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Milwaukee, Sept. 11, 1930.

J. E, Balmer, Superintendent,
Leupp School and Agency,
.Leupp, Arizona.

My dear I'r. Balmer:

I am still away from llew llexlico on a sad
mission, py mother having recently died, and do not yet
qui te know when I shall be able to return.

Mrs, Cantelou, however, has sent to me your
letter of Sejptember 3rd which secems to demand immedicte
attention. I have realized all along that the question
of providing funds for the leasing of the Santa Ie Reallroad
and the New Mexlico and Arizona lands in the Dutte area
i1s a difficult one. It is possible that we, and especilally’
I, should have been more allve to the sltuation and
insisted on providing through legislation, 1if necessary,
the funds needed to pay those rentals, but 1t was diffil-
cult to do so in time, as wo could not tell just vhet
funds would be necensary in the various jurisdictions,

It is highly impoztant, however, it seems to me, that we
establish the precedent of securing br lease this Dutte
area just as soon as posaible. You say that your total
ellotment of oil funds for thls year is only 2250, which
money, even 1T all of 11 were used for paylng renbals,
vould not be sufficient to meet the lease bill of the two
companies in the iiutte area and moreover, that you are
using the money now for very much needed water develop-
ment in the Butte district and other parts of your reser-
vation. In view of this and of the fact that VWashihgton
hos advlised you that no more money is avaliable now, you
ask whether I think it advisable for you to do any rore
work at this %188 in connecton with the leasing of the
lands abvove referred to.

I certainly would, if I were you, go right
ahcad and gel from the companlies the newly prepared leases .
ag indicated in the Tirst paragrsph-of your letter., I would
then send them agaln to Washington with your renewed strong
reconmendation that funds be provided Just as soon as
p ssible to meet these payments. Point out that the 0rfice
approved of the purchase of the Mgrty end Bailey (%)
lands at high f'igures, also of the expenditure by you of
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] money to improve the waterings on these lands; that it
would be the height of unwisdom to have spent all the
money which has been gpent in the purchase of these
lands and in the development of the woter on them and
then permlt the contiguous grezing areas to fall into.
the control of non-Indiens - as 1t will be unless we
lease 1t for the Indians. I would go along conserva-
tively with the water improvements which you enumerate
in yorr letter, the three wells south of the school, a¥t
Dog Waters and elsewhere, but plan no Turther development
of waterings {or next year until you have threshed out
. the whole situation with the Office. Do not plan new
water developrment outside of that which you have alrecady
begun as, however necessary fTurther developyént may
really be, that would place you in an embariassing and rather
difficult position in gecuring from dashington through
tribol funds or otherwise the meney necessaury to mcol
the rentals.

I have hopes of holding off the Santa e and the
Mew Mexlco and Arizona Companies from leasing any of the
Castle Butte area to others. The Govermment has approved
ol the purchase of itwo towinships of New Mexlco and Arizona
i land 1n the Crown Point distrioct. I am hopeful, too,
that we are sbout to reach an agreement for the settlement
of the Walapail and Peach Springs situation with the Santa Fe,
ﬂ both of which transactions will help a lot.
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! Vr. Hunter - and, I think, Mr. Stacher too =-

¥ were ablie to provide out of allotted funds the necessoary
additional money to meet the lease payments 1n their
Jurisdiztions, MHowever, you are on a different bgsis, :
Your initisl allotment of tribal funds is so muech less - !
than thelrs and the additional area is so large that a }
different arrangement mugt be made to meet the situation e

which confronts you.
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’ W/ith these supgestions, I would be very (;lad ir
you would wrlte agaln to the Uffioce, fully explaining the
situgtion, sending in the newly prepared loeases Trom the
Companles and agdin aosking that funds be provided to mcet
the payments. Pleasse scnd me coples of your correspondence, .
to Sentn Fe, and I will back you up to the full extent of my : P

ability,

Sincerely yours,
H, J. Hagerman,
Speclal Gomrissioner,

Uritten in longhand in Filwaukee by I'r, hagorman, sent to
Santa Fe for copylng for fTiles, longhand letter mailed to

I*r, Balmer.

H Cony to i r. Taris.
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