.21 21.60 28.61 5.49 35.11 2.29
Agency Tank 0.68 5,259 1.603 53.15 20.88 32.27 5.50 37.77 2.15Airport Tank 1 0.23 5,269 1,606 53.10 20.90 32.20 5.50 37.70 0.72Airport Tank 2 1.28 5,971 1,820 49.38 22.27 27.12 5.49 32.61 3.48AirpDrt Tank 3 3.57 5,115 1,559 53 89 20.59 33.29 5.50 38.79 11.53Alligator Tank 0.61 5,633 1,717 51.20 21.61 29.59 5.49 35.08 1.BOAmos Lake 1.40 7,103 2,165 43.06 24.49 18.57 5.48 24.05 2.81Amos Tank 0.47 5.2S'9 1,615 52.94 20.85 31.99 5.50 37.49 1.45Antelope Tank 3.38 5,883 1,793 49.87 22.10 27.7 5.49 33.26 9.37AP215 Tank 0.47 8,117 2,474 37.01 26.48 10.53 5.47 16.00 0.62Apache Pond 1 0.16 5,448 1,660 52.18 21.24 30.94 5.50 36.3 0.48Apache Pond 2 107 5,413 1,650 52.35 21.18 31.17 5.50 36.67 3.28Apache Spring Tank 0.16 9,049 2.758 3112 28.30 2.82 5.46 8.28 0.11Apache Tear Tank 0.09 7,858 2.395 38.59 25.97 12.62 5.47 18.09 0.14Aspen Line Tank 0.09 8.389 2,557 35.32 27.01 8.31 5.47 13.77 0.11
Badger Lake 3.14 7,247 2,209 42.22 24.77 17.45 5.46 22.92 6.01Baha Tank 0.63 5,709 1,740 50.80 21.76 29.04 5.49 34.53 1.82Basin Tank 0.78 5,535 1.687 51.71 21.42 30.30 5.50 35.79 2.32Battleground Tank 2 0.42 7,300 2,225. 41.91 24.88 17.04 5.48 22.51 0.78Battleground Tank B 0.22 7,326 2,233 41.76 24.93 16.63 5.46 22.31 0.41Bear Butte Tank 1.13 5,482 1,671 51.99 21.31 30.68 5,50 36.17 3.39Bear Canyon Tank 1.07 5,617 1,712 51.28 21.58 29.71 5.49 35.20 3.15
Bear Canyon Tank 1 0.11 5,210 1.588 53.40 20.78 32.62 5.50 38.12 0.36Bear Grass Tank 1.06 5,144 11568 53.74 20.65 33.08 5.50 38.58 3.41
Bear Tank 1 0.05 6,814 2,077 44.72 23.92 20.79 5.46 26.28 0.11
BearTank 2 0.29 5,715 1.742 50.76 21.77 28.99 5.49 34.49 0.84Bench Mark Tank 0.09 7,274 2,217 42.07 24.83 17.24 5.48 22.72 0.18Bench Tank 0.32 5,646 1,721 51.13 21.64 29.49 5.49 34.99 0.94Bert Killan Tank 0.38 7,365 2,245 41.53 25.01 16.52 5.48 22.00 0.70Bicentennial Tank 0.53 5,722 1,744 50.73 21.78 28.94 5.49 34.44 1.52Big Canyon Tank 1 0.25 5,469 1,667 52.06 21.29 30.77 5.50 36.27 0.75Big Canyon Tank 2 0.16 5,351 1,631 52.67 21.06 31.62 5.50 37.11 0.49Big Meadows Tank 1 5.78 9,131 2,783 30.59 28.47 2.13 5.46 759 3.65Big Meadows Tank 2 0.98 9,147 2,788 30.49 28.50 1.99 5.46 745 0.61B'9 Pine Tank 1.71 6,201 1,890 48.14 22.72 25.42 5.49 30.91 4.40
Bill Schroeder Tank 0.33 5,420 1,652 52.31 21.19 31.12 5.50 36.62 1.01Billy June Tank 0.15 6,414 -',955 46.97 23.14 23.83 5.49 29.31 037Black Canyon Tank 0.63 6,335 1,931 47.40 22.98 24.42 5.49 29.91 1.56Black Grama Tank 0.33 5,312 1,619 52.88 20.98 31.90 5.50 37.39 1.03Black Mesa Tank 3 0.24 5,246 -',599 53.21 20.85 32.36 5.50 37.86 0.75
Black River Tank 1 0.99 6,106 1,861 48.66 22.54 26.13 5.48 31.62 2.61Bliick River Tank 2 1.36 6,083 1.854 48.79 22.49 28.30 5.49 31.79 3.59Black Tail Tank 0.43 4,154 1,266 58.62 18.71 39.91 5.51 45.42 1.64Blue Fox Tank 0.45 5,594 1,705 51.40 21.53 29.87 5.49 35.37 1.31Blue House Tank 0.51 5,505 1,678 51.87 21.36 30.51 5.50 36.01 1.53Blue Lake 0.89 7,234 2,205 42.30 24.75 17.55 5.46 23.03 1.71Bluff Cienega Tank 0.89 8,136 2,480 38.88 26.52 10.37 5.47 15.84 1.18Bob Spit Tank 0.25 5.410 1,649 52.37 21.17 31.19 5.50 36.69 0.77BobcatTank 0.32 5,531 1.686 51.73 21.41 30.32 5.50 35.82 0.00Bonehead Catchment 0.33 5,007 1,526 54.44 20.38 34.05 5.50 39.56 1.09Bonenead Tank 0.21 5,358 1,633 52.64 21.07 31.57 5.50 37.07 0.66Bonito Trail Tank 0.40 8,140 2,481 38.86 2652 10.34 5.47 15.81 0.53
Bootleg Lake 9.44 6,886 2,099 44.31 24.07 20.24 5.48 25.72 2D.24Borrow Pit Tank 1 0.13 5,755 1,754 50.55 21.85 28.71 5.49 34.20 0.36Borrow Pit Tank 2 0.31 5,650 1,722 51.11 21.64 29.47 5.49 34.00 0.90Boundary Bute Tank 0.74 8.753 2.668 33.02 27.73 5.30 5.46 10.76 0.67
Boundary Tank 1 0.12 7.982 2,433 37.83 26.21 11.62 5.47 17.09 D17
Boundary Tank 2 0.16 5,948 1,813 49.52 22.23 27.29 5.48 3276 0.44

EX 11.3.1.1 A
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EXHIBIT 11.3.1.1 A
EXISTING STOCK PONDS

Gross Lake Annual Net Lake Pre-Lake
Elevation Evaporation Precipitation Evaporation Runoff Annual DeoletionName Acres ft m (in) ¡in) (in) (in) (In) (aflyr)Bourke Tank 1.51 5,449 1,661 52.16 21.25 30.91 5.50 36.41 4.57Box Tank 0.33 4,810 1,466 5542 20.00 35.43 5.50 40.93 1.13Brown Butte Tank 0.25 8,753 2,666 33.02 27.73 5.30 5.46 10.76 0.22Brown Cabin Tank 2 0.41 5,705 1,739 5081 21.75 29.06 5.49 34.56 1.17Brush Pile Tank 0.09 7,441 2,266 41.08 25.15 15.93 5.48 21.41 0.16Brushy Canyon Tank 1 0.12 4,823 1,470 5536 20.02 35.34 5.50 40.84 0.41Brushy Canyon Tank 2 0.06 4,846 1,477 55.24 20.07 35.18 5.50 40.68 0.21Brushy Tank 1 0.53 5,289 1,612 52.99 20.93 32.06 5.50 37.56 1.65Brushy Tank 2 0.52 6,814 2,077 44.72 23.92 20.79 5.48 26.28 1.15Buck Horn Tank 0.21 6,217 1,895 48.05 22.75 25.30 5.49 30.79 0.54Buckskin Tank 0.50 5,801 1,768 50.31 21.94 28.37 5.49 33.86 1.41Bull Creek Tank 048 6,460 1,969 4671 23.23 23.48 5.49 28.97 1.15Bull Pasture Tank 0.61 5,036 1,535 54.29 20.44 33.85 5.50 39.35 1.99Bull Pasture Tank 1 0.48 6.161 1,878 48.36 22.64 25.71 5.49 31.20 1.26Bull Pasure Tank 2 0.58 5,446 1,660 52.18 21.24 30.94 5.50 36.43 1.76Bull Tank 1 0.37 5.259 1,603 53.15 20.88 32.27 5.50 3777 1.17Bull Tank 2 0.23 4,957 1,511 54.68 20.28 34.40 5.50 39.00 0.76Bull Tank 3 0.18 6,289 1,917 47.66 22.90 24.76 5.49 30.25 0.45BuliTank4 243 6,368 1,941 47.22 23.05 24.17 5.49 29.66 6.00Bunny Tank 0.49 4,793 1,461 55.51 19.96 35.54 5.50 41.05 1.66Burnt Corral Tank 1.27 6,621 2,018 45.81 23.55 22.27 5.48 27.75 2.94Butte Tank 0.46 5,036 1,535 54.29 20.44 33.85 5.50 39.35 152Butterball Tank 1.28 5,289 1,612 52.99 20.93 32.06 5.50 37.56 4.01C3 Tank 0.30 8,799 2.682 32.73 27.82 4.91 5.46 10.38 0.26Cabin Spnng Tank 0,05 7,080 2,158 43.19 24.45 18.75 5.48 24.23 0.10Caddo Point Tank 0.19 5.433 1,656 52.25 21.22 31.03 5.50 36.53 0.58Calf Creek Tank 0.89 5,322 1,622 52.83 21.00 31.83 5.50 37.32 2.77Calf Pasture Tank 1 0.11 5.804 1.769 50.29 21.94 28.35 5.49 33.84 0.31Calf Pasture Tank 2 0.31 5,636 1,718 51.18 21.62 29.56 5.49 35.06 0.90Canyon Butte Tank 0.93 5,830 1,777 50.15 22.00 28.16 5.49 33.65 2.62Canyon Day Tank 2.02 5,118 1,550 53.87 20.60 33.27 5.50 38.77 6.54Canyon Tank 0.55 5,814 1,772 50.24 21.96 28.28 5.49 33.77 1.54Carlos Moody Tank 0.74 6,109 1,862 48.65 22.54 26.10 5.49 31.59 1.96Carrizo Tank 0.54 5,256 1,602 53.16 20.87 32.29 5.50 37.79 1.71Catfish Tank 8.64 6,204 1,891 48.13 22.73 25.40 5.49 30.89 17.10Cattail Rush Tank 0.11 6,798 2.072 44.81 23.89 20.92 5.48 26.40 0.25Cattle Drive Tank 0.10 7,582 2,311 40.24 25.43 14.81 5.48 20.29 0.16CC Fiat Tank 0.09 8,770 2,673 32.92 27.76 5.16 5.46 10.62 0.08Cedar Canyon Tank 0.53 5,735 1,748 50.66 21.81 28.85 5.49 34.34 1.53Cedar Drift Fence Tank 039 5,371 1,637 52.57 21.09 31.48 5.50 3697 1.22Cedar Gap Tank 143 5,344 1,629 52.71 21.04 31.66 5.50 3716 444Cedar Mesa Tank 1 1.32 5.387 1,642 52.49 21.13 31.36 5.50 36.85 4.06Cedar Mesa Tank 2 0.76 5,468 1,668 52.08 21.28 30.79 5.50 36.29 2.30Cement Trough canyon Tank 0.91 5.518 1.682 51.80 21.38 30.42 5.50 35.91 2.73Cemetery Tank 0.32 5,049 1,539 54.22 20.46 33,76 5.50 39.26 1.04Cerro Gorrdo Tank 0.46 5,525 1,684 51.77 2140 30.37 5.50 3586 1.37CH Tank 0.67 5i213 1,589 53.38 20.79 32.60 5.50 38.10 2.14Chalk Tank 0.09 4,649 1,417 56.22 19.68 36.54 5.50 42.05 0.31Charco Tank 1 1.45 5,981 1.823 49.34 22.29 27.05 5.49 32.54 3.93Charco Tank 2 0.46 6,161 1,878 48.36 22.64 25.71 549 31.20 1.21Checker Tank 0.48 5,341 1.628 52.72 21.04 31.69 5.50 37.18 1.48Chediski #20 Tank 0.28 6,296 1.919 47.62 22.91 24.71 5.49 30.20 0.70Chino Tank 1 7.37 6,161 1,878 48.36 22.64 25.71 5.49 31.20 19.17Chino Tank 2 042 6,850 2,086 44.51 24.00 20.52 5.48 26.00 0.91Chipmunk Tank 0.39 4,911 1,497 54.92 20.19 3472 5.50 40.22 1.31Chuck Box Tank 0.54 7,316 2,230 41.82 24.91 16.91 5.48 22.39 1.02Church Tank 0.71 5,400 1,646 52.42 21.15 31.26 5.50 36.76 216Cibecue Canyon Tank 0.58 4,911 1,497 54.92 20.19 34.72 5.50 40.22 1.96Cibecue Peak Tank 0.15 5.906 1,800 4975 22.14 27.60 5.49 33.09 0.41Cibecue Rim Tank 0.39 5,279 1.609 53.05 20.91 32.13 5.50 37.63 1.24Cinder Pit Tank 0.30 8,793 2,680 32.77 27.80 4.97 546 10.43 0.26Cinder Tank 030 8,766 2,672 32.94 27.75 5.19 5.46 10.65 0.26Cliff Dwelling Tank 1.7 4.902 1,494 54.96 20.18 34.79 5.50 4029 4.94Cliff Tank 0.60 6.099 1,859 48.70 22.52 26.18 5.49 31.67 1.57Cliffrose Tank 1 0.36 6,424 1,958 46.91 23.16 23.75 5.49 29.24 0.87
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EXHIBIT 113.1.1 A
EXISTING STOCK PONDS

Gross Lake Annual Net Lake Pre-Lake
Elevation Evaporation Precipitation Evaporation Runoff Annual DepletionName Acres ft m (in) (in) (in) (in) (in) (af/yr)Cliffrose Tank 2 0.65 5,279 1,609 53.05 20.91 3213 5.50 37.63 2.03Clover Flat Tank 1 0.97 5,374 1,638 62.55 21.10 31.45 5.50 35.95 2.98Clover Flat Tank 2 0.74 5A43 1,659 5219 21.24 30.96 5.50 36.45 2.26CioverTank 0.56 5,108 1,557 53.92 20.58 33.34 5.50 38.84 1.62Cold Spnng Pit 0.08 8,287 2,526 35.95 26.81 9.14 5.47 14.61 0.09Cone Butte Tank 0.32 5,259 1,603 53.15 20.88 32.27 5.50 37.7ì 0.99Cooley Lake 12.26 7.087 2,160 43.15 24.46 18.70 5.48 24.18 24.70Com Creek Tank 1.82 6,079 1,853 48.61 22.48 26.32 5.49 31.61 4.83Corner Tank 0.27 5,220 1,591 53.35 20.80 32.55 5.50 38.05 0.84Corner Wìlìow Creek Trank 398 6,158 1,877 48.38 22.64 25.74 5.49 31.23 10.36Corral Tank 0.36 3,366 1.032 62.17 17.20 44.97 5.52 50.49 1.62Cottontail Tank 0.40 5,604 1,708 51.35 21.55 29.80 5.49 35.30 1.17Cottonwood Spnng Tank 010 6,178 1,883 48.27 22.68 25.59 5.49 31.08 0.26Cottonwood Tank 1.25 6,001 1,829 49.23 22.33 26.90 5.49 32.39 3.38County Line Tank 0.47 6.463 1.976 48.56 23.28 23.31 5.49 28.80 1.13Cover Lake 2.42 7,687 2,343 39.62 25.64 13.98 5.47 19.46 3.92Cow Butte Tank 0.20 5,387 1,642 52.49 2113 31.36 550 36.85 0.62Cow Elk Tank 0.10 7,759 2,365 39.18 25.78 13.41 5.47 18.88 0.15Cowboy Tank 037 5.036 1,535 54.29 20.44 33.85 5.50 39.35 1.22Coyote Butte Tank 031 5.400 1,646 52.42 21.15 31.26 5.50 36.76 0.95Coyote Tank 033 6,070 1,850 48.86 22.46 26.40 5.49 31.89 0.87Cross Trail Tank 0.89 3,816 1,163 60.21 18.05 42.17 5.51 47.68 3.55Crow Tank 0.54 5,44ô 1,660 52.18 21.24 30.94 5.50 36.43 1.65Cup Tank 0.26 5,479 1,670 52.01 21.31 30.70 5.50 36.20 0,77Cypress Pasture Tank 0.36 3,980 1,213 59.45 18.37 41.08 5.51 46.59 1.41D.5 Tank 0.72 5,574 1,699 51.51 21.49 30.01 5.50 35.51 2.13Dead Cow Tank 0.39 5,341 1,628 52.72 21.04 31.69 5.50 37.18 1.20Deer Creek Tank 0.91 5,732 1.747 50.68 21.80 28.87 5.49 34.37 2.59Deer Spnng Tank 0.36 7,051 2,149 43.36 24.39 18.98 548 24.46 0.74Deer Tank 0.10 6,539 1,993 46.27 23.38 22.89 5.49 28.37 0.23Diamond Tank 0.77 51883 1,793 49.87 22.10 27.77 5.49 33.26 2.12Dicklee Lake 0.10 6,280 1,914 47.71 22.88 24.84 5.49 30.32 0.24Diversion Tank 0.69 8,281 2.524 35.99 26.80 9.19 5.47 14.66 0.84Divide Tank 0.20 6,578 2,005 46.05 23.46 22.59 5.49 28.08 0.47Dixon Tank 3.18 5,489 1,673 51.96 21.33 30.63 5.50 36.12 9.57Doe Rock Tank 0.20 6,975 2,126 43.80 24.24 19.56 5.48 25.04 0.41Doe Tank 0.34 4,695 1,431 56.00 19.77 36.23 5.50 41.73 1.17Donkey Lake 0.29 7,126 2,172 42.93 24.54 18.39 5.48 23.87 0.58Double Mountain Tank 0.49 5,138 1,566 53.77 20.64 33.13 5.50 36.63 1.57Double Tank 5.69 5,669 1,728 5101 21.68 29.33 5.49 34.82 16.51Dove Tank 0.31 5,902 1,799 4976 22.14 27.63 5.49 3312 0,86Drift Fence Tank 0.24 5,449 1,661 52.16 21.25 30.91 5.50 3641 0.71Dry Lake 0.09 6,798 2,072 44.81 23.89 20.92 5.48 2640 0.21Dry Lake Tank 01019 0.33 5,758 1,755 50.54 21.85 28.68 5.49 34.18 0.93Dry Tank 0.23 3,461 1,055 61.83 17.35 44.48 5.52 50.00 0.98Dry Tank 05036 0.10 5,430 1,655 52.26 21.21 31.05 5.50 36.55 0.31Dry Tank 08011 0.61 4,793 1,461 55.51 19.96 35.54 5.50 41.05 2.10Dry Valley Tank 1.43 6,371 1,942 47.20 23.06 24.15 5.49 2984 3.53Duck Lake 1.40 7,073 2,156 43.23 24.43 18.80 5.48 24.28 2.82Duck Tank 4.31 6,129 1,868 48.54 2258 25.96 5.49 31.45 11.29Duck Walk Tank 0.43 5,653 1,723 51.09 21.65 29.44 5.49 34.94 1.26Dynamite Tank 0.72 6,512 1,985 46.42 23.33 23.09 549 2857 1.72E B Tank 3.06 4,656 1,419 56.19 19.69 36.50 5.50 42.00 10.71Earl Park Tank 0.85 8,448 2,575 34.95 27.13 7.82 5.47 13.29 0.95East Bonito Prairie Tank 22.42 5,863 1,787 49.96 22.06 27.92 5.49 3341 62.42East Burn Tank 016 6,857 2,090 4447 24.01 20.47 5.48 25.95 0.34East Medicine Tank 0.78 4,088 1,246 58.94 18.58 40.36 5.51 4586 2.99East Tank 0.08 6,808 2,075 44.76 23.91 20.84 5.48 26.33 0.18Ed Walker Tank 0.40 9,278 2,828 29.63 28.75 0,8 546 6.33 0.21Elk Bed Tank 0.23 7,795 2.376 38.96 2585 1312 5.47 18.59 0.35Elk Pit Tank 0.09 7,851 2,393 38.63 25.96 12.67 5.47 18.14 0.14Elk Spring Cienega Tank 0,09 8,638 2,633 3375 27.50 6.25 5.46 1171 0.09Ellison Creek Tank 0.83 5,167 1,575 53.62 20.70 32.92 5.50 38.42 2.66Endfield Tank 0.35 5,020 1,530 54.37 20.41 33.96 5.50 39,46 116Feedbox Cienega Tank 0.11 8,898 2,712 32.10 28.01 4.09 5.46 9.55 0.08
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EXHIBIT 11.3.1.1 A
EXISTING STOCK PONDS

Gross Lake Annual Net Lake Pre-Lake
Elevation Evaporation Precipitation Evaporation Runoff Annual DeoletionName Acres ft m (in) (in) (in) (In) (In) (al/yr)Firebox Tank 1 0.51 6,024 1,836 4911 22.37 26.73 549 32.23 1.38Firebox Tank 2 0.93 6,188 1,886 4822 22.70 25.52 549 31.01 2.40First HollowTank 040 6,591 2,009 4598 23.49 22.49 5.49 27.98 0.93Fish Tank 0.26 5.945 1,812 49.53 22.22 27.31 549 32.81 0.72Flying V canyon Tank 2 0.22 5,371 1,637 5257 21.09 31.48 5.50 36.97 0.67Flying V Pasture Tank 1 0.30 5,482 1,671 51.99 21.31 30.68 5.50 3617 0.90Flying V Tank 1 013 5,049 1,539 54.22 20.46 33.76 5.50 3926 043Forestdaie Canyon Tank 498 6.424 1,958 46.91 23.16 23.75 549 29.24 12.14Forestdale Tank 0.55 6,224 1,897 48.02 22.77 25.25 5.49 3074 1.41Fox Canyon Tank 1 039 5,925 1,806 49.64 22.18 27.46 5.49 3295 1.08Fox Canyon Tank 2 0.21 6,017 1,834 49.14 22.36 26.78 549 32.27 0.56Fox Canyon Tank 3 0.58 4,938 1,505 5478 20.25 34.54 5.50 40.() 1.94Freds Lake 0.23 7,149 2,179 42.79 24.58 18.21 548 23.69 0.45Frog Pond Tank 0.32 4,875 1,486 55.10 20.12 34.97 5.50 4047 1.07Ft. Apache Tank 2 0.20 4,964 1,513 54.65 20.30 34.35 5.50 39.85 0.67GWash Tank 1B8 5,161 1,573 53.85 20.68 32.97 5.50 38.47 6.02G.5 Farm Tank 061 6,266 1,910 47.78 22.85 24.93 5.49 30.42 154G-5 Tank 0.53 6,253 1,906 47.86 22.82 25.03 5.49 30.52 1.38Gentry Tank 0.28 5,935 1,809 49.59 22.20 27.39 5.49 32.88 0.77Gentry Trail Tank 0.91 5,128 1,563 53.82 20.62 33.20 5.50 38.70 2.93Georges Bute Tank 0,33 5,614 1.711 51.30 21.57 29.73 549 35.22 0.96Ghost Tank 0.68 5,6() 1,708 51.35 21.55 29.80 5.49 35.30 2.01Gila Tank 0.12 5,138 1,566 53.77 20.64 33.13 5.50 38.63 0.40Gobbier Tank 0.30 6,470 1,972 46.66 23.25 23.41 5.49 28.89 0.73Gooseberry Dam 1.89 7,343 2,238 41.66 24.96 16.70 5.48 22.18 3.50Gopher Tank 0.66 5,046 1.538 54.24 20.46 33.78 5.50 39.28 2.15Grasshopper Tank 2 0.68 5,840 1,780 50.10 22.01 28.08 5.49 33.58 1.90Grassy Flat Tank 2.83 5,784 1.763 50.40 21.91 28.49 5.49 33.98 8.02Grease Buck Tank 042 5,223 1,592 53.33 20.81 32.53 5.50 38.03 1.34Green Spot Tank 0.10 8,018 2,44 37.61 26.29 11.32 5.47 16.80 0.14Green Tank 0.91 9.114 2,778 3070 28.43 2.27 5.46 7.73 0.58Gully Tank 1.27 5,095 1,553 53.99 20.55 33.43 5.50 38.93 4.13Halfway Tank 12.99 5,682 1,732 50.94 21.71 29.23 5.49 34.72 37.80Harvey Tank 0.09 5,823 1,775 50.19 21.98 28.20 5.49 33.70 0.26Haystack Cienega Tank 0.24 7,569 2,307 40.32 25.4C 14.92 5.48 20.39 0.40Haystack Seep Tank 0.11 7,582 2,311 40.24 25.43 14.81 5.48 20.29 0.18Haystack Tank 0.30 7,612 2.320 40.07 25.49 14.58 5.47 20.05 0.51Heavy Bum Tank 0.07 6,818 2.078 44.70 23.93 2077 5.48 26.25 0.16Helfer Tank 1 0.12 5.423 1,653 52.30 21.20 31.10 550 36.60 0.38Hetfer Tank 2 0.91 6,184 1,885 48.23 22.69 25.54 5.49 3103 236Helis Hole Tank 2.05 6,053 1,845 48.95 22.43 26.52 5.49 32.01 5.46Hidden Lake 0.30 7,221 2,201 42.37 24.72 17.65 5.48 23.13 0.57Highway 80 Tank 0.49 5,886 1,794 49.85 22.10 27.75 5.49 33.24 1.36Highway Drift Fence Tank 0.62 5,738 1,749 50.64 21.82 28.83 5.49 3432 1.78Hill Tank 0.50 4.941 1,506 54.77 20.25 34.51 5.50 40.02 1.68Hobbie Tank 1 0.21 5,308 1,618 52.89 20.97 31.92 5.50 37.42 0.64Hobbie Tank 2 0.58 5,167 1,575 53.62 20.70 32.92 5.50 38.42 1.86Hog Spring Tank 0.54 6,549 1,996 46.22 23.40 22.81 5.49 28.30 1.28Holding Pen Tank 1.53 4,944 1,507 54.75 20,26 34.49 5.50 39.99 5.09Hole Canyon Tank 0,34 5,236 1,596 53.26 20.83 32.43 5.50 37.93 1.07Hoot OWL Tank 2.30 5,869 1,789 49.94 22.07 27.87 5.49 33.36 6.38Hop canyon Tank 2.62 6,552 1,997 46.20 23.41 22.79 5.49 28.28 6.18Hom Tank 1.07 7.349 2.240 41.62 24.97 16.65 5.48 22.13 197Horse Camp Tank 0.46 4,823 1,470 55.36 20.02 35.34 5.50 4084 1.57Horse Camp Trail Tank 0.26 4,872 1,485 55.11 20.12 35.00 5.50 4050 0.87Horse Canyon Tank 1.50 4,911 1,497 54.92 20.19 34.72 5.50 40.22 5.03Horse Mesa Tank 0.78 5,151 1,570 53.70 20.66 33.04 5.50 3854 2.50Horse Pasture Tank 0.39 5,630 1,716 51.21 21.60 29.61 5.49 3511 1.15Horse Ranch Tank 0.81 6,004 1.830 49.22 22.34 26.88 5.49 3237 2.17Horse Tank 1 0.67 5,604 1.708 51.35 21.55 29.80 5.49 35.30 1.96Horse Tank 2 0.49 4,711 1,436 55.91 19.80 36.11 5.50 41.62 1.681-19 Tank 0.37 5,371 1,637 52.57 21.09 31.48 5.50 36.97 1.13ice Cream Cone Tank 0.70 5,479 1,670 52.01 21.31 30.70 5.50 36.20 2.12ID Ranch Tank 3.75 6,037 1,840 49.04 22.40 26.64 549 32.13 10.04ID Tank 2 3.11 5,98A 1,824 49.32 22.30 27.02 549 32.52 8.44
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EXHiBIT 11..1.1 A

EXISTING STOCK PONDS

Gross Lake Annual Net Lake Pre-Lake
Elevation Evaporation Precipitation Evaporation Runoff Annual DepletionName Acres It m (in) (in) (in) (in) (in) (allvr)i nd ian Creek 0.93 5,653 1,723 51.09 21.55 29.44 5.49 34.94 2.69Indian Flatt Tank 116 5,974 1,821 49.38 22.28 27.10 5.49 3259 3.15Jackrabbit Tank 021 5,246 1,599 5321 20.85 32.36 550 37.86 0.67Jaguar Tank 0.41 5,285 1,611 53.01 20.93 32.08 5.50 37.58 1.28Javelina Tank 0.50 4.997 1,523 54.49 20.36 34.12 5.50 39.62 1.66John Deer Tank 015 5,344 1.629 52.71 21.04 31.66 5.50 37.16 048John Hall Cabin Tank 0.79 6,611 2,015 45,87 23.53 22.34 5.48 27.83 1.83John Hall Tank 0.17 6,496 1,980 4651 23.30 23.21 5.49 28.70 041John Moore Tank 1 0.30 5,945 1,812 49.53 22.22 27.31 5.49 3281 0.82John Moore Tank 2 0.36 5,151 1,570 53.70 20.66 33.04 5.50 38,54 1.15John Moore Tank 3 0.25 4,875 1,486 55.10 20.12 34.97 5.50 40.47 0.85Johnnie Tank 044 6,286 1.916 47.68 22.89 24.79 5.49 30.27 1.11Johnson Corral Tank 1.69 6,184 1,885 48.23 22.69 25.54 5.49 31.03 4.36JumpoffTank 0.40 6,900 2,103 44.23 24.09 20.14 5.48 25.62 0.85Junction Tank 1 0.35 5,039 1.536 54.27 20.45 33.82 5.50 39.32 1.15Junction Tank 2 0.33 8,589 2,618 34.06 27.40 6.66 5.47 12.12 0.33Junction Tank 3 0.72 5,673 1.729 50.99 21.69 29.30 5.49 3480 2.09Juniper Tank 1 0.48 6,421 1,957 46.93 23.15 23.78 5.49 29.27 1.17JuniperTank 2 0.59 5.272 1,607 53.08 20.90 32.18 5.50 37.68 1.84Kelly Butte Tank 0.21 4,964 1,513 54.65 20.30 34.35 5.50 39.85 0.69Kelly Draw Tank 1.17 5,732 1,747 50.68 21.80 28.8'1 5.49 34.37 3.35Keystone Tank 042 5,167 1,575 53.62 20.70 32.92 5.50 38.42 1.36Kinlshba Tank 1.09 5,591 1,704 51.42 21.53 29.90 549 35.39 3.20KL Junction Tank 4.27 6,224 1,897 48.02 22.77 25.25 5.49 3074 10.95L Tank 0.95 5,581 1,701 51.47 21.51 29.97 5.49 3546 2.80Lake 0407 0.13 7,234 2,205 42.30 24.75 17.55 5.48 23.03 0.26Largo Tank 1 7.6 7,185 2,100 42.58 24.65 17.93 5.48 2341 15.14Largo Tank 2 0.53 7,260 2,213 42.14 24.80 17.34 5.48 22.82 1.02Lightning Park Tank 0.11 8,022 2,445 37.59 26.29 11.30 5.47 16.77 0.15Lightning Tank 0.64 5,272 1,607 53.08 20.90 32.18 5.50 37.68 2.02Limestone Ridge Tank 1 0.25 6,217 1,895 48.05 22.75 25.30 5.49 3079 0.83Limestone Ridge Tank2 046 6,230 1,899 47.9B 22.78 25.20 5.49 30.69 1.17Limestone Tank 0.35 5,407 1,648 52.38 21.17 31.22 5.50 3671 1.08L1tie Round Top Tank 0.52 6,188 1,886 48.22 22.70 25.52 5.49 3101 1.34Little Tank 0.43 4,052 1,235 59.11 18.51 40.60 5.51 46.11 1.66Live Oak Tank 0.91 5.121 1,561 5385 20.61 33.25 5.50 3875 2.95Log Corral Tank 2.17 5,472 1,668 52.04 21.29 30.75 5.50 36.24 6.65Log Pond 36.76 7.270 2,216 42.09 24,82 17.27 5.48 22,74 69.66Log Road Tank 0.32 6,716 2.047 45.28 23.73 21.54 5.48 2703 0.72Log Tank 0.28 6,145 1,873 4845 22.61 25.84 5.49 31.33 0.74Lone Pine Tank 1.24 5,128 1,563 53.82 20.62 33.20 5.50 38.70 4.01Lone Pine Tank 1 3.95 7,555 2,303 40.40 25.38 15.02 5.48 20.50 6.75Lone Pine Tank 2 6.55 7,461 2,274 40.97 25.19 15.77 5.48 21.25 11.00Lone Pine Tank 3 9.8'1 6,056 1,846 48.93 22.44 26.49 5.49 31.98 26.32Lone Pine Tank 4 3.89 7,513 2.200 40.65 25.29 15.36 5.48 20.84 6.76Lone Tank 0.55 5,030 1,533 54.32 2043 33.89 5.50 39.39 1.82Lonely Mountain Tank 0.39 75.37 10.57 54.81 5.55 70.36 2.27Lonely Mountain Tank 1.02 5,153 1,571 53.69 20.67 33.03 5.50 38.53 3.28Long Meadow Tank 0.23 7,910 2,411 38.27 26.07 12.20 5.47 17.67 0.33Lost Knife Tank 0.11 5,525 1,684 51.77 21.40 30.37 5.50 35.86 0,33Lost Lake 1.00 6,473 1,973 46.64 23.26 23.38 5.49 28.87 2.40Lost Tank 0.21 6,224 1.897 48.02 22.77 25.25 5.49 30.74 0.55Louse Flat Tank 0.52 5,135 1,565 53.79 20.63 33.15 5.50 38.65 1.67Louse Lake 1.56 7,080 2,158 43.19 24.45 18.75 5.48 2423 3.16Louse Tank 1 016 4,882 1,488 55.06 20.14 34.93 5,50 40.43 0,54Lower Camp Tank 0.45 5,630 1,716 51.21 2160 29.61 5.49 35.11 1.33Lower Canyon Tank 0.84 5.554 1,693 51.61 21.46 30.16 5.50 35.65 2.50Lower CC Fiat Tank 0.09 8,737 2,663 33.13 27.69 5.43 5.46 10.00 0.09Lower Gotton Tank 2.65 6,115 1.864 48.61 22.55 26.06 5.49 31.55 696LoVier Firebox Tank 0.34 6,001 1,829 49.23 22.33 28.90 5.49 32.39 0.91Lower Hoie Canyon Tank 2.15 5,098 1,554 53.97 20.56 33.41 550 38.91 6.99Lower Hoot ONI Tank 175 5,840 1,780 50.10 22.01 28.08 5.49 33.58 4.89LoVier Horse Mesa Tank 2 0.15 4,862 1,482 55.16 20.10 35.06 5.50 40.57 0.51LoVier Limestone Tank 0.41 5,272 1,607 5308 20.90 3218 5.50 37.68 1.28Lower Martinez Tank 0.10 6,171 1,881 48.31 22.66 25.64 5.49 31.13 026
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EXHIBIT 11.3,1,1 A
EXISTING STOCK PONDS

