- STATE OF ARIZONA
MILITARY DEPARTMENT -

(1letterhead)
1 June 1949

Arizona Corporation Cormission
Arizona State Bullding
Phoenlx, Arizcna

Gentlemen:

Under date of 15 February 1949 the Governor accepted on behalf of
the State of Arlzona, the Fort Huachuca Mllitary Reservation situated

in- Cochise County, Arizona,

Subsequent to the alzgning of the acceptance, a deed to Fort
Huachwueca, Arizona was transmltted to the Governor. The deed transferred
Port Huachuca, Arizona, to the State of Arizona for of the HNational
Guard of Arlzona and the Flsh and Game Commisslon of Wprizona. The terms
of tie deced conveyed to tae State of Arizona all contgpacts, leases, per-
mits and licenses held by the United States of America}to the State of
Arizona. Such contracts, leases, pernlts and Jitenses have veen
accepted by the State of Arlzona pending the issuailide QFf new licenses,
contracts, permlta and leases, \\\3
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Amongz the licenses, leases, permil “qa\éphtracts are: (1) Issued
to the Cltizens Utilities Company for tie operhtion of the power plant
and facilities at Fort Huachuca, and{(f)} Tuc Gas, Electric Light and
Power Company for the furnishing of p tg Fort Huachuca and vicinity.
All contracts, leases, permits and lice contain a 30-day cancellation
clause,

The Cltizens Utilitiesdé// any
the Natlonal Guard of Arizond, a De
that it will terminate ita lease for th
and facilities at Fort Huachika eifec
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notitled this Headquarters of
ent of the State of Arizona,
operatlon of the power plant
e 29 June 1949, Although the
Citizens Utllitles Co Ay operate power plant and facllities at
Fort Huachuca they 5 furm fer direct to Fort Huachuca. The
power produced at /6rt Huachuca, Arizona, is supplied to the Tucson
Gas, Blectric Light and Powent Company and 13 recelved back into Fort
Huachuca {rcm the Tucson Gag, Electric Light and Power Company because
Fort Huachuca ligb\;n what %; termed the Tucson Pool.
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Under the provialonmi ¢f Chapter 67, Arizona Code Annotated 1939,
the Hational Guard of Ardzona are permitted to recelve certain income
from fort Huachuca which includes the operatlon of the power plant,
sraszing fees, rentals, etc. The income so received must be used for
tne operation and malntenance or Fort Huachuca. Chamber &7 stipulates
the number ol employees, the type of employment they shall be engaszed
1n, the amount of salary they shall be pald, and in addition stipulates
the amount of income received that can be spent for salaries, maintenance
and operatlon. There 13 no provision in Chapter 47 for the operation of
the power plant and prohibits the expenditure of State appropriated
nonies,
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