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5 ' ’ Lease No. 878

STATE LAND DEPARTMENT
STATE OF ARIZONA

THIS INDENTURE, made and entered into this..22t.Nday of June .19.88
by and between the State of Arizona, hereinafter called the lessor, and.......c.ccecermeccrenininissiriiisieeaios.
eeaeetestessteateeasseanttsaassusntsneearasaranen RAGRAD..COPPER..CORPORAT.ION. .....cccoceereecaerereeeeacsasenencnsenesesessassssens
of....Bagdad ... ., State of........ Axizona , hereinafter called the lessee:

WITNESSETH, that the State Land Commissioner, by virtue of the authority vested in him by law,
and in consideration of the application heretofore made, and the covenants and agreements of this lease,
hereinafter set forth, has this day leased to the said lessee the State Land, as hereinafter described, sub-
ject to any and all indebtedness that may be known to be due or that may be proven to be due hereafter,

............ » saeeteerp

and subject to the conditions and reservations elsewhere set forth herein. The Iessee agrees to pay
as rental therefor an amount to be determined by the State Land Commissioner each year by an ap-
praisal made by him, or his duly authorized agent, as provided by law. The rental so fixed by the State
Land Commissioner will be due and payable annually in advance. $100.00 or 1¢ per 1000
gallons of water used_ . whichever is greater.

volD

SUPERSEDED
BY &L

DATE .. 2pear? .2, (ZZR.......
INITIAL

IT IS HEREBY COVENANTED AND AGREED by both parties hereto that this lease is issued sub-
ject to all the provisions and requirements thereto, which are found in the various Acts of the Legisla-
ture of the State of Arizona, the same as though they were fully set forth herein,

IT IS HEREBY FURTHER COVENANTED AND AGREED that all of the covenants, conditions
and agreements, included in this lease, shall be, become and are a part of the lease, the same as though
set forth in full over the signatures of the contracting parties hereto.

IN WITNESS WHEREOPF, the Arizona State L.and Commissioner, by virtue of the powers vested
in him by law, has caused these presents to be executed by said lessor, at Phoenix, Arizona, on the
day and year first above written, and the said lessee has hereunto affixed his signature at the place

and on the day and year as set forth herein. ‘
‘v, 2 ) -/
- 7 / / ,/ ‘CLM_,” Sz

State Land Commissioner.

(SEAL) ‘ S %MK@QP’Z% 2.

....................

Deputy SBtate Land Comimissionar.

Signed in the County of.~....YAVAPAL................ , State of........ARIZONA................ , on the....29th......day of
..»./.f.......AP.I.il ............ arsescanss . 19..’.68. BAGDAD COPPER CORPO /m

(Signed Here) ..t ,é/c....e....« Q‘rfmﬂ‘/qz—
This lease is Vice Pre51dent A
§{ssued in duplicate
A4l
A-51 D
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SUPPLEMENTAL CONDITIONS

(A) The leasee will not sub-let or assign the land herein described or this lease without the written
consent of the State Land Commissioner, first obtained, and will, upon the expiration of the lease, sur.
render peaceable possession of the said land. .

(B) The lessee will not permit any loss, nor commit or cause any waste in, to or upon said land; nor
cut or remove nor alilow to be cut or removed any timber or standing trees that may be upon said land,
save and except only such as may be necessary for the improvement of said land, (and then only with the
written consent of the State Land Commissioner) or for fuel for the domestic use of said leassee; provid.
ed that nothing herein shall be construed to permit the cutting of saw timber for any purpose.

(C) That the lessor excepts and reserves out of the grant hereby made, all oils, gases, coal, ores,
limestone, minerals, fossils, and fertilizers of every name and description that may be found in or upon
the land herein described, or any part thereof,

(D) The lands herein described are subject to the execution by lessor of drilling permits and leases
for the purpose of prospecting for, and the extraction of, oil and/or gases.

(E) That the lessor also reserves the right, as provided by law, to grant to the United States
rights-of-way and easements over, across or upon the lands embraced in this lease for canals, reservoirs,
dams, power or irrigating plants or works, railroads, tramways, transmission lines or other purposes,
for irrigation works in connection with any government reclamation project.

(F) That if at any time after the execution of this lease, it is shown to the satisfaction of the State
Land Commaissioner, that there has been fraud or collusion upon the part of the lessee to obtain or hold
this lease at a less rental than its value, or through such fraud and collusion a former lessee of said 1and
has been allowed to escape payment of the rental due for the use of said land by the former lessee, this
lease shall be null and void, at the option of the State L.and Commissioner, Insofar as it relates to the land
affected by said fraud or collusion.

(G) That if at any time after the execution of this lease it is shown to the satisfaction of the State
Land Commissioner that the lessee herein has misrepresented, by implication or otherwise, the value of
the improvements placed upon the land herein embraced by a former lessee, or any other person or per-
sons and the lessee herein not being the owner of said improvements at the time of the execution of this
lease, this lease shall be null and veid, at the option of the State Land Commissioner, insofar as it relates
to the land upon which said improvements are situated.

(H) If the lessee should fail to pay the agreed rental when due, or fail to keep the covenants and
agreements herein set forth, the State Land Commissioner, at hia option, may cancel said lease or declare
the same forfeited in the manner provided by law.

(I) That the State of Arizona shall be forever wholly absolved from any liability for damages
which might result to the lessee herein on account of this lease having been forfeited for nonpayment
of rentals due thereunder prlor to the e)\plrahon of the full tlme for which it is issued.

(J)y Itis understood by the lessee that the establishment of any water right, or rights, shall be by
and for the State of Arizona, and that no claim thereto shall be made by said lessee; such rights shall
attach to and become appurtenant to the said land.

(K) 1If the lessee desires to place improvement on the land described herein the approval of the
State Land Commissioner must first be obtained. That the lessee will, on or before the first day of July
of each year during the term herein specified, file with lessor a sworn statement setting forth therein the
character of improvements constructed on said demised premises and the actual cash value thereof.

(L) That said lessee shall have the right to remove from said demised premises, at the end of the
term herein specified or upon the earlier termination thereof, all buildings, structures or improvements
of whatever nature placed by it on said premises. Such right to be exercised within thirty (30) days
from the date of the end of such term or earher termmation thereof.

(M) That said lessee shall give lessor thxrty (30) days notice in writing in advance of the aban-
donment of said premises or termination of these presents.

(N) The terms, conditions and covenants of this lease are subject to present laws relating to state
lands and the rights of both lessor and lessee hereunder are each and all subject to such modifications as
may be consistent with such amendments, revisions or repeals of existing laws as may hereafter be
made and no provisions of this lease shall create any vested right in the lessee herein,

(0O) Any improvements placed on this commercial lease must conform to existing Lawa and Ordi-
nances relative to commercial construction and maintenance in the area where this land is located.
Approval granted by regulatory authorities will accompany application to place improvements when
filed with the State Land Department.

(P) That the lessor also reserves the right to grant rights-of-way and easements over, acrosas, or
upon the lands embraced in this lease for public highways, railroads, tramways, telephone, telegraph,
transmission lines, pipe lines, irrigation works, flood control, drainage workas, logging and other purposes,
and this lease is issued subject to all existing rights-of-ways.
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SPECIAL CONDITIONS

“.I’hat ft i{s further understood and ﬁg‘reed that this lease is insued for the purpose of: well sites,
which will serve water to the Town of Bagdad for domestic and mining

purposes.,
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