Gross Lake Annual Net Lake Pre. Lake 
Elevation Evaporation Preclpltatíon Evaporation Runoff Annual OeoletlonName Acres ft m (In) (in) (In) (in) (In) (af/yrìLower Mattress Tan~ 0,09 8,553 2,607 34.29 27.33 6,96 5A7 12.42 0,10Lower Mud Tank 0,09 5,115 1,559 53,89 20.59 33.29 550 38,79 0.30Lower Pasture Tank 9,93 6,119 1,865 48.59 22.56 26,03 5A9 31,52 26.09Lower Reservaiìon RatT ank 0.14 7,871 2,399 38,51 26.00 12,51 547 17.99 0.21Lower Stago Canyon Tank 0.53 5,502 1,677 51.89 21.35 30,53 5,50 3603 1,60Lower Stake Tank 0.21 5,358 1,633 52.64 21.07 31.57 5.50 37.07 0.63Lower Willow Tank 0.48 5,282 1,610 53,03 20.92 32.11 5.50 37,60 1.52Lowerkeys 0.96 4,892 1,491 55.01 20.16 34.86 5,50 40.36 3.24Main canyon Tank 0.79 5,197 1,584 53.47 20.75 32.71 5.50 38.21 2.50Malapai Tank 1.11 5,955 1,815 49.48 22.24 27.24 5A9 3273 3.03Mare Pasture Tank 1,59 6,024 1,836 49,11 22.37 26.73 5.49 32,23 4.27Mashed House Tank 0.39 9.298 2,834 29.50 28.79 0.71 5.46 6.16 0.20

Mattess Cienega Tank 0.15 8,661 2,64 33,61 27.55 6.06 5.46 11.52 0,14
Mavcrlck Lake 1.03 7,890 2,405 36.39 26.3 12.35 5.47 17.83 1,53McDonald Tank 0,97 7,579 2,310 40.28 25.42 14.84 5.48 20.32 1,84McNary Tank 6,75 7,320 2,231 41,80 24.92 16,88 5.48 22,38 12.57
Medicine Bulte Tank 1 0.39 4,167 1,270 58.56 18,73 39,83 5.51 45.34 1.49Medicine Bute Tank 2 0.60 3,930 1,198 59,68 18.27 41.41 5.51 46.92 2,33Mescal Tank 0.25 75.37 10.57 64.81 5.55 70.36 1.47Mescal Tank 0.42 5,582 1,702 5146 21.51 29.96 5.49 35.45 1.23Mesquite Tank 0,32 5,764 1,757 50,50 21,87 28.3 5.49 34.13 0.90Middle Burn Tank 0.09 8,094 2,467 37,15 2643 10.71 5.47 16.18 0,13Middle Cotton Tank 0.23 6,286 1,916 47,68 22,89 24,79 5.49 30.27 0,59Middle Seven Mile Tank 0.10 5,456 1,663 52,13 21.26 30,86 5.50 36,36 0,30Milk Ranch Tank 0.80 6,739 2,054 45.15 23.78 2137 5.48 26.85 1.80Mine Tank 017 4,800 1,463 55.47 19.98 35.50 5.50 41.00 0.57Mine Tank 2 015 5,200 1,585 53.45 20.76 32.69 5.50 38.19 0.49Minor Flat Tank 1 084 6,047 1,843 48.98 22.42 26.57 5.49 32,06 2,25Miricle Tank 0.22 9,035 2,754 31,21 28.28 2.93 546 8.39 015Moore Mountain Tank 1.73 5,371 1,637 52.57 21.09 31.48 5,50 36.97 5.35Mud Cat Tank 0.92 5,318 1,621 52.84 20.99 31.55 5.50 37.35 2,87Mud Spring Tank 1.03 5,594 1,705 51.40 21.53 29.87 5.49 35.37 3.04
Mud Tank 1 1,65 5,922 1,805 49,66 22.18 27.48 5.49 32.97 4.55Mud Tank 2 0.68 6,936 2,114 44.02 24.16 19.86 5.48 25.34 1.44Mud Tank 3 0,94 6,329 1,929 47.44 22.97 24.47 5.49 29.96 2,34Mud Tank 4 0.67 5,541 1.889 51,68 21.43 30.25 5.50 35.75 1,99Mule Tank 5 0.68 5,817 1,773 50.22 21.97 28.25 5.49 33.74 1,92Mustang Ridge Tank 0,37 5,108 1,557 53,92 20,58 33.34 5.50 38.64 1.20Mustang Spring Tank 1,10 5,577 1,700 51.49 21.50 29,99 5,50 35.49 3.26N Tank 125 6,460 1,969 4671 23.23 23.48 5.49 28.97 301Navaho Pit Ta nk 6.54 6,142 1,872 46.47 22,61 25,86 5.49 31.35 17,10Navajo Bill Tank 0.94 4,764 1,452 55.65 19.91 35.75 5.50 41,25 3.25Navaìo Spring 0,10 5,115 1,559 53,89 20,59 33.29 5,50 38,79 0.33
Navaìo Tank 1 0.19 5,446 1,660 52,18 21.24 30,94 5.50 36.43 0,58
Navaìo Tank 2 0.32 5,282 1,610 53.03 20,92 32.11 5.50 3760 1.01New cedar Drift Fence Tank 0,34 5,295 1,614 52.96 20.95 32.01 5,50 37.51 1,07New Moore Mountian 0.56 5,374 1,638 52.55 21,10 31.45 550 3695 1.73New Tank 1 0.19 7,155 2,181 42.76 24,59 18.16 5.48 2364 0.38No Name Tank 0.60 8,484 2,586 34,72 27.20 7,52 547 1299 0,65North Bonito Prairie Tank 4,66 6,001 1,829 49.23 22.33 26,90 5.49 3239 12,57North Boundary 0,19 6,896 2,102 44,25 24,09 20.16 5.48 25,65 0.41North GopherTank 0.15 4,993 1,522 54,50 20.36 34.15 5.50 3965 049
Nyce Lake 0.65 7,359 2,243 41,57 24.99 16,57 548 22.05 1.19Oak Flat Tank 1,38 5,010 1,527 54.42 20.39 34,03 5.50 39.53 4,56Oak Spring Tank 161 5,856 1,785 50,01 22.05 27,96 5.49 33.46 4.46Oak Tank 2,76 6,365 1.940 47.24 23,04 24,20 5.49 29.68 6.83Old Camp Tank 0,70 6,102 1,860 48,68 22,53 26,15 5.49 31,64 1.85Old Mare Pasture Tank 1,50 5,955 1,815 49.48 22,24 27.24 5.49 32.73 4.10Old Road Tank 0.09 5,194 1,583 53.48 20.75 32.74 5.50 38.23 0.29
Olson Tank 0,92 4,718 1,438 55,88 19,81 36,07 5.50 41.57 3.20One Mile Tanks 0,53 5,994 1,827 49.27 22,32 26.95 549 32,44 1.43P S Spring Tank 047 7,497 2,285 40.75 2526 15.49 5.48 2097 0.82Palomino Tank 0.53 5,755 1,754 50,55 21.85 28.71 5.49 34.20 1.51Parker Tank 2 0.22 5,302 1,616 52,93 20.96 31,97 5,50 37.46 0.69Pasture Tank 0,33 9.104 2,775 30,76 28.41 2.35 5.46 7.B1 0.21
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EXHIBIT 11.3,1.1 A
EXISTING STOCK PONDS

Gross Lake Annual Net Lake Pre-Lake
Elevation Evaporation Preciplælion Evaporation Runoff Annual DepletionName Acres ft m On) (in) (in) (in) (in) (aflyr)Pasture Tank 1 1.25 5,745 1,751 50,61 21.83 28.78 5.49 34.27 3.56Pasture Tank 3 0,52 5,135 1,565 53.79 20.63 33.15 5.50 38.65 1.69Pasture Tank 4 0.25 5,079 1,548 54.ü 20.52 33.55 5.50 3905 0.B1Peach Tank 0.59 5.164 1,574 5363 20.69 32.95 5.50 38.44 1.B5Peach Tree Tank 0.85 5,433 1,656 5225 21.22 31.03 5.50 36.53 2.59Peninsula Tank 0.32 5,876 1,791 49.90 22.09 27.82 5.49 33.31 0.00Penrod Flat Tank 0.09 7.966 2,426 37.93 26.18 11.75 547 17.22 0.14Penrod Tank 0.18 7,749 2,362 39.24 25.76 13.48 5.47 18.96 0.29Pepper Lake 0.46 7,021 2,140 43.53 24.33 19.20 5.48 24.68 0.95Petrified Tank 0.79 6,476 1,974 46.62 23.26 23.36 5.49 28.85 1.91Piggie Tank 0.31 5,197 1,584 53.47 20.75 32.71 5,50 38.21 0.97Pine Basin Tank 0.31 7,454 2,272 41.00 25.18 15.83 5.48 21.30 0.55Pine FlalTank 6.61 5,482 1,671 51.99 21.31 30,68 5.50 36.17 19.94Pine Tank 0.30 5,974 1,821 49.38 22.28 27.10 5.49 32,59 0.81Pinetop Mountain Tank 1.20 7,077 2,157 43.21 24.44 18.77 5.48 24,25 2.42Pinto Tank 0.19 7,031 2,143 43.48 24.35 1913 5.48 24,61 0.39Pinyon Tank 0.56 5,151 1,570 53.70 20.66 33.04 5.50 38.54 1.80Pit Hole Tank 0.96 5,909 1,801 49.73 22.15 27.58 5.49 33.07 2.63Pit Tank 1 0.20 7.208 2,197 42.45 24.70 17.75 5.48 23.23 0,39Pit Tank 2 0.27 7,257 2,212 42.16 24.79 17.37 5.48 22.85 0.51Píl Tank 3 0.55 5,289 1,612 52.99 20.93 32.06 5.50 37.56 1.71Pit Tank 4 0.57 6,135 1,870 48.50 22.59 25.91 5.49 31.40 1.49PiowTank 0.49 5,285 1,611 53.01 20.93 32.08 5.50 37.58 1.55Pocket Tank 0,59 5,732 1.747 50,68 21.80 28,87 5.49 34.37 1.89Poker Mountain Tank 1 097 6,207 1,892 48.11 22.73 25.37 5.49 30.86 2.50Poker Moumain Tank 2 0.83 6,293 1,918 47.64 22.90 24,74 5.49 30.23 2.09Ponderosa Tank 071 5,591 1,704 51.42 21.53 29.90 5.49 35.39 2.08Post Office Tank 0,64 5,965 1,818 49.43 22.26 27.17 5.49 32.68 1.74PoUloie Tank 02086 009 6.506 1,983 46.46 23.32 23.14 5.49 28.62 0.22Powder Tank 0.16 7,001 2,134 43.65 24.29 19.36 5.48 24.64 0.32Prarie Pit Tank 1.63 5,863 1,787 49.98 22.06 27.92 5.49 33.41 4.54Priebe Creek Tank 1.17 5,804 1,769 50.29 21.94 28.35 549 33.64 3.31Pronghorn Pit Tank 0.09 8,025 2,446 37.57 26.30 11.27 5.47 1674 0.13Pryce Lake 0.29 7,051 2,149 43.36 24.39 18.98 5.48 2446 0.59Pumpkin Lake 1.16 7,021 2,140 43.53 24.33 19.20 5.48 24.68 2.39Pussy Tank 0.92 6,106 1,861 48.66 22.54 26.13 549 31.62 2.42Quail Tank 0.15 41601 1,403 5646 19.59 36.87 5.50 42.37 0.52Quail Tank 0.57 75.37 10.57 64,81 5.55 70.36 3.35Railroad Track Spring Tank 0,12 7.907 2,410 38.29 26.07 12.22 5.47 17,70 0.17Rattle Snake Tank 0.11 7,014 2,138 43.57 24.32 19.25 5.48 2474 0.23Red 77 Tank 0.09 8,622 2,628 3385 2747 6.39 5.46 11.85 0.09Red Canyon Tank 1 0.60 5,377 1,639 52.54 21,11 31.43 5.50 36.93 1,64Red Canyon Tank 2 0.38 5,138 1,566 53,77 20.64 33.13 5.50 38.63 1.22Red Hil Tank 0.37 5,112 1,558 53.90 20.59 33.32 5.50 3882 1.21Red Kno!lTank 0.90 5,157 1,572 53.67 20.68 32.99 5.50 3849 2.89Red Ledge Mesa Tank 0.47 5.525 1,684 51,77 21.40 30.37 5,50 3586 1.39Red Tank 1 0.71 5.079 1,548 54.07 20.52 33.55 5.50 39.05 2,31Red Tank 2 0.79 5,049 1,539 54.22 20.46 33.76 5.50 39.26 2,58Red Tank 3 0.24 5,318 1,621 52.84 20.99 31.85 5.50 37.35 0,75Ridge Tank 1 0,81 5,144 1,568 53.74 20.65 33.08 5.50 38.58 2.60Ridge Tank 3 0.56 4,980 1,518 54.57 20.33 34.24 5.50 39.74 1.86Rim Pit Tank 0.39 4,885 1,489 55.05 20.14 34.90 5.50 4041 1.32Rim Tank 0.73 5,312 1,619 52.88 20.98 31.90 5.50 37.39 2.27Rip Rap Tank 041 6,283 1,915 47.69 22.88 24.81 5.49 30.30 1.03Road Tank 0.37 5,420 1,652 52.31 21,19 31.2 5,50 36,62 1.13Rock Canyon Tank 0.33 4,232 1,290 58.25 18.86 39.38 5,51 44.89 1.22Rock House 8ulte Tank 0.39 5,305 1,617 52.91 20.97 31.94 5,50 37.44 1.20Rock House Tank 0.39 5,030 1,533 54.32 20.43 33.89 5.50 39,39 1.30Rocky Basin Tank 1 3.57 5,764 1,763 5040 21.91 28.49 549 33.98 10.11Rocky Basin Tank 2 2.04 5,679 1,731 '50.95 21,70 29.25 5.49 3475 5.89Rocky Tank 048 5,679 1731 50.95 21,70 29.25 5.49 34,75 1.40Rons Tank 0.22 7,441 2.268 41.08 25.15 15.93 5.48 2141 0.39Root Plow Tank 1,36 6,165 1,879 4834 22.65 25.69 549 3118 3.53Ruins Tank 0.49 5,472 1,668 52.04 21.29 30,75 5.50 36.24 1.49Ruins Tank 1 1.07 5,351 1,631 52.67 21.06 31.62 5.50 37.11 331
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EXHIBrT 1131.1 A

EXISTING STOCK PONDS

Gross Lake Annual Net Lake Pre-Lake
Elevation Evaporation Precipitation Evaporation Runoff Annual DepletionName Acres ft m (in) (in) (in) (in) (in) (aflyr)Ruins Tank 2 0.90 5,394 1,644 52.45 21.14 31.31 5.50 36.81 2.76Saddie Tank 0.33 5,512 1,680 51.84 21.37 30.46 5.50 35.96 0.98Salt Creek Tank 0.12 5,66 1,726 51.04 21.67 29.37 5.49 34.87 0.35Salt House Tank 3.56 7,621 2,323 40.01 25.51 14.50 5.47 19.98 5.93Salt River Rim Tank 0.10 4,793 1,461 55.51 19.96 35.54 5.50 41.05 0.35Salt Tank 0.09 6,683 2,037 45.46 23.67 21.79 5.48 27.28 0.20Sail Trap Tank 1.03 5,705 1,739 50.81 21.75 29.05 5.49 34.56 2.97Sam Canyon Tank 0.68 5,801 1,768 50.31 21.94 28.37 5.49 33.86 1.92Sam Green Tank 0.77 5,344 1.629 52.1 21.04 31.66 5.50 37.16 2.38San Juan Rat 0.85 8,750 2,570 32.98 27.74 5.24 5.46 10.70 0.76San Juan Lake 0.63 8,730 2,661 33.17 27.68 5.49 5.46 10.95 0.58San Juan Tank 0.92 8,701 2,652 33.36 2762 5.73 5.46 11.20 0.86Sand Tank 1 0.34 6,506 1,983 46.46 23.32 23.14 5.49 28.62 0.82Sand Tank 2 1.36 8,491 2,588 3468 27.21 7.47 5.47 12.94 1.47Sand Tank 3 0.72 8,599 2,621 34.00 27.42 6.58 5.47 12.04 0.72Sand stone Tank 0.11 6,709 2.045 4531 .23.72 21.59 5.48 27.08 0.25Sawtooth Tank 1 0.57 5,351 1,631 52.67 21.06 31.62 5.50 37.11 1.75Sawtooth Tank 2 0.52 5,476 1,669 52.02 21.30 30.72 5.50 36.22 1.56Second HoliowTank 0.30 6,801 2,073 44.79 23.90 20.89 5.48 26.38 0.65Seven Mile iank 1 470 5,289 1,612 52.99 20.93 3206 5.50 37.56 14.73Seven Mile iank 2 1.09 6,217 1,895 48.05 22.75 25.30 5.49 30.79 2.80Seven Mile irap Tank 0.46 5,502 1,677 51.89 21.35 30.53 5.50 36.03 1.40Seven Up Tank 1.31 6,033 1,839 49.06 22.39 26.66 5.49 32.15 3.50Shale Tank 0.31 5,997 1,828 49.25 22.32 26.93 5A9 32.42 0.83Sheep Spring Tank 1.07 9,167 2,794 30.36 28.54 1.82 5.46 7.28 0.65Sheep Tank 0.15 5,810 1,771 50.26 21.96 28.30 5.49 33.79 0.42Shipyard Tenk 0.29 9,081 2,768 30.91 28.37 2.54 5A6 8.00 0.20Side Oat Tank 0.72 4,951 1.509 54.72 20.27 34.45 550 39.95 2.41SI~ed Tank 1.10 5,965 1,818 49.43 22.26 27.17 5A9 32.68 3.00Skeleton i ank 0.26 5,276 1,608 5306 20.91 32.15 550 37.65 0.80Skiddy Tank 0.35 6,532 1,991 46.31 23.37 22.94 5.49 21M2 0.83Skunk Tank 0.07 6,640 2,024 45.70 23.58 22.12 5.48 2760 0.16Smoke Shop Tank 0.10 7,201 2,195 42.49 24.68 17.80 5.48 23.28 0.19Snow Tank 2.53 6,968 2,130 43.72 24.27 19.46 5A8 24.94 5.27Soldier Butte Tank 0.46 8,973 2,735 31.61 28.16 3.46 5.46 8.92 0.34Sombrero Butte Tank 0.24 4,826 1,471 55.34 20.03 35.32 5.50 40.82 0.80Sombrero Tank 2 0.13 5,075 1.547 54.09 20.52 33.57 5.50 39.07 0.43South Bear'l ank 0.48 5,207 1,587 53.42 20.7 32.64 5.50 38.14 1.52South Tank 0.11 6.870 2,094 44.40 24.03 20.37 5.48 25.85 0.23Spoon Tank 0.50 4,636 1,413 56.29 19.65 36.63 5.50 4214 1.74Spotted Mountain Tank OA4 5,840 1,780 50.10 22.01 28.08 5.49 33.56 1.24Spring Tank 0.29 5,823 1,775 50.19 21.98 28.20 5A9 3370 0.81Square Tank 0.67 5,668 1,727 51.02 21.67 29.35 5.49 34.84 1.94Squirrel Tank 2.10 5,810 1,771 50.26 21.96 28.30 5.49 33.79 5.91Stake Tank 0.70 5,387 1,62 52.49 21.13 31.36 5.50 36.85 2.16Standing Rock Tank 0.55 5,285 1,611 53.01 20.93 32.08 5.50 37.58 1.71Stanley Trap Tank 0.24 5,518 1,682 5180 21.38 30.42 5.50 35.91 0.73SleerTank 0.24 8,868 2,703 32.29 27.95 4.34 546 9.80 0.20Stinking Spring Tank 1.03 5,295 1,614 52.96 20.95 32.01 5.50 37.51 3.22Stock Tank 0.24 5,236 1.596 53.26 20.83 32.43 5.50 37.93 0.76Sugarioaf Tank 2.23 5,089 1.551 54.02 20.54 33.48 5.50 38.98 7.24Sunset Pass Tank 0.50 6,362 1.939 47.26 23.04 24.22 549 29.71 1.23Sweater Creek Tank 0.12 6,726 2,050 45.22 23.75 2147 5.48 26.95 0.27Sweater Tank 3.34 6,007 1,831 49.20 22.34 26.86 549 32.35 9.01Tank 01012 0.82 5,771 1,759 5047 21.88 28.59 5A9 34.06 2.32Tank 01056 0.93 6,037 1,840 49.04 22AO 26.64 549 32.13 2.49Tank 01059 0.40 5.043 1,537 54.25 20.45 33.80 5.50 39.30 1.32Tank 02004 0.27 5,463 1.665 52.09 21.27 30.82 5.50 36.31 0.8Tank 02019 0.28 6,480 1,975 46.60 23.27 23.33 5.49 28.82 068Tank 02020 0.19 6,503 1,982 46.48 23.31 23.16 5.49 28.65 046Tank 02078 0.19 7,730 2,356 39.36 25.72 13.64 5.47 19.11 0.30Tank 02107 0.16 7,306 2,227 41.87 24.89 1698 5.48 22.46 031Tank 02110 0.09 7,657 2,334 39.79 25.58 14.22 5.47 19.89 0.15Tank 02115 0.29 5,650 1,722 51.11 21.64 29.47 549 34.96 0.84Tank 02935 2.36 5,397 1,645 5243 21.15 31.29 550 36.78 7.23
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EXHIBIT 11..1.1 A

EXISTING STOCK PONDS

Gross Lake Annual Net Lake Pre-Lake
Elevation Evaporation Precipitation Evaporation Runoff Annual DepletionName Acres fi m (in) (in) (in) (in) (in) (afiYr)Tank 03077 0.08 6,713 2,046 45.29 23.73 21.57 548 27.05 0.19Tank 03080 0.25 5,075 1,547 54.09 20.52 33.57 5.50 39.07 0.82Tank 03090 0.29 5,354 1.632 52.66 21.06 31.59 5.50 37,09 0.90Tank 03106 0.09 8,301 2,530 3587 26.84 9.03 5.47 14.50 0.11Tank 03118 0.14 8,330 2,539 35.69 26.90 8.79 5.47 14.26 0.16Tank 04006 1.22 4,967 1,514 54.63 20.30 3A,3 5.50 39.83 4.04Tank 04017 118 5,525 1,684 51.7 21.40 30.37 5.50 35.86 3.53Tank 04062 0.33 5.394 1.64 52.45 21.14 31.31 5.50 38.81 1.00Tank 04063 045 5,328 1,624 5279 21.01 31.8 5.50 37.28 1.39Tank 04064 0.98 5,299 1,615 5294 20.95 31.99 5.50 37.49 3.07Tank 04065 0.39 5,568 1,697 51.54 21.48 30.06 5.50 35.56 1.14Tank 04068 0.20 5.023 1,531 5435 2041 33.94 5.50 39.44 0.67Tank 04072 0.10 5,338 1.627 52.74 21.03 31.71 5.50 37.2', 0.30Tank 04073 0.19 5,180 1,579 53.55 20.72 32.83 5.50 38.33 0.62Tank 04075 0.15 7,100 2,164 43.08 24.48 18.59 5.48 24.07 0.29Tank 05011 0.40 3,937 1,200 59.65 18.28 41.36 5.51 46.87 1.56Tank 05012 0.79 4,495 1,370 56.98 19.38 37.60 5.51 43.11 2.83Tank 05045 0.66 6,017 1,834 49.14 22,36 26.78 5.49 32.27 1.78Tank 05047 0.20 5.735 1,748 50.66 21.81 28.85 5.49 34.34 0.56Tank 05062 0.65 5,801 1,768 50.31 21.94 28.37 5.49 33.86 1.83Tank 05063 0.10 5,627 1,715 51.23 21.60 29.63 5.49 35.13 0.30Tank 06037 0.60 8,133 2,479 36.91 26.51 10.39 5.47 15.86 0.80Tank 06041 0.41 7,398 2.255 41.33 25.07 16.26 5.48 21.74 0.74Tank 06045 0.34 7,805 2.379 38.91 25.87 13.04 5.47 18.51 0.53Tank 06048 0.39 8,117 2,474 37.01 26.48 10.53 5.47 16.00 0.52Tank 06052 0.10 7,365 2,245 41.53 25.01 16.52 5.48 22.00 0.18Tank 07001 0.45 5,866 1,788 49.96 22.07 27.89 549 33.38 1.26Tank 07002 0.72 6,903 2,104 44.21 24.10 20.11 5.48 25.60 1.53Tank 07015 0.38 7,713 2,351 39.46 25.69 13.77 5.47 19.25 0.61Tank 07034 0.42 8,074 2,461 37.27 26.39 10.87 5.47 16.34 0.57Tank 07038 0.14 6,742 2.055 45.13 23.78 21.34 5.48 26.83 0.31Tank 07057 0.32 7,152 2,180 42.7 24.59 18.19 5.48 23.67 0.63Tank 08006 0.28 4.797 1,462 55.49 19.97 35.52 5.50 41.02 0.96Tank 08007 0.15 4,770 1,454 5562 19.92 35.70 5.50 41.21 0.52Tank 08009 0.51 5,207 1,587 53.42 20.77 32.64 5.50 38.14 1.64Tank 08021 0.72 5,787 1,764 50.38 21.91 28.47 5.49 33.96 2.03Tank 08025 0.33 5,650 1,722 51.11 21.64 29.47 5.49 34.96 0.96Tank 08033 0.09 4,977 1,517 54.59 20.32 34.26 5.50 39.76 0.30Tank 08034 0.07 4,938 1,505 54.78 20.25 34.54 5.50 40.04 0.24lank 08042 0.14 6,119 1,865 48.59 22.56 26.03 549 31.52 0.38Tank 08046 0.21 7,372 2,247 41.49 25.02 16.47 5.48 21.95 0.38Tank 08047 0.42 7,339 2,237 41.68 24.95 16.73 5.48 22.21 0.78Tank 08048 0.84 7,018 2,139 43.55 24.32 19.23 5.48 24.71 1.73Tank 08049 0.33 7,297 2,224 41.93 24.87 17.06 5.48 22.54 0.62Tank 08050 0.23 4,659 1,420 56.17 19.70 36.47 5.50 41.98 0.80Tank 08051 0.32 7,323 2,232 41.78 24.92 16.86 5.48 22.33 0.59Tank 08052 0.89 6,270 1,911 47.77 22.86 24.91 5.49 30.40 2.26Tank 09003 0.52 8,638 2,633 33.75 27.50 6.25 5.46 11.71 0.50Tank 09011 0.20 9,121 2,780 30.66 28.45 2.21 546 7.67 0.13Tank 09012 0.49 9,108 2,776 30.74 28.42 2.32 5.46 7.78 0.32Tank 09013 0.16 9,147 2,788 30.49 28.50 1.99 5.46 7.45 0.10Tank 09017 0.32 9,124 2,781 30.63 28.45 2.18 5.46 7.64 0.20Tank 09018 0.91 9,121 2,780 30.66 28.45 2.21 5.46 7.67 0.58Tank 09019 0.13 9,140 2,786 30.53 28.48 2.04 5.46 7.50 0.03Tank 09020 0.11 9,121 2,780 30.66 28.45 2.21 5.46 7.67 0.07Tank 09024 0.09 8,550 2,606 34.31 27.33 6.98 5.47 12.45 0.10Tank 09025 0.13 8,701 2,652 33.36 27.62 573 5.46 11.20 0.12Tank 09026 0.22 9t081 2,768 30.91 28.37 2.54 5.46 8.00 0.15Tank 09031 0.59 9,354 2,851 2913 28.90 0.23 5.46 5.69 0.28Tank 09032 0.18 9,383 2,860 28.94 28.96 (0.02) 546 5.43 0.08Tank 10005 2.56 6,473 1,973 46.64 23.26 23.38 5.49 28.87 6.15Tank 1000 0.53 7,290 2,222 41.97 24.86 17.11 5.48 22.59 1.00Tank 1000 0.65 5.876 1,791 49.90 22.09 27.82 5.49 33.31 1.81Tank 10017 0.51 6.729 2,051 45.20 23.76 2144 5.48 26.93 1.15Tank 10022 0.38 7,799 2,377 38.95 25.85 13.09 5.47 18.56 0.58
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EXHIBIT 11.3.1. A

EXISTING STOCK PONDS

Gross Lake Annual Net Lake Pre-Lake
Elevation Evaporation Precipitation Evaporation Runoff Annual DepletionName Acres ñ m (In) (in) (in) (In) (in) (af/yr)Tank 10024 0.16 6,863 2,098 4432 24.06 20.26 5.48 25.75 0.35Tank 10044 1.60 6,066 1,849 48.88 22.46 26.2 5.49 31.91 4.25Tank 10045 0.92 6,601 2,012 45.92 23.51 22.42 5.48 27.00 2.13Tank 10047 0.18 7.618 2,322 40.03 25.50 14.53 5.47 20.00 0.29Tank 10050 0.26 7,802 2,378 38.93 25.86 13.06 5.47 18.54 041Tank 10911 0.99 5.213 1,589 53.38 20.79 32.60 5.50 38.10 3.14Tank 11001 6.96 8,944 2,726 31.80 28.10 3.70 5.46 9.17 5.31Tank 13003 0.36 7.297 2,224 41.93 24.87 17.06 5.48 22.54 0.67Tank 13004 49.95 7,264 2,214 42.12 24.81 17.32 548 22.80 94.89Tank 13007 1.58 5,092 1,552 54.00 20.55 33.45 5.50 38.95 5.15Tank 13008 0.42 5,131 1,564 53.80 20.63 33.18 5.50 38.68 1.35Tin House Tank 133 5,358 1,633 52.64 21.07 31.57 5.50 37.07 4.10Tin Shack 1 222 5,646 1,721 51.13 21.64 2949 5.49 34.99 6.48Tin Shack Tank 288 6,083 1,854 48.79 2249 26.30 549 31.79 7.63Tonto Rim Tank 1.72 6,112 1,863 48.53 22.55 28.08 549 31.57 4.52Tonto Trap Tank 0.21 6,785 2.068 44.89 23.87 21.02 5.48 26.50 0.48Trail Tank 023 6,795 2,071 44.83 23.89 20.94 5.48 26.43 0.51Trail Tank 1 0.12 5.246 1,599 53.21 20.85 32.36 5.50 37.86 0.39Trail Tank 2 0.58 5,472 11668 52.04 21.29 30.75 5.50 36.24 1.76Trap Tank 01004 3.39 5,968 1.819 49.41 22.27 27.15 549 32.64 9.23Trap Tank 01005 0.67 5,978 1,822 49.36 22.28 27.07 5.49 32.56 1.83Trap Tank 01006 027 6,027 1,837 49.09 22.38 26.71 5.49 32.20 074Tree Nest Tank 0.12 7,756 2,364 39.20 25.77 13.43 547 18.91 0.18Tree Plot Tank 0.05 7.051 2,149 43.36 24.39 18.98 548 2446 0.10Trout Pool Tank 1.36 8,676 2,645 33.50 27.58 5.92 5.46 11.39 1.29Turkey Ridge Tank 1.65 5,774 1,760 50.45 21.89 28.56 549 34.00 5.26TUrkey Roost Tank 0.33 5,479 1,670 52.01 21.31 30.70 5.50 36.20 0.99Turkey Spring Tank 0.31 6,772 2.064 44.96 23.84 21.2 5.48 26.60 0.68Turkey Track Flat Tank 1.47 5,702 1,738 50.83 21.74 29.09 549 34.58 4.23Twin Lakes 063 7,310 2,228 41.85 24.90 16.96 548 22.44 1.8Two Bit Tank 0.29 5,230 1,594 5330 20.82 3248 5.50 37.98 0.93Two Mile Spring Tank 0.31 7487 2,282 40.81 25.24 15.57 548 21.04 0.54U Tank 0.30 5,686 1,733 50.92 21.71 29.21 5.49 34.70 0.85Upper Bear 8ute Tank 0.37 5,636 1,718 51.18 21.62 29.56 549 35.06 1.09Upper Calf Creek Tank 0.18 5,640 1,719 51.16 21.62 29.54 5.49 35.03 0.54Upper Com Creek Tank 20.60 6,283 1,915 47.69 22.88 24.81 5.49 30.30 52.02Upper Cottonwood Tank 1 0.10 6,368 1,941 47.22 23.05 24.17 5.49 29.66 0.24Upper Cottonwood Tank 2 0.31 6,476 1,974 46.62 23.26 23.36 5.49 28.85 0.75Upper Hole Tank 0.54 5,988 1,825 49.30 22.30 27.00 549 3249 147Upper Lake Tank 010 6,893 2,101 44.27 24.08 20.19 5.48 2567 0.22Upper Martinez Tank 0.62 6,220 1,896 48.04 22.76 25.28 5.49 30.76 1.60Upper Mud Tank 0.94 5,938 1,810 49.57 22.21 27.36 5.49 32.85 2.57Upper Neagle Tank 0.11 8,274 2,522 36.03 26.79 9.25 547 1471 0.13Upper Sam Canyon Tank 0.78 5.873 1,700 49.92 22.08 27.84 549 33.34 2.16Upper Seven Míle Tank 1.33 5,571 1,698 51.53 21.49 30.04 5.50 35.53 3.93Upper Sweater Tank 0.53 6,175 1,882 46.29 22.67 25.62 549 31.11 1.39Upper WillowTank 0.99 5,394 1.644 5245 21.14 31.31 5.50 36.81 3.05V-2 Tank 1.12 5,948 1,813 49.52 22.23 27.29 5.49 32.78 3.05Valley View Tank 0.32 5,479 1,670 52.01 21.31 30.70 5.50 36.20 0.97Velasques 8ute 2 147 5,741 1,750 50.62 21.82 28.80 5.49 34.30 4.20Velasquez Tank 1 2.34 5,968 1,819 4941 22.27 27.15 5.49 32.64 6.36Velasquez Tank 2 0.31 6,286 1,910 47.78 22.85 24.93 549 30.42 0.79Vernon Road Tank 0.09 7,382 2.250 41.43 25.04 16.39 548 2187 0.17Wagon Road Tank 0.17 4,692 1,30 5601 19.76 36.25 5.50 41.75 0.61Wagon Whee: Lake 1.58 7,093 2,162 43.12 2447 18.65 548 24.13 3.18Walker Tank 0.22 5.545 1,690 51.66 2144 30.23 5.50 35.72 0.66Walnut Tan.k 0.41 6.558 1,999 46.16 23.42 22.74 5.49 28.23 0.97Wart Tank 1.63 5,919 1,804 49.68 22.17 27.51 549 33.00 4.47Water Repair Fill Tank 0.19 8,780 2,676 32.85 27.78 5.08 5.46 1054 0.17Water Tank 0.21 7,280 2,219 42.03 24.84 17.19 5.48 2267 0.39Weaning Pen Tank 21.46 5,761 1.756 50.52 21.86 28.66 5.49 34.15 61.09Well Canyon Tank 1 0.14 5,696 1,736 50.87 21.73 29.14 5.49 34.63 039Weil Canyon Tank 2 049 5,745 1,751 50.61 21.83 28.78 5049 3427 1.40Well Canyon Tank 3 045 5,673 1,729 50.99 2169 29.30 5.49 34.80 1.29Well Canyon Tank 4 0.16 5,066 1,544 54.1' 2050 33.64 5.50 39.14 0.60

EX 11 .3. 1. A
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EXHIBIT 11.3.1.1 A
EXISTING STOCK PONDS

Gross Lake Annual Net Lake Pre-Lake
Elevation Evaporation Precipitation Evaporation Runoff Annual DepletionName Acres II m (in) (in) (in) (in) (in) (atíyr)West Blue Lake 0.68 7,382 2,250 41.43 25.04 16.39 5.48 21.87 1.3West Burn Ta nk 0.16 6,827 2,081 44.64 23.95 20.69 5.48 26.18 0.36West Forestdaie Tank 0.63 6,329 1.929 4744 22.97 24.47 5.49 29.96 1.58Wesl indian Pine Tank 0.98 7,162 2,183 4272 24.61 18.11 5.48 23.59 1.92West Seven Mile Tank 0.8 5,636 1,718 51.18 21.62 29.56 5.49 35.06 2.36West Tank 0.60 6,138 1,871 48.49 22.60 25.89 5.49 31.37 1.58West Tin House Tank 0.59 5,536 1,688 51.70 21.42 30.27 5.50 3577 1.77Whirley Basin Tank 1 0.91 6,650 2,027 4565 23.60 22.04 5.48 27.53 2.09Whiriey Basin Tank 2 081 6,362 1,939 47.26 23.04 24.22 5.49 29.71 2.00White Cliff Tank 0.21 5,518 1,682 51.80 21.38 30.42 5.50 35.91 0.64White Spot Tank 046 5,768 11758 50.48 21.87 28.61 5.49 34.10 1.30Whitetail Lake 017 6,690 2,039 45.42 23.68 21.74 5.48 27.23 0.36Wnitetail Tank 1 0.71 6,033 1,839 49.06 22.39 26.66 5.49 32.15 1.91Whitetail Tank 2 1.09 3,953 1,205 59.57 18.32 41.25 5.51 46.76 4.24Wid Horse Tank 1 1.04 7,323 2,232 41.78 24.92 16.86 5.48 22.33 1.93Wid Horse Tank 2 0.26 7,316 2,230 41.82 24.91 16.91 5.48 2239 0.49Wid Horse Tank 3 0.89 5,285 1,611 53.01 20.93 32.08 5.50 37.58 2.78Wid Steer Tank 2.94 5,407 1,541 52.38 21.17 31.22 5.50 36.71 9.00Wills Tank 0.50 6,591 2,009 45.98 23.49 22.49 5.49 27.98 1.17WiHow Tank 3.51 6,047 1,843 41.98 22.42 26.57 5.49 32.06 9.38Willow Trap Tank 0.68 6,388 1,947 47.11 23.09 24.03 5.49 29.51 1.67Windy Pass Tanf: 0.36 5,568 1,697 51.54 2148 30.06 5.50 35.56 107WOOlsey La ke 38.53 7,100 2,164 43.08 24.48 18.G9 5.48 24.07 7729Y-31 Tank 0.56 6,089 1,859 41.70 22.52 26.18 5.49 31.67 1.48Yellowstone Tank 0.63 6,309 1,923 47.55 22.93 24.61 5.49 30.10 1.58Total 760.19

1,885.62Averagè 6,154 1,68 48.14 22.63 25.51 5.49 31.00

EX 11.31.1A
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EXHIBIT 11.3.1. C

EXISTING OTHER IMPOUNDMENTS
DIVERSION AND DEPLETION CALCULATIONS

FORT APACHE INDIAN RESE,",VATION

Gross Lake Annual Net Lake Pre.LakeAcres Elevation Evaporation Precipitation Evaporation Runoff Annual DepletionName Cell Inaclive Active ft rn (in) (in) (in) (in) (in) (aflyr)Canyon Day (Greater Whiteriver)

68 18.88 4,960 1,512 54.67 20.29 34.38 5.50 39.88 62.75690 16.69 4,960 1.512 54.67 20.29 34.38 5.50 39.86 55.46691 5.44 4,960 1,512 5A.67 20.29 34.38 5.50 39.86 1809692 5.62 4,960 1,512 5A.67 20.29 34.38 5.50 39.88 18.69693 5.60 4,960 1,512 5~.67 20.29 34.38 5.50 39.88 18.63694 4.91 4,960 1,512 5~.67 20.29 34.38 5.50 39.88 16.31695 5.33 4,960 1,512 5A.67 20.29 34.38 5.50 39.88 1770696 5.63 4,960 1,512 54.67 20.29 34.38 5.50 39.8õ 16.71Subtotal 0.00 68.10 437.37 '162.32 275.05 44.01 319.06 226.33
Cedar Creek 701 4.06 4,888 1,490 55.03 20.15 34.88 5.50 40.38 13.65
Cibecue

702 4.76 4,84 1,4/~ 55.27 20.05 35.22 5.50 40.72703 2.65 4.960 1,518 54.57 20.33 34.24 5.50 39.747() 2.60 4,960 1,518 5457 20.33 34.24 5.50 39.74705 2.68 4,980 1,518 5457 20.33 34.24 5.50 39.7A700 3.01 4,980 1,518 54.57 20.33 34.24 5.50 39.74707 2.63 4,980 1.518 54.57 20.33 34.24 5.50 39.74 8.7070B 2.89 4,980 1,518 54.57 2033 34.2A 5.50 39.74709 2.67 4,980 1,518 54.57 20.33 34.24 5.50 39.74710 2.83 4,980 1,518 54.57 20.33 34.24 5.50 39.74711 1.60 4,840 1.475 55.27 20.05 35.22 5.50 40.72 5.42Subtotal 16.6/ 4.22 437.26 162.36 274.91 44.01 318.92 14.12
Carrizo 0.00 0.38 4,645 1,477 55.25 20.00 35.18 5.50 40.69 1.28
Hon Dah

715 1.63 7,152 2,180 42.77 24.59 18.19 548 23.67 3.31716 1.50 7.152 2,180 42.77 24.59 18.19 5.48 23.67 2.95717 1.61 7,152 2,160 42.77 24.59 18.19 5.48 23.67 3.17718 0.29 7,152 2,180 42.77 24.59 18.19 5.48 23.67 0.58719 0.47 7,152 2,160 42.77 24.59 18.19 5.48 23.67 0.92Subtotal 0.00 5.55 213.87 122.94 90.94 27.40 118.33 10.94
McNary 712 1.66 7,218 2,200 42.39 24.72 17.68 5.48 23.16 3.21713 2.10 7,216 2,200 42.39 24.72 17.8õ 5.48 23.16 4.05714 2.13 7,218 2,200 42.39 24.72 17.68 5.48 23.16 4.11Subtotal 5.69 127.18 74.15 53.03 16.44 69.47 11.37
McNary Wetland

723 2.31 7,218 2,200 42.39 24.72 17.68 5.48 23.16 4.46724 17.12 7,218 2,200 42.39 24.72 17.68 5.48 23.16 33.04725 7.01 7,218 2,200 42.39 24.72 17.68 5.48 23.16 13.530.00 26.44 127.18 74.15 53.03 16.44 69.47 51.02
Settling Ponds (Canyon Day Irrigation Project)

697 0.6/ 4,800 2,200 55.47 19.98 35.50 5.50 41.00 2.29600 2.31 4,800 2,200 55.47 19.98 35.50 5.50 41.00 7.88699 0.40 4,800 2,200 55.47 19.98 35.50 5.50 41.00 1.38700 0.36 4.800 2.200 55.47 19.98 35.50 5.50 41.00 1.250.00 3.75 221.89 79.90 141.99 22.01 164.00 12.80
TOTAL 16.67 118.38 1,675.03 716.02 959.01 181.30 1,140.31 341.51

EX 11.3.1.1 C
p.1 of 1

Confidential.. Subjectto Rule 40S



E HIBI 11. .1.-



Exhibit 11.3.1.2

Diversion and Depletion Calculations
Lakes, Stockponds,and Other Impoundments

For puroses of Subparagraph 11.. i.2 of the Agreement, anual Diversions and

Depletions of Water for lakes, stockponds and other impoundments on the Reservation and

on Off-Reservation Trust Land shall be computed as provided below. In this Exhibit

11.3.1.2, the term "Lakes" shall mean lakes, stockponds, wastewater lagoons or other

impoundments.

Initial Fil of Lakes

The initial tìll of Lakes constructed on the Reservation subsequent to the date of the
Agreement shall be considered both f\ Diversion and Depletion of Water. The Diversion and

Depletion wi1 be computed as the maximum incremental capacity of the Lake filled for the

first time at any point during the Year.

On-going Lake Diversions and Depletions

Except as provided under Initial Fil of Lakes above, annual Lake Diversions shall be

deemed to be equal to the Lake Depletions as calculated below.

The annual Lake Depletion shall be computed for each Lake using the following

equation:

Lake Depletion = Maximum Surface Acres * H(Gross Lake Evaporation

- Precipitation) + Before Lake Runof!)j /12)

For purposes of the applying the equation, the following definitions of each

component shall be used.

Maximum Surface Acres for each Lake shall be as listed in Exhibits 11.3 .I.l.A,

11.3 .1.l.B and 11.3,1.1. C as may be amended to account for maximum surface acres at new

Lakes or changes at existing Lakes.

Average annual Before Lake Runoff on the Reservation shall be 5.47 inches, which

is based on data from stream gages located on and near the Reservation, adjusted to a

common period of record from April 1, 1955 through September 30,2001.

A verage anual Precipitation in inches shall be calculated using the relationship

between Precipitation and elevation on the Reservation, which is based on data from

precipitation gages loeated on and near the ReservatioD, adjusted to a common period of

2



record from 1948 through 2006. The equation is: Precipitation = (0.002 * elevation) +

10.566.

Average anual Gross Lake Evaporation in inches shall be calculated using the

relationship between Gross Lake Evaporation and elevation on the Reservation, which is

based on data from pan evaporation stations located on and near the Reservation, adjusted to

a cornmon period of record from J 949 through 1997, and fJrther adjusted by a factor of 0.7

to convert pan evaporation to Lake evaporation. The equation is: Gross Lake Evaporation

= (-0.000000175* elevation2) - (0.003304442 * elevation) + 75.371843167.

3
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Exhibit 11.3.2.3

Diversion and Depletion Calculations
Irrigation Use

For puroses of Subparagraph 11.3.2.3 of the Agreement, anual Diversions and

Depletions of Water for irrgation use on the Reservation and on Off-Reservation Trust Land

shall be computed as provided below.

Historical Irrigation Uses

For irrigated lands served by irrigation systems developed before the Enforceability

Date of the Agreement, anual Diversions and Depletions shall be computed by multiplying

the number of acres irrigated in each location listed in the table below by the corresponding

Diversion ilnd De-rletion amounts for thnt locntion.

Diversion
(Acre- f eet/ A ere)

Depiction
(Acre-feet/Acre)

2.75 1.51

3.33 2.53

2.50 1.8

Future Irrigation Uses

For irrgated lands served by irrgation systems developed or rehabilitated after the

Enforceabilty Date of the Agreement, anual Diversions shall be measured, and this Exhibit

11.3 .2.3 shall be amended to incorporate the computations for anual Depletions for each

new irrigation system. The most accurate scientific method using available data will be used

for the computations ofDepletions.

4
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Exhibit 11.3.3.2

Diversion and Depletion Calculations
Municipal and Industrial (M&I) Uses

For purposes of Subparagraph 11..3.2 of the Agreement, anual Depletions of Water
for M&l Uses on the Reservation and on Off-Reservation Trust Land shall be computed as

provided below.

Historical M&I Uses

For M&I Uses served by Water àiversion and àistribution systems developed before

the Enforceability Date of the Agreement, annual Depletions shall be based on lhe measureà

Diversions of Water minus measured retur flows to Groundwater or Surface Water. Until

devices to measure Diversions have been installed, Diversions for M&I Uses shall be

calculated based on electrical meter readings from the pumps. Until àevÎCes to measure

return flows have been installed, the following computations will be used -. inflows to

wastewater lagoons or constructed wetlands minus evaporation from lagoons as presented in

Exhibit 11.3.1.1.C or estimated evapotranspiration from constrcted wetlands.

Future M&I Uses

For M&I Uses served by Water diversion and distribution systems developed or

rehabilitated after the Enforceability Date of the Agreement, anual Depletions shall be

based on the measured Diversions of Water minus measured return flows to Groundwater or

Surface Water.

5
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Exhibit n.3.4.2

Depletion Calculations
Artificial Snow Making

For purposes of Subparagraph 11..4.2 of 
the Agreement, annual Depletions of Water

for arificial snow making on the Reservation and on Off-Reservation Trust Land shall be

computed as provided below.

Historical Arificial Snow Making

For artificial snow making served by Water åiversion and distribution systems

developed before the Enforceability Date ofthe Agreement, anual Depletions shall be based

on 20 percent of the measured Diversions of Water.
Future Artitìcial Snow Making

For artificial snow making served by Water diversion and distrbution systems

developed after the Enforceabilty Date of the Agreement, anual Depletions shall be based
on 20 percent of the measured Diversions of Water.

6
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Exhibit 11.3.7.2

Depletion Calculations
Mineral Development

For puroses of Subparagraph 11.,7.2 of the Agreement, anual Depletions of Water
for mineral development on the Reservation and on Off-Reservation Trust Land shall be

computed as provided below.

Mineral development Depletions shall be computed as measured Diversions minus

measured return flows to Groundwater or Surface Water,

7
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EXHIBIT 12.1

WAIVER AND RELEASE OF CLAIMS BY PARTIES OTHER THAN THE
WMAT ON BEHALF OF ITSELF AND ITS MEMBERS AND THE UNITED

STATES ACTING IN ITS CAPACITY AS TRUSTEE FOR THE WMAT AND ITS
MEMBERS

This Waiver and Release of Claims dated as Of~()vtmbi I, ~~~ered into by
the Parties to the Amended and Restated White Mountain Apache Tribe Water Rights
Quantification Agreement dated as of November 1,2012 ("Agreement"), other than the
WMA T on behalf 0 f itself and its Members and the United States acting in its capacity as
trustee for the \VMAT and its Members.

1.0 DEFINITIONS.

For purposes of this Waiver and Release of Claims, the capitalized terms used
herein shall have the meanigs set forth in Attachment 1 hereto. In the event a
capitalized term used herein is not listed on Attachment 1, such term shall have the
meanig set forth for such term in the Agreement.

2.0 WAIVER AND RELEASE OF CLAIMS.

Except as provided in Paragraph 3.0 hereof, the Parties, except the WMT on
behalf of itself and its Members and the United States acting in its capacity as trustee for
the WMT and its Members, as part oftheIr obligations under the Agreement, hereby
waive and release any claims that such Parties may have against the WMAT and its
Members and the United States acting in its capacity as trustee for the WMT and its
Members under Federal, State or other law for all:

(a) Past and present claims for Injury to Water Rights resulting from the

Diversion or Use of Water on the Reservation and on Off-Reservation Trust Land arising
from time immemorial through the Enforceability Date;

(b) Claims for Injury to Water Rights arising after the Enforceability Date
resulting from the Diversion or Use of Water on or for the Reservation and on Off-
Reservation Trust Land in a manner not in violation of the Agreement;

(c) Past, present and future claims arising out of, or relating in any manner to,

the negotiation, execution, or adoption of the Agreement, an applicable settlement
judgment or decree, or the Act.

3.0 RESERVATION OF RIGHTS AND RETENTION OF CLAIMS.

3.1 Notwithstanding the waivers of claims and releases described in Paragraph 2.0,
the Parties, other than the WMA T on behalf of itself and its Members and United States
acting in its capacity as trustee for the WMi\ T and its Members, shall retain any right to:

Page 1 of23



(a) Subject to Subparagraph 16.9 of the Agreement, assert claims for injuries
to, and seek enforcement of their rights under the Agreement or the Act in any State
court or Federal court of competent jurisdiction;

(b) Assert claims for injuries to, and seek enforcement of, their rights under

the Judgment and Decree entered by the court in the Gila River Adjudication
Proceedings, the form of which is attached as Exhibit 12.9.6.1 to the Agreement;

(c) Assert claims for injuries to, and seek enforcement of, their rights under

the Judgment and Decree entered by the court in the Little Colorado River Adjudication
Proceedings, the form of which is attached as Exhibit 12.9.6.2 to the Agreement;

(d) Assert past, present, and future claims to Surface Water that are not

inconsistent with the Agreement;
(e) Assert any claims to Groundwater that are subject to the Gila River

Adjudication Proceedings or the Little Colorado River Adjudication Proceedings, or
other applicable law;

(f) Assert any claims arising after the Enforceability Date for Injury to Water

Rights not specifically waived herein.

3.2 This Waiver and Release of Claims shall not bind the State as to a waiver of rights
or release of claims, if any, for lands received by the State from the United States
pursuant to the provisions of:

(a) The Act of September 9,1850,9 Stat. 446 (creating the Terrtory of New
Mexico);

(b)
Purchase);

(c)
(d)

Grant);
( e)

The December 30, 1853 Treaty with Mexico, 10 Stat. 1031 (the Gadsden

The Act of1863, 12 Stat. 664 (creating the Territory of Arizona);
The Act of February 18, 1881, 21 Stat. 326 (University of Arizona 1881

and
The Arizona-New Mexico Enabling Act ofJune 20,1910,36 Stat. 557;

(f) The Act of February 20, 1929, c. 280, § 2, 45 Stat. 1252 (land for miners'
hospitals for disabled miers withi said State).

4.0 WAIVER EFFECTIVE UPON ENFORCEABILITY DATE.

This Waiver and Release ofClaims shall become effective upon the
Enforceability Date.

5.0 COUNTERPARTS AND DUPLICATE ORIGINALS.

This Waiver and Release of Claims may be executed il one or more counterparts,
each of which shall constitute an original, and all of which, when taken together, shall
constitute one and the same instrument. This Waiver and Release of Claims also may be
executed in duplicate originals, each of which shall constitute an original Waiver and
Release of Claims.
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ATTACHMENT 1

DEFINITIONS

1.1 "Act" shall mean the White Mountain Apache Tribe Water Rights

Quantification Act of201û, P.L. 111-291, Title II, 124 Stat. 3064, 3073 (2010), a copy
of which is attached as Exhibit 2.2 to the Agreement.

1.2 "Agreement" shall mean: (l) the Amended and Restated White Mountain

Apache Tribe Water Rights Quantification Agreement dated as of November 1,
2012, which amends and restates the \\'hite Mountain Apache Tribe Water Rights
Quantification Agreement dated January 13,2009 in accordance with Section
309( d)(1 )(A)(i) of the Act; and (2) any amendment or exhibit (including exhibit
amendments) to that Agreement that are (i) made in accordance with the Act, or
(ii) otherwise approved by the Secretary.

1.3 "Arizona Water Company" shall mean the Arizona corporation of that name, its
subsidiaries and affiliates.

1.4 "Buckeye lnigation Company" shall mean the corporation of that name organied
under the laws of the Arizona Territory in 1907.

1.5 "Buckeye Water Conservation and Drainage District" shall mean the entity of that
name that is a political subdivision of the State and an irigation district with power of
drainage organied under the laws of the State.

1.6 "CAP Repayment Contract" shall mean: (1) the contract between the United
States and CAWCD for Delivery of Water and Repayment of Costs of the CAP,
numbered 14-06-W-245 (Amendment No.1), and dated December 1,1988; and (2) any
amendment to, or revision of, that contract.

1.7 "CAP Repayment Stipulation" shall mean the Stipulated Judgment and the
Stipulation for Judgment (including any exhibits to those documents) entered on
November 21, 2007, in the United States District Court for the District of Arizona in the
consolidated civil action styled Central Arizona Water Conservation District v. United
States, et aI., and numbered crv 95-625-TUC-WDB (EHC) and CLV 95-1720-PHX-
EHC.

1.8 "CAP Water" shall mean 'Project Water' as that term is defined in the CAP
Repayment Stipulation.

1.9 "CA WCD" or "Central Arizona Water Conservation District" shall mean the
political subdivision of the State that is the contractor under the CAP Repayment
Contract.

Page 3 of23



1.10 "Effuent" shall mean Water that has been used for domestic, municipal or

industrial purposes and that is available for use for any purpose, but Water shall not
become Effuent solely as a result of having been used for hydropower generation on the
Reservation.

1.11 "Enforceability Date" shall mean the date described in Section 309(d)(1) of the
Act.

1.12 "Gila River Adjudication Proceedings" shall mean that action pending in the

Superior Court of the Sate of Arizona in and for the County of Maricopa styled In re the
General Adjudication of All Rights To Use Water In The Gila River System and Source,
W-l (Salt), W-2 (Verde), W-3 (Upper Gila), W-4 (San Pedro) (Consolidated).

1.13 "Groundwater" shall mean all Water beneath the surface of the Earth other than
Surface Water.

1.14 "Injury to Water Rights" shall mean an interference with, dimution of, or
deprivation of, a Water Right under Federal, State or other law. The term "Injury to
Water Rights" includes a change in the Groundwater table and any effect of such a
change. The term "Injury to Water Rights" does not include any injury to water quality.

1.15 "Little Colorado River Adjudication Proceedings" shall mean that action pending

in the Superior Court of the State of Arizona in and for the County of Apache styled In
re: the General Adjudication of All Rights to Use Water in the Little Colorado River
System and Source, CIV No. 6417.

1.16 "Off-Reservation Trust Land" shall mean land (1) outside the exterior boundaries
of the Reservation that is held in trust by the United States for the benefit of the WMAT
as of the Enforceability Date; and (2) depicted on the map attached to the Agreement as
Exhbit 2.57.

1.17 "Party" shall mean an entity represented by a signatory to the Agreement and

"Parties" shall mean more than one of such entities. The State's participation as a Party
shall be as described in Subparagraph 16.5 of the Agreement. The United States'
participation as a Party shall be in the capacity as described in Subparagraph 2.72 of the
Agreement.

1.18 "Roosevelt Water Conservation District" or "RWCD" shall mean the entity of
that name that is a political subdivision of the State and an ilTigation district organied
under the laws of the State.

1.19 "Secretary" shall mean the Secretary of the United States Department of the

Interior.

1.20 "SRP" shall mean the Salt River Project Agricultural Improvement and Power
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District, a political subdivision of the State, and the Salt River Valley Water Users'
Association, an Arizona TelTitorial Corporation.

1.21 "State" shall mean the State of Arizona.

1.22 "Surface Water" shall mean all Water that is appropriable under State law. For
purposes of the definition of "Water Right," the ten11 "Surface Water" shall also
include Colorado River water.

1.23 "United States" or "United States of America" in any given reference herein shall
mean the United States acting in the capacity as set forth in said reference. When the
term "United States" or "United States of America" is used in reference to a particular
agreement or contract, the term shall mean the United States acting in the capacity as set
forth in such agreement or contract.

1.24 "U se" shall mean any beneficial use including instream flows, recharge,
underground storage, recovery or any other use recognied as beneficial under applicable
law.

1.25 "Water" when used without a modifYing adjective shall mean Groundwater,
Surface Water, CAP Water, or Effuent.

1.26 "Water Right" shall mean any right in or to Groundwater, Surface Water or
Effuent under Federal, State or other law.

1.27 "Whte Mountain Apache Tribe" or "WMAT" shall mean the White Mountain
Apache Tribe, organized under Section 16 of the Act of June 18,1934,48 Stat. 984
(commonly known as the "Indian Reorganiation Act") (25 U.S.c. § 476).

1.28 "WMAT Reservation" or "Reservation" shall mean the land located within the
exterior boundaries of the Whte Mountain Indian Reservation established by Executive
Order dated November 9, 1871 as modified by subsequent Executive Orders and Acts of
Congress: (1) known on December 8, 2010, the date of enactment of the Act, as the "Fort
Apache Reservation" pursuant to chapter 3 of the Act ofJune 7, 1897 (30 Stat. 62); and
(2) generally depicted on the map attached to the Agreement as Exhibit 2.81. The
depiction of the Reservation on the map attached as Exhbit 2.81 shall not: (1) be used to
affect any dispute between the WM T and the United States concerng the legal
boundary of the Reservation; or (2) constitute an admission by the WMAT with regard to
any dispute between the WMAT and the United States concerning the legal boundaries of
the Reservation.
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THE STATE OF ARIZONA

B~¡¿~
Dated: 0/-28.. :2013

Governor

Atte~~.
Secretary of State
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SALT RIVER PROJECT AGRICULTURAL
IMPROVEMENT AND POWER DISTRICT

BY~ )\ C2 =-
Dated: I ;: -I Ð - d,D teJ
President

Attest and Countersigned: 02l/1/7J/(j) if. rjfi:iil)yv/

Secretary

Approved as to form:/~è'~.

Attorney
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SALT RIVER VALLEY WATER USERS' ASSOCIATION

By~A(2
\ ~ -. fa - c2D\:;

-
Dated:

President

Attest and Countersigned:0,.ltA/,£U)vJ a. d6'71~i'ÌL//
l

Secretary

Approved as to form:g/kr7A~-~
Attorney
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~STRICT
Dated: 2-7-13

President

~e~~-.
Secretary

Approved as to form:~~
G~miral Counsel
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ARIZONA WATER COMPANY

By: vJ~tU~
Dated: 1- 14 -20 13

President

Attest: ß. ¡, ~-e
Secretary

Approved as to form:

í).0.~
General Counseì
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CITY OF A VOl'.mALE

B~)lil2iLlL.
Dated: d - ¡;- i 3

City Manager

/) i
! If);. h/ì/g Á TJAttest: LA I nt I ¡ ¡¡ LA25

City Clerk (
Approved as L

City Attorney
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CITY OF CHALER

/
i /
LDáted:

//) ,/" ß. / ~ ///:/1 /',X//¿7tcl/ ~
ihç-/;; ~

1/\
B I"y:

Mayor

Attest:

/ì£Y)dJ~~
City Clerk

Approved as to form:

q~~/~~~ÌL
City Attorney
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CITY OF GLENDALE

By: fJ -- .. 0 I;;-l~cv~ ,kû/vÏ~
Dated: rf-bn,l8SV\ \ 3 i 1013..
City Manager

Attest:

City Clerk

Approved as to form:

C3'I~~- - --
City Attorney

Page 13 of23



CITY OF MESA

By:

CityMa~er

/J' /) .
/ " ?j r¡ '/ f . f.Attest: ,tvi/l(;/(/i )1lJdâd~'

JrJ )--n (r'1
City Clerk

Approved as to form:

~.~City.:
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CITY OF PEORIA

By: ld1~
Dated: ;L//¡/¿ ¿

Approved as to form:

. tiy~i-
City Attorney
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CITY OF PHOENIX

DATED this _ day of

ATTEST:

L i~
City Clerk

APPROVED AS TO FORM:

City 4r i!/

,2013.

CITY OF PHOENIX, ARIZONA, a municipal
corporation
DAVID CAVAZOS, City Manager

"C\\ ¿
, "or ~v''h /v r

Page 16 of23

Iilif;
! I .-;

....ì' '..

)
,1

~ ,:.

f) ,J
i i1

oJ
-0

,

:-



CITY OF SHOW LOW/)~JBy: A '/.d /Í /)
Dated: ¿;/ S,1;Ze/ /.

I'

Mayor

Attest: ?!lIvÍ' ~:Ã~v

City Clerk

Approved as to f~ ~~~ ..
City Attorney
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CITY OF SCOTTSDALE

By:
\

Dated:

Approved as:2_ ,d ~

City Attorney
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CITY OF TEMPE

By ß/J-(J, i/
Dated: January 10, 2013

Mayor

QAttest \ ~- 1-/ .~
City Clerk

Approved as to form:

~J P:, cti
City Attorney
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TOWN OF GILBERT

By sç~
Dated: l( v-( L3
Town Mayor

Attest f!t/lfl/Ø l/ Qt¥!Mj
Town Clerk

APprove~
To\\'1 Attorney
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BUCKEYE IRRGATION COMPANY

l3:--

Attest:

Dated:

President

&\ JJ -V)¿ Û4
Secretary

Approved as to form:

~tfv'
General..~oun

~
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BUCKEYE WATER CONSERVATION
AND DRAINAGE DISTRICT

By: ¡J~ 1 '¿1al!-
Dated: \ I a\ /\ ~

President

Attest: Ù)j-ù~..~
Secretary

Approved as to form:

Page 22 of23



CENTRAL ARIZONA WATER CONSERVATION DISTRICT

By:

/~í, j 'rJ l~ ~zll; .:1 ¡ / \~ I) r: '-', , ,-'0 Á:'ft¡ (¿ h /1 ~- tt g,(lCaI1,¿¿
n V/

!XI "J /' -- (: ( --iDated: ,Uf¿- ú ,:j, j d=01 / C

President

Attest: ~~ rt~
LJ

Secretary

APProc:~
~ral Counsel
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EXHIBIT 12.2

WAIVER AND RELEASE OF CLAIMS FOR WATER RIGHTS AND
INJURY TO WATER RIGHTS BY THE \VMAT, ON BEHALF OF ITSELF

AN') ITS MEMBERS, AND THE UNITED STATES, ACTING IN ITS
CAP ACITY AS TRUSTEE FOR THE WMA T AND ITS MEMBERS

l~ wefrb I i ê1 id-
This Waiver and Release of Claims dated as of , is entered into by

the WMA T , on behalf of itself and its Members, and the United States, acting in
its capacity as trustee for the WMA T and its Members, as part of the performance
of the respective obligations of the United States and the WMA T under the
Amended and Restated White Mountain Apache Tribe Water Rights
Quantification Agreement dated as of November 1,2012 ("Agreement"), and in
accordance with the commitments under Subparagraph 12.2 of said Agreement
and pursuant to the authorization granted in Section 309(a)(1) of the White
Mountain Apache Tribe Water Rights Quantification Act of2010, P.L. 111-291,
Title III, 124 Stat. 3064, 3073 (2010).

1.0 DEFINITIONS

F or purposes of this Waiver and Release of Claims, the capitalized terms
used herein shall have the meanings set forth in Attachment 1 hereto. In the event
a capitalized term used herein is not listed in Attachment 1, such term shall have
the meaning set forth for such term in the Agreement.

1.0 WAIVER AND RELEASE OF CLAIMS

Except for the specifically retained claims described in Paragraph 3.0, the
WMA T, on behalf of itself and its Members, and the United States, acting in its
capacity as trustee for the WMA T and its Members, as part of the performance of
the respective obligations of the United States and the WMA T under the
Agreement, hereby waive and release any claims against the State (or any agency
or political subdivision of the State) or any other person, entity, corporation, or
municipal corporation under Federal, State, or other law for all:

(a)(i) past, present, and future ciaims for Water Rights for the Reservation

and Off-Reservation Trust Land arising from time immemorial and, thereafter,
forever; and

(ii) past, present, and future claims for Water Rights arising from time

immemorial and, thereafter, forever, that are based on aboriginal occupancy of
land by the WMAT, its Members, or their predecessors;



(b )(i) past and present claims for Injury to Water Rights for the
Reservation and Off-Reservation Trust Land arising from time immemorial
through the Enforceability Date;

(ii) past, present, and future claims for Injury to Water Rights arising

from time immemorial and, thereafter, forever, that are based on aboriginal
occupancy of land by the WMA T, its Members, or their predecessors; and

(iii) claims for Injury to Water Rights arising after the Enforceability

Date for the Reservation and Off-Reservation Trust Land resulting from Off-
Reservation Diversion or Use of Water in a manner that is not in violation of the
Agreement or State law; and

( c) past, present, and future claims arising out of, or relating in any

manner to, the negotiation, execution, or adoption of the Agreement, an applicable
settlement judgment or decree, or the Act.

3.0 RESERVATION OF RIGHTS AND RETENTION OF CLAIMS

Notwithstanding the waiver and release of claims set forth in Paragraph 2.0,
the WMA T, on behalf of itself and its Members, and the United States, acting as
trustee for the \VMA T and its Members, shall retain any right:

(a) subject to subparagraph 16.9 ofthe Agreement, to assert claims for

injuries to, and seek enforcement of, the rights of the WMA T and its Members
under the Agreement or the Act in any Federal or State court of competent
jurisdiction;

(b) to assert claims for injuries to, and seek enforcement of, the rights of

the WMAT under the Judgment and Decree entered by the court in the Gila River
Adjudication Proceedings, the form of which is attached as cxhibit 12.9.6.1 to the
Agreement;

(c) to assert claims for injuries to, and seek enforcement of, the rights of

the \VMAT under the Judgment and Decree entered by the court in the Little
Colorado River Adjudication Proceedings, the form of which is attached as exhibit
12.9.6.2 to the Agreement;

(d) to object to any claims by or for any other Indian tribe, Indian

community or nation, or dependent Indian community, or the United States on
behalf of such a tribe, community, or nation;

(e) to participate in the Gila River Adjudication Proceedings and the

Little Colorado River Adjudication Proceedings to the extent provided in
subparagraph 14.1 of the Agreement;

(f) to assert any claims arising after the Enforceability Date for Injury to

Water Rights not specifically waived in Paragraph 2.0;
(g) to assert any past, present, or future claim for Injury to Water Rights

against any other Indian tribe, Indian community or nation, dependent Indian
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community, allottee, or the United States on behalf of such a tribe, community,
nation or allottee;

(h) to assert any past, present, or future claim for trespass, use, and

occupancy of the Reservation in, on, or along the Black River against Freeport-
McMoran Copper & Gold, Inc., Phelps Dodge Corporation, or Phelps Dodge
Morenci, Inc., (or a predecessor or successor of those entities), including all
subsidiaries and affiliates of those entities; and

(i) to assert claims arising after the Enforceability Date for Injury to

Water Rights resulting from the pumping of Water from land located within
national forest land as of January 13,2009, in the south Yi ofT. 9 N., R. 24 E., the
south 12 ofT. 9 N., R. 25 E., the nOlth 12 ofT. 8 N., R. 24 E., or the north Yi ofT.8
N., R. 25 E., if Water from that land is used on the land or is transported off the
land for municipal, commercial, or industrial Use.

4.0 WAIVER EFFECTIVE UPON THE ENFORCEABILITY DA TE.

This Waiver and Release of Claims shall become effective upon the
Enforceability Date.

5.0 COUNTERPARTS AND DUPLICATE ORIGINALS

This Waiver and Release of Claims may be executed in one or more
counterparts, each of which shall constitute an original, and all of which, when
taken together, shall constitute one and the same instrument. This Waiver and
Release of Claims also may be executed in duplicate originals, each of which shall
constitute an original Waiver and Release of Claims.
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ATTACHMENT 1
DEFINITIONS

1.1 "Act" shall mean the White Mountain Apache Tribe Water Rights

Quantification Act of2010, P.L. 111-291, Title III, 124 Stat. 3064,3073 (2010), a
copy of which is attached as exhibit 2.2 to the Agreement.

1.2 "Agreement" shall mean: (1) the Amended and Restated White Mountain

Apache Tribe Water Rights Quantification Agreement dated as of November 1,
2012, which amends and restates the White Mountain Apache Tribe Water Rights
Quantification Agreement dated January 13,2009 in accordance with Section
309( d)( 1 )(A)(i) of the Act; and (2) any amendment or exhibit (including ex.liibit
amendments) to that Agreement that are (i) made in accordance with the Act, or
(ii) otherwise approved by the Secretary.

1.3 "CAP Repayment Stipulation" shall mean the Stipulated Judgment and the
Stipulation for Judgment (including any exhibits to those documents) entered on
November 21, 2007, in the United States District Court for the District of Arizona
in the consolidated civil action styled Central Arizona Water Conservation District
v. United States, et al., and numbered CIV 95-625-TUC-WDB (EHC) and CIV
95-1720-PHX-EHC.

1.4 "CAP Water" shall mean 'Project Water' as that term is defined in the CAP
Repayment Stipulation.

1.5 "Diversion" shall mean the act of Diverting.

1.6 "Divert" or "Diverting" shall mean to receive, withdraw or develop and

produce or capture Groundwater, Surface Water, CAP Water or Effuent by means
of a ditch, canal, flume, bypass, pipeline, pit, collection or infiltration gallery,
conduit, well, pump, turnout, dam, or other mechanical device or any other human
act.

1.7 "Effuent" shall mean Water that has been used for domestic, municipal or

industrial purposes and that is available for use for any purpose, but Water shall
not become Effuent solely as a result of having been used for hydropower
generation on the Reservation.

1.8 "Enforceability Date" shall mean the date described in Section 309(d)(1) of

the Act.

1.9 "Gila River Adjudication Proceedings' shall mean that action pending in

the Superior Court of the State of Arizona in and for the County of Maricopa
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styled In re the General Adjudication of All Rights to Use Water In the Gila River
System and Source, W-1 (Salt), W-2 (Verde), W-3 (Upper Gila), W-4 (San Pedro)
(Consolidated).

1.10 "Groundwater" shall mean all Water beneath the surface of the Eaiih other
than Surface Water.

1.11 "Injury to Water Rights" shall mean an interference with, diminution of, or
deprivation of, a Water Right under Federal, State or other law. The term "Injury
to Water Rights" includes a change in the Groundwater table and any effect of
such a change. The term "Injury to Water Rights" does not include any injury to
water quality.

1.12 "Little Colorado River Adjudication Proceedings" shall mean that action

pending in the Superior Court of the State of Arizona in and for the County of
Apache styled In re: the General Adjudication of All Rights to Use Water in the
Little Colorado River System and Source, CIV No. 6417.

1.13 "Member" or "Members" shall mean any person or persons duly
enrolled as members of the White Mountain Apache Tribe.

1.14 "Off-Reservation Trust Land" shall mean land: (1) outside the exterior
boundaries of the Reservation that is held in trust by the United States for the
benefit of the WMAT as of the Enforceability Date; and (2) depicted on the map
attached to the Agreement as exhibit 2.57.

1.15 "Secretary" shall mean the Secretary of the United States Department of the

Interior.

1.16 "State" shall mean the State of Arizona.

1.17 "Surface Water" shall mean all Water that is appropriable under State law.
For purposes of the definition of "Water Right," the term "Surface Water" shall
also include Colorado River water.

1.18 "United States" or "United States of America" in any given reference
herein shall mean the United States acting in the capacity as set forth in said
reference. When the tern1 "United States" or "United States of America" is used
in reference to a particular agreement or contract, the term shall mean the United
States acting in the capacity as set forth in such agreement or contract.
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1.19 "Use" shall mean any beneficial use including instream flows, recharge,
underground storage, recovery or any other use recognized as beneficial under
applicable law.

1.20 "Water" when used without a modifying adjective shall mean Groundwater,
Surface Water, CAP Water, or Effuent.

1.21 "Water Right" shall mean any right in or to Groundwater, Surface Water or
Effuent under Federal, State or other law.

1.22 "White Mountain Apache Tribe" or "WMA T" shall mean the White
Mountain Apache Tribe, organized under Section 16 of the Act of June i 8, 1934,
48 Stat. 984 (commonlv known as the "Indian Reonmnization Act") ((25 U.S.C. S""" "- / '" ..
476).

1.23 "WMA T Reservation" or "Reservation" shall mean the-land within the
exterior boundaries of the White Mountain Indian Reservation established by
Executive Order dated November 9, 1871, as modified by subsequent Executive
Orders and Acts of Congress: (1) known on December 8, 2010, the date of
enactment ofthe Act, as the "Fort Apache Reservation" pursuant to chapter 3 of
the Act of June 7, 1897 (30 Stat. 62); and (2) generally depicted on the map
attached to the Agreement as exhibit 2.81. The depiction of the Reservation on the
map attached to the Agreement as exhibit 2.81 shall not: (1) be used to affect any
dispute between the WMA T and the United States concerning the legal boundary
of the Reservation; or (2) constitute an admission by the WWlA T with regard to
any dispute between the WMA T and the United States concerning the legal
boundary of the Reservation.
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THE UNITED STATES OF AMERICA

~ç~By:

Dated: 7 /30! /3

Secretary of the Interior

7



WHITE MOUNTAIN APACHE TRIBE

BY~! (..
Dated: #1- æ-l- ~l:3

dLhairman ~ IAttest~~
Approved as to Farm:~~~'

General Counsel
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EXHIBIT 12.3

WAIVER AND RELEASE OF CLAIMS BY THE WMAT, ON BEHALF OF
ITSELF AND ITS MEMBERS AGAINST THE UNITED STATES

(EXCEPT IN THE CAPACITY OF THE UNITED STATES AS TRUSTEE
FOR OTHER INDIAN TRIBES)

This Waiver and Release of Claims dated as ~ Ðveb~li ti~;r~ into by

the WMA T, on behalf of itself and its Members, as part of the performance of the
obligations of the WMA T under the Amended and Restated White Mountain
Apache Tribe Water Rights Quantification Agreement dated as of November 1,
2012 ("Agreement"), and in accordance with the commitments under
Subparagraph 12.3 of said Agreement and pursuant to the authorization granted in
Section 309(a)(3) of the White Mountain Apache Tribe Water Rights
Quantification Act of 20 1 0, P.L. 111-291, Title III, 124 Stat. 3064, 3073 (2010).

1.0 DEFINITIONS

For purposes ofthis Waiver and Release of Claims, the capitalized terms
used herein shall have the meanings set forth in Attachment 1 hereto. In the event
a capitalized tem1 used herein is not listed in Attachment 1, such term shall have
the meaning set forth for such term in the Agreement.

2.0 WAIVER AND RELEASE OF CLAIMS

Except for the specifically retained claims described in Paragraph 3.0, the
WMA T, on behalf of itself and its Members, as part of the performance of the
obligations of the WMAT under the Agreement, hereby waives and releases any
claim against the United States, including agencies, officials, or employees of the
United States (except in the capacity of the United States as trustee for other
Indian tribes), under Federal, State, or other law for any and all:

(a)(i past, present, and future claims for Water Rights for the Reservation

and Off-Reservation Trust Land arising from time immemorial and, thereafter,
forever; and

(ii) past, present, and future claims for Water Rights arising from time

immemorial and, thereafter, forever that are based on aboriginal occupancy of land
by the WMAT, its Members, or their predecessors;

(b )(i) past and present claims relating in any manner to damages, losses, or
injuries to Water, Water Rights, land, or other resources due to loss of Water or
Water Rights (including damages, losses, or injuries to hunting, fishing, gathering,
or cultural rights due to loss of Water or Water Rights, claims relating to



interference with, Diversion, or taking of Water, or claims relating to failure to
protect, acquire, or develop Water, Water Rights, or Water infrastructure) within
the Reservation and Off-Reservation Trust Land that first accrued at any time prior
to the Enforceability Date;

(ii) past, present, and future claims for Injury to Water Rights arising

from time immemorial and, thereafter, forever that are based on aboriginal
occupancy of land by the WM T, its Members, or their predecessors; and

(iii) claims for Injury to Water Rights arising after the Enforceability

Date for the Reservation and Off-Reservation Trust Land resulting from the Off-
Reservation Diversion or Use of Water in a manner that is not in violation of the
Agreement or applicable law;

( c) past, present, and future claims arising out of, or relating in any

manner to, the negotiation, execution, or adoption of the Agreement, an applicable
settlement judgment or decree, or the Act;

(d) past and present claims relating in any manner to pending litigation

of claims relating to the Water Rights of the WMA T for the Reservation and Off-
Reservation Trust Land;

( e) past and present claims relating to the operation, maintenance, and

replacement of existing irrigation systems on the Reservation constructed prior to
the Enforceability Date that first accrued at any time prior to the Enforceability
Date, which waiver shall only become effective on the full appropriation and
payment to the WMA T of $4,950,000 of the amounts made available under
Section 312(b)(2)(B) of the Act;

(f) any claims relating to operation, maintenance, and replacement of

the WMA T Rural Water System, which waiver shall only become effective on the
date on which the funds are made available under Section 3l2(b )(3 )(B) of the Act
and deposited in the WMA T Maintenance Fund;

(g) past and present breach of trust and negligence claims for damage to

the land and natural resources of the WM T caused by riparian and other
vegetative manipulation by the United States for the purpose of increasing Water
runoff from the Reservation that first accrued at any time prior to the
Enforceability Date; and

(h) past and present claims for trespass, use, and occupancy of the

Reservation in, on, and along the Black River that first accrued at any time prior to
the Enforceability Date.

2



3.0 RESERVATION OF RIGHTS AND RETENTION OF CLAIMS

Notwithstanding the waiver and release of claims set forth in Paragraph 2.0,
the WMAT, on behalf of itself and its Members, shall retain any right:

(a) subject to subparagraph 16.9 of the Agreement, to assert claims for
injuries to, and seek enforcement of, the rights of the WMAT and its Members
under the Agreement or the Act in any Federal or State court of competent
jurisdiction;

(b) to assert claims for injuries to, and seek enforcement of, the rights of

the WMAT and Members under the Judgment and Decree entered by the court in
the Gila River Adjudication Proceedings, the form of which is attached as exhibit
12.9.6.1 to the Agreement;

(c) to assert claims for injuries to, and seek enforcement of, the rights of

the WM T and Members undcr the Judgment and Decree entered by the court in
the Little Colorado River Adjudication Proceedings, the form of which is attached
as exhibit 12.9.6.2 to the Agreement;

(d) to object to any claims by or for any other Indian tribe, Indian

community or nation, or dependent Indian community, or the United States on
behalf of such a tribe, community, or nation;

(e) to assert past, present or future claims for Injury to Water Rights, or

any other claims other than a claim to Water Rights, against any other Indian tribe,
Indian community or nation, or dependent Indian community, or the United States
on behalf of such a tribe, community, or nation;

(f) to assert claims arising after the Enforceability Date for Injury to

Water Rights resulting from the pumping of Water from land located within
national forest land as of January 13,2009, in the south 12 ofT. 9 N., R. 24 E., the
south 12 of T. 9 N., R. 25 E., the north 12 of T. 8 N., R. 24 E., or the north 12 of T.8

N., R. 25 E., if Water from that land is used on the land or is transported off the
land for municipaL, commercial, or industrial Use;

(g) to assert any claims arising after the Enforceability Date for Injury to

Water Rights not specifically waived in Paragraph 2.0;
(h) to seek remedies and assert other claims not specifically waived in

Paragraph 2.0; and
(i) to assert any claim arising after the Enforceability Date for a future

taking by the United States of Reservation land, Off-Reservation Trust Land, or
any property rights appurtenant to that land, including any Water Rights set forth
in paragraph 4.0 of the Agreement.

"J



4.0 WAIVER EFFECTIVE UPON THE ENFORCEABILITY DATE.

Except as otherwise specifically provided in Subparagraphs 2.0(e) and (f),
this Waiver and Release of Claims shall become effective upon the Enforceability
Date.
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ATTACHMENT 1
DEFINITIONS

1.1 "Act" shall mean the White Mountain Apache Tribe Water Rights

Quantification Act of2010, P.L. 1 i 1-291, Title III, 124 Stat. 3064, 3073 (2010), a
copy of which is attached as exhibit 2.2 to the Agreement.

1.2 "Agreement" shall mean: (1) the Amended and Restated White Mountain

Apache Tribe Water Rights Quantification Agreement dated as of November 1,
2012, which amends and restates the White Mountain Apache Tribe Water Rights
Quantification Agreement dated January 13, 2009 in accordance with Section
309(d)(l)(A)(i) of the Act; and (2) any amendment or exhibit (including exhibit
amendments) to that Agreement that are (i) made in accordance with the Act, or

(ii) otherwise approved by the Secretary.

i.3 "CAP Repayment Stipulation" shall mean the Stipulated Judgment and the
Stipulation for Judgment (including any exhibits to those documents) entered on
November 21, 2007, in the United States District Court for the District of Arizona
in the consolidated civil action styled Central Arizona Water Conservation District
v. United States, et aI., and numbered Cry 95-625-TUC-WDB (EHC) and cry
95-1 720-PHX-EHC.

1.4 "CAP Water" shall mean 'Project Water' as that term is defined in the CAP
Repayment Stipulation.

i .5 "Diversion" shall mean the act of Diverting.

1.6 "Divert" or "Diverting" shall mean to receive, withdraw or develop and

produce or capture Groundwater, Surface Water, CAP Water or Effuent by means
of a ditch, canal, flume, bypass, pipeline, pit, collection or infiltration gallery,
conduit, well, pump, turnout, dam, or other mechanical device or any other human
act.

1.7 Effuent" shall mean Water that has been used for domestic, municipal or

industrial purposes and that is available for use for any purpose, but Water shall
not become Effuent solely as a result of having been used for hydropower
generation on the Reservation.

1.8 "Enforceability Date" shall mean the date described in Section 309( d)(1) of

the Act.
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i.9 "Gila River Adjudication Proceedings' shall mean that action pending in

the Superior Court of the State of Arizona in and for the County of Maricopa
styled In re the General Adjudication of All Rights to Use Water In the Gzla River

System and Source, W-I (Salt), W-2 (Verde), W-3 (Upper Gzla), W-4 (San Pedro)
(Consolzdated).

1.10 "Groundwater" shall mean all Water beneath the surface of the Earth other
than Surface Water.

1.11 "Injury to Water Rights" shall mean an interference with, diminution of, or
deprivation of, a Water Right under Federal, State or other law. The term "Injury
to Water Rights" includes a change in the Groundwater table and any effect of
such a change. The term "Injury to Water Rights" does not include any injury to
water quality.

1. i 2 "Little Colorado River Adjudication Proceedings" shall mean that action
pending in the Superior Court of the State of Arizona in and for the County of
Apache styled In re: the General Adjudication of All Rights to Use Water in the
Little Colorado River System and Source, CIV No. 64 I 7.

i .13 "Member" or "Members" shall mean any person or persons duly enrolled
as members of the White Mountain Apache Tribe.

1.14 "Off-Reservation Trust Land" shall mean land: (1) outside the exterior
boundaries of the Reservation that is held in trust by the United States for the
benefit of the WMA T as of the Enforceability Date; and (2) depicted on the map
attached to the Agreement as exhibit 2.57.

1.15 "Secretary" shall mean the Secretary of the United States Department of the

Interior.

1.16 "State" shall mean the State of Arizona.

1.17 "Surface Water" shall mean all Water that is appropriable under State law.
F or purposes of the definition of "Water Right," the term "Surface Water" shall
also include Colorado River water.

1.18 "United States" or "United States of America" in any given reference
herein shall mean the United States acting in the capacity as set forth in said
reference. When the term "United States" or "United States of America" is used
in reference to a particular agreement or contract, the term shall mean the united
States acting in the capacity as set forth in such agreement or contract.

6



i .19 "Use" shall mean any beneficial use including in stream flows, recharge,
underground storage, recovery or any other use recognized as beneficial under
applicable law.

1.20 "Water" when used without a modifying adjective shall mean Groundwater,
Surface Water, CAP Water, or Effuent.

1.21 "Water Right" shall mean any right in or to Groundwater, Surface Water or
Eftuent under Federal, State or other law.

i .22 "White Mountain Apache Tribe" or "WMA T" shall mean the White
Mountain Apache Tribe, organized under Section 1 6 of the Act of June 18, 1934,
48 Stat. 984 (commonly known as the "Indian Reorganization Act") (25 U.S. C. §
476).

i .23 "WMA T Reservation" or "Reservation" shall mean the land within the
exterior boundaries of the White Mountain Indian Reservation established by
Executive Order dated November 9, 1871, as modified by subsequent Executive
Orders and Acts of Congress: (1) known on December 8,2010, the date of
enactment of the Act, as the "Fort Apache Reservation" pursuant to chapter 3 of
the Act of June 7, 1897 (30 Stat. 62); and (2) generally depicted on the map
attached to the Agreement as exhibit 2.81. The depiction of the Reservation on the
map attached to the Agreement as exhibit 2.81 shall not: (1) be used to affect any
dispute between the WMA T and the United States concerning the legal boundary
of the Reservation; or (2) constitute an admission by the WMA T with regard to
any dispute between the WMA T and the United States concerning the legal
boundary of the Reservation.
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WHITE MOUNTAIN APACHE TRIBE

BY~
Dated: ¿J/ - ¿J ~ - ¿;/3

ChairmanAttest~~
Approved as to Form:

(íva ¿ ~0-di'

General Counsel
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EXHIBIT 12.4

WAIVER AND RELEASE OF CLAIMS BY THE UNITED STATES IN
ALL CAPACITIES (EXCEPT AS TRUSTEE FOR AN INDIAN TRIBE

OTHER THAN THE WMAT) AGAINST THE WMAT AND ITS
MEMBERS Vi

l~l~II:LO¡Â
This Waiver and Release of Claims dated as of , is entered into by

the United States, in all capacities (except as trustee for an Indian tribe other than
the WMAT), as part of the performance of its obligations under the Amended and
Restated White Mountain Apache Tribe Water Rights Quantification Agreement
dated as of November 1, 2012 ("Agreement"), and in accordance with the
commitments under Subparagraph 12.4 of said Agreemcnt and pursuant to the
authorization granted in Section 309(a)(2) of the White Mountain Apache Tribe
Water Rights Quantification Act of2010, P.L. 111-291, Title III, 124 Stat. 3064,
3073 (2010).

1.0 DEFINITIONS

For purposes of this Waiver and Release of Claims, the capitalized terms
used herein shall have the meanings set forth in Attachment 1 hereto. In the event
a capitalized term used herein is not listed in Attachment 1, such term shall have
the meaning set forth for such term in the Agreement.

2.0 WAIVER AND RELEASE OF CLAIMS

Except for the specifically retained claims described in Paragraph 3.0, the
United States, in all capacities (except as trustee for an Indian tribe other than the
WMA T), as part of the performance of its obligations under the Agreement,
hereby waives and releases any and all claims against the WMAT, its Members, or
any agency, official, or employee of the WWlA T, under Federal, State or any other
law for all:

(a) past and present claims for Injury to Water Rights resulting from the

Diversion or Use of Water on the Reservation and on Off- Reservation Trust Land
arising from time immemorial through the Enforceability Date;

(b) claims for Injury to Water Rights arising after the Enforceability

Date resulting from the Di version or Use of Water on the Reservation and on Off-
Reservation Trust Land in a manner that is not in violation of the Agreement; and

(c) past, present, and future claims arising out of or related in any

manner to the negotiation, execution, or adoption of the Agreement, an applicable
settlement judgment or decree, or the Act.



3.0 RESERVATION OF RIGHTS AND RETENTION OF CLAIMS

3.1 Notwithstanding the waiver and release of claims set forth in Paragraph 2.0,
the United States shall retain any right to assert any claims not specifically waived
in Paragraph 2.0.

4.0 WAIVER EFFECTIVE UPON THE ENFORCEABILITY DATE.

This Waiver and Release of Claims shall become effective upon the
Enforceability Date.
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ATTACHMENT 1
DEFINITIONS

1.1 "Act" shall mean the White Mountain Apache Tribe Water Rights

Quantification Act of2010, P.L. 111-291, Title III, 124 Stat. 3064,3073 (2010), a
copy of which is attached as exhibit 2.2 to the Agreement.

1.2 "Agreement" shall mean: (1) the Amended and Restated White Mountain

Apache Tribe Water Rights Quantification Agreement dated as ofNovembcr 1,
2012, which amends and restates the White Mountain Apache Tribe Water Rights
Quantification Agreement dated January 13,2009 in accordance with Section
309(d)(1)(A)(i) of the Act; and (2) any amendment or exhibit (including exhibit
amendments) to that Agreement that are (i) made in accordance with the Act, or
(ii) otherwise approved by the Secretary.

1.3 "CAP Repayment Stipulation" shall mean the Stipulated Judgment and the
Stipulation for Judgment (including any exhibits to those documents) entered on
November 21, 2007, in the United States District Court for the District of Arizona
in the consolidated civil action styled Central Arizona Water Conservation District
v. United States, et aL., and numbered CIV 95-625- TUC- WDB (EHC) and CIV
95-1720-PHX-EHC.

1.4 "CAP Water" shall mean 'Project Water' as that term is defined in the CAP
Repayment Stipulation.

1.5 "Diversion" shall mean the act of Diverting.

1.6 "Divert" or "Diverting" shall mean to receive, withdraw or develop and

produce or capture Groundwater, Surface Water, CAP Water or Effuent by means
of a ditch, canal, flume, bypass, pipeline, pit, collection or infiltration gallery,
conduit, well, pump, turnout, dam, or other mechanical device or any other human
act.

1.7 Effluent" shall mean Water that has been used for domestic, municipal or

industrial purposes and that is available for use for any purpose, but Water shall
not become Effuent solely as a result of having been used for hydropower
generation on the Reservation.

1.8 "Enforceability Date" shall mean the date described in Section 309(d)(1) of

the Act.

1.9 "Groundwater" shall mean all Water beneath the surface of the Earth other
than Surface Water.
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1.10 "Injury to Water Rights" shall mean an interference with, diminution of, or
deprivation of, a Water Right under Federal, State or other law. The term "Injury
to Water Rights" includes a change in the Groundwater table and any effect of
such a change. The term "Injury to Water Rights" does not include any injury to
water quality.

1.11 "Member" or "Members" shall mean any person or persons duly enrolled
as members of the White Mountain Apache Tribe.

1.12 "Off-Reservation Trust Land" shall mean land: (1) outside the exterior
boundaries of the Reservation that is held in trust by the United States for the
benefit of the WMA T as of the Enforceability Date; and (2) depicted on the map
attached to the Agreement as exhibit 2.57.

1.13 "Secretary" shall mean the Secretary of the United States Department of the
Interior.

1.14 "State" shall mean the State of Arizona.

1.15 "Surface Water" shall mean all Water that is appropriable under State law.
F or purposes of the definition of "Water Right," the term "Surface Water" shall
also include Colorado River water.

1.16 "United States" or "United States of America" in any given reference
herein shall mean the United States acting in the capacity as set forth in said
reference. When the term "United States" or "United States of America" is used
in reference to a particular agreement or contract, the term shall mean the United
States acting in the capacity as set forth in such agreement or contract.

1.17 "Use" shall mean any beneficial use including instream flows, recharge,
underground storage, recovery or any other use recognized as beneficial under
applicable law.

1.8 "Water" when used without a modifying adjective shall mean Groundwater,
Surface Water, CAP Water, or Effuent.

1.19 "Water Right" shall mean any right in or to Groundwater, Surface Water or
Effuent under Federal, State or other law.

1.20 "White Mountain Apache Tribe" or "WMAT" shall mean the White
Mountain Apache Tribe, organized under Section 16 of the Act of June 1 8, 1934,

4



48 Stat. 984 (commonly Y.1own as the "Indian Reorganization Act") (25 U.sC. §
476).

1.21 "WMA T Reservation" or "Reservation" shall mean the land within the
exterior boundaries of the White Mountain Indian Reservation established by
Executive Order dated November 9,1871, as modified by subsequent Executive
Orders and Acts of Congress: (1) known on December 8,2010, the date of
enactment of the Act, as the "Fort Apache Reservation" pursuant to chapter 3 of
the Act of June 7, 1897 (30 Stat. 62); and (2) generally depicted on the map
attached to the Agreement as exhibit 2.81. The depiction of the Reservation on the
map attached to the Agreement as exhibit 2.81 shall not: (1) be used to affect any
dispute between the WMA T and the United States concerning the legal boundary
of the Reservation; or (2) constitute an admission by the WMAT with regard to
any dispute between the WMA T and the United States concerning the legal
boundary of the Reservation.

5



THE UNITED STATES OF AMERICA

By: ~\(t
Dated: 7 130 Irs

Secretary of the Interior
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2

IN THE SUPERIOR COURT OF THE STATE OF ARIZONA

IN AND FOR THE COUNTY OF MARICOPA

3

4

5

IN RE THE GENERAL
ADJUDICATION OF ALL RIGHTS
TO USE WATER IN THE GILA
RIVER SYSTEM AND SOURCE.

No. W-L (Salt)
No. W-2 (Verde)
No. W-3 (Upper Gila)
No. W-4 (San Pedro)6

7
CONTESTED CASE NO.

8

9

10

11

12

WHITE MOUNTAIN APACHE
TRIBE WATER RIGHTS
QUANTIFICATION SETTLEMENT
JUDGMENT AND DECREE

1. The United States acting In its capacity as trustee for the White Mountain

13 Apache Tribe ("WMAT") has asserted claims to Water in the Gila River Adjudication

14 Proceedings, Claim Numbers 39-12168 and 39-64259, as amended. The WlVlAT, on behalf 0

15 itself and its Members, has asserted claims to Water in the Gila River Adjudication

16 Proceedings, Statement of Claimant Numbers 39-16945, 39-16946,39-16947, and 39-16948.

17 i The Court has considered the Amended and Restated White Mountain Apache Tribe Water

18 Rights Quantification Agreement dated as of November 1,2012 ("Agreement"), including all

19 exhibits thereto, which permanently resolves the Water Rights claims of the WMA T and of the

20 United States acting in its capacity as trustee for the White Mountain Apache Tribe and its

2 J Members, to the Gila River System and Source for land within the exterior boundaries of the

22 Reservation and Off-Reservation Trust Land. J

23 2. Upon publication in the Federal Register by the United States Secretary of the

24 Interior of a notice of completion of all actions necessary to make the settlement effective, as

25 required by section 309(d)(1) of the \\!11Ite Mountain Apache Tribe Water Rights

26

27 i The capitalized terms used in this Judgment and Decree shall be as defined in the Agreement, a copy
of which is attached as Exhibit A to the Stipulation and Request for Entry of Judgment and Decree.



I Quantification Act of 2010, Public Law 111-291, Title III, 124 Stat. 3064, 3073 (2010)
2 I ("Act"), this Judgment and Decree shall become enforceable2.

3 NOW THEREFORE, it is hereby adjudged and decreed as follows:

4 3. The Agreement meets all of the requirements of Paragraph D.6 of the Arizona

5 Supreme Court's May 16, 1991, Special Procedural Order Providing for the Approval 0

6 Federal Water Rights Settlements, Including Those of Indian Tribes (the "Supreme Court's

7 Order"). On that basis, and as required by Paragraph D.6 of the Supreme Court's Order, the

8 Agreement, including all of the exhibits thereto, is hereby approved.

9 4. The Water Rights described in Section 5 of this Judgment and Decree are held in

10 trust by the United States acting on behalf of the Wl1AT as provided in Section 305(a)(l) 0

11 the Act and shall not be subject to forfeiture or abandonment as provided in Section 305(a)(2)

12 of the Act.

13 5. As provided in Paragraphs 4.0 and 5.0 of the Agreement, the WMAT and the

i 4 United States acting in its capacity as trustee for the \VA T shall have:

15 A. The permanent right to Divert for Use on the Reservation and on Off-

16 Reservation Trust Land the Maximum Annual Diversion Amount of 71,000 APY from

i 7 all sources of Surface Water on the Reservation and on Off-Reservation Trust Land

18 within the Salt River Watershed, provided that the Maximum Annual Depletion

19 Amount of all such Diversions shall not exceed 25,800 AFY;

20 B. Commencing after the Year 2100, the additional permanent right to Divei1

21 for Use on the Reservation and on Off-Reservation Trust Land the additional Maximumi

Annual Diversion Amount of 3,000 AFY from all sources of Surface Water on the!
i

Reservation and on Off-Reservation Trust Land within the Salt River Watershed, I

provided the additional Maximum Annual Depletion Amount of all of such Diversionsl

I26 I
27 '2 A separate Judgment and Decree approving and implementing the Agreement in relation to the Little I

Colorado River System and Source will issue in that Adjudication.

22

?"_:J

24

25 does not exceed 1,200 AFY;

2



C. As piOvided in Paragraphs 4.0 and 6.0 and Subparagraph 5.4 of the

2 Agreement, the permanent right to Divert Groundwater from any location within the

3 Reservation and on Off-Reservation Trust Land, subject to the Maximum Annual

4 Diversion Amounts and the Maximum Annual Depletion Amounts specified in Sections

5 5A and SB hereof;

6

7

8

9

10

11

12

13

D. The additional permanent right to Divert for Use on the Reservation and

on Off-Reservation Trust Land the additional Maximum Annual Diversion Amount 0

at least 25,000 AFY from all sources of Surface Water on the Reservation and on Off-

Reservation Trust Land within the Salt River Watershed pursuant to an exchange 01

WMA T CAP Water in accordance with the terms of Paragraph 7.0 of the Agreement,¡

provided the additional Maximum Annual Depletion Amount of all of such Diversionsl

from any exchange does not exceed 25,000 AFY.

6. For purposes of calculating Diversions and Depletions as provided In the

14 Agreement:

15 A. All Water Diverted or Depleted on the Reservation or on Off-Reservation

16 Trust Land by Members or pursuant to any agreement or authorization by the WMA T

i 7 or the United States acting in its capacity as trustee for the WMAT shall be considered

18 to be Diverted or Depleted by the WM T or the United States acting in its capacity as

19 trustee for the \VMAT.

20 B. All Diversions of Water in each Year within the Reservation and on Off-

21 Reservation Trust Land, together with all WMA T CAP Water used by the WIvIAT

o.u. t.Side. of the. Reservation and outside of Off-Reservation Trust land, and aii. WMAT~

CAP Water leased to others or exchanged pursuant to Paragraphs 7.0, 9.0 and 10.0 0

the Agreement, shall be counted in determining compliance by the WMA T and the

United States acting in its capacity as trustee for the WMA T with the Maximum Annual/

Diversion Amounts specified in Paragraph 4.0 and Subparagraphs 5.1, 5.2 and 5.3 of¡
i

22

23

24

25

26

27
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the Agreement. Diversions shall be measured or calculated as provided in Paragraph

2 11.0 of the Agreement.

3 C. All Depletions of Water in each Year from Diversions of Water within thel

4 Reservation and on Off-Reservation Trust Land, together with all WMA T CAP Water

5 used by the WMA T outside of the Reservation and outside of Off-Reservation Trust

6 land, and all WMA T CAP Water leased to others or exchanged pursuant to Paragraphs

7 7.0, 9.0 and 10.0 of the Agreement, shall be countcd in determining compliance by the

8 WMA T and the United States acting in its capacity as trustee for the WMA T with the

9 Maximum Annual Depletion Amounts specified in Paragraph 4.0 and Subparagraphs

10 5.1, 5.2 and 5.3 of the Agreement. Depletions shall be measured or calculated as

i 1 provided in Paragraph 11.0 of the Agreement.

12

13

14

15

16

17

18

D. Notwithstanding anything to the contrary 11 the Agreement or this

Judgment and Decree, any Diversions of Water by the WMA T or the United States

acting in its capacity as trustee for the WMA T on the Reservation and on Off-

Reservation Trust land within the Salt River Watershed that occur when the Salt Riverl

Reservoir System is full and the amount of Water in the Salt River Reservoir System is!

increasing shall not be counted in determining compliance with the Maximum Annual

Diversion Amount from the Salt River Watershed specified in Paragraph 4.0 and

19 Subparagraphs 5.1 and 5.2 of the Agreement. Likewise, any Depletions of Water

20

21

Diverted under the circumstances described in the preceding sentence shall not be

counted in determining compliance with the Maximum Annual Depletion Amount from 
I

the Salt River Watershed specified in Paragraph 4.0 and Subparagraphs 5.1 and 5.2 oti

the Agreement. The Salt River Reservoir System shall be deemed full for purposes 01

this Subparagraph when the volume of Water stored in the Salt River Reservoir Systeml

is equal to the capacity of the Salt River Reservoir System. For purposes of thiS¡

Subparagraph, the capacity of the Salt River Reservoir System shall mean the capacity

22

23

24

25

26

27 of those reservoirs, including the new conservation space in Modified Theodore

4



I

Roosevelt Dam, available to store Water on a continuous basis for irrigation, power,1

2 municipal, industrial or other purposes. SRP shall notify the WMA T and the United

3 States acting in its capacity as trustee for the WMA T of an impending spill as soon as

4 practicable and notify them of the date the spill ends.

5

6

7

8

9

10

E. In the event the Maximum Annual Diversion Amounts or the Maximum'

Annual Depletion Amounts specified in Paragraph 4.0 and Subparagraphs 5. i, 5.2 and

5.3 of the Agreement arc exceeded in any Year by the WMT or the United States,

acting in its capacity as trustee for the WMAT, then the Maximum Annual Diversionl

Amounts or the Maximum Annual Depletion Amounts, as applicable, shall be reducedl

by the amount of any such exceedance for such Water source in the following Year. I

F. Except as provided in Subparagraph 4.6 of the Agreement, all Uses o~

Water on land outside of the Reservation, if and when that land is subsequently andl

finally determined to be part of the Reservation through resolution of any disputel

between the WMA T and the United States over the location of the Reservation

11

12

13

14

15 boundary, and any fee land within the Reservation placed into trust and made part of the

Reservation, shall be subject to the Maximum Annual Diversion Amounts and thel

Maximum Annual Depletion Amounts specified in Paragraph 4.0 and Subparagraphs 
i

5.1,5.2, and 5.3 of the Agreement.

G. All Diversions and Depletions associated with the operation of the Whitel

Mountain Apache Tribe Rural water system, authorized under Section 307 of the Act,!

shall be subject to the terms of the Agreement. I
7. The United States, acting in its capacity as trustee for the WMA T, and thel

WMAT have asserted claims to Water in the Gila River Adjudication Proceedings from the

16

17

18

19

20

21

22

23

24 Salt River Watershed, Claim Number 39-12168 and Nuniber 39-64259, as amended. Thesei

claims contemplate construction of reservoirs along the White River, Black River, carrizol
i

Creek, Bonito Creek and Salt River. Except for the White Mountain Apache Tribe Ruralj

Water System as authorized in Section 307 of the Act, the Agreement does not authorize the,

I

25

26

27
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construction of any such reservoir. Except as provided in this Section 7, prior to the

2 I construction of any reservoir having a capacity of greater than 2,000 acre-feet, the WMAT and

3 the Secretary shall execute a separate agreement with SRP regarding the operation of any suchl

4 new reservoir. No such separate agreement shall be required for Large Reservoirs, Miner Flat!

5 Darn and Reservoir, and one Large Reservoir on the White River below Miner Flat Dam with

6 an Active Conservation Capacity not exceeding 10,000 acre-feet.

7 8. Except as provided in this Section 8, if the combined aggregate amount of Water

8 stored in Large Reservoirs, as defined in Subparagraph 2.45 of the Agreement, on May 1 OJ

each Year is greater than the percentage of Active Conservation Capacity shown by the point

of intersect of the line on exhibit 5.7.2 to the Agreement relative to Net SRP Reservoir Storage 
i

11 I on May 1 of each Year, the Water in storage in such Large Reservoirs in excess of thel

9

10

12

13

percentage of Active Conservation Capacity at the point of intersect on exhibit 5.7.2 to the

Agreement shall be either: IL A. Released by the WMA T or the United States acting in its capacity as

trustee for the WMA T from one or more of the Large Reservoirs no later than

July 1 of such Year to flow off of the Reservation, or

14

15

16

17

18

19

20

B. Deducted from any existing long term storage credits the WMA T may

possess on May 1 of such Year as the result of the recharge and storage of CAP

Water, provided that such credits are transferred to SRP by June 1 of such Year

and the WMA T or the United States acting in its capacity as trustee for the

WMA T pays for the costs and charges associated with such transfer including21

22
the cost of recovery of such stored CAP Water, or

23
I

Reduced to the requisite percentage of Active Conservation Capacityc.
24 through a combination of releases pursuant to Section 8A hereinahd deductions

of existing long term storage credits pursuant to Section 8B herein.

The requirements of this Section 8 do not apply to Miner Flat Dam and Reservoir located on

the north fork of the White River with a capacity of not more than 9,000 acre-feet, or one

I

25

26

27
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I Large Reservoir on the White River with an Active Conservation Capacity not exceeding2 10,000 acre-feet. The WMAT may exchange CAP Water for the purpose of storage in

3 reservoirs located on the Reservation. For purposes of the calculation in this Section 8, the

4 i amount of CAP Water exchanged with SRP or others and stored within Large Reservoirs on

5 . the Reservation shall not be included within the combined aggregate amount of Water stored

6 in Large Reservoirs on May 1 of each Year. Any exchange of WMA T CAP Water shall be in

7 I accordance with the terms of Paragraph 7.0 of the Agreement.

8 9. The priority date for the administration of the Water Rights of the WMA T and

9

10

I I

the United States acting in its capacity as trustee for the WMA T from the Salt River and its

tributaries described in Sections 4, 5A, 5B and 5C hereof for Uses on the Reservation shall be

November 9, 1871. The priority date for the administration of the Water Rights of the \VMA T

and the United States acting in its capacity as trustee for the \VMAT from the Salt River and

its tributaries described in Sections 4, 5A, 5B and 5C hereof for Uses on off-Reservation Trust

12

13

14 Lands shall be November 4, 1985. Except as provided in Section 21 hereof, the Water Rights'

adjudged and decreed to the WMA T by Sections 4, 5A, 5B, 5C and this Section 9 of this

Judgment and Decree, shall be binding on all parties to the Gila River Adjudication.

15

16

17 10. The Water Rights of the WM T and the United States acting in its capacity as

18

19

20

trustee for the WMA T as quantified in Paragraph 4.0 of the Agreement may be used for anv
. i

Use on the Reservation, including any land finalìy determined to be pait of the Reservationl

under Subparagraph 4.14 of the Agreement, or on Off-Reservation Trust Land; provided,

however, that Use of WMA T CAP Water shall be as provided in Paragraph 7.0 of the21

22 'Agreement.

23 11. Surface Water, Groundwater and Effuent purchased or acquired subsequent to.

24 I the Enforceability Date by the WMA T or the United States acting in its capacity as trustee for

25 the ¥lMA T pursuant to state law from sources outside of the Reservation and outside of Off-

Reservation Trust Land shall not be subject to the quantification limits of the WMA T' s Water26

27 i Rights specified in Paragraph 4.0 or Subparagraphs 5.1, 5.2 and 5.3 of the Agreement.

7



12. All land held bv the United States in trust for the \VIV1A T as Off-Reservation

2 Trust Land and all land within the Reservation shall have only those Water Rights specifically

3 quantified in Paragraph 4.0 ofthe Agreement for the WMA T and the United States acting in its

4 capacity as trustee for the WMA T.

5 13. For each Year following the Year in which the Enforceability Date occurs,

6

7

8

9

fourteen and eighty-one one hundredths (14.81) percent of the actual Annual Depletion

Amount from all sources of Water Diverted on the Reservation and on Off-Reservation Trust

Land within the Salt River Watershed, other than Depletions resulting from the exchange 0

WIvIAT CAP Water, calculated as provided in Paragraph 11.0 of the Agreement, shall be

deducted by SRP from the Water credits of RWCD as provided in Paragraph 8.0 of the

Agreement. Subject to Subparagraph 8.1.2 of the Agreement, the deductions from RWCD1

Water credits shall not exceed 4,000 AFY. I
14. RepOlting.

10

11

12

13

14

15

16

A. Within thirty (30) days of the inspections of measuring and recording

devices required by Subparagraph 11.1.1 of the Agreement, the WMA T or the United

States acting in its capacity as trustee for the WMA T shall file with this Court or with

the Court in the Little Colorado River Adjudication Proceedings, as applicable

determined by the location of the point of Diversion of Water to be measured by the

particular device, a certified copy of the report by the registered professional engineer

or similarly qualified person that sets forth the findings of the inspection and!

verification that the measuring and recording devices and procedures satisfy industry

standards.

17

18

19

20

21

22

23 B. No later than March 1 of the second Year following the Year in which the

24 Enforc~ability Date occurs, and on March 1 of each Year thereafter, the \VMA T or the,

United States acting in its capacity as trustee for the WMA T shall file with this Court a

repOlt, in the form attached as exhibit 11.2 to the Agreement or as modified by this

Court, showing: (l) all amounts of Water, by source, Diverted on the Reservation and

25

26

27

8



on Off-Reservation Trust Land under Paragraphs 5.0 and 6.0 of the Agreement in thel

2 Year immediately preceding the Year in which the report is fied; (2) all Depletions 0

3 Water, by source, measured or calculated as provided in Subparagraphs 11.3, 11.4 and

4 11.5 of the Agreement; (3) all amounts of WMA T CAP Water delivered to others in

5 exchange for the Diversion of Water on the Reservation and on Off-Reservation Trust

6 Land by WMA T from sources located within the Salt River Watershed; (4) all amounts

7 of WMA T CAP Water recharged; (5) all amounts of WMAT CAP Water leased to

8 others; and (6) all amounts ofWMAT CAP Water otherwise used by the WMAT..

9 c. Any Party may petition this Court to modify the form set forth in exhibit

10 11.2 to the Agreement to ensure accurate reporting of the WMA T Water Diversions and

1 1 Depletions. Any other Party may object to such petition.

12 15. Except as set forth in the Agreement and the Act, the benefits realized by the

13 WMA T and its Members under the Agreement and the Act shall be in full satisfaction of alII

14 claims of the WM T and its Members, and the United States acting as trustee for the benefit

15 of the WMA T and its Members, for Water Rights and Injury to Water Rights under Federal,

16 State, or other law with respect to the Reservation and Off-Reservation Trust Land.

17 16. Except as provided in Subparagraphs l2.6.1(i) and 12.7.1(f) of the Agreement,

18 the \VMA T and the United States acting in its capacity as trustee for the WMA T shall not: (1)

object to the usage of any well located outside the boundaries of the Reservation or the Off-

Reservation Trust Land in existence on the Enforceability Date; or (2) object to, dispute or

challenge after the Enforceability Date the drilling of any well or the withdrawal and Use 0 I

Water from any well in the Gila River Adjudication Proceedings or in any other judicial or

administrative proceedings. I
reCOgni~ng O~:~:::~ì::ì:':S ~:d::~t:~n~:e~::~rt:: ~~::rm::\:: t::s::a::nt: e::e~;~

Reservation Trust Land. Any entitlement to Water for Use on lands within the exterior

19

20

21

22

23

24

25

26

27 boundaries of the Reservation and Off-Reservation Trust Land shall be satisfied out of the

9



Water resources described in Section 5 of this Judgment and Decree, except as provided in

2 I Section 11 hereof.

3 18. Except for Use of \VMAT CAP Water as provided in Paragraph 7.0 of the

4 I Agreement, no Water available for Use by the WMAT or by the United States acting in itS!

5 capacity as trustee for the WM T under the Agreement and the Act may be sold, leased,1

6 transferred or used outside the boundaries of the Reservation or Off-Reservation Trust Land

7 other than pursuant to an exchange.

8 19. In exchange for the benefits realized under the Agreement and as authorized by

9 the Act, the Parties have executed Waivers and Releases of Claims, attached as exhibits 12.1,

10 12.2, 12.3, and 12.4 to the Agreement. These Waivers and Releases of Claims are attached

1 1 hereto as Exhibits B, C, D, and E and are by this reference incorporated herein. For purposes

12 of this Section 19, the United States shall be acting in the capacities as specifically set forth in

13 each of the waivers referenced herein.

14 20. The claims of the WM T and its Members. and the United States acting in its~ v I
15 capacity as trustee for the WM T and its Members, to Water from the Gila River System and

16 Source are fully, finally and permanently adjudicated by this Judgment and Decree.

17 21. Nothing in this Judgment and Decree or the Agreement shall be construed to

18 quantify or otherwise affect the Water Rights or entitlements to Water of any Arizona Indian

tribe, band or community, or the United States on their behalf, other than the WWiA T and the

United States acting in its capacity as trustee for the WMA T and its Members.

19

20

21 22. Nothing in the Agreement shall affect the right of any Party, other than the

22 WMA T and the United States, acting in its capacity as trustee for the WMA T and its

Members, to assert any priority date or quantity of Water for Water Rights claimed by suchi

Party in the Gila River Adjudication or other court of eompetentjurisdiction.

23

24

') - I~) I 23. The Court's adjudication of Water Rights to the WMAT, and the United States,

acting in its capacity as trustee for the WMAT, pursuant to this Judgment and Decree is limitedl

to Water Rights to the Gila River System and Source.

I

26

27

10



2

24. This Court retains jurisdiction over this matter for enforcement of this JUdgmenti

and Decree and the Agreement, including the entry of injunctions, restraining orders or other!

remedies under law or equity.3

4

5
DA TED this _ day of

6

7

8

9

10

Judge of the Superior Court

1 1

12

A copy of this Judgment and Decree is sent to all
Persons on the Court approved mailing list for
Contested Case No. W dated

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

11
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2

IN THE SUPERIOR COURT OF THE STATE OF ARIZONA

IN AND FOR THE COUNTY OF APACHE

3

4
IN RE THE GENERAL ADJUDICATION
OF ALL RIGHTS TO USE WATER IN
THE LITTLE COLORADO RIVER
SYSTEM AND SOURCE

WHITE MOUNTAIN APACHE TRIBE
WATER RIGHTS QUANTIFICATION
SETTLEMENT JUDGMENT AND
DECREE

No. 6417

5

6

7

8

9

10 1. The United States acting 11 its capacity as trustee for the White Mountain

111 I ¡\ ,",,,,ho T,.;ha ("UTi\Æ A T"\ hOleIllJU.\.11"- J.L1UV \ Y1' ..l'J.,i i..l J J..l~¡J asserted claims to Water in the Little Colorado River

12 Adjudication Proceedings, Claim Number 39-91441, as amended. The WMAT, on behalf of

13 itself and its Members, has asserted claims to Water in the Little Colorado River Adjudication

14 Proceedings, Claim Numbers 39-95155 and 39-95156. The Court has considered the

15

16

17

18

19

20

21

Amended and Restated White Mountain Apache Tribe Water Rights Quantification

Agreement dated as of November 1, 2012 ("Agreement"), including all exhibits thereto,

which permanently resolves the Water Rights claims of the White Mountain Apache Tribe

and its Members, and of the United States acting in its capacity as trustee for the White I

Mountain Apache Tribe and its Members, to the Little Colorado River System and Source for

land within the exterior boundaries of the Reservation and Off-Reservation Trust Land. J

2. Upon publication in the Federal Register by the United States Secretary of the

22 Interior of a notice of completion of all actions necessary to make the settlement effective, as

23 required by Section 309(d)(1) of the White Mountain Apache Tribe Water Rights

24

25

26 J The capitalized terms used in this Judgment and Decree shall be as defined in the Agreement, a copy

27 of which is attached as Exhibit A to the Stipulation and Request for Entry of Judgment and Decree.



Quantification Act of2010, Public Law 111-291, Title III, 124 Stat. 3064,3073 (2010)

2 ("Act"), this Judgment and Decree shall become enforceable.2

3 NO\V THEREFORE, it is hereby adjudged and decreed as follows:

4 3. The Agreement meets all of the requirements of Paragraph D.6 of the Arizona

5 Supreme Court's September 27, 2000, Administrative Order (the "Supreme Court's Order").

6 On that basis, and as required by Paragraph D.6 of the Supreme Court's Order, the

7 I Agreement, including all of the exhibits thereto, is hereby approved.
i

8 4. The Water Rights described in Section 5 of this Judgment and Decree shall be

9 held in trust by the United States on behalf of the WMAT as provided in Section 305(a)(1) of

10 . the Act and shall not be subject to forfeiture or abandonment pursuant to Section 305(a)(2) of I11 the Act. i
12 5. Pursuant to paragraphs 4.0 and 5.0 of the Agreement and to the White Mountain

i 3 Apache Tribe Water Rights Settlement Judgment and Decree entered by the Court in the Gila

14 River ,~~djudicatIon on , 201_, the WMA T and the United States acting in its

15 capacity as trustee for the WMA T have the permanent right to Divert for Use on the

Reservation and on Off-Reservation Trust Land the Maximum Annual Diversion Amount of16

17

18

19

20

21

22

71,000 AFY from all sources of Surface Water on the Reservation and on Off-Reservation

Trust Land within the Salt River Watershed, provided that the Maximum Annual Depletion

Amount of all such Diversions shall not exceed 25,800 AFY. Paragraphs 4.0 and 5.0 of the

Agreement further provide, and this Court hereby decrees, that up to 7,000 AFY of the 71,000

AFY Maximum Annual Diversion Amount and up to 4,000 AFY of the 25,800 AFY

Maximum Annual Depletion Amount specified in the preceding sentence may be Diverted

and Depleted from sources of Water within the Little Colorado River Watershed.23

24 6. As a component of the Water Right provided in Section 5 hereof and as
25 provided in Paragraphs 4.0 and 6.0 and Subparagraph 5.4 of the Agreement, the WMAT and I

26

27 2 A separate Judgment and Decree approving and implementing the Agreement in relation to the Gila
River System and Source will issue in that Adjudication.

2



the United States acting in its capacity as trustee for the WMA T shall have the permanent

2 right to Divert Groundwater from any location within the Reservation and on Off-Reservation

3 Trust Land, subject to the Maximum Annual Diversion Amounts and the Maximum Annual

4 Depletion Amounts specified in Section 5 hereof.

5 7. For purposes of calculating Diversions and Depletions as provided 11 the

6 Agreement:

7 A. All Water Diverted or Depleted on the Reservation or on Off-

8

9

10

11

Reservation Trust Land by Members or pursuant to any agreement or authorization by

the WMA T or the United States acting in its capacity as trustee for the WMi\ T shall be

considered to be Diverted or Depleted by the WMA T or the United States acting in its

capacity as trustee for the WMA T.

B. All Diversions of Water in each Year within the Reservation and on Off-

Reservation Trust Land, together with all WMA T CAP Water used by the WMAT I

outside of the Reservation and outside of Off-Reservation Trust land, and all WMA T

CAP Water leased to others or exchanged pursuant to Paragraphs 7.0, 9.0 and 10.0 of

the Agreement, shall be counted in determining compliance by the WMA T and the

United States acting in its capacity as trustee for the WMA T with the Maximum

Annual Diversion Amounts specified in Paragraph 4.0 and Subparagraphs 5.1, 5.2 and

5.3 of the Agreement. Diversions shall be measured or calculated as provided in

Paragraph 11. 0 of the Agreement.

12

13

14

15

16

17

18

19

20

21

22

c. All Depletions of Water in each Year from Diversions of Water within

the Reservation and on Off-Reservation Trust Land, together with all WMA T CAP

Water used by the WMA T outside of the Reservation and outside of Off-Reservation

Trust land, and all WMA T CAP Water leased to others or exchanged pursuant to i

Paragraphs 7.0, 9.0 and 10.0 of the Agreement, shall be counted in determining

compliance by the WMAT and the United States acting in its capacity as trustee for the

WMAT with the Maximum Annual Depletion Amounts specified in Paragraph 4.0 and

Î"~.)

24

25

26

27

3



Subparagraphs 5.1, 5.2 and 5.3 of the Agreement. Depletions shall be measured or

2 calculated as provided in Paragraph 1 1. 0 of the Agreement.

3 D. Except as provided in Subparagraph 4.6 of the Agreement, all Uses of

4 Water on land outside of the Reservation, if and when that land is subsequently and

5 finally determined to be part of the Reservation through resolution of any dispute

6 between the WMA T and the United States over the location of the Reservation

7 boundary, and any fee land within the Reservation placed into trust and made part of

8 the Reservation, shall be subject to the Maximum Annual Diversion Amounts and the

9 Maximum Annual Depletion Amounts specified in Paragraph 4.0 and Subparagraphs

10 5.1, 5.2, and 5.3 of the Agreement.

1 1 E. In the event the Maximum Annual Diversion Amounts or the Maximum

12 Annual Depletion Amounts specified in Paragraph 4.0 and Subparagraphs 5.1, 5.2 and

5.3 of the Agreement are exceeded in any Year by the WMA T or the United States13

14 acting in its capacity as trustee for the WMAT, then the Maximum Annual Diversion

15 Amounts or the Maximum Annual Depletion Amounts, as applicable, shall be reduced

16

17

by the amount of any such exceedance for such Water source in the following Year.

8. The priority date for the administration of the Water Rights of the WMA T and

18

19

20

the United States on behalf of the VVMAT from the Little Colorado River and its tributaries

for Uses on the Reservation shall be November 9, 1871. The priority date for the I

administration of the Water Rights of the WMAT and the United States on behalf of the

WMAT for Uses on Off-Reservation Trust Lands from the Little Colorado River and its21

22 tributaries shall be November 4, 1985. Except as provided in Section 19 hereof, the Water

Rights adjudged and decreed to the \\TMAT by Sections 4, 5, 6 and this Section 8 of this

Judgment and Decree, shall be binding on all parties to the Little Colorado River

Adjudication.

23

24

25

26 9. The Water Rights of the WMA T and the United States acting in its capacity as

27 trustee for the WMA T as quantified in Paragraph 4.0 of the Agreernent may be used for any

4



Use on the Reservation, including any land finally determined to be part of the Reservation

2 under Subparagraph 4.14 of the Agreement, or on Off-Reservation Trust Land; provided,

3 however, that Use of \VMAT CAP Water shall be as provided in Paragraph 7.0 of the

4 Agreement.

5 10. Surface Water, Groundwater and Effuent purchased or acquired subsequent to

6 the Enforceability Date by the WMA T or the United States acting in its capacity as trustee for

7 the WMA T pursuant to state law from sources outside of the Reservation and outside of Off-

8 Reservation Trust Land shall not be subject to the quantification limits of the WMA T' s Water

9 Rights specified in Paragraph 4.0 or Subparagraphs 5.1,5.2 and 5.3 of the Agreement.

10 11. All land held by the United States in trust for the WMA T as Off-Reservation

11 Trust Land and all land within the Reservation shall have only those Water Rights specifically

12 quantified in th Paragraph 4.0 of the Agreement for the WM T and the United States acting

13

12. Reporting.

15 A. Within thirty (30) days of the inspections of measuring and recording

16

17

18

19

20

21

22

23 B. No later than March 1 of the second Year following the Year in which

24 the Enforceability Date occurs, and on March 1 of each Year thereafter, the WMA T or

the United States acting in its capacity as trustee for the W:MA T shall file with this

Court a report, in the form attached as exhibit 11.2 to the Agreement or as modified by

this Court, showing: (l) all amounts of Water, by source, Diverted on the Reservation

25

26

27

5



and on Off-Reservation Trust Land under Paragraphs 5.0 and 6.0 of the Agreement in

2 the Year immediately preceding the Year in which the report is filed; (2) all Depletions

3 of Water, by source, measured or calculated as provided in Subparagraphs 11.3, 11.4

4 and 11.5 of the Agreement; (3) all amounts of WMAT CAP Water delivered to others

5 in exchange for the Diversion of Water on the Reservation and on Off-Reservation

6 Trust Land by WMA T from sources located within the Salt River Watershed; (4) all

7 amounts of WMAT CAP Water recharged; (5) all amounts of WMAT CAP Water'

8 leased to others; and (6) all amounts of WMA T CAP Water otherwise used by the

9 WMAT.
10 c. Any Party may petition this Court to modify the form set forth in exhibit

11 11.2 to the Agreement to ensure accurate reporting of the WMAT Water Diversions

12 and Depletions. Any other Party may object to such petition.

13 i 3. Except as set forth in the Agreement and the Act, the benefits realized by the

14 W:MT and it Members under the Agreement and the Act shall be in full satisfaction of all i

15 I claims of the WMAT and its Members, and the United States acting as trustee for the benefit

16 of the WM T and its Members, for Water Rights and Injury to Water Rights under Federal,

1 7 ,State, or other law with respcct to the Reservation and Off-Reservation Trust Land.

18 I 14. Except as provided in Subparagraphs 12.6.1(i) and 12.7.1(f) of the Agreement,

19

20

21

the WMA T and the United States acting in its capacity as trustee for the WMA T shall not:

(1) object to the usage of any well located outside the boundaries of the Reservation or the

Off-Reservation Trust Land in existence on the Enforceability Date; or (2) object to, dispute

or challenge after the Enforceability Date the drilling of any well or the withdrawal and Use

of Water from any well in the Little Colorado River Adjudication Proceedings or in any other

22

23

24 judicial or administrative proceedings.
Î -~) 15. Nothing in this Judgment and Decree, the Agreement or the Act has the effect

26 of recognizing or establishing any right of a Member to Water on the Reservation or on Off-

Reservation Trust Land. Any entitlement to Water for Use on lands within the exterior27

6



boundaries of the Reservation and Off-Reservation Trust Land shall be satisfied out of the

2 Water resources described in Section 5 of this Judgment and Decree, except as provided in

3 Section 10 hereof.

4 16. Except for Use of WMAT CAP Water as provided in Paragraph 7.0 of the

5 Agreement, no Water available for Use by the WMAT or by the United States acting in its

6 capacity as trustee for the WMAT under the Agreement and the Act may be sold, leased,

7 transferred or used outside the boundaries of the Reservation or Off-Reservation Trust Land

8 other than pursuant to an exchange.

9 17. In exchange for the benefits realized under the Agreement and as authorized by

J 0 the Act, the Parties have executed Waivers and Releases of Claims, attached as exhibits 12.1,

i i 12.2, 12.3, and 12.4 to the Agreement. These Waivers and Releases of Claims are attached

i 2 hereto as Exhibits B, C, D, and E and are by this reference incorporated herein. For purposes

J 3 of this Section 17, the United States shall be acting in the capacities as specifically set forth in

i 4 I each of the waivers referenced herein.

15 18. The claims of the Vv'MAT and its Members, and the United States in its capacity

i 6 as trustee for the WMA T and its Members, to Water from the Little Colorado River System

i 7 and Source are fully, finally and permanently adjudicated by this Judgment and Decree.

J 8

19

19. Nothing in this Judgment and Decree or the Agreement shall be construed to

20

quantify or otherwise affect the Water Rights or entitlements to Water of any Arizona Indian

tribe, band or community, or the United States on their behalf, other than the WMA T and the

United States acting in its capacity as trustee for the WMA T and its Members.21

22 20. Nothing in the Agreement shall affect the right of any Party, other than the

23 WMA T and the United States, acting in its capacity as trustee for the WMA T and its

Members, to assert any priority date or quantity of Water for Water Rights claimed by such24

25 Party in the Little Colorado River Adjudication or other court of competent jurisdiction.

26 I

27

7



21. The Court's adjudication of Water Rights to the WMAT, and the United States, i
2 acting in its capacity as trustee for the WMA T, pursuant to this Judgment and Decree 1S

3 limited to Water Rights to the Little Colorado River System and Source.

4 22. This Court retains jurisdiction over this matter for enforcement of this Judgment

5 and Decree and the Agreement, including the entry of injunctions, restraining orders or other

6 remedies under law or equity.

7 DA TED this _ day of

8

9

10

11 Judge of the Superior Court

12

13

14
A copy of this Judgment and Decree is sent to all
Persons on the Court approved mailing list dated

15

16

17

18

19

20

21

22

23

24

25

26

27

8
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1
¡.

2

3

.;

5

f- 6

(
8

9

20

i1
12

13

14

15

i6

17

18

19

20

:21

22

23

24

25

26

27

28

Land Classifications .subject to RWCD Credit
of 5.6% of Water Diverted at Granite Reef Dam

ÇUSSIFICATION

Association Regular Memer Land

Special District Land - Tempe

Special District Land - Hormon Flat

Special District Land - Utah

New state Irrigation and Drainage District

Maricopa Garden Farms

pump Contract Land (surface water only)

SUBTOTAL ASSOCIATIONS LADS

Townsite Lands

Tempe Non-Member

Normal Flow Only Land Within SRR

state of Arizona Tree Rows

SRPMIC Land in sections 34, 35, & 36T2NR5E

TOTAL

~
200,074.50

22,494.65

9,707.30

2,°91.65

2,:37.70

1,258.10

ns.1Q

238/170.00

9/615.30

4. 58.35

79.10

35.50

1.125.00

249,483.25
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lIlTlU:si;pl:¡¡%OR c~i;n,: Or'':liCSTl\rr: or A:l: :o~:,\
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~

PlTl!: eXT. HUl't' ,

llO. C-4Si4
Plainti H,

UHIU:iST;,TtS or ..-uIUCA. W~Ttft COr.ISS IO~r:R' S ~i:?O~~'

Intervenor.
L~ v:i.

CHA:utS r. 0\8801; eta 1. .

l)e!en~.ints.

The unët:si'i:'eè, ;i. t.. ~e~lI':.ll. heret;,!o:,lt !'ay::::,;

been u~lc:e:! and ¿es!.C;::AtC~.U t~lr t:a,,;er Cc::i:u:.oniu: to

exltc'Jteand c:~r'tyo\Jtt~ep:civisir;m:s or t~e t¡ec::ee here!.n

,and report tc i.e Coi:rt ..1.::' re!erttnr:Iit."iereto.nsj)lIr:ttul:y
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I

TheS1:: R1'll:: V¡¡~lllr l%a:u' t,:UI:'li' ÀlIcc:io:ic;1l
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8

9

10

11

12

IN THE SUPERIOR COURT OF THE STATE OF ARIZONA

IN AND FOR THE COUNTY OF MARICOPA

IN RE THE GENERAL
ADJUDICATION OF ALL RIGHTS
TO USE WATER IN THE GILA
RIVER SYSTEM AND SOURCE.

No. W-L (Salt)
No. W-2 (Verde)
No. W-3 (Upper Gila)
No. W-4 (San Pedro)

CONTESTED CASE NO.

WHITE MOUNTAIN APACHE
TRIBE WATER RIGHTS
QUANTIFICATION SETTLEMENT
JUDGMENT AND DECREE

1. The United States acting in its capacity as trustee for the White Mountain

13 Apache Tribe ("WMAT") has asserted claims to Water in the Gila River Adjudication

14 Proceedings, Claim Numbers 39-12168 and 39-64259, as amended. The WMAT, on behalf 0

15 itself and its Members, has asserted claims to Water in the Gila River Adjudication

16 Proceedings, Statement of Claimant Numbers 39-16945, 39-16946, 39-16947, and 39-16948.

17 The Court has considered the Amended and Restated White Mountain Apache Tribe Water

18 Rights Quantification Agreement dated as of November 1, 2012 ("WMAT Agreement"),

19 including all exhibits thereto, which permanently resolves the Water Rights claims of the

20 WMA T and of the United States acting in its capacity as trustee for the White Mountain

2 i Apache Tribe and its Members, to the Gila River System and Source for land within the

22 exterior boundaries of the Reservation and Off-Reservation Trust Land. i

23 2. Upon publication in the Federal Register by the United States Secretary of the

24 Interior of a statement of findings that all of the actions necessary to make the WMAT

25

26

27

1 The capitalized terms used in this Judgment and Decree shall be as defined in the WMAT

Agreement, a copy of which is attached as Exhibit A to the Stipulation and Request for Entry of
Judgment and Decree.
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1 Agreement effective have been completed, as required by section 309(d)(I) of the White

2 Mountain Apache Tribe Water Rights Quantification Act of 2010, Public Law 111-291, Title

3 III, 124 Stat. 3064, 3073 (2010) ("Act"), this Judgment and Decree shall become enforceable2.

4 NOW THEREFORE, it is hereby adjudged and decreed as follows:

5 3. The WM T Agreement meets all of the requirements of Paragraph D.6 of the

6 Arizona Supreme Court's May 16, 1991, Special Procedural Order Providing for the Approval

7 of Federal Water Rights Settlements, Including Those of Indian Tribes (the "Supreme Court's

8 Order"). On that basis, and as required by Paragraph D.6 of the Supreme Court's Order, the

9 WMAT Agreement, including all of the exhibits thereto, is hereby approved.

10 4. The Water Rights described in Section 5 of this Judgment and Decree are held in

11 trust by the United States acting on behalf of the WMT as provided in Section 305(a)(l) 0

12 the Act and shall not be subject to forfeiture or abandonment as provided in Section 305(a)(2)

13 of the Act.

14 5. As provided in Paragraphs 4.0 and 5.0 of the WMAT Agreement, the WMAT

15 and the United States acting in its capacity as trustee for the WM T shall have:

16 A. The permanent right to Divert for Use on the Reservation and on Off-

17 Reservation Trust Land the Maximum Annual Diversion Amount of 71,000 AFY from

18 all sources of Surface Water on the Reservation and on Off-Reservation Trust Land

19 within the Salt River Watershed, provided that the Maximum Annual Depletion

20 Amount of all such Diversions shall not exceed 25,800 AFY;

21 B. Commencing after the Year 2100, the additional permanent right to Divert

22 for Use on the Reservation and on Off-Reservation Trust Land the additional Maximum

23 Annual Diversion Amount of 3,000 AFY from all sources of Surface Water on the

24 Reservation and on Off-Reservation Trust Land within the Salt River Watershed,

25

26

27 2 A separate Judgment and Decree approving and implementing the WMAT Agreement in relation to
the Little Colorado River System and Source will issue in that Adjudication.

2
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2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

provided the additional Maximum Annual Depletion Amount of all of such Diversions

does not exceed 1,200 AFY;

C. As provided in Paragraphs 4.0 and 6.0 and Subparagraph 5.4 of the

WMAT Agreement, the permanent right to Divert Groundwater from any location

within the Reservation and on Off-Reservation Trust Land, subject to the Maximum

Annual Diversion Amounts and the Maximum Annual Depletion Amounts specified in

Sections 5A and 5B hereof;

D. The additional permanent right to Divert for Use on the Reservation and

on Off-Reservation Trust Land the additional Maximum Annual Diversion Amount 0

at least 25,000 AFY from all sources of Surface Water on the Reservation and on Off-

Reservation Trust Land within the Salt River Watershed pursuant to an exchange 0

WMAT CAP Water in accordance with the terms of Paragraph 7.0 of the WMAT

Agreement, provided the additional Maximum Annual Depletion Amount of all of such

Diversions from any exchange does not exceed 25,000 AFY.

6. For purposes of calculating Diversions and Depletions as provided in the WMAT

Agreement:

23

A. All Water Diverted or Depleted on the Reservation or on Off-Reservation

Trust Land by Members or pursuant to any agreement or authorization by the WMAT

or the United States acting in its capacity as trustee for the WMAT shall be considered

to be Diverted or Depleted by the WMAT or the United States acting in its capacity as

trustee for the WMAT.

B. All Diversions of Water in each Year within the Reservation and on Off-

Reservation Trust Land, together with all WMA T CAP Water used by the WMAT

outside of the Reservation and outside of Off-Reservation Trust land, and all WMAT

CAP Water leased to others or exchanged pursuant to Paragraphs 7.0, 9.0 and 10.0 0

the WMAT Agreement, shall be counted in determining compliance by the WMA T and

the United States acting in its capacity as trustee for the WMAT with the Maximum

24

25

26

27

3



1

2

3

4

5

6

7

8

9

10

11

12

Annual Diversion Amounts specified in Paragraph 4.0 and Subparagraphs 5.1, 5.2 and

5.3 of the WMA T Agreement. Diversions shall be measured or calculated as provided

in Paragraph 11.0 of the WMA T Agreement.

C. All Depletions of Water in each Year from Diversions of Water within the

Reservation and on Off-Reservation Trust Land, together with all WMAT CAP Water

used by the WMA T outside of the Reservation and outside of Off-Reservation Trust

land, and all WMAT CAP Water leased to others or exchanged pursuant to Paragraphs

7.0,9.0 and 10.0 of the WMAT Agreement, shall be counted in determining compliance

by the WMAT and the United States acting in its capacity as trustee for the WMAT

with the Maximum Annual Depletion Amounts specified in Paragraph 4.0 and

Subparagraphs 5.1, 5.2 and 5.3 of the WMAT Agreement. Depletions shall be

measured or calculated as provided in Paragraph 11.0 of the WMAT Agreement.

D. Notwithstanding anything to the contrary in the WMA T Agreement or

this Judgment and Decree, any Diversions of Water by the WMAT or the United States

acting in its capacity as trustee for the WMA T on the Reservation and on Off-

Reservation Trust land within the Salt River Watershed that occur when the Salt River

Reservoir System is full and the amount of Water in the Salt River Reservoir System is

increasing shall not be counted in determining compliance with the Maximum Annual

Diversion Amount from the Salt River Watershed specified in Paragraph 4.0 and

Subparagraphs 5.1 and 5.2 of the WM T Agreement. Likewise, any Depletions 0

Water Diverted under the circumstances described in the preceding sentence shall not

be counted in determining compliance with the Maximum Annual Depletion Amount

from the Salt River Watershed specified in Paragraph 4.0 and Subparagraphs 5.1 and

5.2 of the WMAT Agreement. The Salt River Reservoir System shall be deemed full

for purposes of this Subparagraph when the volume of Water stored in the Salt River

Reservoir System is equal to the capacity of the Salt River Reservoir System. For

purposes of this Subparagraph, the capacity of the Salt River Reservoir System shall

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27
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1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

mean the capacity of those reservoirs, including the new conservation space in Modified

Theodore Roosevelt Dam, available to store Water on a continuous basis for irrigation,

power, municipal, industrial or other purposes. SRP shall notify the WM T and the

United States acting in its capacity as trustee for the WMAT of an impending spil as

soon as practicable and notify them of the date the spil ends.

E. In the event the Maximum Annual Diversion Amounts or the Maximum

Annual Depletion Amounts specified in Paragraph 4.0 and Subparagraphs 5.1, 5.2 and

5.3 of the WMT Agreement are exceeded in any Year by the WMAT or the United

States acting in its capacity as trustee for the WMT, then the Maximum Annual

Diversion Amounts or the Maximum Annual Depletion Amounts, as applicable, shall

be reduced by the amount of any such exceedance for such Water source in the

following Year.

F. Except as provided in Subparagraph 4.6 of the WMT Agreement, all

Uses of Water on land outside of the Reservation, if and when that land is subsequently

and finally determined to be part of the Reservation through resolution of any dispute

between the WM T and the United States over the location of the Reservation

boundary, and any fee land within the Reservation placed into trust and made part of the

Reservation, shall be subject to the Maximum Annual Diversion Amounts and the

Maximum Annual Depletion Amounts specified in Paragraph 4.0 and Subparagraphs

5.1, 5.2, and 5.3 of the WMAT Agreement.

G. All Diversions and Depletions associated with the operation of the White

Mountain Apache Tribe Rural Water System, authorized under Section 307 of the Act,

shall be subject to the terms of the WMT Agreement.

7. The United States, acting in its capacity as trustee for the WMAT, and the

WMAT have asserted claims to Water in the Gila River Adjudication Proceedings from the

Salt River Watershed, Claim Number 39-12168 and Number 39-64259, as amended (United

States) and Claim Numbers 39-16945, 39-16946, 39-16947, and 39-16948 (WMAT). These

5



1

2

claims contemplate construction of reservoirs along the White River, Black River, Carrizo

Creek, Bonito Creek and Salt River. Except for the White Mountain Apache Tribe Rural

Water System as authorized in Section 307 of the Act, the WMAT Agreement does not

authorize the construction of any such reservoir. Except as provided in this Section 7, prior to

the construction of any reservoir having a capacity of greater than 2,000 acre-feet, the WMAT

and the Secretary shall execute a separate agreement with SRP regarding the operation of any

such new reservoir. No such separate agreement shall be required for Large Reservoirs, Miner

Flat Dam and Reservoir, and one Large Reservoir on the White River below Miner Plat Dam

with an Active Conservation Capacity not exceeding 10,000 acre-feet.

8. Except as provided in this Section 8, if the combined aggregate amount of Water

stored in Large Reservoirs, as defined in Subparagraph 2.45 of the WMAT Agreement, on

May 1 of each Year is greater than the percentage of Active Conservation Capacity shown by

the point of intersect of the line on exhibit 5.7.2 to the WMAT Agreement relative to Net SRP

Reservoir Storage on May i of each Year, the Water in storage in such Large Reservoirs in

excess of the percentage of Active Conservation Capacity at the point of intersect on exhibit

5.7.2 to the WM T Agreement shall be either:

A. Released by the WMAT or the United States acting in its capacity as

trustee for the WMA T from one or more of the Large Reservoirs no later than

July 1 of such Year to flow off of the Reservation, or

B. Deducted from any existing long term storage credits the WMAT may

possess on May 1 of such Year as the result of the recharge and storage of CAP

Water, provided that such credits are transferred to SRP by June 1 of such Year

and the WMA T or the United States acting in its capacity as trustee for the

WMA T pays for the costs and charges associated with such transfer including

the cost of recovery of such stored CAP Water, or

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27
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3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

C. Reduced to the requisite percentage of Active Conservation Capacity

through a combination of releases pursuant to Section 8A herein and deductions

of existing long term storage credits pursuant to Section 8B herein.

The requirements of this Section 8 do not apply to Miner Flat Dam and Reservoir located on

the north fork of the White River with a capacity of not more than 9,000 acre-feet, or one

Large Reservoir on the White River with an Active Conservation Capacity not exceeding

10,000 acre-feet. The WMAT may exchange CAP Water for the purpose of storage in

reservoirs located on the Reservation. For purposes of the calculation in this Section 8, the

amount of CAP Water exchanged with SRP or others and stored within Large Reservoirs on

the Reservation shall not be included within the combined aggregate amount of Water stored

in Large Reservoirs on May 1 of each Year. Any exchange of WMA T CAP Water shall be in

accordance with the terms of Paragraph 7.0 of the WMAT Agreement.

9. The priority date for the administration of the Water Rights of the WMAT and

the United States acting in its capacity as trustee for the WMAT from the Salt River and its

tributaries described in Sections 4, 5A, 5B and 5C hereof for Uses on the Reservation shall be

November 9, 1871. The priority date for the administration of the Water Rights of the WMAT

and the United States acting in its capacity as trustee for the WM T from the Salt River and

its tributaries described in Sections 4, 5A, 5B and 5C hereof for Uses on off-Reservation Trust

Lands shall be November 4, 1985. Except as provided in Section 21 hereof, the Water Rights

adjudged and decreed to the WM T by Sections 4, 5A, 5B, 5C and this Section 9 of this

Judgment and Decree, shall be binding on all parties to the Gila River Adjudication.

10. The Water Rights of the WMA T and the United States acting in its capacity as

trustee for the WMAT as quantified in Paragraph 4.0 of the WMAT Agreement may be used

for any Use on the Reservation, including any land finally determined to be part of the

Reservation under Subparagraph 4.14 of the WMAT Agreement, or on Off-Reservation Trust

Land; provided, however, that Use of WMA T CAP Water shall be as provided in Paragraph

7.0 of the WMAT Agreement.

23

24

25

26

27
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11. Surface Water, Groundwater and Effluent purchased or acquired subsequent to

the Enforceability Date by the WMA T or the United States acting in its capacity as trustee for

the WMA T pursuant to state law from sources outside of the Reservation and outside of Off-

Reservation Trust Land shall not be subject to the quantification limits of the WMAT's Water

Rights specified in Paragraph 4.0 or Subparagraphs 5.1, 5.2 and 5.3 of the WMAT Agreement.

12. All land held by the United States in trust for the WMT as Off-Reservation

Trust Land and all land within the Reservation shall have only those Water Rights specifically

quantified in Paragraph 4.0 of the WM T Agreement for the WMA T and the United States

acting in its capacity as trustee for the WMAT.

13. F or each Year following the Year in which the Enforceability Date occurs,

fourteen and eighty-one one hundredths (14.81) percent of the actual Annual Depletion

Amount from all sources of Water Diverted on the Reservation and on Off-Reservation Trust

Land within the Salt River Watershed, other than Depletions resulting from the exchange 0

WMAT CAP Water, calculated as provided in Paragraph 11.0 of the WMT Agreement, shall

be deducted by SRP from the Water credits of RWCD as provided in Paragraph 8.0 of the

WMA T Agreement. Subject to Subparagraph 8.1.2 of the WM T Agreement, the deductions

from RWCD Water credits shall not exceed 4,000 AFY.

14. Reporting.

A. Within thirty (30) days of the inspections of measuring and recording

devices required by Subparagraph 11.1.1 of the WMAT Agreement, the WMA T or the

United States acting in its capacity as trustee for the WMAT shall fie with this Court or

with the Court in the Little Colorado River Adjudication Proceedings, as applicable

determined by the location of the point of Diversion of Water to be measured by the

particular device, a certified copy of the report by the registered professional engineer

or similarly qualified person that sets forth the findings of the inspection and

verification that the measuring and recording devices and procedures satisfy industry

standards.
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B. No later than March 1 of the second Year following the Year in which the

Enforceability Date occurs, and on March 1 of each Year thereafter, the WMA T or the

United States acting in its capacity as trustee for the WM T shall fie with this Court a

report, in the form attached as exhibit 1 1.2 to the WMA T Agreement or as may

otherwise be required by this Court, showing: (1) all amounts of Water, by source,

Diverted on the Reservation and on Off-Reservation Trust Land under Paragraphs 5.0

and 6.0 of the WMT Agreement in the Year immediately preceding the Year in which

the report is filed; (2) all Depletions of Water, by source, measured or calculated as

provided in Subparagraphs 11.3, 11.4 and i 1.5 of the WMAT Agreement; (3) all

amounts of WMAT CAP Water delivered to others in exchange for the Diversion 0

Water on the Reservation and on Off-Reservation Trust Land by WMAT from sources

located within the Salt River Watershed; (4) all amounts of WMAT CAP Water

recharged; (5) all amounts of WM T CAP Water leased to others; and (6) all amounts

ofWMAT CAP Water otherwise used by the WMAT.

C. Any Party may petition this Court to modifY the form set forth in exhibit

11.2 to the WMA T Agreement to ensure accurate reporting of the WMA T Water

Diversions and Depletions. Any other Party may object to such petition.

15. Except as set forth in the WMA T Agreement and the Act, the benefits realized

by the WMA T and its Members under the WMA T Agreement and the Act shall be in full

satisfaction of all claims of the WMAT and its Members, and the United States acting as

trustee for the benefit of the WMAT and its Members, for Water Rights and Injury to Water

Rights under Federal, State, or other law with respect to the Reservation and Off-Reservation

Trust Land.

16. Except as provided in Subparagraphs 12.6.1(i) and 12.7.1(f) of the WMAT

Agreement, the WMA T and the United States acting in its capacity as trustee for the WMA T

shall not: (1) obj ect to the usage of any well located outside the boundaries of the Reservation

or the Off-Reservation Trust Land in existence on the Enforceability Date; or (2) object to,
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1

2

dispute or challenge after the Enforceability Date the driling of any well or the withdrawal and

Use of Water from any well in the Gila River Adjudication Proceedings or in any other judicial

or administrative proceedings.

17. Nothing in this Judgment and Decree, the WMAT Agreement or the Act

recognizes or establishes any right of a Member to Water on the Reservation or on Off-

Reservation Trust Land. Any entitlement to Water for Use on lands within the exterior

boundaries of the Reservation and Off-Reservation Trust Land shall be satisfied out of the

Water resources described in Section 5 of this Judgment and Decree, except as provided in

Section 11 hereof.

18. Except for Use of WMAT CAP Water as provided in Paragraph 7.0 of the

WMAT Agreement, no Water available for Use by the WMAT or by the United States acting

in its capacity as trustee for the WMAT under the WMA T Agreement and the Act may be

sold, leased, transferred or used outside the boundaries of the Reservation or Off-Reservation

Trust Land other than pursuant to an exchange.

19. In exchange for the benefits realized under the WM T Agreement and as

authorized by the Act, the Parties have executed Waivers and Releases of Claims, attached as

exhibits 12.1, 12.2, 12.3, and 12.4 to the WMAT Agreement. These Waivers and Releases 0

Claims are attached hereto as Exhibits A, B, C, and D and are by this reference incorporated

herein. For purposes of this Section 19, the United States shall be acting in the capacities as

specifically set forth in each of the waivers referenced herein.

20. The claims of the WMAT and its Members, and the United States acting in its

capacity as trustee for the WMAT and its Members, to Water from the Gila River System and

Source are fully, finally and permanently adjudicated by this Judgment and Decree.

21. Nothing in this Judgment and Decree or the WMAT Agreement shall be

construed to quantify or otherwise affect the Water Rights, claims or entitlements to Water 0

any Arizona Indian tribe, band or community, or the United States on their behalf, other than
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1 the WMAT and the United States acting in its capacity as trustee for the WMAT and its

2 Members.

3 22. Nothing in the WM T Agreement shall affect the right of any Party, other than

4 the WMAT and the United States, acting in its capacity as trustee for the WMAT and its

5 Members, to assert any priority date or quantity of Water for Water Rights claimed by such

6 Party in the Gila River Adjudication or other court of competent jurisdiction.

7 23. The Court's adjudication of Water Rights to the WMAT, and the United States

8 acting in its capacity as trustee for the WMAT, pursuant to this Judgment and Decree is limited

9 to Water Rights to the Gila River System and Source.

10 24. This Court retains jurisdiction over this matter for enforcement of this Judgment

11 and Decree and the WMA T Agreement, including the entry of injunctions, restraining orders

12 or other remedies under law or equity.
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DATED this _ day of

Judge of the Superior Court

A copy ofthis Judgment and Decree is sent to all
Persons on the Court approved mailing list for
Contested Case No. W dated
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EXHIBIT 12.1

WAIVER AND RELEASE OF CLAIMS BY PARTIES OTHER THAN THE
\VMAT ON BEHALF OF ITSELF AND ITS MEMBERS AND THE UNITED

STATES ACTING IN ITS CAPACITY AS TRUSTEE FOR THE WMAT AND ITS
MEMBERS

This Waiver and Release of Claims dated as Of~DVoo I/~~~ered into by
the Parties to the Amended and Restated White Mountain Apache Tribe Water Rights
Quantification Agreement dated as of November 1,2012 ("Agreement"), other than the
WM T on behalf of itself and its Members and the United States acting in its capacity as
trustee for the WM T and its Members.

1.0 DEFINITIONS.

For purposes of this Waiver and Release of Claims, the capitalized terms used
herein shall have the meanigs set forth in Attachment 1 hereto. In the event a
capitalized term used herein is not listed on Attachment 1, such term shall have the
meanig set forth for such term in the Agreement.

2.0 WAIVER AND RELEASE OF CLAIMS.

Except as provided in Paragraph 3.0 hereof, the Paries, except the WMT on
behalf 0 f itself and its Members and the United States acting in its capacity as trustee for
the WM T and its Members, as part oftheir obligations under the Agreement, hereby
waive and release any claims that such Parties may have against the WM T and its
Members and the United States acting in its capacity as trustee for the WMT and its
Members under Federal, State or other law for all:

(a) Past and present claims for Injury to Water Rights resulting from the

Diversion or Use of Water on the Reservation and on Off-Reservation Trust Land arising
from time immemorial through the Enforceability Date;

(b) Claims for Injury to Water Rights arising after the Enforceability Date
resulting from the Diversion or Use of Water on or for the Reservation and on Off-
Reservation Trust Land in a manner not in violation of the Agreement;

(c) Past, present and future claims arising out of, or relating in any manner to,

the negotiation, execution, or adoption of the Agreement, an applicable settlement
judgment or decree, or the Act.

3.0 RESERVATION OF RIGHTS AND RETENTION OF CLAIMS.

3.1 Notwithstanding the waivers of claims and releases described in Paragraph 2.0,
the Parties, other than the WMA T on behalf of itself and its Members and United States
acting in its capacity as trustee for the WMA T and its Members, shall retain any right to:
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(a) Subject to Subparagraph 16.9 of the Agreement, assert claims for injuries
to, and seek enforcement of, their rights under the Agreement or the Act in any State
coui1 or Federal court of competent jurisdiction;

(b) Assert claims for injuries to, and seek enforcement of, their rights under

the Judgment and Decree entered by the court in the Gila River Adjudication
Proceedings, the form of which is attached as Exhibit 12.9.6.1 to the Agreement;

( c) Assert claims for injuries to, and seek enforcement of, their rights under

the Judgment and Decree entered by the court in the Little Colorado River Adjudication
Proceedings, the form of which is attached as Exhibit 12.9.6.2 to the Agreement;

(d) Assert past, present, and future claims to Surface Water that are not

inconsistent with the Agreement;
(e) Assert any claims to Groundwater that are subject to the Gila River

Adjudication Proceedings or the Little Colorado River Adjudication Proceedings, or
other applicable law;

(f) Assert any claims arising after the Enforceability Date for Injury to Water

Rights not specifically waived herein.

3.2 This Waiver and Release of Claims shall not bind the State as to a waiver ofrights
or release of claims, if any, for lands received by the State from the United States
pursuant to the provisions of

(a) The Act of September 9, 1850,9 Stat. 446 (creating the Tenitory of New
Mexico);

(b)
Purchase);

(c)
(d)

Grant);
(e)

The December 30, 1853 Treaty with Mexico, 10 Stat. 1031 (the Gadsden

The Act of 1863, 12 Stat. 664 (creating the Territory of Arizona);
The Act of February 18,1881,21 Stat. 326 (University of Arizona 1881

The Arizona-New Mexico Enabling Act of June 20, 1910, 36 Stat. 557;
and

(f) The Act of February 20, 1929, c. 280, § 2,45 Stat. 1252 (land for miers'
hospitals for disabled miers withi said State).

4.0 WAIVER EFFECTIVE UPON ENFORCEABILITY DATE.

This Waiver and Release of Claims shall become effective upon the
Enforceability Date.

5.0 COUNTERPARTS AND DUPLICATE ORIGINALS.

This Waiver and Release of Claims may be executed in one or more counterparts,
each of which shall constitute an original, and all of which, when taken together, shall
constitute one and the same instrument. This Waiver and Release ofClaIms also may be
executed in duplicate originals, each of which shall constitute an Oliginal Waiver and
Release of Claims.
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ATTACHMENT 1

DEFINITIONS

1.1 "Act" shall mean the White Mountain Apache Tribe Water Rights

Quantification Act of 201 0, P.L. 111-291, Title III, 124 Stat. 3064, 3073 (2010), a copy
of which is attached as Exhibit 2.2 to the Agreement.

1.2 "Agreement" shall mean: (l) the Amended and Restated White Mountain

Apache Tribe Water Rights Quantification Agreement dated as of November 1,
2012, which amends and restates the White Mountain Apache Tribe Water Rights
Quantification Agreement dated January 13, 2009 in accordance with Section
309(d)(l)(A)(i) of the Act; and (2) any amendment or exhibit (including exhibit
amendments) to that Agreement that are (i) made in accordance with the Act, or
(ii) otherwise approved by the Secretary.

1.3 "Arizona Water Company" shall mean the Arizona corporation ofthat name, its
subsidiaries and affiiates.

1.4 "Buckeye lnigation Company" shall mean the corporation of that name organied
under the laws of the Arizona Territory in 1907.

1.5 "Buckeye Water Conservation and Drainage District" shall mean the entity of that
name that is a political subdivision of the State and an irigation district with power of
drainage organied under the laws of the State.

1.6 "CAP Repayment Contract" shall mean: (1) the contract between the United
States and CAWCD for Delivery of Water and Repayment of Costs of the CAP,
numbered 14-06-W-245 (Amendment No.1), and dated December 1, 1988; and (2) any
amendment to, or revision of, that contract.

1.7 "CAP Repayment Stipulation" shall mean the Stipulated Judgment and the
Stipulation for Judgment (including any exhibits to those documents) entered on
November 21,2007, in the United States District Court for the District of Arizona in the
consolidated civil action styled Central Arizona Water Conservation District v. United
States, et aI., and numbered CIY 95-625-TUC-WDB (EHC) and CIY 95-1720-PHX-
EHC.

1.8 "CAP Water" shall mean 'Project Water' as that term is defined in the CAP
Repayment Stipulation.

1.9 "CA WCD" or "Central Arizona Water Conservation District" shall mean the
political subdivision of the State that is the contractor under the CAP Repayment
Contract.
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1.10 "Effuent" shall mean Water that has been used for domestic, municipal or

industrial purposes and that is available for use for any purpose, but Water shall not
become Effuent solely as a result of having been used for hydropower generation on the
Reservation.

1. 1 "Enforceability Date" shall mean the date described in Section 309( d)(1) ofthe

Act.

1.12 "Gila River Adjudication Proceedings" shall mean that action pending in the

Superior Court of the Sate of Arizona in and for the County of Maricopa styled In re the
General Adjudication of All Rights To Use Water In The Gila River System and Source,
W-l (Salt), W-2 (Verde), W-3 (Upper Gila), W-4 (San Pedro) (Consolidated).

1.13 "Groundwater" shall mean all Water beneath the surface of the Earth other than
Surface Water.

1.14 "Injury to Water Rights" shall mean an interference with, diminution of, or
deprivation of, a Water Right under Federal, State or other law. The term "Injury to
Water Rights" includes a change in the Groundwater table and any effect of such a
change. The term "Injury to Water Rights" does not include any injury to water quality.

1.15 "Little Colorado River Adjudication Proceedings" shall mean that action pending

in the Superior Court of the State of Arizona in and for the County of Apache styled In
re: the General Adjudication of All Rights to Use Water in the Little Colorado River
System and Source, CIV No. 6417.

1.16 "Off- Reservation Trust Land" shall mean land (1) outside the exterior boundaries
ofthe Reservation that is held in trust by the United States for the benefit of the WMT
as of the Enforceability Date; and (2) depicted on the map attached to the Agreement as
Exhibit 2.57.

1.17 "Party" shall mean an entity represented by a signatory to the Agreement and

"Parties" shall mean more than one of such entities. The State's participation as a Party
shall be as described in Subparagraph 16.5 of the Agreement. The United States'
participation as a Party shall be in the capacity as described in Subparagraph 2.72 of the
Agreement.

1.18 "Roosevelt Water Conservation District" or "RWCD" shall mean the entity of
that name that is a political subdivision of the State and an irigation district organied
under the laws of the State.

1.19 "Secretary" shall mean the Secretary of the United States Department of the

Interior.

1.20 "SRP" shall mean the Salt River Project Agricultural Improvement and Power
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District, a political subdivision of the State, and the Salt River Valley Water Users'
Association, an Arizona Tenitorial Corporation.

1.21 "State" shall mean the State of Arizona.

1.22 "Surface Water" shall mean all Water that is appropriable under State law. For
purposes of the definition of "Water Right," the tenn "Surface Water" shall also
include Colorado River water.

1.23 "United States" or "United States of America" in any given reference herein shall
mean the United States acting in the capacity as set forth in said reference. When the
term "United States" or "United States of America" is used in reference to a particular
agreement or contract, the term shall mean the United States acting in the capacity as set
forth in such agreement or contract.

1.24 "Use" shall mean any beneficial use including intream flows, recharge,
underground storage, recovery or any other use recognied as beneficial under applicable
law.

1.25 "Water" when used without a modifYing adjective shall mean Groundwater,
Surface Water, CAP Water, or Effuent.

1.26 "Water Right" shall mean any right in or to Groundwater, Surface Water or
Effuent under Federal, State or other law.

1.27 "Whte Mountain Apache Tribe" or "WMA T" shall mean the White Mountain

Apache Tribe, organied under Section 16 of the Act of June 18, 1934,48 Stat. 984
(commonly known as the "Indian Reorganiation Act") (25 U.S.C. § 476).

1.28 "WMAT Reservation" or "Reservation" shall mean the land located withi the
exterior boundaries of the Whte Mountain Indian Reservation established by Executive
Order dated November 9, 1871 as modified by subsequent Executive Orders and Acts of
Congress: (1) known on December 8, 2010, the date of enactment of the Act, as the "Fort
Apache Reservation" pursuant to chapter 3 of the Act of June 7, 1897 (30 Stat. 62); and
(2) generally depicted on the map attached to the Agreement as Exhibit 2.81. The
depiction of the Reservation on the map attached as Exhbit 2.81 shall not: (1) be used to
affect any dispute between the WM T and the United States concerng the legal
boundary ofthe Reservation; or (2) constitute an admission by the WMAT with regard to
any dispute between the WMAT and the United States concerning the legal boundaries of
the Reservation.
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THE STATE OF ARIZONA

B~I!~
Dated: 0/--:2 B .. :l()/8

Governor

Att~~-
Secretary of State
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SALT RIVER PROJECT AGRICULTURAL
IMPROVEMENT AND POWER DISTRICT

By~AL2 =-
Dated: I;) -lÐ -;;D D.
President

Attest and Countersigned: ('Û.1J1i/t)j a: ()(-J'UJ7/v/

Secretary

Approved as to form:/~G7~
¡ ---

Attorney
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SALT RIVER VALLEY WATER USERS' ASSOCIATION

BY~ )\(2
\~-'/D-02D\~

--
Dated:

President

Attest and counterS;gned'p~lt tl, e?'YctJ

Secretary

Approved as to form:

A/aGo A~-~
Attorney
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~STRJCT
Dated: 2-7-13

President

Ate~~-
Secretary

Approved as to form:~~
G@i:eral Counsel
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ARIZONA WATER COMPANY

By: vJ~ti~
Dated: 1- 14 -2013

President

Attest: 3. JA ~
Secretary

Approved as to form:J).~~
General Counsel
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CITY OF A VOl\TJALE

B~
Dated: ;i - r. / 3

City Manager

AtteS! ~1~frwJzy.?5
City Clerk

Approved as L

City Attorney
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CITY OF CHALER

By:

Mayor

Attest: L!d,J/~
City Clerk

Approved as to form:

~/~£C~n.
City Attorney
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CITY OF GLENDALE

By: Ib,JJ
Dated: re-bVtU1XlJ\ 13 i 1.0 13..
City Manager

CJ ( 'f~.J' tAttest: ~(h ~¿0- ~~ .tJ.!L ¿

City Clerk

Approved as to form:

C?-&2Z
City Attorney
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CITY OF MESA

By:

CityMan~er

fk ?Attest: . r¡ /J )) l .'0:í1Æ ~!d!:J+--rlfY ~
City Clerk

Approved as to form:

2:U4. ",
City A omey
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CITY OF PEORIA

By: ldp~
Dated: ~-/1¡/¿~3

,Attest: ' , J
~CitYCirk

Approved as to form:

W.íhf=
City Attorney
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CITY OF PHOENIX

DATED this _ day of

ATTEST:

ct;cierk ~
APPROVED AS TO FORM:

CITY OF PHOENIX, ARIZONA, a municipal
corporation
DAVID CAVAZOS, City Manager

:=¿4~
,2013.
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CITY OF SHOW LOW

By:

Dated:

Mayor

Attest: .~z1", ~~
City Clerk

Approved as to f~ ~~
City Attorney
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CITY OF SCOTTSDALE

By:

Approved as to ~ .~d~
City Attorney
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CITY OF TEMPE

;ißlcAl~
Dated: January i 0, 20 i 3

By:

Mayor

Attest ~ ~ . ~~
City Clerk

Approved as to form: /' () i~rs'~i
City Attorney
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TOWN OF GILBERT

By q~
Dated: l( v-l13
Town Mayor

/Î'1!" d). , -~.I ," ?', í iJ ," _ ./ ~ ,,',Attest at l(éfl( /l c&¥L
Town Clerk

Approved as l~~
T own Attorney
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BUCKEYE IRRGATION COMPANY

President

Attest: sà JJ -eùC a~

Secretary

Approved as to form:

~_.Gen: ¿oun

~
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BUCKEYE WATER CONSERVATION
AND DRAINAGE DISTRICT

By: /A~ 1 !:~
Dated: \ la\ h?

President

Attest: Ù JJ -€l- ~-C

Secretary

Approved as to form:

ær~4U'General Coun el
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CENTRAL ARIZONA WATER CONSERVATION DISTRICT

By:

n ~ e'
id . í Jq4âÎ1~h¿i~" ~,cJat¿,') V

Dated: &L6~ (p /2 l) /2-
i

President

Attest: ~ J1~
Secretary

Page 23 of23



EXHIBITB
to the Decree



EXHIBIT 12.2



EXHIBIT 12.2

WAIVER A!\T) RELEASE OF CLAIMS FOR WATER RIGHTS AND
INJURY TO WATER RIGHTS BY THE WMAT, ON BEHALF OF ITSELF

AND ITS MEMBERS, AND THE UNITED STATES, ACTING IN ITS
CAPACITY AS TRUSTEE FOR THE WMAT AND ITS MEMBERS

~ ~Vek. ,I ao I~
This Waiver and Rclease of Claims dated as of , is entered into by

the WMA T , on behalf of itself and its Members, and the United States, acting in
its capacity as trustee for the WMAT and its Members, as part of the performance
of the respective obligations of the United States and the WMA T under the
Amended and Restated White Mountain Apache Tribe Water Rights
Quantification Agreement dated as of November 1,2012 ("Agreement"), and in
accordance with the commitments under Subparagraph 12.2 of said Agreement
and pursuant to the authorization granted in Section 309(a)(1) of the White
Mountain Apache Tribe Water Rights Quantification Act of 2010, P.L. 111-291,
Title II, 124 Stat. 3064, 3073 (2010).

1.0 DEFINITIONS

For purposes of this Waiver and Release of Claims, the capitalized terms
used herein shall have the meanings set forth in Attachment 1 hereto. In the event
a capitalized term used herein is not listed in Attachment 1, such term shall have
the meaning set forth for such term in the Agreement.

2.0 WAIVER AND RELEASE OF CLAIMS

Except for the specifically retained claims described in Paragraph 3.0, the
WMA T, on behalf of itself and its Members, and the United States, acting in its
capacity as trustee for the WMA T and its Members, as part of the performance of
the respective obligations of the United States and the WMA T under the
Agreement, hereby waive and release any claims against the State (or any agency
or political subdivision of the State) or any other person, entity, corporation, or
municipal corporation under Federal, State, or other law for all:

(a)(i) past, present, and future claims for Water Rights for the Reservation
and Off-Reservation Trust Land arising from time immemorial and, thereafter,
forever; and

(ii) past, present, and future claims for Water Rights arising from time

immemorial and, thereafter, forever, that are based on aboriginal occupancy of
land by the WMA T, its Members, or their predecessors;



(b) (i) past and present claims for Injury to Water Rights for the

Reservation and Off-Reservation Trust Land arising from time immemorial
through the Enforceability Date;

(ii) past, present, and future claims for Injury to Water Rights arising

from time immemorial and, thereafter, forever, that are based on aboriginal
occupancy of land by the WMAT, its Members, or their predecessors; and

(iii) claims for Injury to Water Rights arising after the Enforceability

Date for the Reservation and Off-Reservation Trust Land resulting from Off-
Reservation Diversion or Use of Water in a manner that is not in violation of the
Agreement or State law; and

(c) past, present, and future claims arising out of, or relating in any

manner to, the negotiation, execution, or adoption of the Agreement, an applicable
settlement judgment or decree, or the Act.

3.0 RESERVATION OF RIGHTS AND RETENTION OF CLAIMS

Notwithstanding the waiver and release of claims set forth in Paragraph 2.0,
the WMAT, on behalf of itself and its Members, and the United States, acting as
trustee for the \VMAT and its Members, shall retain any right:

(a) subject to subparagraph 16.9 of the Agreement, to assert claims for
injuries to, and seek enforcement of, the rights of the WMA T and its Members
under the Agreement or the Act in any Federal or State court of competent
jurisdiction;

(b) to assert claims for injuries to, and seek enforcement of, the rights of

the WMAT under the Judgment and Decree entered by the court in the Gila River
Adjudication Proceedings, the form of which is attached as exhibit 12.9.6.1 to the
Agreement;

(c) to assert claims for injuries to, and seek enforcement of, the rights of

the WM T under the Judgment and Decree entered by the court in the Little
Colorado River Adjudication Proceedings, the form of which is attached as exhibit
12.9.6.2 to the Agreement;

(d) to object to any claims by or for any other Indian tribe, Indian

community or nation, or dependent Indian community, or the United States on
behalf of such a tribe, community, or nation;

(e) to participate in the Gila River Adjudication Proceedings and the

Little Colorado River Adjudication Proceedings to the extent provided in
subparagraph 14.1 of the Agreement;

(f) to assert any claims arising after the Enforceabilty Date for Injury to

Water Rights not specifically waived in Paragraph 2.0;
(g) to assert any past, present, or future claim for Injury to Water Rights

against any other Indian tribe, Indian community or nation, dependent Indian
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community, allottee, or the United States on behalf of such a tribe, community,
nation or allottee;

(h) to assert any past, present, or future claim for trespass, use, and

occupancy of the Reservation in, on, or along the Black River against Freeport-
McMoran Copper & Gold, Inc., Phelps Dodge Corporation, or Phelps Dodge
Morenci, Inc., (or a predecessor or successor of those entities), including all
subsidiaries and affiliates of those entities; and

(i) to assert claims arising after the Enforceability Date for Injury to

Water Rights resulting from the pumping of Water from land located within
national forest land as of January 13,2009, in the south Y2 ofT. 9 N., R. 24 E., the
south Yi of T. 9 N., R. 25 E., the north Yi ofT. 8 N., R. 24 E., or the north 112 of T.8

N., R. 25 E., if Water from that land is used on the land or is transported off the
land for municipal, commercial, or industrial Use.

4.0 WAIVER EFFECTIVE UPON THE ENFORCEABILITY DATE.

This Waiver and Release of Claims shall become effective upon the
Enforceability Date.

5.0 COUNTERPARTS AND DUPLICATE ORIGINALS

This Waiver and Release of Claims may be executed in one or more
counterparts, each of which shall constitute an original, and all of which, when
taken together, shall constitute one and the same instrument. This Waiver and
Release of Claims also may be executed in duplicate originals, each of which shall
constitute an original Waiver and Release of Claims.
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ATTACHMENT 1
DEFINITIONS

1.1 "Act" shall mean the White Mountain Apache Tribe Water Rights

Quantification Act of2010, P.L. 111-291, Title III, 124 Stat. 3064, 3073 (2010), a
copy of which is attached as exhibit 2.2 to the Agreement.

1.2 "Agreement" shall mean: (1) the Amended and Restated White Mountain

Apache Tribe Water Rights Quantification Agreement dated as of November 1,
2012, which amends and restates the White Mountain Apache Tribe Water Rights
Quantification Agreement dated January 13,2009 in accordance with Section
309( d)( 1 )(A)(i) of the Act; and (2) any amendment or exhibit (including exhibit
amendments) to that Agreement that are (i) made in accordance with the Act, or
(ii) otherwise approved by the Secretary.

1.3 "CAP Repayment Stipulation" shall mean the Stipulated Judgment and the
Stipulation for Judgment (including any exhibits to those documents) entered on
November 21, 2007, in the United States District Court for the District of Arizona
in the consolidated civil action styled Central Arizona Water Conservation District
v. United States, et aI., and numbered CIV 95-625-TUC-WDB (EHC) and CIV
95-1 720-PHX-EHC.

1.4 "CAP Water" shall mean 'Project Water' as that term is defined in the CAP
Repayment Stipulation.

1.5 "Diversion" shall mean the act of Diverting.

1.6 "Divert" or "Diverting" shall mean to receive, withdraw or develop and

produce or capture Groundwater, Surface Water, CAP Water or Effuent by means
of a ditch, canal, flume, bypass, pipeline, pit, collection or infiltration gallery,
conduit, well, pump, turnout, dam, or other mechanical device or any other human
act.

1. 7 "Effuent" shall mean Water that has been used for domestic, municipal or

industrial purposes and that is available for use for any purpose, but Water shall
not become Effuent solely as a result of having been used for hydropower
generation on the Reservation.

1.8 "Enforceability Date" shall mean the date described in Section 3 09( d)(1) of
the Act.

1.9 "Gila River Adjudication Proceedings' shall mean that action pending in

the Superior Court of the State of Arizona in and for the County of Maricopa
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styled In re the General Adjudication of All Rights to Use Water In the Gila River
System and Source, W-J (Salt), W-2 (Verde), W-3 (Upper Gila), W-4 (San Pedro)
(Consolidated).

1.10 "Groundwater" shall mean all Water beneath the surface of the Earth other
than Surface Water.

1.11 "Injury to Water Rights" shall mean an interference with, diminution of, or
deprivation of, a Water Right under Federal, State or other law. The term "Injury
to Water Rights" includes a change in the Groundwater table and any effect of
such a change. The term "Injury to Water Rights" does not include any injury to
water quality.

1.12 "Little Colorado River Adjudication Proceedings" shall mean that action

pending in the Superior Court of the State of Arizona in and for the County of
Apache styled In re: the General Adjudication of All Rights to Use Water in the

Little Colorado River System and Source, CIV No. 6417.

1.13 "Member" or "Members" shall mean any person or persons duly
enrolled as members of the White Mountain Apache Tribe.

1.14 "Off-Reservation Trust Land" shall mean land: (1) outside the exterior
boundaries of the Reservation that is held in trust by the United States for the
benefit of the WMT as of the Enforceability Date; and (2) depicted on the map
attached to the Agreement as exhibit 2.57.

1.15 "Secretary" shall mean the Secretary of the United States Department of the

Interior.

1.16 "State" shall mean the State of Arizona.

1.17 "Surface Water" shall mean all Water that is appropriable under State law.
For purposes of the definition of "Water Right," the term "Surface Water" shall
also include Colorado River water.

1.18 "United States" or "United States of America" in any given reference
herein shall mean the United States acting in the capacity as set forth in said
reference. When the term "United States" or "United States of America" is used
in reference to a particular agreement or contract, the term shall mean the United
States acting in the capacity as set forth in such agreement or contract.
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1.19 "Use" shall mean any beneficial use including instream flows, recharge,
underground storage, recovery or any other use recognized as beneficial under
applicable law.

1.20 "Water" when used without a modifying adjective shall mean Groundwater,
Surface Water, CAP Water, or Effuent.

1.21 "Water Right" shall mean any right in or to Groundwater, Surface Water or
Effuent under Federal, State or other law.

1.22 "White Mountain Apache Tribe" or "WMA T" shall mean the White
Mountain Apache Tribe, organized under Section 16 of the Act of June 18, 1934,
48 Stat. 984 (commonly known as the "Indian Reorganization Act") ((25 U.S.C. §
476).

1.23 "WMA T Reservation" or "Reservation" shall mean the land within the
exterior boundaries of the White Mountain Indian Reservation established by
Executive Order dated November 9, 1871, as modified by subsequent Executive
Orders and Acts of Congress: (1) known on December 8, 2010, the date of
enactment of the Act, as the "Fort Apache Reservation" pursuant to chapter 3 of
the Act of June 7, 1897 (30 Stat. 62); and (2) generally depicted on the map
attached to the Agreement as exhibit 2.81. The depiction of the Reservation on the
map attached to the Agreement as exhibit 2.81 shall not: (1) be used to affect any
dispute between the WMA T and the United States concerning the legal boundary
of the Reservation; or (2) constitute an admission by the WMA T with regard to
any dispute between the WMA T and the United States concerning the legal
boundary of the Reservation.
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THE UNITED STATES OF AMERICA

BY~~
~

Dated: 7/30113

Secretary of the Interior
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WHITE MOUNTAIN APACHE TRIBE

BY:~
;' ( "'"

Dated: di- (i i- d2 ¿ S

ChairmanAttesi~~
Approved as to Form:~w-~'

General Counsel
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EXHIBIT 12.3

WAIVER AND RELEASE OF CLAIMS BY THE WMAT, ON BEHALF OF
ITSELF AND ITS MEMBERS AGAINST THE UNITED STATES

(EXCEPT IN THE CAPACITY OF THE UNITED STA TES AS TRUSTEE
FOR OTHER INDIAN TRIBES)

This Waiver and Release of Claims dated as ~ Ðveb~l1 ~~;r~ into by
the WMA T, on behalf of itself and its Members, as part of the performance of the
obligations of the WMA T under the Amended and Restated White Mountain
Apache Tribe Water Rights Quantification Agreement dated as of November 1,
2012 ("Agreement"), and in accordance with the commitments under
Subparagraph 12.3 of said Agreement and pursuant to the authorization granted in
Section 309(a)(3) of the White Mountain Apache Tribe Water Rights
Quantification Act of20io, P.L. 111-291, Title III, 124 Stat. 3064, 3073 (2010).

1.0 DEFINITIONS

For purposes of this Waiver and Release of Claims, the capitalized terms
used herein shall have the meanings set forth in Attachment 1 hereto. In the event
a capitalized term used herein is not listed in Attachment 1, such term shall have
the meaning set forth for such term in the Agreement.

2.0 WAIVER AND RELEASE OF CLAIMS

Except for the specifically retained claims described in Paragraph 3.0, the
WMA T, on behalf of itself and its Members, as part of the performance of the
obligations of the WMA T under the Agreement, hereby waives and releases any
claim against the United States, including agencies, officials, or employees of the
United States (except in the capacity of the United States as trustee for other
Indian tribes), under Federal, State, or other law for any and all:

(a)(i) past, present, and future claims for Water Rights for the Reservation
and Off-Reservation Trust Land arising from time immemorial and, thereafter,
forever; and

(ii) past, present, and future claims for Water Rights arising from time

immemorial and, thereafter, forever that are based on aboriginal occupancy of land
by the WMAT, its Members, or their predecessors;

(b )(i) past and present claims relating in any manner to damages, losses, or
injuries to Water, Water Rights, land, or other resources due to loss of Water or
Water Rights (including damages, losses, or injuries to hunting, fishing, gathering,
or cultural rights due to loss of Water or Water Rights, claims relating to



interference with, Diversion, or taking of Water, or claims relating to failure to
protect, acquire, or develop Water, Water Rights, or Water infrastructure) within
the Reservation and Off-Reservation Trust Land that first accrued at any time prior
to the Enforceability Date;

(ii) past, present, and future claims for Injury to Water Rights arising

from time immemorial and, thereafter, forever that are based on aboriginal
occupancy of land by the WM T, its Members, or their predecessors; and

(iii) claims for Injury to Water Rights arising after the Enforceability

Date for the Reservation and Off-Reservation Trust Land resulting from the Off-
Reservation Diversion or Use of Water in a manner that is not in violation of the
Agreement or applicable law;

(c) past, present, and future claims arising out of, or relating in any

manner to, the negotiation, execution, or adoption of the Agreement, an applicable
settlement judgment or decree, or the Act;

(d) past and present claims relating in any manner to pending litigation

of claims relating to the Water Rights of the WMA T for the Reservation and Off-
Reservation Trust Land;

(e) past and present claims relating to the operation, maintenance, and

replacement of existing irrigation systems on the Reservation constructed prior to
the Enforceability Date that first accrued at any time prior to the Enforceability
Date, which waiver shall only become effective on the full appropriation and
payment to the WMA T of $4,950,000 of the amounts made available under
Section 312(b)(2)(B) of the Act;

(f) any claims relating to operation, maintenance, and replacement of
the WM T Rural Water System, which waiver shall only become effective on the
date on which the funds are made available under Section 312(b )(3)(B) of the Act
and deposited in the WMA T Maintenance Fund;

(g) past and present breach of trust and negligence claims for damage to
the land and natural resources of the WM T caused by riparian and other
vegetative manipulation by the United States for the purpose of increasing Water
runoff from the Reservation that first accrued at any time prior to the
Enforceability Date; and

(h) past and present claims for trespass, use, and occupancy of the

Reservation in, on, and along the Black River that first accrued at any time prior to
the Enforceability Date.

2



3.0 RESERVATION OF RIGHTS AND RETENTION OF CLAIMS

Notwithstanding the waiver and release of claims set forth in Paragraph 2.0,
the WMAT, on behalf of itself and its Members, shall retain any right:

(a) subject to subparagraph 16.9 of the Agreement, to assert claims for
injuries to, and seek enforcement of, the rights of the WMA T and its Members
under the Agreement or the Act in any Federal or State court of competent
jurisdiction;

(b) to assert claims for injuries to, and seek enforcement of, the rights of

the WM T and Members under the Judgment and Decree entered by the court in
the Gila River Adjudication Proceedings, the form of which is attached as exhibit
12.9.6.1 to the Agreement;

(c) to assert claims for injuries to, and seek enforcement of, the rights of

the WM T and Members under the Judgment and Decree entered by the court in
the Little Colorado River Adjudication Proceedings, the form of which is attached
as exhibit 12.9.6.2 to the Agreement;

(d) to object to any claims by or for any other Indian tribe, Indian

community or nation, or dependent Indian community, or the United States on
behalf of such a tribe, community, or nation;

(e) to assert past, present or future claims for Injury to Water Rights, or

any other claims other than a claim to Water Rights, against any other Indian tribe,
Indian community or nation, or dependent Indian community, or the United States
on behalf of such a tribe, community, or nation;

(f) to assert claims arising after the Enforceability Date for Injury to

Water Rights resulting from the pumping of Water from land located within
national forest land as of January 13,2009, in the south li ofT. 9 N., R. 24 E., the
south li of T. 9 N., R. 25 E., the north li of T. 8 N., R. 24 E., or the north li of T.8
N., R. 25 E., if Water from that land is used on the land or is transported off the
land for municipal, commercial, or industrial Use;

(g) to assert any claims arising after the Enforceability Date for Injury to

Water Rights not specifically waived in Paragraph 2.0;
(h) to seek remedies and assert other claims not specifically waived in

Paragraph 2.0; and
(i) to assert any claim arising after the Enforceability Date for a future

taking by the United States of Reservation land, Off-Reservation Trust Land, or
any property rights appurtenant to that land, including any Water Rights set forth
in paragraph 4.0 of the Agreement.
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4.0 WAIVER EFFECTIVE UPON THE ENFORCEABILITY DATE.

Except as otherwise specifically provided in Subparagraphs 2.0(e) and (f),
this Waiver and Release of Claims shall become effective upon the Enforceability
Date.
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ATTACHMENT 1
DEFINITIONS

1.1 "Act" shall mean the White Mountain Apache Tribe Water Rights

Quantification Act of 2010, P.L. 111-291, Title III, 124 Stat. 3064,3073 (2010), a
copy of which is attached as exhibit 2.2 to the Agreement.

1.2 "Agreement" shall mean: (1) the Amended and Restated White Mountain

Apache Tribe Water Rights Quantification Agreement dated as of November 1,
2012, which amends and restates the White Mountain Apache Tribe Water Rights
Quantification Agreement dated January 13,2009 in accordance with Section
309(d)(1)(A)(i) of the Act; and (2) any amendment or exhibit (including exhibit
amendments) to that Agreement that are (i) made in accordance with the Act, or
(ii) otherwise approved by the Secretary.

1.3 "CAP Repayment Stipulation" shall mean the Stipulated Judgment and the
Stipulation for Judgment (including any exhibits to those documents) entered on
November 21, 2007, in the United States District Court for the District of Arizona
in the consolidated civil action styled Central Arizona Water Conservation District
v. United States, et aI., and numbered crv 95-625-TUC-WDB (EHC) and CIV
9S-1720-PHX-EHC.

1.4 "CAP Water" shall mean 'Project Water' as that term is defined in the CAP
Repayment Stipulation.

1.5 "Diversion" shall mean the act of Diverting.

1.6 "Divert" or "Diverting" shall mean to receive, withdraw or develop and

produce or capture Groundwater, Surface Water, CAP Water or Effuent by means
of a ditch, canal, flume, bypass, pipeline, pit, collection or infiltration gallery,
conduit, well, pump, turnout, dam, or other mechanical device or any other human
act.

1.7 Effuent" shall mean Water that has been used for domestic, municipal or

industrial purposes and that is available for use for any purpose, but Water shall
not become Effuent solely as a result of having been used for hydropower
generation on the Reservation.

1.8 "Enforceability Date" shall mean the date described in Section 309(d)(1) of

the Act.
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1.9 "Gila River Adjudication Proceedings' shall mean that action pending in

the Superior Court of the State of Arizona in and for the County of Maricopa
styled In re the General Adjudication of All Rights to Use Water In the Gila River

System and Source, W-I (Salt), W-2 (Verde), W-3 (Upper Gila), W-4 (San Pedro)
(Consolidated).

1.10 "Groundwater" shall mean all Water beneath the surface of the Earth other
than Surface Water.

1.11 "Injury to Water Rights" shall mean an interference with, diminution of, or
deprivation of, a Water Right under Federal, State or other law. The term "Injury
to Water Rights" includes a change in the Groundwater table and any effect of
such a change. The term "Injury to Water Rights" does not include any injury to
water quality.

1.12 "Little Colorado River Adjudication Proceedings" shall mean that action

pending in the Superior Court of the State of Arizona in and for the County of
Apache styled In re: the General Adjudication of All Rights to Use Water in the
Little Colorado River System and Source, CIV No. 64 I 7.

1.13 "Member" or "Members" shall mean any person or persons duly enrolled
as members of the White Mountain Apache Tribe.

1. 14 "Off-Reservation Trust Land" shall mean land: (1) outside the exterior
boundaries of the Reservation that is held in trust by thc United States for the
benefit of the WM T as of the Enforceability Date; and (2) depicted on the map
attached to the Agreement as exhibit 2.57.

1.15 "Secretary" shall mean the Secretary of the United States Department of the

Interior.

1.16 "State" shall mean the State of Arizona.

1.17 "Surface Water" shall mean all Water that is appropriable under State law.
For purposes of the definition of "Water Right," the term "Surface Water" shall
also include Colorado River water.

1.18 "United States" or "United States of America" in any given reference
herein shall mean the United States acting in the capacity as set forth in said
reference. When the term "United States" or "United States of America" is used
in reference to a particular agreement or contract, the term shall mean the United
States acting in the capacity as set forth in such agreement or contract.
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1.19 "Use" shall mean any beneficial use including instream flows, recharge,
underground storage, recovery or any other use recognized as beneficial under
applicable law.

1.20 "Water" when used without a modifying adjective shall mean Groundwater,
Surface Water, CAP Water, or Effuent.

1.21 "Water Right" shall mean any right in or to Groundwater, Surface Water or
Effuent under Federal, State or other law.

1.22 "White Mountain Apache Tribe" or "WMA T" shall mean the White
Mountain Apache Tribe, organized under Section 1 6 of the Act of June 18, 1934,
48 Stat. 984 (commonly known as the "Indian Reorganization Act") (25 U.S.C. §
476).

1.23 "WMAT Reservation" or "Reservation" shall mean the land within the
exterior boundaries of the White Mountain Indian Reservation established by
Executive Order dated November 9, 1871, as modified by subsequent Executive
Orders and Acts of Congress: (1) known on December 8, 2010, the date of
enactment of the Act, as the "Fort Apache Reservation" pursuant to chapter 3 of
the Act of June 7, 1897 (30 Stat. 62); and (2) generally depicted on the map
attached to the Agreement as exhibit 2.81. The depiction of the Reservation on the
map attached to the Agreement as exhibit 2.81 shall not: (1) be used to affect any
dispute between the WMA T and the United States concerning the legal boundary
of the Reservation; or (2) constitute an admission by the WMA T with regard to
any dispute between the WMA T and the United States concerning the legal
boundary of the Reservation.
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WHITE MOUNTAIN APACHE TRIBE

BY:~
Dated: ¿J/ ~ ¿J ~ - ¿;/ :3

Attest~~
Approved as to Form:

WDeÆ¿~cÁ'
General Counsel
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EXHIBIT 12.4

WAIVER AND RELEASE OF CLAIMS BY THE UNITED STATES IN
ALL CAPACITIES (EXCEPT AS TRUSTEE FOR AN INDIAN TRIBE

OTHER THAN THE WMA T) AGAINST THE WMAT AND ITS
MEMBERS I! .

'J~II:L01Â
This Waiver and Release of Claims dated as of , is entered into by

the United States, in all capacities (except as trustee for an Indian tribe other than
the WMA T), as part of the performance of its obligations under the Amended and
Restated White Mountain Apache Tribe Water Rights Quantification Agreement
dated as of November 1, 2012 ("Agreement"), and in accordance with the
commitments under Subparagraph 12.4 of said Agreement and pursuant to the
authorization granted in Section 309(a)(2) of the White Mountain Apache Tribe
Water Rights Quantification Act of2010, P.L 111-291, Title II, 124 Stat. 3064,
3073 (2010).

1.0 DEFINITIONS

For purposes of this Waiver and Release of Claims, the capitalized terms
used herein shall have the meanings set forth in Attachment 1 hereto. In the event
a capitalized term used herein is not listed in Attachment 1, such term shall have
the meaning set forth for such term in the Agreement.

2.0 WAIVER AND RELEASE OF CLAIMS

Except for the specifically retained claims described in Paragraph 3.0, the
United States, in all capacities (except as trustee for an Indian tribe other than the
WMA T), as part of the performance of its obligations under the Agreement,
hereby waives and releases any and all claims against the WMAT, its Members, or
any agency, official, or employee of the WMA T, under Federal, State or any other
law for all:

(a) past and present claims for Injury to Water Rights resulting from the

Diversion or Use of Water on the Reservation and on Off- Reservation Trust Land
arising from time immemorial through the Enforceability Date;

(b) claims for Injury to Water Rights arising after the Enforceability

Date resulting from the Diversion or Use of Water on the Reservation and on Off-
Reservation Trust Land in a manner that is not in violation of the Agreement; and

( c) past, present, and future claims arising out of or related in any

manner to the negotiation, execution, or adoption of the Agreement, an applicable
settlement judgment or decree, or the Act.



3.0 RESERVATION OF RIGHTS AND RETENTION OF CLAIMS

3.1 Notwithstanding the waiver and release of claims set forth in Paragraph 2.0,
the United States shall retain any right to assert any claims not specifically waived
in Paragraph 2.0.

4.0 WAIVER EFFECTIVE UPON THE ENFORCEABILITY DATE.

This Waiver and Release of Claims shall become effective upon the
Enforceability Date.
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ATTACHMENT 1
DEFINITIONS

1.1 "Act" shall mean the White Mountain Apache Tribe Water Rights

Quantification Act of2010, P.L. 111-291, Title III, 124 Stat. 3064,3073 (2010), a
copy of which is attached as exhibit 2.2 to the Agreement.

1.2 "Agreement" shall mean: (1) the Amended and Restated White Mountain

Apache Tribe Water Rights Quantification Agreement dated as of November 1,
2012, which amends and restates the White Mountain Apache Tribe Water Rights
Quantification Agreement dated January 13, 2009 in accordance with Section
309(d)(1)(A)(i) of the Act; and (2) any amendment or exhibit (including exhibit
amendments) to that Agreement that are (i) made in accordance with the Act, or
(ii) otherwise approved by the Secretary.

1.3 "CAP Repayment Stipulation" shall mean the Stipulated Judgment and the
Stipulation for Judgment (including any exhibits to those documents) entered on
November 2 i, 2007, in the United States District Court for the District of Arizona
in the consolidated civil action styled Central Arizona Water Conservation District
v. United States, et a!., and numbered CIV 95-625-TUC-WDB (EHC) and CIV
95-1720-PHX-EHC.

1.4 "CAP Water" shall mean 'Project Water' as that term is defined in the CAP
Repayment Stipulation.

1.5 "Diversion" shall mean the act of Diverting.

1.6 "Divert" or "Diverting" shall mean to receive, withdraw or develop and

produce or capture Groundwater, Surface Water, CAP Water or Effuent by means
of a ditch, canal, flume, bypass, pipeline, pit, collection or infitration gallery,
conduit, well, pump, turnout, dam, or other mechanical device or any other human
act.

1.7 Effuent" shall mean Water that has been used for domestic, municipal or

industrial purposes and that is available for use for any purpose, but Water shall
not become Effuent solely as a result of having been used for hydropower
generation on the Reservation.

1.8 "Enforceability Date" shall mean the date described in Section 309(d)(1) of

the Act.

1. 9 "Groundwater" shall mean all Water beneath the surface of the Earth other
than Surface Water.
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1. 1 0 "Injury to Water Rights" shall mean an interference with, diminution of, or
deprivation of, a Water Right under Federal, State or other law. The term "Injury
to Water Rights" includes a change in the Groundwater table and any effect of
such a change. The term "Injury to Water Rights" does not include any injury to
water quality.

1.11 "Member" or "Members" shall mean any person or persons duly enrolled
as members of the White Mountain Apache Tribe.

1. 1 2 "Off-Reservation Trust Land" shall mean land: (1) outside the exterior
boundaries of the Reservation that is held in trust by the United States for the
benefit of the WMA T as of the Enforceability Date; and (2) depicted on the map
attached to the Agreement as exhibit 2.57.

1. 1 3 "Secretary" shall mean the Secretary of the United States Department of the
Interior.

1.14 "State" shall mean the State of Arizona.

1.15 "Surface Water" shall mean all Water that is appropriable under State law.
For purposes of the definition of "Water Right," the term "Surface Water" shall
also include Colorado River water.

1 . 1 6 "United States" or "United States of America" in any given reference
herein shall mean the United States acting in the capacity as set forth in said
reference. When the term "United States" or "United States of America" is used
in reference to a particular agreement or contract, the term shall mean the United
States acting in the capacity as set forth in such agreement or contract.

1.17 "Use" shall mean any beneficial use including instream flows, recharge,
underground storage, recovery or any other use recognized as beneficial under
applicable law.

1.8 "Water" when used without a modifying adjective shall mean Groundwater,
Surface Water, CAP Water, or Effuent.

1. 1 9 "Water Right" shall mean any right in or to Groundwater, Surface Water or
Effuent under Federal, State or other law.

1.20 "White Mountain Apache Tribe" or "WMA T" shall mean the White
Mountain Apache Tribe, organized under Section 16 of the Act of June 18, 1934,
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48 Stat. 984 (commonly known as the "Indian Reorganization Act") (25 U.S.C. §
476).

1.21 "WMA T Reservation" or "Reservation" shall mean the land within the
exterior boundaries of the White Mountain Indian Reservation established by
Executive Order dated November 9, 1871, as modified by subsequent Executive
Orders and Acts of Congress: (1) known on December 8,2010, the date of
enactment of the Act, as the "Fort Apache Reservation" pursuant to chapter 3 of
the Act of June 7,1897 (30 Stat. 62); and (2) generally depicted on the map
attached to the Agreement as exhibit 2.81. The depiction of the Reservation on the
map attached to the Agreement as exhibit 2.81 shall not: (1) be used to affect any
dispute between the WMA T and the United States concerning the legal boundary
of the Reservation; or (2) constitute an admission by the WMAT with regard to
any dispute between the WMA T and the United States concerning the legal
boundary of the Reservation.
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THE UNITED STATES OF AMERICA

By: ~~
Dated: 7 /30/13

Secretary of the Interior
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2

3

4

5

6

7

8

9

10

11

12

13

14
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19

20

IN THE SUPERIOR COURT OF THE STATE OF ARIZONA

IN AND FOR THE COUNTY OF MARICOPA

IN RB: THE GENERAL )
ADJUDICATION OF ALL RIGHTS )
TO USE WATER IN THE GILA )
RIVER SYSTEM AND SOURCE )

~

)
)
)
)

No. W-L through W-4

Contested Case No. WI-20_

ORDER FOR SPECIAL
PROCEEDINGS FOR
CONSIDERATION OF THE
AMENDED AND RESTATED
WHITE MOUNTAIN APACHE
TRIBE WATER RIGHTS
QUANTIFICATION AGREEMENT

Contested Case Name: In re Amended and Restated White Mountain Apache Tribe
Water Rights Quantžfcation Agreement.

HSR Involved: None.

Descriptive Summary: Order of Judge Mark Brain, approving application of Settling
Parties, fied _' 2014, to commence special proceedings to consider the Amended
and Restated White Mountain Apache Tribe Water Rights Quantification Agreement
dated as of November i 2012, ("WMT Agreement"), which permanently resolves the
claims for water rights of the White Mountain Apache Tribe and its Members, and the
United States acting in its capacity as trustee for the White Mountain Apache Tribe and
its Members.

Date of Filng: , 2014.

Number of Pages: 10, without attachments. Attachment A LJ; Attachment B (_);
Attachment C ( ).

, 2014, upon the application of the

21 White Mountain Apache Tribe; the United States of America; the Salt River Valley Water

22 Users' Association; the Salt River Project Agricultural Improvement and Power District; the

23 Roosevelt Water Conversation District; Arizona Water Company; the Arizona Cities of

24 Avondale, Chandler, Glendale, Mesa, Peoria, Phoenix, Scottsdale and Tempe; the Arizona

25 Town of Gilbert; the Buckeye Irrigation Company; the Buckeye Water Conservation and

26 Drainage District; and the Central Arizona Water Conservation District (these parties

27 hereinafter referred to as the "WM T Agreement Parties") for an order for special

This matter came before the Court on



1 proceedings, pursuant to the Special Procedural Order Providing for the Approval of Federal

2 Water Rights Settlements, Including Those of Indian Tribes issued by the Arizona Supreme

3 Court on May 16,1991.1

4 Entry of an order for special proceedings is requested for the Court to consider a

5 stipulation among the WMAT Agreement Parties,2 which sets forth the terms of the WMA T

6 Agreement, and incorporates and attaches as exhibits thereto copies of: (1) the WMA T

7 Agreement permanently resolving all claims for water rights of the White Mountain Apache

8 Tribe and its Members, and the United States acting in its capacity as trustee for the White

9 Mountain Apache Tribe and its Members;3 and (2) a proposed final judgment and decree

10 adjudicating the water rights of the White Mountain Apache Tribe, and the United States

11 acting in its capacity as trustee for the White Mountain Apache Tribe, as established in the

12 WMAT Agreement.4 The Court, having considered the Application for Special Proceedings

13 ex parte, as is authorized by paragraph B(1) of the Special Procedural Order, finds the

14 following:

15 1. The WMA T Agreement Parties, who are parties to this adjudication (the "Gila

16 River Adjudication"), have reached a proposed water rights quantification agreement

17 permanently resolving all claims for water rights of the White Mountain Apache Tribe and its

18 Members, and the United States acting in its capacity as trustee for the White Mountain

19 Apache Tribe and its Members, whose claimed water rights are subject to determination in this

20 adjudication. Congress ratified the WMA T Agreement in passing the White Mountain

21

22

23 1 The application shall be referred to hereinafter as the "Application for Special Proceedings."

The Supreme Court's May 16, 1991 Order shall be refened to hereinafter as the "Special
Procedural Order."
2 The stipulation, attached as Exhibit A to the Application for Special Proceedings, shall be

referred to hereinafter as the "Stipulation."
3 The WMA T Agreement is attached as Exhibit A to the Stipulation.
4 The proposed final judgment and decree shall be referred to hereinafter as the "Proposed

Final Judgment and Decree" and is attached as Exhibit B to the Stipulation.

24

25

26

27

2



1 Apache Tribe Water Rights Quantification Act of 2010, Public Law.111-29l, Title III, 124

2 Stat. 3063, 3073 (2010) ("WMT Act").

3 2. The Application for Special Proceedings satisfies the requirements of paragraph

4 B(1) of the Special Procedural Order issued by the Arizona Supreme Court as it contains: (1)

5 the Stipulation of the WMAT Agreement Parties, which sets forth the terms of the WMA T

6 Agreement and incorporates and attaches as exhibits thereto copies of the WMA T Agreement

7 and the Proposed Final Judgment and Decree adjudicating the water rights of the White

8 Mountain Apache Tribe and its Members, and the United States acting in its capacity as

9 trustee for the White Mountain Apache Tribe and its Members, as established in the WMAT

10 Agreement; (2) a request that the Court enter an order approving the WMAT Agreement, the

i 1 Stipulation and the Proposed Final Judgment and Decree; (3) a description of the special

12 circumstances that prevent the consideration of the WM T Agreement in the normal course

13 of the Gila River Adjudication; (4) a proposed order to commence the special proceedings,

14 attaching a description of the terms of the WM T Agreement, a copy of the Special

15 Procedural Order and a proposed Notice of Settlement; and (5) information indicating the

16 location of copies of the WMT Agreement and supporting documents available for review.

17 3. The WM T Agreement Parties have satisfied paragraph A of the Supreme

18 Court's Special Procedural Order which specifies the conditions warranting special

i 9 procedures to consider the proposed WMA T Agreement:

20 a. The WMA T Agreement involves the claimed water rights of the White

21 Mountain Apache Tribe and its Members, which are the subject of statement of claimant

22 number 39-12168 and 39-64259, as amended fied by the United States for the benefit of the

23 White Mountain Apache Tribe and its Members, and statement of claimant numbers 39-

24 16945, 39-16946, 39-16947, and 39-16948 fied by the White Mountain Apache Tribe on

25 behalf of itself and its Members in this action. The claims of the United States acting in its

26 capacity as trustee for the White Mountain Apache Tribe and its Members, and of the White

27 Mountain Apache Tribe on behalf of itself and its Members, are within the jurisdiction of the

3



1 Court under the principles of Arizona v. San Carlos Apache Tribe of Arizona, 463 U.S. 545

2 (1983) and United States v. Superior Court et aC 144 Ariz. 265, 697 P .2d 658 (1985).

3 b. The WMA T Agreement Parties include the White Mountain Apache Tribe,

4 the United States, and other claimants in the Gila River Adjudication whose claimed water

5 rights are adverse to those of the White Mountain Apache Tribe.

6 c. The WMAT Agreement permanently resolves the claims for water rights of

7 the White Mountain Apache Tribe, an Indian tribe, and its Members, and the United States

8 acting in its capacity as trustee for the White Mountain Apache Tribe and its Members. A

9 description of the water rights of the White Mountain Apache Tribe, and the United States

10 acting in its capacity as trustee for the White Mountain Apache Tribe, as established in the

11 WMA T Agreement, is set forth in Attachment A to this Order, which description is

12 incorporated by reference herein.

13 d. The WMA T Agreement has been confirmed by Congress in the WMA TAct,

14 but Congress' confirmation is conditioned upon approval of the proposed Pinal Judgment and

15 Decree, an exhibit to the WM T Agreement, by the Court.

16 e. There are special circumstances preventing the consideration of the WM T

17 Agreement, the Stipulation and the proposed Final Judgment and Decree in the nonnal course

18 of the Gila River Adjudication. Section 309( d)(1 )(F) of the Act requires that the Proposed

19 Judgment be approved in this proceeding no later than April 30, 2021. If the Proposed Final

20 Judgment and Decree is not approved in this proceeding on or before April 30, 2021, the Act

21 wil be repealed as of May 1, 2021, any action authorized to be taken by the Secretary

22 pursuant to any provision of the Act wil be void, and the WMT, its Members and the United

23 States on their behalf wil retain all claims for water rights and injury to water rights that are

24 the subject of the WMAT Agreement. See WMAT Act, Section 309(d)(2). Under the normal

25 course of the Gila River Adjudication, the claims for water rights of the White Mountain

26 Apache Tribe and its Members would not be considered by the Court prior to April 30, 2021.

27 In addition, the rural water supply project authorized under the WMAT Agreement cannot be
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1 constructed until the WM T Agreement and the Proposed Judgment and Decree become fully

2 enforceable. Early consideration and approval of the WM T Agreement, the Stipulation and

3 the proposed Final Judgment and Decree by this Court would satisfy this condition for

4 commencement of construction of the project and avoid unnecessary cost increases, which

5 would occur with the passage of time.

6 4. The claimed water rights of the WMT Agreement Parties, other than the White

7 Mountain Apache Tribe on behalf of itself and its Members and the United States acting in its

8 capacity as trustee for the White Mountain Apache Tribe and its Members, wil not be

9 adjudicated in the special proceedings requested by the WMAT Agreement Parties; rather,

10 these cìaimed water rights wil be adjudicated in the due course of the Gila River

11 Adjudication.

12 5. The WMAT Agreement, which permanently resolves all of the claims for water

13 rights of the White Mountain Apache Tribe and its Members, and of the United States acting

14 in its capacity as trustee for the White Mountain Apache Tribe and its Members, is a lengthy

15 and complex agreement involving many parties, many separate documents and attachments,

16 exchanges of water, and both monetary and nonmonetary consideration. The Hydrographic

17 Survey Report ("HSR") concerning present and potential water uses of the White Mountain

18 Apache Tribe and its Members, which would be prepared by the Arizona Department of Water

1 9 Resources ("ADWR") in the normal course of the Gila River Adjudication to assist the Court

20 and parties, has not been completed and is not even scheduled to be completed. Without the

21 expert assistance of ADWR, it will be difficult for the Court and other parties to the Gila

22 River Adjudication to understand and evaluate the WMAT Agreement. As a consequence, it

23 is appropriate for the Court to order ADWR to prepare a factual analysis and technical

24 assessment of the WMT Agreement as is authorized by paragraph B(3)(f) of the Supreme

25 Court's Special Procedural Order.

26 6. Because of the complexity of the special proceedings, the number of parties

27 expected to be involved, and the time anticipated for pre-hearing conferences and hearings, it
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is also appropriate for the Court to refer the consideration of the WMAT Agreement, the

2 Stipulation, and the proposed Final Judgment and Decree to the Special Master appointed

3 under the provisions of Section 45-255, Arizona Revised Statutes Annotated, as authorized by

4 paragraph D(4) of the Supreme Court's Special Procedural Order and Rule 53 of the Arizona

5 Rules of Civil Procedure.

6 NOW, THEREFORE, IT is ORDERED as follows:

7 1. The Application for Special Proceedings to consider the WMAT Agreement, the

8 Stipulation, and the proposed Final Judgment and Decree, which permanently resolve all of

9 the claims for water rights of the White Mountain Apache Tribe and its Members, and of the

10 United States acting in its capacity as trustee for the White Mountain Apache Tribe and its

1 1 Members, is granted. The conditions warranting special procedures have been satisfied. The

12 WMAT Agreement Parties shall serve by mail copies of their Application for Special

13 Proceedings and this Order upon all persons listed in the Court-approved mailing list for the

14 Gila River Adjudication.

15 2. The special proceedings with respect to the WMAT Agreement, Stipulation and

16 proposed Final Judgment and Decree shall be conducted in accordance with the Special

17 Procedural Order Providing for the Approval of Federal Water Rights Settlements, Including

18 Those of Indian Tribes, issued by the Arizona Supreme Court on May 16, 1991, which is

19 attached to this Order as Attachment B.

20 3. The Court wil consider the WM T Agreement, the Stipulation and the proposed

21 Final Judgment and Decree under the criteria enumerated by the Arizona Supreme Court in

22 paragraph D(6) of its Special Procedural Order. Except to the extent that the express terms of

23 the WMAT Agreement, the Stipulation and the Proposed Final Judgment and Decree provide

24 otherwise, if the Court approves the Stipulation and the WMA T Agreement, and enters the

25 Proposed Pinal Judgment and Decree adjudicating the water rights of the White Mountain

26 Apache Tribe and its Members, and of the United States acting in its capacity as trustee for the

27
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1 White Mountain Apache Tribe and its Members, the Proposed Final Judgment and Decree wil

2 be binding upon all parties to the Gila River general stream adjudication.

3
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4. ADWR shall fie with the Court no later than , _' fort-five (45)

calendar days from the date of entry of this Order, a factual analysis and technical assessment

of the WMAT Agreement. ADWR's report shall including the following: (1) a review of the

terms of the WMAT Agreement; (2) a summary of the statements of claimant fied by or on

behalf of the WMAT and its Members; (3) a brief description of the history, physical

characteristics, and natural resources (including an estimate of the arable acreage) of the

White Mountain Apache Tribe and its reservation, emphasizing those facts, events, and plans

which may be important in ascertaining the water rights of the reservation; (4) a determination

of whether there is a reasonable basis to conclude that the water rights of the White Mountain

Apache Tribe and its Members, and the United States acting in its capacity as trustee for the

White Mountain Apache Tribe and its Members, as established in the WM T Agreement and

the Proposed Final Judgment and Decree, from sources subject to the jurisdiction of the

Court/ are no more extensive than the water rights that the White Mountain Apache Tribe

acting on behalf of itself and its Members, and the United States acting in its capacity as

trustee for the White Mountain Apache Tribe and its Members, would be able to prove to a

degree of reasonable probability at the trial of these claimed rights in the due course of the

Gila River Adjudication; (5) the probable depletion of water resources in the Gila River

system and source as a result of the WMA T Agreement; (6) the probable impact of the

WM T Agreement upon categories of other claimants in the adjudication; (7) the probable

impact of the WMAT Agreement upon the groundwater uses on or in the vicinity of the

reservation; and (8) other important impacts or consequences that might result from the

5 The Arizona Supreme Court's February 19,2010 Order in Case Nos. WC-07-0001-IR and

WC-07-0003 (consolidated), which approved the Amended and Restated Gila River Indian
Community Water Rights Settlement Agreement, establishes that only water sources within
the river system and source subject to the Court's jurisdiction must be considered as part of
the Special Procedural Order's Paragraph D(6)(B) analysis. See February 19,2010 Order,
il23.
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1 WMAT Agreement. The WMAT Agreement Parties are ordered to meet with ADWR and to

2 provide ADWR with information and documents necessary for ADWR to complete its factual

3 analysis and technical assessment (including information comparing the WMT Agreement to

4 the amount of water the White Mountain Apache Tribe on behalf of itself and its Members,

5 and the United States acting in its capacity as trustee for the White Mountain Apache Tribe

6 and its Members, could reasonably prove at a trial of its claimed water rights). Upon filing the

7 report with the Court, ADWR is ordered to serve a copy of the report upon each person

8 appearing on the Court-approved mailing list for the Gila River Adjudication.

9 5. After the fiing of the ADWR report, the WMT Agreement Parties shall present a

10 program in two separate meetings to provide interested parties in the Gila River Adjudication

11 and the public with information about the WMA T Agreement. The program wil include a

12 statement that the program has been ordered by the Court, a disclaimer indicating that the

13 WMT Agreement Parties' interests in the WMT Agreement may be adverse to the interests

14 of other parties in the Gila River Adjudication, a description of the terms and conditions of the

15 WMT Agreement, an announcement of the availability of the ADWR factual analysis and

16 technical assessment, and an announcement of the date objections to the WMAT Agreement

17 must be fied. At the program, the WM T Agreement Parties shall make copies of this Order

18 (including attachments) available to those persons who are present. The first meeting wil be

19 held in Phoenix at p.m. on , 2014; and the second meeting wil be held in

20 at p.m. on ,2014.
21 6. The WMAT Agreement Parties shall serve by first-class mail a notice upon all

22 claimants (and all assignees and transferees of claimants, to the extent they appear in AD\VR's

23 records) in the Gila River general stream adjudication, notifying them of the application to

24 approve the WMAT Agreement involving the water rights of the White Mountain Apache

25 Tribe; the pendency of this special proceeding; the time, date, and location of the

26 informational meetings described in the preceding paragraph; and advising them where

27 complete copies of the application for special proceedings and this Order may be found. The
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Court approves the use of the Notice of Settlement attached hereto as Attachment C. The

2 Settlng Parties shall publish a copy of the Notice of Settlement in two newspapers of general

3 circulation within the geographical area encompassed by the Gila River Adjudication at least

4 once a week for three consecutive weeks, beginning no later than fourteen (14) days after the

5 date of entry of this Order..

6 7. Objections to the application to approve the WM T Agreement shall be fied with

7 the Clerk of the Court in and for Maricopa County no later than , _' fort-five (45)

8 days after the fiing of the DWR report referred to in paragraph 4.

9 8. Any WMA T Agreement Part who is a claimant in the Gila River Adjudication may

10 fie a response to an objection no later than, , _' twenty (20) days after the time for

11 fiing objections has expired.

12 9. The WMAT Agreement Parties shall promptly provide both ADWR and the Special

13 Master with complete copies of the WMAT Agreement, including copies of all attachments

14 and documents referred to or incorporated therein, a copy of the WM T Act, and a copy of

15 any printed congressional report concerning that federallegislati.on. ADWR shall make its set

16 of these documents available for public inspection and copying at its headquarters during its

17 normal business hours. The WM T Agreement Parties shall also provide a complete copy of

18 the WMA T Agreement, including copies of all attachments, and a copy of the WM T Act, to

19 the offices of the Clerks of the Superior Court in every Arizona County located within the Gila

20 River System and Source promptly upon issuance of the Order for Special Proceedings.

21 10. The pretrial orders of the Court and the Rules for Proceedings Before the Special

22 Master apply to these special proceedings to the extent that they are consistent with the

23 Supreme Court's Special Procedural Order.

24

25

26

27
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1 DATED this day of 

2

3

4

5

6

7

8
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,2014.

Judge of the Superior Court
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ATTACHMENT A
to the Order



ATTACHMENT A

Description of the Proposed Water Rights and Other Terms
Of the Amended and Restated White Mountain Apache Tribe Water Rights

Quantification Agreement

As Represented to the Gila River Adjudication Court

by the WMAT Parties

1. The Amended and Restated White Mountain Apache Tribe Water Rights

Quantification Agreement ("WMAT Agreement") resolves the claims for Water Rights

of the White Mountain Apache Tribe ("WMAT"), on behalf of itself and its Members,

and of the United States acting in its capacity as trustee for the WMAT and its Members.

The rights of the WMAT, and the United States acting in its capacity as trustee for the

WMA T and its Members, as agreed upon in the WMA T Agreement and set forth in the

proposed stipulation and proposed judgment and decree, are summarized in this

Description of Proposed Water Rights.l

2. The capitalized terms used in this Description of Proposed Water Rights are

defined as stated in the WMA T Agreement.

3. The Water Rights described in Section 4 of this Description of Water

Rights shall be held in trust by the United States on behalf of the WMA T as provided in

Section 305(a)(l) of the Act and shall not be subject to forfeiture or abandonment

pursuant to Section 305(a)(2) of the Act.

4. As provided in paragraphs 4.0 and 5.0 of the WMAT Agreement and in

Section 5 of the Proposed Judgment and Decree to be entered by the Gila River

IThe Description of Water Rights set forth in this Attachment A is not intended to supersede the terms of

the WMA T Agreement among the WMA T Paiiies. In the event any aspect of the description contained
herein varies from or conflcts with the terms of the WMA T Agreement, the terms of the WMAT
Agreement are controlling and should be consulted.



Adjudication Court,2 the WMAT and the United States acting in its capacity as trustee for

the WMAT shall have:

A. The permanent right to Divert for Use on the Reservation and on

Off-Reservation Trust Land the Maximum Annual Diversion Amount of 71,000

AFY from all sources of Surface Water on the Reservation and on Off-Reservation

Trust Land within the Salt River Watershed, provided that the Maximum Annual

Depletion Amount of all such Diversions shall not exceed 25,800 AFY;

B. Commencing after the Year 2100, the additional permanent right to

Divert for Use on the Reservation and on Off-Reservation Trust Land the

additional Maximum Annual Diversion Amount of3,000 AFY from all sources of

Surface Water on the Reservation and on Off-Reservation Trust Land within the

Salt River Watershed, provided the additional Maximum Annual Depletion

Amount of all of such Diversions does not exceed 1,200 AFY;

C. As provided in Paragraphs 4.0 and 6.0 and Subparagraph 5.4 of the

WMAT Agreement, the permanent right to Divert Groundwater from any location

within the Reservation and on Off-Reservation Trust Land, subject to the

Maximum Annual Diversion Amounts and the Maximum Annual Depletion

Amounts specified in Sections 4A and 4B hereof;

D. The additional permanent right to Divert for Use on the Reservation

and on Off-Reservation Trust Land the additional Maximum Annual Diversion

Amount of at least 25,000 AFY from all sources of Surface Water on the

Reservation and on Off-Reservation Trust Land within the Salt River Watershed

pursuant to an exchange of WMAT CAP Water in accordance with the terms of

Paragraph 7.0 of the WMAT Agreement, provided the additional Maximum

2 The Proposed Judgment and Decree to be entered by the Gila River Adjudication Court is attached as

exhibit 12.9.6.1 to the WMA T Agreement and is referred to hereinafter as the Proposed Gila River
Judgment and Decree.
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Annual Depletion Amount of all of such Diversions from any exchange does not

exceed 25,000 AFY.

5. For purposes of calculating Diversions and Depletions as provided in the

WMA T Agreement:

A. All Water Diverted or Depleted on the Reservation or on Off-

Reservation Trust Land by Members or pursuant to any agreement or

authorization by the WMAT or the United States acting in its capacity as trustee

for the WM T shall be considered to be Diverted or Depleted by the WMA T or

the United States acting in its capacity as trustee for the WMAT.

B. All Diversions of Water in each Year within the Reservation and on

Off-Reservation Trust Land, together with all WMAT CAP Water used by the

WMAT outside of the Reservation and outside of Off-Reservation Trust land, and

all WMT CAP Water leased to others or exchanged pursuant to Paragraphs 7.0,

9.0 and 10.0 of the WMT Agreement, shall be counted in determining

compliance by the WMA T and the United States acting in its capacity as trustee

for the WMA T with the Maximum Annual Diversion Amounts specified in

Paragraph 4.0 and Subparagraphs 5.1, 5.2 and 5.3 of the WMAT Agreement.

Diversions shall be measured or calculated as provided in Paragraph i 1.0 of the

WMAT Agreement.

C. All Depletions of Water in each Year from Diversions of Water

within the Reservation and on Off-Reservation Trust Land, together with all

WMAT CAP Water used by the WMAT outside of the Reservation and outside of

Off-Reservation Trust land, and all WMAT CAP Water leased to others or

exchanged pursuant to Paragraphs 7.0, 9.0 and 10.0 of the WMAT Agreement,

shall be counted in determining compliance by the WMA T and the United States

acting in its capacity as trustee for the WMA T with the Maximum Annual

3



Depletion Amounts specified in Paragraph 4.0 and Subparagraphs 5.1, 5.2 and 5.3

of the WMA T Agreement. Depletions shall be measured or calculated as provided

in Paragraph 11.0 of the WMAT Agreement.

D. Notwithstanding anything to the contrary in the WMAT Agreement

or the Proposed Gila River Judgment and Decree, any Diversions of Water by the

WMAT or the United States acting in its capacity as trustee for the WMA T on the

Reservation and on Off-Reservation Trust land within the Salt River Watershed

that occur when the Salt River Reservoir System is full and the amount of Water

in the Salt River Reservoir System is increasing shall not be counted in

determining compliance with the Maximum Annual Diversion Amount from the

Salt River Watershed specified in Paragraph 4.0 and Subparagraphs 5.1 and 5.2 of

the WMT Agreement. Likewise, any Depletions of Water Diverted under the

circumstances described in the preceding sentence shall not be counted in

determining compliance with the Maximum Annual Depletion Amount from the

Salt River Watershed specified in Paragraph 4.0 and Subparagraphs 5.1 and 5.2 of

the WMAT Agreement. The Salt River Reservoir System shall be deemed full for

purposes of this Subparagraph when the volume of Water stored in the Salt River

Reservoir System is equal to the capacity of the Salt River Reservoir System. For

purposes of this Subparagraph, the capacity of the Salt River Reservoir System

shall mean the capacity of those reservoirs, including the new conservation space

in Modified Theodore Roosevelt Dam, available to store Water on a continuous

basis for irrigation, power, municipal, industrial or other purposes. SRP shall

notify the WMAT and the United States acting in its capacity as trustee for the

WMAT of an impending spil as soon as practicable and notify them of the date

the spil ends.

4



E. In the event the Maximum Annual Diversion Amounts or the

Maximum Annual Depletion Amounts specified in Paragraph 4.0 and

Subparagraphs 5.1, 5.2 and 5.3 of the WMAT Agreement are exceeded in any

Year by the WMA T or the United States acting in its capacity as trustee for the

WMA T, then the Maximum Annual Diversion Amounts or the Maximum Annual

Depletion Amounts, as applicable, shall be reduced by the amount of any such

exceedance for such Water source in the following Year.

F. Except as provided in Subparagraph 4.6 of the WMT Agreement,

all Uses of Water on land outside of the Reservation, if and when that land is

subsequently and finally determined to be part of the Reservation through

resolution of any dispute between the WMA T and the United States over the

location of the Reservation boundary, and any fee land within the Reservation

placed into trust and made part of the Reservation, shall be subject to the

Maximum Annual Diversion Amounts and the Maximum Annual Depletion

Amounts specified in Paragraph 4.0 and Subparagraphs 5.1, 5.2, and 5.3 of the

WMAT Agreement.

G. All Diversions and Depletions associated with the operation of the

White Mountain Apache Tribe Rural water system, authorized under Section 307

of the Act, shall be subject to the terms of the WMAT Agreement.

6. The United States, acting in its capacity as trustee for the WM T, and the

WMA T have asserted claims to Water in the Gila River Adjudication Proceedings from

the Salt River Watershed, Claim Number 39-12168 and Number 39-64259, as amended

(United States), and Claim Numbers 39-16945, 39-16946, 39-16947, and 39-16948

(WMAT). These claims contemplate construction of reservoirs along the White River,

Black River, Carrizo Creek, Bonito Creek and Salt River. Except for the White

Mountain Apache Tribe Rural Water System as authorized in Section 307 of the Act, the

5



WMA T Agreement does not authorize the construction of any such reservoir. Except as

provided in this Section 6, prior to the construction of any reservoir having a capacity of

greater than 2,000 acre-feet, the WMAT and the Secretary shall execute a separate

agreement with SRP regarding the operation of any such new reservoir. No such separate

agreement shall be required for Large Reservoirs, Miner Flat Dam and Reservoir, and

one Large Reservoir on the White River below Miner Flat Dam with an Active

Conservation Capacity not exceeding 10,000 acre-feet.

7. Except as provided in this Section 7, if the combined aggregate amount of

Water stored in Large Reservoirs on May 1 of each Year is greater than the percentage of

Active Conservation Capacity shown by the point of intersect of the line on WM T

exhibit 5.7.2 to the WMAT Agreement relative to Net SRP Reservoir Storage on May 1

of each Year, the Water in storage in such Large Reservoirs in excess of the percentage

of Active Conservation Capacity at the point of intersect on WMAT Agreement Exhibit

5.7.2 shall be either:

A. Released by the WM T or the United States acting in its capacity as

trustee for the WMAT from one or more of the Large Reservoirs no later than July

1 of such Year to flow off of the Reservation, or

B. Deducted from any existing long term storage credits the WMA T

may possess on May 1 of such Year as the result of the recharge and storage of

CAP Water, provided that such credits are transferred to SRP by June 1 of such

Year and the WM T or the United States acting in its capacity as trustee for the

WMAT pays for the costs and charges associated with such transfer including the

cost of recovery of such stored Water, or

C. Reduced to the requisite percentage of Active Conservation Capacity

through a combination of releases as described in Section 7 A herein and

deductions of existing long term storage credits as described in Section 7B herein.
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The requirements described in this Section 7 do not apply to Miner Flat Dam and

Reservoir located on the north fork of the White River with a capacity of not more than

9,000 acre-feet, or one Large Reservoir on the White River below Miner Flat Dam with

an Active Conservation Capacity not exceeding 10,000 acre-feet. The WMT may

exchange CAP Water for the purpose of storage in reservoirs located on the Reservation.

For purposes of the calculation described in this Section 7, the amount of CAP Water

exchanged with SRP or others and stored within Large Reservoirs on the Reservation

shall not be included within the combined aggregate amount of Water stored in Large

Reservoirs on May 1 of each Year. Any exchange of WMA T CAP Water shall be in

accordance with the terms of Paragraph 7.0 of the WMT Agreernent.

8. The priority date for the administration of the Water Rights of the WMAT

and the United States acting in its capacity as trustee for the WM T from the Salt River

and its tributaries described in Sections 3, 4A, 4B and 4C hereof for Uses on the

Reservation shall be November 9, 1871. The priority date for the administration of the

Water Rights of the WMA T and the United States acting in its capacity as trustee for the

WMAT from the Salt River and its tributaries described in Sections 3, 4A, 4B and 4C

hereof for Uses on Off-Reservation Trust Lands shall be November 4, 1985. Except as

provided in Section 20 hereof, upon entry of the Proposed Gila River Judgment and

Decree, the Water Rights described in Sections 3, 4A, 4B and 4C hereof and this SectIon

8 shall be binding on all parties to the Gila River Adjudication.

9. The Water Rights of the WMA T and the United States acting in its capacity

as trustee for the WMAT as quantified in Paragraph 4.0 of the WMA T Agreement may

be used for any Use on the Reservation, including any land finally determined to be part

of the Reservation under Subparagraph 4.14 of the WMT Agreement, or on Off-

Reservation Trust Land; provided, however, that Use of WMAT CAP Water shall be as

provided in Paragraph 7.0 of the WMT Agreement.
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10. Surface Water, Groundwater and Effuent purchased or acquired

subsequent to the Enforceability Date by the WMAT or the United States acting in its

capacity as trustee for the WMA T pursuant to state law from sources outside of the

Reservation and outside of Off-Reservation Trust Land shall not be subject to the

quantification limits of the WMAT's Water Rights specified II Paragraph 4.0 or

Subparagraphs 5.1, 5.2 and 5.3 of the WMAT Agreement.

11. All land held by the United States in trust for the WMA T as Off-

Reservation Trust Land and all land within the Reservation shall have only those Water

Rights specifically quantified in Paragraph 4.0 of the WMAT Agreement for the WMA T

and the United States acting in its capacity as trustee for the WMA T.

12. For each Year following the Year in which the Enforceability Date occurs,

fourteen and eighty-one one hundredths (14.81) percent of the actual Annual Depletion

Amount from all sources of Water Diverted on the Reservation and on Off-Reservation

Trust Land within the Salt River Watershed, other than Depletions resulting from the

exchange ofWMAT CAP Water, calculated as provided in Paragraph 11.0 of the WMAT

Agreement, shall be deducted by SRP from the Water credits of RWCD as provided in

Paragraph 8.0 of the WMAT Agreement. Subject to Subparagraph 8.1.2 of the WMAT

Agreement, the deductions from RWCD Water credits shall not exceed 4,000 AFY.

13. Reporting.

A. Within thirty (30) days of the inspections of measuring and

recording devices required by Subparagraph 11.1.1 of the WMAT Agreement, the

WMAT or the United States acting in its capacity as trustee for the WMAT shall

file with this Court or with the Court in the Little Colorado River Adjudication

Proceedings, as applicable determined by the location of the point of Diversion of

Water to be measured by the particular device, a certified copy of the report by the

registered professional engineer or similarly qualified person that sets forth the

8



findings of the inspection and verification that the measuring and recording

devices and procedures satisfy industry standards.

B. No later than March 1 of the second Year following the Year in

which the Enforceability Date occurs, and on March 1 of each Year thereafter, the

WMAT or the United States acting in its capacity as trustee for the WMA T shall

fie with the Court, in the form attached as exhibit 11.2 to the WM T Agreement

or as may otherwise be required by the Court, a report showing: (1) all amounts of

Water, by source, Diverted on the Reservation and on Off-Reservation Trust Land

under Paragraphs 5.0 and 6.0 of the WMAT Agreement in the Year immediately

preceding the Year in which the report is filed; (2) all Depletions of Water, by

source, measured or calculated as provided in Subparagraphs 11.3, 11.4 and 11.5

of the WMAT Agreement; (3) all amounts of WMAT CAP Water delivered to

others in exchange for the Diversion of Water on the Reservation and on Off-

Reservation Trust Land by WMAT from sources located within the Salt River

Watershed; (4) all amounts of WMT CAP Water recharged; (5) all amounts of

WMAT CAP Water leased to others; and (6) all amounts of WMAT CAP Water

otherwise used by the WMA T.

C. Any Party may petition this Court to modify the form set forth in

exhibit 11.2 to the WMA T Agreement to ensure accurate reporting of the WMA T

Water Diversions and Depletions. Any other Party may object to such petition.

14. Except as set forth in the WMA T Agreement and the Act, the benefits

realized by the WMA T and its Members under the WMA T Agreement and the Act shall

be in full satisfaction of all claims of the WMAT and its Members, and the United States

acting as trustee for the benefit of the WMA T and its Members, for Water Rights and

Injury to Water Rights under Federal, State, or other law with respect to the Reservation

and Off-Reservation Trust Land.
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15. Except as provided in Subparagraph 12.6.1(i) and 12.7.1(f) of the WMAT

Agreement, the WMAT and the United States acting in its capacity as trustee for the

WMAT shall not: (1) object to the usage of any well located outside the boundaries of

the Reservation or the Off-Reservation Trust Land in existence on the Enforceability

Date; or (2) object to, dispute or challenge after the Enforceability Date the driling of

any well or the withdrawal and Use of Water from any well in the Gila River

Adjudication Proceedings or in any other judicial or administrative proceedings.

16. Nothing in the Proposed Gila River Judgment and Decree, the WMAT

Agreement or the Act, recognizes or establishes any right of a Member to Water on the

Reservation or on Off-Reservation Trust Land. Any entitlement to Water for Use on

lands within the exterior boundaries of the Reservation and Off-Reservation Trust Land

shall be satisfied out of the Water resources described in Section 4 hereof, except as

provided in Section 10 hereof.

17. Except for Use ofWMAT CAP Water as provided in Paragraph 7.0 of the

WMAT Agreement, no Water available for Use by the WMAT or by the United States

acting in its capacity as trustee for the WMA T under the WMA T Agreement and the Act

may be sold, leased, transferred or used outside the boundaries of the Reservation or Off-

Reservation Trust Land other than pursuant to an exchange.

18. In exchange for the benefits realized under the WMAT Agreement and as

authorized by the Act, the Parties have executed Waivers and Releases of Claims,

attached as exhibits 12.1, 12.2, 12.3, and 12.4 to the WMAT Agreement. These Waivers

and Releases of Claims are attached as Exhibits B, C, D, and E to the Proposed Gila

River Judgment and Decree and are by reference incorporated therein. For purposes of

this Section 18, the United States shall be acting in the capacities as specifically set forth

in each of the waivers referenced herein.
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19. The claims of the WMAT and its Members, and the United States acting in

its capacity as trustee for the WM T and its Members, to Water from the Gila River

System and Source are fully, finally and permanently adjudicated by the Proposed Gila

River Judgment and Decree.

20. Nothing in the Proposed Gila River Judgment and Decree or the WMA T

Agreement shall be construed to quantify or otherwise affect the Water Rights, claims or

entitlements to Water of any Arizona Indian tribe, band or community, or the United

States on their behalf, other than the WMAT and the United States acting in its capacity

as trustee for the WMA T and its Members.

21. Nothing in the WM T Agreement shall affect the right of any Party, other

than the WMAT and the United States, acting in its capacity as trustee for the WMAT

and its Members, to assert any priority date or quantity of Water for Water Rights

claimed by such Party in the Gila River Adjudication or other court of competent

jurisdiction.

22. The adjudication of Water Rights to the WMAT, and the United States

acting in its capacity as trustee for the WMAT, pursuant to the Proposed Gila River

Judgment and Decree is limited to Water Rights to the Gila River System and Source.

23. The Gila River Adjudication Court wil retain jurisdiction over this matter

for enforcement of the Proposed Gila River Judgment and Decree and the WMAT

Agreement, including the entry of injunctions, restraining orders or other remedies under

law or equity.
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IN THE SUPREME COURT OF THE STATE OF ARIZO

Ç//ÚJ/71-"F, lED
MAY 16 191

IN RE THE GENERAL ADJUDICATION
THE RIGHTS TO USE WATER IN
THE GILA RIVER SYSTEM AND SOURCE

Supreme Court Nos. W -
through WC-79-Q004 (
(WC-i i WC-2, WC-3 and WC-4
(consolidated) J
Maricopa county Superior Court
Nos. W-L ¡ W-2 ¡ W-3 and W-4
(consolidated)
SPECIAL PROCEDURAL ORDER
PROVIDING FOR THE APPROVAL
OF FEDERAL WATER RIGHTS
SETTLEMENTS, INCLUDING THOSE'
OF INDIAN TRIBES

Pursuant to Article 6, § 5 of the Arizona Constitution, and A.R.S. §

45-259 the following procedure is adopted for the approval of settlements

of Indian water rights or water rights for other federal reservations

arising in this adjudication:

A. Conditions Warranting Special Proceedinas

Indian water rights or water rights for other federal reservations may

be established in special proceedings in this general adjudication action

which is subj ect to Article 9, Chapter 1 of Title 45, Arizona Revised

Statutes i under the following conditions;
i. The Indian water rights or water rights for other federal reserva-

tion are the subject of a claim in the general adjudication action that is

within the jurisdiction of the court;

2. The Indian water rights or water rights for other federal reserva-

tion have been determined in a settlement agreement amon~ the Indian tribe

(in the case of a settlement of Indian water rights) i the United States i

and a group of claimants in the general adjudication action whose claims

are adverse to the claim of the United States or the Indian tribe (in the

case of a settlement of Indian water rights) ;



J. The settlement agreement that determines the Indian water rights

or water rights for other federal reservation has been confirmed by an act

of Congress or the appropriate federal agency;

4. The terms of the settlement agreement, or the act of Congress or

the appropriate federal agency that confirms it require that the settlement

agreement be approved by the general adjudication court or are conditioned

upon such approval; and

5. There are special circumstances that prevent the consideration of

the settlement agreement in the normal course of the adj udication.
E. Apol ication and Order for Special Proceedinos

1. Special proceedings under this order shall be conducted pursuant

to an order for special proceedings issued in the general adjudication

action upon the application of one or more of the parties to the settlement

agreement. The application may be filed ex parte and shall include:

a. a stipulation of the parties to the settlement agreement

setting forth the terms of the settlement agreement;

b. a request that the general adjudication court enter an order

approving the stipulation and a final judgment adjudicating the

Indian water rights or water rights for other federal reservation

as set forth in the stipulation;

c. the special circumstances that prevent the consideration of

the settlement agreement in the normal course of the adjudica-

tion;
d. a proposed form of order directing that special proceedings

be conducted to approve the stipulation and adjudicate the Indian

water rights or water rights for other federal reservation as set
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forth in the stipulation; and

e. information indicating the location of copies of the settle-

ment agreement and supporting documents, which must be made

available for review.

2. Upon the filing of the application, the general adjudication court

shall grant the application and enter the order for special proceedings, if

the court determines that the application satisfies the conditions speci-

f ied in part A. and the requirements of part B. i.
3. The order for special proceedings shall contain the following

statements and directions:

a. a statement of the general adjudication court's findings,

which may be based upon representations made in the application,

that the conditions enumerated in part A. are satisfied and that

special proceedings are thus warranted;

b. a description of the Indian water rights or water rights for

other federal reservation as agreed upon in the settlement

agreement and set forth in the stipulation;

c. a statement that special proceedings with respect to the

settlement agreement shall be conducted in accordance with this

order, a copy of which shall be attached to the order for special

proceedings, and a direction that the applicãtion and order for

special proceedings shall be served forthwith in accordance with

part E. of this order;

d. a statement of the terms of other general procedural orders i

if any, established by the general adjudication court, that are

applicable to such special proceedings and are not incons is tent
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with this order;

e. a statement that if the general adjudication court approves

the stipulation between the parties to the settlement agreement

and enters a final judgment adjudicating the Indian water rights

or water rights for other federal reservation, the judgment Yiill

be binding upon all parties to the general adj udication; and

f. at the discretion of the general adjudication court, a

direction to the Arizona Department of Water Resources ("DWR") to

prepare a factual analysis and/or technical assessment of the

Indian water rights or water rights for other federal reservation

affected by the settlement and report to the adjudication court

wi thin 4 5 days.

C. Obíections and Responses

i. Any claimant in the general adjudication may file an objection

with the general adjudication court asserting that:

a. approval of the stipulation and adjudication of the Indian

water rights or water rights for other federal reservation as set

forth in the stipulation would cause material injury to the

objectorts claimed water right;
b. the conditions enumerated in part A. of this order have not

been satisfied; or

c. the water rights established in the settlement agreement and

set forth in the stipulation are more extensive than the Indian

tribe or federal agency would have been able to establish at

trial.

4



2. Obj ections shall include:

a. the name and address of the obj ector;

b. a description of the water rights asserted in the

obj ector's claim;

c. a statement of the legal basis for the objection, and

the specific factual grounds upon which the obj ection is

based;

d. a list of any witnesses and exhibits that the

objector intends to present at any hearing on the

obj ection;

e. any request for discovery relating to the obj ection and a

statement as to the need for such discovery; and

f. any other information the adjudication court may

require in the order for su~~ary proceedings.

3. Obj ections shall be filed within 45 days after the date of

service of the order for special proceedings, or if a DWR report was

requested by the adjudication court, within 45 days of the service of Dím i s

report.
4. Any party to the settlement agreement may file a response to each

objection within 20 days after the time for filing objections has expired.

The response shall include:

a. any motion for summary disposition of the obj ection;

b. a list of any witnesses and exhibits that the parties to the

settlement agreement intend to present at any hearing on the ob-

jection;
c. any request for discovery and a statement as to the
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need for such discovery;

d. any obj ections to a request for discovery made by the

obj ector;

e. a statement that the response is being concurrently

served upon parties entitled to service in accordance with

this order; and

f. any other information the adjudication court may re-

quire in the order for special proceedings.

D. Resolution of Objections

i. The general adjudication court shall conduct hearings to resolve

motions for summary disposition of objections, to grant or deny requests

for discovery, and to set for hearing obj ections that are not resolved by

motion for summary disposition. Requests for discovery shall be granted

for good cause shown, but the court shall establish a schedule within which

any permitted discovery shall be completed.

2. Motions for summary disposition of objections shall be granted

where an objector lacks standing to assert an objection, has no valid legal

basis for an obj ection, where an obj ection raises no genuine issues of
material fact regarding the alleged injury of an objector's claim of water

rights or where the adjudication court, applying the standards for deciding

motions for summary judgment under Ariz. R. civ. P. 56, finds that summary

dispos i tion should be granted.

J. Where an obj ection is not resolved by motion £or summary disposi-

tion, or where an obj ection is not the subj ect of a motion for summary

disposition, the general adjudication court shall conduct expedited

hearings on the obj ection.
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4. The general adjudication court, in its discretion, may refer all

or part of the special proceedings provided by this order to the special

master appointed under the provisions of A.R.S. § 45-255. The general
adjudication court may request the master l s recommendation on the issue of
approval, but shall not delegate to the special master the court l s power to

approve or decline to approve the stipulation or to enter a j udqrent

accordingly.

5. Upon completion of all hearings on obj ections, and upon the

receipt of the report of the master, if matters have been referred to the

master, the general adj udication court shall enter a j udqrent either

approving the stipulation and adjudicating the Indian water rights or water

rights for other federal reservation as set forth in the stipula tioD or
decl ining to do so.

6. The court shall approve the stipulation and adjudicate the Indian

water rights or water rights for other federal reservation as set forth in

the stipulation if, after hearing the evidence, it determines that the

parties to the settlement have established by a preponderance of the

ev idence that:

a. there is a reasonable basis to conclude that the water rights

of the Indian tribe or federal agency established in the settle-
ment agreement and set forth in the stipulation are no more

extensive than the Indian tribe or federal agency would have been

able to prove at trial. In making this determination, the court

may consider in addition to other evidence offered, the statement

of claimant filed by the Indian tribe or federal agency and all

supporting documentation;
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b. the water rights of the objector could not be established at

a trial on the obj ector's water rights; the water rights of the

objector, if established at trial, would not be materially

injured by the water rights of the Indian tribe or federal agency

established in the settlement agreement and set forth in the

stipulation; the obj ector is bound by the settlement agreement

because the objector's interests were adequately represented by a

party to the settlement agreement by virtue of the obj ector IS

relationship to such party; or under the express terms of the

settlement agreement and the stipulation, the objector is not

bound and, therefore, both the obj ector and the Indian tribe or

federal agency may pursue their remedies against each other in

the adjudication; and

c. the settlement agreement has been reached in good faith.

7. The general adjudication court i s judgment approving the stipula-

tion and adjudicating the Indian water rights or water rights for other

federal reservation as set forth in the stipulation, or its order declining

to do so, shall be reviewable by the Arizona Supreme Court pursuant to the

Court i s Special Procedural Order Providing for Interlocutory Appeals and

certifications.
E. Service and Notice

i. Parties to the settlement agreement shall serve a copy of the

application for special proceedings together with a copy of the order for
special proceedings in the manner provided in the adj udication court i s Pre-
Trial Order No.1.

2. The parties to the settlement agreement shall provide notice by
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mail to all claimants in the general adj udication, in a form approved by

the adjudication court, notifying them of the pendency of the special

proceeding, advising them as to where complete copies of the application

for special proceedings and order may be found, and including whatever

other information the adjudication court may require.

3. The adjudication court shall serve a copy of DWR i S report, if one

was requested, as provided in the adj udica tion court iS Pre-Trial Order No.

1.

4. A claimant filing an obj ection shall serve it, and all subsequent

filings relating to the objection upon the parties to the settlement

agreement. The parties to the settlement agreement shall serve their

response to an objection, and all subsequent filings relating to that

objection, upon all the objecting parties. Service under this part shall

be made in accordance with Ariz. R. civ. P. 5(c)(1).

5. The adjudication court may in its discretion, require additional

serýice of the application, objection, response, and other pleadings as

deemed necessary in a given application, except that the final order of the

court entered pursuant to part 0.5. of this order shall be served pursuant

to the adj udication court i s Pre-Trial Order No. i.

6. The adjudication court may, for good cause, extend the time

I imi ts established in parts B. 3 . f., C. 3., and C. 4. of this order.

7. The Clerk of the Superior Court for Maricopa County shall

maintain a docket sheet on which all documents filed in the action shall be

entered. Docket sheet entries shall identify each filed document by title

of the document and a brief description of its contents. The clerk shall

update the docket sheet at least biweekly and furnish copies of it on a
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monthly basis to the Clerks of the Superior Court for all other

counties. All clerks shall post in a prominent place a notice of the

ava ilabil i ty of the docket sheet in a form approved by the general
adjudication court.

S. The Clerk of the Superior Court for Maricopa County shall

maintain a separate special proceedings file which shall include copies

of all documents filed in special proceedings

DATED this 16th day of May, 1991.
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IN THE SUPERIOR COURT OF THE STATE OF ARIZONA

IN AND FOR THE COUNTY OF MARICOPA

IN RE: THE GENERAL )
ADJUDICATION OF ALL RIGHTS )
TO USE WATER IN THE GILA )
RIVER SYSTEM AND SOURCE )

)
)
)
)
)
)

No. WL-

NOTICE OF PROPOSED
SETTLEMENT

In re Amended and Restated White Mountain Apache Tribe Water Rights
Quantifcation Agreement.

IMPORTANT NOTICE FOR CLAIMANTS IN THE GILA RIVER ADJUDICATION

Several parties to the Gila River adjudication have asked the Superior Court to approve
the Amended and Restated White Mountain Apache Tribe Water Rights Quantification
Agreement dated as of November 1, 2012 ("WMT Agreement"), which resolves all claims
for water rights of the White Mountain Apache Tribe and its Members, and the United States
acting in its capacity as trustee for the White Mountain Apache Tribe and its Members. The
claimed water rights of the White Mountain Apache Tribe and its Members, and the United
States acting in its capacity as trustee for the White Mountain Apache Tribe and its Members,
for the WMAT Reservation (as shown on the map, Attachment A), are subject to adjudication
by this Court.

The parties to this WMAT Agreement (the "Settlng Parties") include: the White
Mountain Apache Tribe; the United States of America; the State of Arizona; the Salt River
Valley Water Users' Association; the Salt River Project Agricultural Improvement and Power
District; the Roosevelt Water Conversation District; Arizona Water Company; the Arizona
Cities of Avondale, Chandler, Glendale, Mesa, Peoria, Phoenix, Scottsdale, Show Low and
Tempe; the Arizona Town of Gilbert; the Buckeye Irrigation Company; the Buckeye Water
Conservation and Drainage District; and the Central Arizona Water Conservation District.

YOU ARE HEREBY NOTIFIED that the Court is conducting special proceedings to
determine whether the WMAT Agreement should be approved. If the Court approves the
WM T Agreement and enters a final judgment adjudicating the water rights claims of the
White Mountain Apache Tribe and its Members, and the United States acting in its capacity as
trustee for the White Mountain Apache Tribe and its Members, as set forth in a stipulation
reflecting the principal terms of the WMT Agreement, the judgment wil be binding upon all
parties to the Gila River general stream adjudication ("Gila River Adjudication"), except to



1 the extent that the express terms of the WMA T Agreement, stipulation and judgment provide
otherwise.

2

3
The Court has referred the consideration of the WM T Agreement to the Special

Master, George A. Schade, Jr. After the completion of hearings on the WMAT Agreement,
the Special Master will submit to the Court a report setting forth his recommendations on the
issue of approval of the settement. The Court retains its power to approve or decline to
approve the WMAT Agreement and to enter a judgment accordingly.

The Court has ordered the Arizona Department of Water Resources (ADWR), to
prepare a factual analysis and technical assessment of the WMAT Agreement. ADWR's
report must be completed by . Representatives of ADWR have participated in
negotiations that have resulted in the WMA T Agreement.

The Court has also ordered the Settling Parties to conduct a program in two meetings to
provide interested parties in the Gila River Adjudication and the public with information about
the WMAT Agreement. The first meeting wil be held at _ p.m. on , at

. The second meeting wil be held at _ p.m. on at

Once ADWR's report is fied with the Court, claimants in the Gila River Adjudication
wil have until , in which to fie any objections they might have to the
WMAT Agreement. The Court or Special Master wil thereafter schedule hearings on the
WMAT Agreement and any objections to the WMT Agreement.

You or your predecessor has fied a statement of claimant for water uses in the Gila
River system and source. Your claimed water rights rnay be affected by the WM T
Agreement. To help you determine whether you should file an objection to the WMT
Agreement, you should review the application filed by the parties to the WM T Agreement;
the Court's Order of , authorizing these special proceedings; the settlement
documents; and, once it has been completed, ADWR's report to the Court. All these materials
may be examined during business hours at the Arizona Department of Water Resources, 3550
North Central Avenue, Phoenix, AZ, 85012. Also, copies of the WMAT Agreement may be
examined at the office of the Superior Court Clerk in every Arizona county located within the
Gila River System and Source.

If you decide to fie an objection to the WMT Agreement, you must do so on or
before . Any claimant in the Gila River Adjudication may fie an
objection with the Adjudication Court asserting that:

a. The approval of the stipulation setting fOlih the terms of the settlement, and the
proposed final judgment and decree adjudicating the water rights claims of the
White Mountain Apache Tribe and its Members, and the United States acting in its
capacity as trustee for the White Mountain Apache Tribe and its Members, as set
forth in the WMT Agreement, would cause material injury to the objector's
claimed water right;

b. The conditions described in the Arizona Supreme Court's Special Procedural Order
Providing for the Approval of Federal Water Rights Settlements, Including Those
of Indian Tribes, dated May 16, 1991, which warrant this special proceeding, have
not been satisfied; or
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c. The water rights established in the WM T Agreement, set forth in the stipulation

and adjudicated in the proposed final judgment and decree, are more extensive than
the Indian tribe or federal agency would have been able to establish at triaL.
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Objections must also include:

a. The name, address, and signature of the objector;

b. A description of the water rights asserted in the objector's claim;

c. A statement of the legal basis for the objection, and the specific factual grounds
upon which the objection is based;

d. A list of any witnesses and exhibits that the objector intends to present at any
hearing on the objection;

e. Any request for discovery relating to the objection and a statement as to the need for
such discovery; and

f. Any other information the Adjudication Court may require in the order for summary
proceedings.

Objections must be fied with the Clerk of the Superior Court, Maricopa County
Records Management Center, (Attn: Water Case, 601 W. Jackson Street, Phoenix, AZ
85003, telephone number (602) 506-4139 or 506-3683).
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If you have any questions concerning the WMA T Agreement and these special
proceedings to consider the WM T Agreement, you may wish to contact an attorney of your
choice.

, and mailed pursuant to the order ofThis Notice was approved on
the Court.

Judge of the Superior Court
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